ASSIGNMENT

Hays Reunion Ranch, L.P., Texas limited partnership (“Assignor™), for good and valuable
consideration, receipt of which is hereby acknowledged, by means of this instrument grants and
conveys to Reunion Ranch Water Control and Improvement District (“Assignee”) all right, title and
interest now owned by Assignor in that certain Water Services Agreement between Lower Colorado
River Authority and Assignor, with effective date March 31, 2003, a copy of which is attached
hereto.

This Assignment, and all of its terms and conditions, are binding on Assignor and its
successors and assigns, and on Assignee and its successors and assigns.

SIGNED this fo day of August, 2006.
HAYS REUNION RANCH, L.P.
By:  Hays Reunion Ranch GP, LLC,

neral Partner

By:

Frank P. Krasdvec, Manager

ACCEPTANCE

Reunion Ranch Water Control and Improvement District (“Assignee”) in consideration of
the interests assigned to it in the above assignment, accepts all of the right, title and interest in the
rights and obligations of Hays Reunion Ranch, L.P. pursuant to the above-described contract.
Assignee agrees to assume and perform all of the duties of Hays Reunion Ranch, L.P. pursuant to
that contract. Assignee further agrees to indemnify and hold harmless Hays Reunion Ranch, L.P.
for any liability for performance or nonperformance of the duties and obligations assumed by it

hereby.

SIGNED this % day of August, 2006.



REUNION RANCH WATER CONTROL AND
IMPROVEMENT DISTRICT

hY
By: W

Vince Tfeyraciva_ , President

ATTEST:
AT

By: ' g

e %%, Sﬁt:retary

[SEAL]

I\ReunionRanch\assignment
8/21/06



WATER SERVICES AGREEMENT
BETWEEN
LOWER COLORADO RIVER AUTHORITY AND
' HAYS REUNION RANCH, L.P.

THIS WATER SERVICES AGREEMENT (this “Agreement”) is made and entered into by and

between LOWER COLORADO RIVER AUTHORITY, a conservation and reclamation district
and a political subdivision of the State of Texas (‘LCRA”) and Hays Reunion Ranch, L.P., a
Texas limited partnership (“Landowner™).

RECITALS

LCRA owns and operates a regional water supply system consisting of a raw water intake
and pumping system, a raw water transmission main, the-Uplands water treatment plant,
treated water storage facilities and treated water transmission and distribution- facilities
which have been designed to serve the needs of its customers in northern Hays County .
(collectwely, the “LLCRA System™).

Landowner and LCRA have also entered, or intend to enter, into a raw water contract (the

“Raw Water Contract”) pursuant to which LCRA will make available raw water to

Landowner for treatment by LCRA and subsequent delivery to meet the needs of
Landowner.

Landowner and LCRA now desire to enter into this Agreement pursuant to which LCRA
will agree to provide certain water.services to Landowner from the LCRA System.

Landowner intends to construct and .operate a water distribution system (the ‘“Retail
System”), and Landowner desires to obtain a supply of treated water to provide service to
the Retail Service Area as defined below (“Water Services”) from LCRA.

Landowner has identified the area described and/or depicted in Exhibit A as the area in
which Landowner, or its assigns, will initially make arrangements to provide retail
service with the water received pursuant to this Agreemcnt (the “Retail Service Area™).
Prior to the sale of water to any retail customers in the Retail Service Area, Landowner
intends to assign this Agreement in whole or part to one or more municipal utility
districts, water control improvement districts or other legally qualified, retail service
provlders :

Landowner shall be responsible for the payment of all costs for construction of
improvements to the Retail System (collectively, the “Improvements”) required to receive
the water delivered by LCRA to Landowner under this Agreement and to supply potable
water service to the customers within the Retail Service Area.
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7. Subject to compliance with the provisions of this Agreement by all parties, and to the
extent indicated, LCRA's System will be capable of providing Water Services to
Landowner, and LCRA agrees to expand and improve the LCRA System in order to
continue to provide adequate Water Services to Landowner under this Agreement and to
the other customers of the LCRA. System under other agreements, with all costs of the
LCRA System (the “Costs of the System”) to be recovered through the rates and charges
of LCRA to the customers of the LCRA System.

8. ° LCRA and Landowner now wish to execute this Agreement to evidence henceforth the
agreements of LCRA. to provide Water Services to Landowner under the conditions
described in this Agreement.

AGREEMENTS

NOW, THEREFORE, for and in consideration of the mutnal covenants and agreements set forth
and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, LCRA and Landowner agree as follows:

ARTICLE I
DEFINITIONS

Section 1.01 Definitions of Terms. As used in this Agreement, except as otherwise provided,
the following terms have the meanings ascribed in this section.

“Agreement” means this agreement.

#Contract Year” means the period beginning on April 1 of a year, following the effective date of
this Agreement, and ending on March 31 of the subsequent year.

“Comnection Fee” means the charge described in Section 4.01.2. of this Agreement. -

“Costs of the System” means all of LCRA’s reasonable and necessary costs of acquiring,
constructing, developing, permitting, implementing, expanding, improving, enlarging, bettering,
extending, replacing, repairing, maintaining and operating the LCRA System, including, without
limiting the generality of the foregoing, the costs of reasonable water losses within the LCRA
System as well as the costs of property, interests in property, capitalized interest, land, easements
and rights-of-way, damages to land and property, leases,  facilities, equipment, machinery,
pumps, pipes, tanks, valves, fittings, mechanical devices, office equipment, assets, contract
rights, wages and salaries, employee benefits,’ chemicals, stores, material, supplies, power,
supervision, engineering, testing, auditing, franchises, charges, assessments, claims, insurance,
engineering, financing, consultants, administrative expenses, auditing expenses, legal expenses
and other similar or dissimilar expenses and costs required for the LCRA System. The Costs of
the System shall include reasonable amounts for-an operation and maintenance reserve fund, debt
service reserve fund, required coverage of debt service, working capital and appropriate general
and administrative costs. Because LCRA is providing wholesale Water Services to Landowner .
and retail potable water service to other customers from the System, the term “Costs of the
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System” shall not include any costs properly attributed to provision of retail potable water
service by LCRA from the LCRA System, such as costs of retail distribution lines, retail meters
and taps, individual retail customer service lines, retail billing costs or any other similar costs
that properly and reasonably are allocable to the retail distribution of water.

“Delivery Point(s)” means the point(s) at which LCRA is obligated to deliver treated water to
Landowner under this Agreement. '

“District” means any existing or future municipal utility water control and improvement or other
special district within all or any part of the Retail Service Area. Landowner may create one or
more Districts.

“Emergency” means a sudden unexpected happening; an unforeseen occurrence or condition;
exigency; pressing necessity; or a relatively permanent condition or insufficiency of service or of
facilities resulting from canses outside of the reasonable control of LCRA. The term includes
Force Majeure and acts of third parties which cause the LCRA System to be unable to provide
the Water Services agreed to be provided herein.

“Force Majeure” means acts of God, strikes, lockouts, ot other industrial disturbances, acts of the
public enemy, orders of any kind of any governmental entity other than LCRA or-any civil or
military authority, acts, orders or delays thereof of any regulatory authorities with jurisdiction
over. the parties, insurrections, riots, acts of terrorism, epidemics, landslides, lightning,
earthquakes, fires, hurricanes, floods, washouts, droughts, arrests, restraint of government and
people, civil disturbances, explosions, breakage or accidents to machinery, pipelines or canals, or
any other conditions which are not within the control of a party.

“Tmprovements” means the installation of the tap and meter at the Delivery Point, any valves,

pressure reducing devices, distribution and service lines, all as described in Exhibit B or as

otherwise designed by Landowner to serve the Retail Service Area and required to serve the
Retail Service Area, but does not include any facilities on LCRA’s side of the Delivery Point.

“LCRA” means Lower Colorado River Authority.

“LCRA Service Area” means the Bee Cave District and the Dripping Springs District of the
LCRA's West Travis County Regional System, as depicted in Exhibit C hereto, together with
such other service areas contiguous thereto as may be added by LCRA in the future.

“LCRA System” means the facilities owned and operated by LCRA as described in Recital No. 1
above together with all extensions, expansions, improverments, enlargements, betterments and
replacements to provide water or Water Services to LCRA's customers in the LCRA Service
Area. The LCRA System does not include any facilities on Landowner’s side of the Delivery
Point(s).

“LUE” means an amount of Water Services sufficient for one living unit equivalent as defined
from time to time in LCRA’s tariff applicable to LCRA’s retail service customers.
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“MOU” means the Memorandum of Understanding between the U.S. Department of the Interior
Fish and Wildlife Service and the Lower Colorado River Authority for the Purpose of Providing
Surface Water for Residents in Western Travis and Northern Hays Counties, dated May 24,
2000, as now or hereafter amended; provided, however any future amendments shall not affect
the obligations of the parties under this Agreement for service within the Retail Service Area
unless said amendments are previously approved by Landowner.

“Meter(s)” means the meter(s) that shall be installed by Landowner at the point(s) at which the
LCRA System connects to the Retail System.

“Monthly Charge” means the charge described in Secﬁon 4.010. of this Agreement.

“plan” means the LCRA Utilities Water Conservation and Drought Contingency Plan as adopted
in August 2000 and as hereafter amended. .

“Raw Water Contract” means the raw water contract between Landowner and Lower Colorado
River Authority. In the event Landowner and LCRA have not executed the Raw Water Contract
at the time this Agreement is executed, the parties agree to use good faith efforts to execute the
Raw Water Contract within thirty (30) days of the effective date of this Agreement.

“Reservation Fee” means a fee of One Hundred and Sixty Dollars ($160.00)-per Reserved LUE.
The Reservation Fee relates to the reservation for Landowner of a portion of the limited capacity
in the LCRA’s System capable of serving northern Hays County. Landowner acknowledges and
agrees that this Reservation Fee is separate and apart from, and in addition to, any reservation
fees that may be due under Landowner’s Raw Water Contract.

. “Reservation Period” means a period of time beginning at the effective date of this Agreement,
being March 31, 2003 and ending at 12:01 am. on April 1, 2013.

“Reserved LUEs” means the number of 480 LUEs; provided, hqwever, that said number shall be
reduced from time to time as provided herein. '

“Retail Service Area” means the area described on Exhibit A. Landowner may amend the Retail
Service Area from time to time, subject to the provisions of this Agreement, by providing written
notice to LCRA. ,

“Retail System” means Landowner's water distribution and delivery system in the Retail Service
Area, including those facilities on Landowner’s side of the Delivery Point(s). The Retail System
~ does not include any facilities on LCRA’s side of the Delivery Point.

“Volume Rate” means the charge described in Section 4.01.c. of this Agreement.

“Water Services” means the diversion of raw water from Lake Austin; the transmission of the

raw water to a place or places of treatment; the treatment of the water into potable form; and the
transmission of the potable water to Landowner at the Delivery Point(s).
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Section 1.02 _Captions. The captions appearing at the first of each numbered section or
paragraph in this Agreement are inserted and included solely for convenience and shall never be
considered or given any effect in construing this Agreement. :

Section 1.03 Water Services. LCRA agrees to provide Water Services to Landowner under this
Agreement all as hereafter specified. LCRA shall provide Water Services, and Landowner, or its

assigns, shall provide retail service based on the Water Services, in 2 manner that complies with
the MOU.

ARTICLE II
METERING: ESTIMATING WATER DELIVERIES

Section 2.01 Water Meter(s). . Landowner shall install a Meter(s) at or near the Delivery

Point(s) of the LCRA System with the Retail Service Area. Design, location and installation of

the Meter(s) is subject to prior review and approval by LCRA, which approval shall not be

unreasonably withheld or delayed. After completion of installation of the Meter(s), Landowner

shall dedicate and comvey the Meter(s) (together with associated easements, rights-of-way,

permits, licenses or appurtenances) to LCRA free and clear of any liens, claims and
_encumbrances and execute an appropriate document in form and substance reasonably acceptable
-to LCRA evidencing the dedication and conveyance. Thereafter, the Meter(s) shall be part of the
" T.CRA System and it shall be LCRA’s responsibility to-repair; maintain and replace the meter. -
The transfer of ownership shall be accomplished in a manner that allows a District to repay or
reimburse Landowner. ‘

Section 2.02 Meter Accuracy; Calibration.

~2. The Meter(s) may be calibrated at any reasonable time by either party to this Agreement, .
provided that the party making the calibration shall notify the other party at least two (2)
.weeks in advance and allow the other party to witness the calibration. Further, the

- Meter(s) shall be tested for accuracy by, and at the expense of, LCRA, at least once each
calendar year, at intervals of approximately twelve (12) months, and a report of such test-
shall be furnished to Landowner. In the event any question arises at any time as to the
accuracy of the Meter(s), then the Meter(s) shall be tested promptly upon demand of
Landowner by LCRA. The expense of such test shall be borne by Landowner if the
Meter is found to be within American Water Works Association' (AWWA) standards of
aceuracy for the type and size of meter and by LCRA if the tested meter is found to not
be within American Water Works Association (AWWA) standards for the type and size

- of meter. :

b. If, as a result of any test,-.the Meter(s) are found to be registering maccurately (in excess
of American Water Works Association (AWWA) standards for the type and size of
meter), the readings of the Meter(s) shall be corrected at the rate of their inaccuracy for
any period which is definitely known or agreed upon and LCRA shall pay for the testing
or, if no such period is known or agreed upon, the shorter of:
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(1)  aperiod extending back either sixty (60) days from the date of demand for the test
or, if no demand for the test was made, sixty (60) days from the date of the test; or

(2) a period extending back one half of the time elapsed since the last previous fest;

and the records of the readings, and all payments which have been made on the basis of
such readings, shall be adjusted accordingly.

ARTICLE III
CONDITIONS REGARDING PROVISION OF WATER SERVICES

Section 3.01. Diversion of Water.

d.

LCRA agrees to provide Water Services to Landowner for raw water which Landowner
will purchase pursuant to the Raw Water Contract. Initially, the Raw Water Contract

" shall provide for the reservation and/or purchase of two hundred forty (240) acre-feet per

year by Landowner. It shall be Landowner's sole responsibility to secure amendments, if
any, to the Raw Water Contract as necessary from time to time in order for the
Landowner to purchase additional raw water that may be required for full development of
the Retail Service Area. Landowner agrees to use water made available under the Raw

~Water Contract, and any amendments; and provided through the Water Services provided.

pursuant to this Agreement in order to serve the Retail Service Area up to the number of

- Reserved LUEs prior to using potable water from any other source. Beginning 90 days

following substantial completion of the Improvements, if the water provided pursuant to
this Agreement and the Raw Water Contract, and any amendments thereto, are sufficient
to meet Landowner’s water needs within the Retail Service Area for the number of
Reserved LUEs, Landowner agrees not to use potable water from any other source except
to the extent that such use is needed for additional LUEs in excess of the Reserved LUEs.

- Landowner is solely responsible for securing, maintaining and increasing its right to

divert and use water under the Raw Water Contract and for complying with all the terms
and conditions of the Raw Water Contract. Landowner shall make all payments directly
to LCRA. It is specifically agreed however, that 1.CRA shall divert, treat and transport
the water to Landowner in accordance with the terms and conditions of this Agreement.

LCRA shall never be liable for any payment on behalf of Landowner under the Raw
Water Contract, but all such obligations shall remain exclusively those of Landowner
unless assigned by Landowner pursuant to the provisions of this Agreement. Landowner
understands and agrees that LCRA, by entering into this Agreement with Landowner,
does not confer upon Landowner, and Landowner, as a result of this Agreement, shall
never have or claim, any interest in raw water owned or controlled by LCRA except to
the extent of Landowner's rights under its Raw Water Contract. In no event will LCRA

~ be obligated pursuant to this Agreement to divert on Landowner's' behalf or supply to

Landowner (1) any water in excess of the specific amount stated in, or in violation of any
of the provisions of, the Raw Water Contract, or- (2) any water LCRA is entitled to
otherwise divert or use.
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d. This Agreement in no way modifies or amends the Raw Water Contract, nor the
obligations and rights contained therein.

Section 3.02  Title to and Responsibility for Water; Delivery Point(s).

a. Title to the water diverted, treated and transported to Landowner by LCRA under this
Agreement shall remain with Landowner at all times, even when that water is
commingled with water belonging to other customers of the LCRA System, but
Landowner shall have no right of control or dominion over its water until it reaches the
Delivery Point(s).

b. Water delivered by LCRA shall be delivered at the Delivery Point(s) and at no other

points. Landowner shall be solely responsible for conveying its water from these Delivery

- Point(s) to Landowner's intended place of use. At its cost and expense, Landowner may
change the Delivery Point from time to time upon written notice to LCRA.

Section 3.03 Quantity and Pressure.

a Subject to the limitations set forth, upon completion of construction of the Improvements -
in a manner approved in advance by LCRA, which approval shall not unreasonably be
withheld, conditioned or delayed, LCRA agrees to divert, transport and treat for
Landowner all water needed and requested by Landowner for the Retail Service Area, up
to, but not in excess of (i) a peak daily flow rate of 553,000 gallons per day (or up to 480
LUEs) within the Retail Service Area, or (ii) such lesser amount-as LCRA may be able to
supply in the event of an Emergency. LCRA shall make the water. available at the
Delivery Point(s) at a minimum pressure of thirty-five (35) psi under -non-Emergency
operating conditions. The initial Delivery Point(s) is shown on Exhibit A. The parties
may agree to additional Delivery Points in the future.

b. LCRA reserves the right to require Landowner, at its expense, to install flow restriction
devices, at such locations as LCRA may hereafter specify, in order to restrict the flow of
water to Landowner to the levels agreed to herein. If the demands of Landowner for
Water Services ever exceed the amount LCRA is able to supply, then Landowner shall
notify LCRA of such shortage and the amount of water needed by Landowner.
Landowner, at its option, may acquire water from other sources during the period of the
shortage, consistent with the default provisions of this Agreement if LCRA is unable to
meet its water needs for the Retail Service Area as set forth in Section 3.03 above in a
timely manner, provided that Landowner has adopted and is enforcing the conservation
plan and drought contingency plan provided in Section 6.01.

C. Landowner shall have the right to purchase additional Water Services from LCRA from

the LCRA System on the same terms and conditions as anmy other similarly situated
customer of LCRA to the extent that LCRA has Water Services available.
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d. Where Landowner has the obligation to provide all water storage and pressurization
necessary to provide water service within the Retail Service Area, Landowner must
maintain water storage facilities with backflow preventer or an air gap between LCRA’s
System and the Retail System, subject to review and approval by LCRA. of the plans and
specifications for and construction of same. LCRA shall not unreasonably withhold,
condition or delay any such approval.

€. Landowner acknowledges that the provision of Water Services is subject to the
availability of raw water from Lake Austin and the capability of LCRA’s System to
divert, treat and transport such water to the Delivery Points, provided, however, LCRA
shall use due diligence and reasonable efforts to ensure that the LCRA System is capable
of carrying out the obligations under this Agreement. Furthermore, Landowner
acknowledges that the Water Services provided under this Agreement are subject to the
LCRA Utilities Water Conservation and Drought Contingency Plan (“Plan”) and the
- quantity of water delivered may be curtailed pursuant to the Plan, as provided in Section

6.01 of this Agreement.

Section 3.04 Ouality of Water Delivery to District. The water delivered by LCRA at the
Delivery Point(s) shall be potable water of a quality conforming to the requirements of any

applicable federal or state laws, rules, regulations or orders including requirements of the Texas
- Commission on Environmental Quality (“TCEQ”), or its successors, for human consumption and

other domestic use. Bach party agrees to provide to the other party, in a timely manner, any
information or data regarding this Agresment or the quality of treated water provided through
this Agreement as required for reporting to state and federal regulatory agencies.

.. Section 3.05 Maintenance and Operation: Future Construction. LCRA shall be responsible for
- operating, maintaining, repairing, replacing, extending, improving and enlarging the LCRA

System and shall promptly repair any leaks or breaks in LCRA's System, including the master
meter. Landowner shall be responsible for operating, maintaining, repairing, replacing,
extending, improving and enlarging the Retail System, including the Improvements, in good

. working condition and shall promptly repair any leaks or breaks in the Retail System.

Section 3.06 quh’gs and Responsibilities in Event of Leaks or Breaks.

a. Landowner shall be responsible for paying for all water delivered to it under this
Agreement at the Delivery Point(s) regardless of the fact that such water passed through
the Delivery Point(s) as a result of leaks or breaks in the Retail System. In the event a
leak, break, rupture or other defect occurs within the Retail System that could either
endanger or contaminate the LCRA System or prejudice LCRA's ability to provide water
service to its other customers, LCRA, after providing reasonable notice to Landowner and
opportunity for consultation, shall have the right to take reasonably appropriate action to
protect the public health or wel fare of the LCRA System-or the water systems of LCRA's
customers including, without limitation, the right to restrict, valve off or discontinue
service to Landowner until such leak, break, rupture or other defect has been repaired..
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b. Landowner further understands that LCRA delivers water at other points to other
customers and has rights under its contracts with those customers which are similar to its
rights under Section 3.06.a. of this Agreement. Nothing in this Agreement shall be
construed as impairing any of LCRA's rights under its contracts with those other
.customers. LCRA may exercise any of said rights, including those Tights similar to its

_rights under Section 3.06.a. of this Agreement, and in such event, Landowner shall have
the same obligations to LCRA as Landowner would have had had LCRA exercised it
rights under Section 3.06.a. of this Agreement.

Section 3.07. MOU Compliance Matters. Landowner recognizes that LCRA is required and

committed to extending potable water service to the Retail Service Area and other areas served -

by the LCRA. System in a manner consistent with the MOU. LCRA has agreed to extend water
service to Landowner for the Retail Service Area in a manner consistent with the MOU by virtue

of the site specific approval obtained from the United States Fish and Wildlife Service (“FWS”) -

and memorialized in the letter attached as Exhibit D as may be amended from time to time
(“FWS Letter”). Landowner agrees that its retail service from the Water Services to “New
Development” (as defined in the MOU) will only be provided where (a) the development
complies with any final water quality protection measures that result from the FWS’s review of
LCRA’s environmental study, or (b) the FWS determines in writing that the water quality
._protection measures provided for the development are consistent with the requirements of the
Endangered Species Act, or (c) the development complies- with a regional plan that FWS
determines in writing to be consistent with the requirements of the Endangered Species Act.
LCRA acknowledges that the FWS Letter satisfies the requirements of the MOU for the Retail
Service Area and the number of Reserved LUEs. Landowner, with the consent of FWS, reserves
the right to amend the FWS Letter, provided, however, that any such amendment shall not affect

_.umber of Reserved LUEs under this Agreement absent amendment of this Agreement approved -

by the LCRA Board of Directors. LCRA covenants and agrees that any future amendment of the
- MOU that would adversely affect Landowner’s rights under this Agreement, including but not
limited to impervious cover restrictions, land use or water quality restrictions, will not apply to
Landowner’s rights under this Agreement without Landowner’s prior written consent. Further,
Landowner agrees that as a condition to providing water service, LCRA will require that
Landowner provide for its Retail Service Area an engineer’s certification, in the form attached as
Exhibit E, that the final plats for the Retail Service Area contain enforceable restrictions against
altering physical elements of any applicable water quality measures or alternatives, such as
buffer zones and impervious cover, as were approved by USFWS as set forth in the FWS Letter.
Landowner further recognizes and agrees that LCRA will require that Landowner also provide an
engineer’s certification, in a form substantially similar to Exhibit F, after completion of
~ construction of the subdivision to ensure that construction of the subdivision has been in
accordance with the plat restrictions. In addition, Landowner agrees to require landowners in
Retail Service Area which receive water service from Landowner to adopt deed restrictions for
' land owned by them in Retail Service Areas which require use of the water conservation
measures in Exhibit G, or similar measures reasonably approved by LCRA. In order that LCRA
may monitor Landowner’s and the landowners’ compliance with the FWS Letter, Landowner

agrees to require such landowners to provide LCRA with copies of all final plats and applicable .

restrictive covenants, and any amendments to the plats or deed restrictions, on land in the Retail
Service Area as approved by or filed with appropriate governmental authorities.
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o ARTICLE 1V
CHARGES. BILLING AND FINANCIAL MATTERS

Section 4.01 Connection Fee: Rates.

a. After completion of construction of the Improvements, Landowner shall be obligated to

: pay LCRA a connection fee (the “Comnection Fee”), of four thousand five hundred

dollars ($4,500) per LUE, for each new retail customer that connects in the Retail Service

Area and receives water provided under this Agreement. The Connection Fee for each

new retail water connection shall be due and payable to LCRA within forty-five (45) days

after the end of the calendar month in which Landowner connects a new retail water

connection to the Retail System. Landowner shall remit with its payment a list of the new

customer(s); service address(es); meter size(s); and, mumber of equivalent LUE(s) for

which payment of a Connection Fee is being made by Landowner. The Connection Fee

- _has been designed primarily to fund or recover all or a part of the Costs of the LCRA

- System for capital improvements or facility expansions intended to serve “new
development” (as that term is defined in the Texas Impact Fee Law, Chapter 395 of the -

Texas Local Government Code) in the LCRA Service Area and upon payment,
Landowner will have a reservation of capacity for the number of LUEs for which a -

-Connection Fee or Reservation Fee has been paid: The Connection Fee will be

reasonable and just as required by law. '

b.  :Landowner also shall pay LCRA a monthly charge (the Monthly Charge™) for each
month after the earlier of (i) completion of construction of the Improvements or (ii)
eighteen months after execution of this Agreement, regardless of whether or how much
_Water Services are provided by LCRA during that month. The Monthly Charge shall
initially be two thousand nine hundred dollars ($2,900.00) per month. The Monthly -
‘Charge shall be designed primarily to recover Landowner’s allocable share of the capital
‘telated Costs of the System not recovered in the Connection Fee: The Monthly Charge .
shall be just and reasonable as required by law. Curently the Monthly Charge is
_designed based on the demand placed, or expected to be placed, on the LCRA System by
Landowner under this Agreement; and the Monthly Charge for other customers under
similar agreements is similarly designed at this time. The parties to this Agreement agree
that so long as LCRA designs the Monthly Charge on that basis, if Landowner’s demand
is reduced by reason of actual experience, reduction of Reserved LUES, or amendment to
this Agreement that Landowner’s Monthly Charge will be reduced appropriately in
relation to other’s Monthly Charges under similar agreements, all other things being
equal.

C. ‘Landowner also shall pay LCRA a volumetric rate (the “Volume Rate™) for diversion,
transportation, treatment and delivery of the actual amount of water delivered to
Landowner as measured at through the Delivery Point(s), including all water used or lost
due to leakage or for amy other reason within the Retail Service Area. The Volume Rate
is presently one and sixty hundredths dollars ($1.60) per one thousand (1,000) gallons.
The Volume Rate shall be designed primarily to recover the operation and maintenance
related Costs of the System, together with any other Costs of the System not recovered
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through the Connection Fee or the Monthly Charge. The Volume Rate does not include,
however, any charges for raw water due in accordance with the Raw Water Contract, and
Landowner shall remain liable therefor. The Volume Rate will be just and reasonable as
required by law.

d. At any time while this Agreement is in effect, LCRA, subject to applicable law, may
modify the Connection Fee, the Monthly Charge and the Volume Rate as appropriate to
recover the Costs of the LCRA System in a just, reasonable and nondiscriminatory
manner from Landowner and the other customers of the LCRA System. i

e. LCRA hereby reserves for Landowner capacity in the LCRA System for 480 LUEs

' (“Reserved LUEs™) for the Reservation Period. At the end of the Reservation Period, any -
Reserved LUEs for which Landowner has not paid a Connection Fee will be released
unless, and to the extent, Landowner pays to LCRA a Connection Fee for such LUEs
within thirty days after the end of the Reservation Period.

Landowner further agrees during the Reservation Period to pay an amount equal to the
product of multiplying the Reservation Fee times the Reserved. LUEs for Landowner in
any given year (which shall be the original number of Reserved LUEs minus the total
__number of LUEs for which a Connection Fee has been paid or which have been released -
pursuant to the next paragraph). The Reservation Fees shall be due not later than April 1, -
2003, and shall continue to be due by each April 1 annually thereafter until the end of the
Reservation Period. ‘

- Landowner, at any time during the Reservation Period,-and upon first giving LCRA one
hundred eighty (180) days prior written notice, may reduce the number. of Reserved LUEs -
for which Landowner thereafter has to pay Reservation Fees. Any such Reserved LUEs
so released shall reduce LCRA’s service capacity reservation to Landowner accordingly. -

f. During the Reservation Period, LCRA will pay to Landowner from any lawfully available -
funds an amount equal to the product of multiplying the amount of the Connection Fee
per LUE times the number of retail connections purchased from LCRA within the Retail
Service Area during the Contract Year up to the total amount of Reservation Fees paid by
Landowner to LCRA for the same Contract Year. During the Reservation Period,
Connection Fees shall not be paid in advance of the time a retail customer-for the LUE .
connection signs a retail service agreement for a retail meter to the Retail System.

£ Notwithstanding the limitation in subsection (f) above, in recognition of the unlikelihood
of Landowner being able to purchase many LUEs during either of the first two Contract
Years due to development start-up requirements (e.g., planning and design, permitting
and platting, etc.), the Parties agree that for Connection Fees during the period between
March 31, 2003 and March 31, 2005, inclusive, LCRA shall pay to Landowner from any
lawfully available funds an amount equal to the lesser of (i) the amount of Reservation
Fees paid between the Effective Date of this Agreement and the Contract Year ending
March 31, 2005, and (ii) the amount generated by multiplying the amount of the
Connection Fee per LUE by the number of LUEs purchased between the Effective Date
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of this Agreement and the Contract Year ending March 31, 2005. Pursuant to this
subsection (b), the Parties agree that on April 20, 2004, LCRA shall make a payment
based upon the number of LUEs purchased through March 31, 2004. To the extent that
the amount of the payment is less than the total amount of the Reservation Fees paid for
the first year pursuant to subsection (c) above, the remaining amount of Reservation Fees
shall be carried forward into the second Contract Year for purposes of calculating the
payment, if any, to be made by LCRA to Landowner on April 20, 2005, based upon the -
number of LUEs purchased between April 1, 2004 and March 31, 2005. The Parties
acknowledge that this provision was negotiated for the purposes of allowing the
Landowner the potential to recover the maximum amount of its Reservation Fees paid
during the first two Contract Years as contemplated by this subsection.

h. Except as expressly provided herein in subsection (g) above, LCRA shall have no
. obligation to make payment to Landowner for a Contract Year based upon the payment of
Connection Fees in a different Confract Year. '

_i.- .The payments by LCRA contemplated by subsections 4.01(f)-(g), shall be payable on

. April 20™ of the Contract Year immediately following the Contract Year in which the
Connection Fees were paid, except for the payment payable pursuant to Subsection (g)
above, which is based upon the payment of Connection Fees during the first two Contract
Years. : :

. Section4.02 Billing and Payment. LCRA shall bill Landowner one time each month for the
. amount owed for the Monthly Charge and the Volume Rate. The Volume Rate shall be
multiplied by the actual amount of water delivered by LCRA to Landowner for the previous
‘billing cycle determined by the readings by LCRA at the Metex(s). Each bill submitted to
‘Landowner shall be paid to LCRA by check or bank-wire on or before thirty (30) days from the
' date of the invoice. Payments shall be mailed to the address indicated on the invoice, or can be
hand-delivered to LCRA's headquarters in Austin, Travis County, Texas, upon prior
_arrangement. If payments will be made by bank-wire, Landowner shall verify wiring instructions
with LCRA's Finance Department. Payment must be received at LCRA's headquarters or bank
by the due date in order not to be considered past due or late. In the event Landowner fails to
make payment of a bill within said thirty (30) day period, Landowner shall pay a one-time late
payment charge of five percent (5%) of the unpaid balance of the invoice. In addition,
Landowner shall pay interest on the unpaid balance at a rate equal to twelve percent (12%) per
annum. If the bill has not been paid by the due date, Landowner further agrees to pay all costs of
collection and reasonable attorney's fees, regardless of whether suit is filed, incurred by LCRA.

Section4.03  LCRA Svstem to be Self-Sufficient. The LCRA System shall be comprised of the
~ facilities described in Recital No. 1 hereof, together with such improvements, extensions,
enlargements, betterments, additions, improvements and replacements thereto as are considered
reasonable and necessary 1o provide water to the LCRA Service Area and Water Services to
Landowner. The parties agree that the Costs of the LCRA System shall be borne by .all of the
customers of the LCRA System, including Landowner, in a fair and equitable manner and so that
the LCRA System is self-sufficient. Without limiting the foregoing, the parties further agree that

LCRA is authorized to issue such indebtedness as it may deem appropriate to pay for any Costs
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of the LCRA System or, in lieu of issuing indebtedness, to provide for the borrowing of internal
LCRA funds from LCRA resources other than the LCRA System and, in such events, the Costs
of the LCRA System borne by the customers, including Landowner, shall include debt service,
paying agent/registrar fees and reasonable coverage on any indebtedness issued by LCRA or the
recovery (amortized over a reasonable period) of any internal LCRA funds utilized together with
‘reasonable interest and coverage thereon to be established in accordance with LCRA policy as
now or hereafter implemented. :

ARTICLE V
OTHER COMI\'IITMENTS AND FUTURE SERVICE AREA

Section 5.01 Rates and Charges.

a. Landowner shall be solely responsible for implementing water or other rates, charges and
fees, and for billing and collecting same from customers of the Retail System in
accordance with applicable law. Failure to collect from its customers will not affect
Landowner's obligation to make all payments due to LCRA.

- b. The parties agree and Landowner represents and covenants that all moneys required to be
paid by Landowner under this Agreement shall constitute an operating expense of
Landowner's waterworks system authorized by the Constitution and laws of the State of
Texas, including Chapters 49, 51 and 54, Texas Water Code, as amended, and the act
creating Landowner.

. ¢. - Landowner covenants and agrees-to compute, ascertain, fix, levy and collect such rates
-and charges for the facilities and services provided by the Retail System that will be
adequate to permit Landowner to make prompt and complete payments under this
Agreement.

| Ssctio'n 5.02 Governmental Approvals.  Landowner represents that it has acquired or will
acquire all necessary governmental approvals required to provide potable water to customers in
Landowner’s current Service Area, including compliance with the MOU and any approvals from
the U.S. Fish and Wildlife Service as required for service to “new development,” as that term 1s
_defined in the MOU.  LCRA acknowledges that the FWS Letter, as may be amended from time
- to time, satisfies Landowner’s compliance with the MOU. LCRA shall not seek a certificate of
convenience and necessity or any other approvals to provide retail waier service within the Retail
Service Area without Landowner’s written consent.

Section 5.03 _Contract Tax Election. The parties acknowledge that, as of the effective date of
this Agreement, no election has been held within any District to approve this Agreement and to
authorize the levy of a tax to pay the amounts owed by the District under this Agreement, after
assumption of this Agreement by a District. Landowner agrees to use reasonable efforts to have
any District hold such election at the earliest legally permissible time and in connection therewith
subrmit, pursuant to Section 49.108, Texas Water Code, a proposition to approve this Agreement
and authorize the levy and collection of a tax sufficient in amount and pledged to make the
payments due to the LCRA under this Agreement. If approved by the voters, the District shall be
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authorized and obligated to compute, ascertain, levy and collect a tax sufficient In amount, when
combined with any lawfully available revenues from the Retail System, to pay the Connection
Fees, Monthly Charges and Volume Rate and any other amounts due under this Agreement or the
Landowner’s Raw Water Contract in a timely and complete manner. Provided, however, the
District need not levy such a tax unless the revenues from the Retail System are not sufficient to
pay the obligations to LCRA under this Agreement and the Landowner’s Raw Water Contract.

Section 5.04 Consequences of Failure to Assien Agreement to Dsitrict or Unsuccessful
Contract Tax Election. In the event either (i) this Agreement is not assigned to the District within
two years from the effective date of this Agreement or (i) the District is unable to have a
successful election to approve this Agreement and the tax within two years from the effective
date of this Agreement, then LCRA may increase the Monthly Charge or the Volume Rate for
Water Services under this Agreement as may be reasonably necessary, if such facts result in
LCRA’s inability to issue tax-exempt debt for the Costs of the System for the part of the LCRA
System providing Water Services to Landowner.

. Section 5.05 FEasements. LCRA shall cooperate with Landowner in Landowner’s efforts to

acquire any necessary easements provided, however, LCRA shall not be required to spend
money or initiate eminent domain. LCRA shall use reasonable efforts to request that Hays
County allow Landowner to utilize LCRA’s agreement with Hays County to place utility
facilities in County right of way. ‘ :

ARTICLE VI
EMERGENCY OR SHORTAGE OF WATER SERVICE CAPABILITY: TERM:
DEFAULT: REMEDIES

‘Section 6.01 Curtailment of Service. Notwithstanding any other provision herein to the

contrary, it is specifically understood and agreed between the parties that the obligation of LCRA
to provide Water Services to Landowner during the term of this Agreement is neither superior
nor inferior to the obligation of LCRA to provide similarly sitnated customers with water or
Water Services within LCRA's Service Area and to its other presently committed customers: or
any future customers of the LCRA System. Pursuant to such understanding, the parties hereby
agree that if during the term of this Agreement LCRA. is unable to reasonably provide water or
Water Services to the LCRA Service Area or its existing committed customers because of an
Emergency or shortage of water supply, production, treatment, storage or transportation
capability in the LCRA System, or if LCRA needs to cause temporary Tepairs to be made to the
LCRA System to repair, replace or improve the level of Water Service to its customers, then
LCRA shall have the right, after reasonable notice to Landowner and opportunity for
consultation, to curtail or limit service to Landowner and all other customers of LCRA on a
reasonable, non-discriminatory basis so that all similarly situated customers are treated equally,
fairly and uniformly. LCRA shall use its diligent efforts to ensure a continuous and adequate
Water Services. Landowner further agrees, in times of such Emergency or shortage or the need
for repair, replacement or improvement of the LCRA System, to take appropriate action to curtail
or limit all usage in the Retail Service Area so that all users of the water in both entities' service
areas will be equally and uniformly restricted and protected. Axy such measures taken by
Landowner will be at least as stringent as those adopted by LCRA for the LCRA's Service Area
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and any such measures adopted within the Retail Service Area will be no more stringent than
those adopted in other parts of the LCRA Service Area. The parties agree that domestic uses of
water shall have priority in times of Emergency or shortage over uses of water for construction or
commercial uses and that construction or commercial uses shall have priority over irrigation uses
from the LCRA System. Further, both parties agree that use of water for irrigation of lawns shall
have the lowest priority in times of Emergency or shortage. If it is ever determined by any
govermnmental or regulatory authority that provision of Water Services by LCRA under this
Agreement or curtailment or limitation of water or Water Services by LCRA to any of its
customers is in violation of applicable law, regulation or order, then LCRA, after reasonable
notice to Landowner and opportunity for consultation, may take such action as will best
effectuate this Agreement and comply with applicable law. Landowner, by signing below,
certifies that it has adopted or will adopt a water conservation plan and a drought contingency
plan in compliance with TCEQ rules, 30 TAC chapter 288, and that the provisions of its drought
contingency plan shall be as stringent, or more stringent, than the provisions of the LCRA’s Plan
for LCRA’s System.

Section 6.02 Plumbing Regulations. To the extent LCRA and Landowner have the authority,
both covenant and agree to adopt and enforce adequate plumbing regulations with provisions for
the proper enforcement thereof, to ensure that neither cross-conmection or other undesirable

. plumbing practices are permitted, including an agreement with each of their respective water
customers that allows the retail provider to said customer to inspect individual water facilities

prior to providing service to ensure that no substandard materials are used and to prevent cross-
connection and other undesirable plumbing practices.

Section 6.03 Default.

. a. In the event Landowner shall default in the payment of any amounts due LCRA under

this Agreement, or in the performance of any material obligation to-be performed by
Landowner under this Agreement, then LCRA shall give Landowner thirty (30) days.
written notice of such default and the opportunity to cure same, shall have the right to

temporarily limit Water Services to Landowner under this Agreement, pending cure of

such default by Landowner. In the event such default remains uncured for a period of an

additional (i) thirty (30) days in the event of a monetary default or (ii) one hundred eighty

(180) days and Landowner has failed to initiate and diligently pursue curative action, in

the event of a non-monetary default unless such default camnot be reasonably cured

within one hundred eight (180) days, then LCRA shall have the right to permanently

restrict service to Landowner under this Agreement or to require Landowner to stop

making new retail connections to the Retail System upon giving Landowner written .
notice of its intent to do so. Other sections of this Agreement notwithstanding, LCRA’s

sole remedy for Landowner’s failure to comply with the FWS Letter shall be to terminate

water service to the areas which are not in compliance.
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b. In the event LCRA shall default in the performance of any material obligation to be
performed by LCRA under this Agreement, then Landowner, after having given LCRA
thirty (30) days written notice of such default and the opportunity to cure same, shall have
the right to-pursue any remedy available at law or in equity, pending cure of such default

- by LCRA. Inthe event such default remains uncured for a period of (i) sixty (60) days in
the event of a default which causes the LCRA to be unable to provide service to new
retail connections to the Retail System or (ii) one hundred eighty (1 80) days in the event
of any other type of material default, then Landowner shall have the right to notify LCRA
that Landowner intends to take a more limited amount of Water Services from LCRA
(which shall be at least the amount LCRA is then able to provide to Landowner) and
Landowner may then obtain other water or Water Services from another provider or may
take appropriate action to supply itself with additional water or Water Services upon
giving LCRA written notice of its intent to do’so. '

Section 6.04 Additional Remedies Upon Default. It is not intended hereby to specify (and this
Agreement shall not be considered as specifying) an exclusive remedy for any default, but all
- such other remedies existing at law or in equity may be availed of by any party and shall be -
cumulative of the remedies provided. Recognizing however, that LCRA's undertaking to provide-
and maintain the services of the LCRA System is an obligation, failure in the performance of
- which cannot be adequately compensated in money damages alone, LCRA agrees, in the event of
‘any default on its part, that Landowner shall have available to it the equitable remedies of
mandamus and specific performance in addition to any other legal or equitable remedies (other
than termination of this Agreement) which may also be available. Recognizing that failure in the
performance of Landowner's obligations, could mot be adequately compensated In money
damages alone, Landowner agrees in the event of any default on its part that LCRA shall have
available to it the equitable remedies of mandamus and specific performance in addition to any
: other legal or equitable remedies (other than termination of this Agreement) which may also be
~ available to LCRA including, without limitation, the right' of LCRA to obtain a writ of
mandamus or an injunction against a District to which the Agreement has been assigned (1)
. requiring the Board of Directors of District to levy and collect rates and charges sufficient to pay
the amounts owed to LCRA by the District under this Agreement and (i) enjoining the District
from making additional retail water connections as specified in Section 6.03.a.

Section 6.05 “Appeals. Nothing in this Agreement is intended to limit or prevent any right of
appeal for the benefit of Landowner as it relates to rate making, the establishment of fees and
charges or any other related legal or administrative proceeding,.

Section 6.06 Legal Defense. In the event a third party challenges this Agreement or any
portion, both parties agree, at their cost, to use diligent efforts to cooperate to defend this
Agreement including but not limited to the employment of outside legal counsel the payment of
all costs associated with such defense.
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ARTICLE VLI
‘MISCELLANEOUS PROVISIONS

Section 7.01 Contracts. LCRA shall have the right to enter into other water supply or Water .
Services contracts so long as LCRA's performance of its obligations under such contracts does

. not prevent LCRA from being able to perform its obligations hereunder. This section shall not

be construed as limiting LCRA's rights to temporarily curtail service in times of shortage or

Emergency as otherwise provided. Landowner agrees that it will not, without the written consent

of LCRA, provide or sell water to any entity, private or public, except retail customers of
Landowner within the Retail Service Area.

Section 7.02 Records. LCRA and Landowner each agree 1o preserve, for a period of at least
two years from their respective origins, all books, records, test data, charts and other records -
pertaining to this Agreement. LCRA and Landowner shall each, respectively, have the right at
all reasonable business hours to inspect such records to the extent necessary to verify the
accuracy of any statement, charge or computation made pursuant io any provisions of this
~ Agreement.

Section 7.03 _State Approval. Each part‘y; represents and warrants that the plans and
- specifications for their respective systems have been or will be approved by the Texas
Commission on Environmental Quality or its successors. -

Section 7.04 Force Majeure. If any party is rendered unable, wholly or in part, by Force-
Majeure to carry out any of its obligations under this Agreement other than an obligation to pay

or provide money, then such obligations of that party to the extent affected by such Force

Majeure and to the extent that due diligence is being used to resume performance at the earliest

-~ practicable time, shall be suspended during the continuance of any inability so caused to the

* extent provided but for no longer period. Such cause, as far as possible, shall be remedied with

all reasonable diligence. It is understood and agreed that the settlement of strikes and lockouts

shall be entirely within the discretion of either party hereto, and that the above requirements that

any Force Majeure shall be remedied with all reasonable dispatch shall not require the settlement-
of strikes.and lockouts by acceding to the demand of the opposing party or parties when such
settlement is unfavorable to it in the judgment of either party hereto.

Section 7.05 Severability. The provisions of this Agreement are severable, and if any provision
or part of this Agreement or the application thereof to any person or circumstance shall ever be
held by any agency or court of competent jurisdiction to be unenforceable, invalid or unlawful
for any reason, the remainder of this Agreement and the application of such provision or part of
this Agreement to other persons or circumstances shall not be affected thereby; provided,
however, in such event the parties mutually covenant and agree to attempt to implement the
unenforceable, invalid or untawful provision in a manner which is enforceable, valid or lawful.

Section 7.06 No Oral Agreements; Modification. There are no oral agreements between the
parties hereto with respect to the subject matter hereof. This Agreement shall be subject to
_change or modification only with the mutual written consent of LCRA and Landowner.
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Section 7.07 Addresses and Notices. Unless otherwise notified in writing by the other, the
addresses of LCRA and Landowner are and shall remain as follows: :

LCRA:

Lower Colorado River Authority

Attn: Executive Manager, Water & Wastewater Utility Services
3700 Lake Austin Boulevard )

Austin, Texas 78703

Landowner:

Hays Reunion Ranch, LP
Attn; William C. Bryant
700 Lavaca Suite 900
Austin, Texas 78701
Fax: 457-8008

Section 7.08 _ Assiemability. This Agreement shall be assignable by LCRA tfo any operating .
affiliate of LCRA without the necessity of obtaining the consent of Landowner if written notice
is provided to Landowner and the assignee agrees in writing to be liable for all obligations of
LCRA and is capable of carrying out LCRA’s obligation under this Agreement in all respects.
- Landowner is specifically authorized to assign this Agreement in whole or in part to (i) one or
more Districts, (ii) controlled affiliates of Landowner or (iii) any successors to Landowner who
 are future owners of the land in Landowner’s Service Area, if written notice is provided to
- LCRA and the assignee agrees in writing to be liable for all obligations of Landowner which are
assigned. Landowner also may assign this Agreement to a District whose boundaries include the
Retail Service Area as well as the retail service areas provided in those wholesale water services
~ agreements between LCRA and Cypress-Hays, L.P., LSM Ranch, Ltd., and SGL Investments,
Ltd., which agreements were a1l effective March 31, 2003. Upon an assignment, Landowner
shall be released from any further obligations under this Agreement. Landowner shall use good
faith efforts to create one or more Districts and upon creation to assign this Agreement to the
District(s) at which time Landowner shall be released from ifs obligations under this Agreement.
Except as otherwise provided, this Agreement may not be assigned by either party to any other
entity without the express written consent of either party, which consent shall not be
unreasonably withheld or delayed. '

Section 7.09 Good Faith. Each party agrees that, notwithstanding any provision herein to the
contrary, neither party will unreasonably withhold or unduly delay any consent, approval,
decision, determination or other action which is required or permitted under the terms of this
Agreement, it being agreed and understood that each party shall act in good faith and shall at all
times deal fairly with the other party.

Section 7.10 Counterparts. This Agreement may be executed in as many counterparts as may
be convenient or required. All counterparts shall collectively constitute a single instrument, and
it shall not be necessary in making proof of this Agreement to produce or account for more than a
single counterpart.
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Section 7.11 Governing Law. The terms and provisions hereof shall be govemed by and
construed in accordance with the laws of the State of Texas and the United States of America
from time to time in effect. Travis County, Texas shall be a proper place of venue for suit hereon,
and the Parties hereby agree that any and all legal proceedings in respect of this Agreement shall
be brought in District Courts of Travis County, Texas, or the United States District Court for the
Western District of Texas, Austin Division.

Section 7.12 Authority of Parties Executing Agreement. By their execution, each of the
undersigned parties represents and warrants to the parties to this document that he or she has the
authority to execute the document in the capacity shown on this document.

Section 7.13 _Term. Unless sooner terminated using the provisions of this Agreement, the term
of this Agreement is forty (40) years from the effective date set forth below. Either party shall
have the right to terminate this Agreement in the event a line serving the Retail Service Area
from the Delivery Point a) has not commenced construction on or before the first anmiversary of
this Agreement or b) is not completed and operational on or before the second anniversary of this
Agreement. In addition, the Landowner shall have the right-to terminate this Agreement, in
whole or in part (by reducing the number of Reserved LUEs and /or eliminating any portion of

* the Retail Service Area), at anytime, following one hundred eighty (180) days written notice to -

LCRA. Any areas released from this Agreement are not subject to the Agreement thereafter

. unless added back in accordance with the provisions of this Agreement. In the event of a partial

termination, the parties shall execute an appropriate amendment to this Agresment evidencing
the partial termination. After the expiration of the term, the parties shall cooperate in good faith -
to consider renewing this Agreement. ' - .

Section 7.14 Certain Amendments. LCRA agrees that in-the event one or more of the
wholesale water services agreements with Cypress-Hays, L.P., LSM Ranch, Ltd. and/or SGL
Tnvestments, Ltd. (or any of their successors in interest or subsequent owners of their respective
retail service areas) are amended in amy respect, Landowner may- elect to have 2 similar
amendment made as to this Agreement, provided that: 1) Landowner is in compliance with all
other terms of this Agreement, including section 3.07, at the time of the election; and, 1i) said
amendment corresponds appropriately to the number of Reserved LUEs under this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement in multiple copies,
each of which shall be deemed to be an original and of equal force and effective as of the 31% day -
of March, 2003, subject to confirmation by the LCRA Board of Directors no later than April 30,
2003.

LOWER COLORADO RIVER AUTHORITY

BY: M‘Q’V 7-/-03

Rantfy 1. @555, P.E.

Executive Manager O
Water & Wastewater Utility Services f:‘ o
&a
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HAYS REUNION RANCH, L.P.

By: Hays Reunion Ranch GP, LLC, General Partner

By:

Frank P. Krasovec, Manager
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EXHIBIT A
RETAIL SERVICE AREA
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coloe A

-

“FIELD NOTES TO 33.005 ACRES OF LAND OUT OF THE WILLIAM CARLTON: LABOR , AEST. .
*ACRE TRACT -

#124, BAYS COUNTY, "TEXAS, A PART OF: THAT CERTAIN-59.11
CONVEYED TD.CLARA CALHOUN BY DEED "RECORDED IHN VOLUME 166, PAGE

£16 OF THE DEED RECORDS OF HAYS COUNTY, TEXAS: =~ - :

EEGINNING at an iron stake found in the Scuth R.O.W. l1ine of F.H.

: Hl:hvni 11826 and the East line of the Willjam Carlton Laber Abst,
0124, being the Northeast corner of tnat certain. 59,11 acre tract

. conveyed to Clara Calhoun by deed tecorded in Volume 166, Page 433 -
of the Deed records of Hays County, Texas and thke Northwest corner of
thxt certain 431.86 scre traoct conveyed to Grep Cannaway by deed TE-
corded in Volume 305, Page 287 of the Deed Rechrds of Hays County, =
Texas, for the Northcast corner pf the tract herein described; o
THENCE with a fencc along the Eust, line. of the said Calhoun 59.11 acre,

tract and the Kest line of the sajd Cannaway tracy, S 0°deg. 21'E. -

2143.40 ft.. 1o an iran stake found at the-Southrast corher of the .

said Carltoni Lulor, being #lso the Southeast coracy of the said- Re

Calhoun 59.11 acres, for ihe Southrast cofner vy this tract; .

THENCE with a fence alonp the South line of the said $9.11 acre tract

and a boundary line of the said Cannaway tract, N B9 dep.- S9'W, at

. 258,96 f1. pass a corner cf the said Giannavay ¢ract and the Northeast
:» “corner of that certain IPD acrc tract conveyed o Clara Calhoun by F
deed vecorded in ‘oelume 305, Puge 816 of the D:ed Records of Hays
-County, Texas, continuing on same course along the South line of the - -
said $9.1) acrec and the Korth 1ine of the said Calhoun 100 acres, .

. a total distance of 795.64 ft, to an iton stwke sel for the Southwest
corner of this tracy a=d being the Scutheasi corner o 2 25.27 acTe - .

tTract;

@ - THENCE vith the East dine of the said 25,27 acre tract, N O deg.'so'n
¢

: ;.gh 1471.43 ft. to an Sron.stake set in the South R,0.¥., line of the sald .
: highvay xnd the North linc of the saié Calhoun';$9.11 acres, for the .

'.,f £. -  Northwest corner of this tract; i

ind thc'North_l]ne of
ft, to the

R R - THENCE with the South line of the saié highway. :
fat ' the said Calhoun. 59.)1 acre tract, N 49 dep..S4'E. 1039.54
‘place .of beginning, containing 13,088 actes of land, :
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- . -

ALL OF THAT CERTAIN PARCEL DR TRACT OF LAID, OUT OF THE.S. J. WHATLEY

. LEAGUL 110, 22 TN BAYS COUNTY, TEXAS, DEING ALL 5P THAT CEwialll 133.9b
ACKE TRACT- OF LAND AS COWVEYED TO CLARA CALIIOUN BY DEED RECORDED 1IN
VOLUHE 117, PAGE B6 OF THE HAYS COUNTY DEED RECOMDS, AHD DLTHG A
YOKTION OF THAT. CERTAIR 300 ACRE TRACY OF LAKD A8 COHVEYLD 70 CLARY
.CALIIOUN BY DEED RECORDED IN VOLUME 92, PAGE 241 OF THE HAYS counTy E
DEED RECORDS, EAID TRACT OF LAND AS SURVEYED pY RALPII NIARRIS BURVEYON .
INC., BEING HORE PARTICULARLY DESCRIDED BY HETES AlD BOUHDS AS® - . E

FOLLONS: a

L]

’ GUGIRUING bt a 1/2 inch rebar set at the bave of » corner fence poct
veeupying the nortneact corner of the apove descrabed Calnoun 333.90.
acre teact of land, said point being in” the gcuth lint of that ceroain
tract or land as conveyed to L. L. EcCanoless et. al.y by deeds - .
cecorded in Volume 245, -Page 168 and Vosune 2¢5, Page 369 of tne Hays
County Deed Records,-for the nortneast corncr cret FLACC OF DEGIRHING: *
hereof, from which point zn iron pipe roond al;the Hase of a COLNEr. -
- rence post DCCUpPYIng Lhe couthedst cointy oI $ra0 I'cCandless Cract’ oi

5 2 Jand pears § BB* 16° 45* E fo- a distance of 125.36 feet, and from
vuicn point of beginning & 16 incy iive Dak CIEC ualfu = bears N 05
30" ¥ Foi o vivrance of 49.6 feet, and Erom whicii point o1 peyginning &
* 20 imea live oak tree pears 5 197 271 W.ror a disthnce vl 32.1 1ect

THERCS, witn the east sane of s2iu Cainuvun 215,98 acie 2(aCe UL dAley
S Lencew <nid used UpoOn the grounu, tac fellowv:iny I casna: .

'

. S 02° 11% 11° W for s éastance of 704.96 rueet
. ’ to un aron pan foupd at a ccracr fencu.pust -
occupying the southwest coraer of taat ceftain :

* i76 acce tract of Jlunu b conveyeo to Clara -
Cainoun by decd recordev an Voluvue 120, Payc- -
316 of tne Bays County Deed kecoras, sald point

; . . also occupying the nortnwest corner of that '

. . ceitasn 936 acie tract of Jenu obscrined in 3

-:‘ v

et L ogeed to B.R. Spillar by deet recbrucu in
3 : Voiuwe 139, Page 308 of the Naysz County Ducd
Records

: § 02° 12" 35" W for & oeistance or 290,73 féet o
. an iron pin found . . 2

.5 £2° 24" 55" W for a distunce uf HGS..36 feet : -8
to an iron pin founa i . :

S 26* 45" 38" E-for a distaste of 35.25 reet .
to an ireun pin found ‘ C

S UD® D5' 50" E for » distonce of Y1.5) feot:
. to an iren pin found . .

B s 00°13° 52° W fo: a dsstance of 332.53 fedt
to, an iron psn found: o h .

s oD 27! 22" ¥ for & dirtance of 774.84 faut
to an iron pin found at the base of & ctuorner

fence post E
. 5 DD® 14* 32" W for a distance of 24%,1) fect
. * to a )/2 incn rebar et for an wngle »o1nt hereol,

Lrum which point ¢ 60 D neil found-aL an angid -

point an said fence beare S 00° JK' 2127 W for &

divtance of 3.18 feet .

P THENCL, T OB* 11% 28> W for e éistance of. 34.56 feet to a 1/2 Inch
tovar et for-an angle point-heriof -- - ° ) T
THLNCE, § 05" €3' W for a dictance of 630.79 [sct to a 1/2 §nch robil
boL. at the lD”tthFt corptr of the sbiwva av.clibed Calnoun 13).5Y acre
L]

EXNIFIT A
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TRACT TWO CONTINUED - W .
' ' 7), 107

tract of land, for the poutheast corner hereof, paid point being in
the north 1ine pf toet certain tract of 1and as conveysd tO Kichael
putherford by deed recorded i Velume 197, Fage 45 of the Hays County
peed Records, from wvhich point an fron pin found at ihy northeast

corner of & Serl proof fence brars E B%* 0) 3¢ I for.m distance of

THERCE, X BY°® p3* 34" ¥ for a délxtance of 1422.
gebar set at the bake of the south face of an ol8 Ledrr fence poit for
an angle point bereof, from which point 220 inzh live ork IR warkeld
¥ bears X B2° 34' W for a distancs of JD.1" fert ind from which point &
30 inch livs oak tree bears N 03T44* E for a Alstancs of 128.4 fest
«HLNCE, W B9° 21' )T ¥ for a Jistance of 396,43 feet to &n 470D pin
found for the southvest corntr bereof, from which point anothtr iren
89°2)" &) ¥ for a dlstance of 1,95 feet
p* W for a distance of 369p:05 feet to a 1/2 dnch
t poutherly corner of that certain 2,66 scit tract
of 1and as conveyed for the mo3t vesterly northvest
corner hersof, L£I0R vhich point an fzon pin found bebtE
5 8L°.03 30® W for a distance of 0,61 fert :
ement 2,66 acre tract of .
to an dron pin ' -
ct of land, in
£ land, foT

TALNCE, with the southeast 1ins of said C:
1and, M S1% 25° 23" £ for a distince of 6(5. 00 fact
found at the mokt ersterly corner -of said 2,66 acTt LIt
tbhe south line of the above described KcCandleds tract ©

the most northerly northvest cornet bereof
ine cf 3nid McCandless tract of Jand,

eXENCE, with the south -l
fenced and used UpeR the ground the foliowing € c1llEl

5 29° 02" 14" &k for & distance of ¥B.(7 fecl tO
& 1/2 inch rebar -t

£ 8B* 43135 3 for a éistance of 16.03 fset tO
a 172 inch rebar stt E )

£ §B° 33° 20° ¥ for a distance.of 203,03
an iron pin found s

al.founa

feer tO

£ 33° 53! 5b° & fora aistance of &UL1) feet tO
a 172 inch rebar set, LI0F which point & live
oak tres marked X bears B 61° 03" E for 3 distance
of 12.5 feet, and another 1ive oak LrtE boars :
% T T TR for a distance of 17.3 fest
g 83° 01" 3° ¥ for o dixtance of 200,62 Lovt
to an {.on pin found !

E Bb® 28 30" X for a Slatance of 1351.65 [eat
" to the FLACE OF PIGINHING and conteining 192,712

. e ey

' EXINIPIT ),

Pag2 3 of 3
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g FIELD ROTZS TO 1B9.00-ACRES OF LRND OUT OF THE S. J. HHATLH:%L .
LGE..NRO, 22 1IN IAYS COUNTY, “TEXAS, A PART.OF THAT CERTAIN (30045 =+
s ACRE) TRACT CONVEYED TO CLARA' CALHOUN BY DEED RECORDED 1IN VoL, 45
ErHSC 92, PAGE 241 OF THE DEED RECORDS OF HAYS COWNTY, TEXAS. -_~

BEGINNING AT AN IRON STARXE SI§ YOR TIE MOST LORTHERLY NORTHWEST )
¥= CORNER OF THE TRACT NEREIN DESTRIBED, FROM WIICH AN IRON ETAKE i+
£ IN THE NORTH LINE OF THE S.J. WHATLEY LGE. NO. 22 AT THE SOUTHWEST
CORNER OF THAT CERTAIN 100 ACRE TRACT CONVEYED TO CLARA CALHOUN
S BY DEED RECORDED IN VOL 305, PAGE Bl16 OF THE DEED RECOKDS OF.. .
Wiierooy HAYS COUNTY, TEXAS, BEARS AS FOLLOWS: N 17 DEG, 07' E 473.35 F7.;
SRy N 88 DEG. '43'H, 2759.33 FT., N 8B DEG. G{'H. 550.0 FT, o AR,
LA ©lianmh
THENCE £ BS DEG. 29'E. 1161.11 FT. TO AN IRON SETAKE BET IN BEAR %,
CREEK, YOR THE NORTHEAST CORNER OF, TH1S TRACT, FROM WHICH AN IRON -
DS ETAKE AT FENCE CORNER POST AT THE SOUTHEAST CORMER OF THE SAID .
rhataak CALHOUN 100 ACRE TRACT IN THE NORTH LINE GF THE SA1D WHATLEY LGE,,
b5 Srrssaic BEIHG ALSO THE OCCUPIED NORTH LINE OF THT SAhID GCALHOUN (300 ACRE)
5, A2 TRACT BEARS N § DEG. 47'H. 450.0 FT.; . &

THERCE & 5 DEG. 47'E. 3570.2 FT. TD AN IRCH STAKE SET IM FENCE *
sty ON THE OCCUPIED SOUTH LINE OF THE SAID CALHOUN (30D ACRE) TRACT,
2d+ AND THE NORTH LINE OF THE RUTHERFORD RANCY, FOR THE SDUTHERST

r- CORNER OF THIS TRACT; . ’ s

i . : o
= @:ﬁ THENCE WITH THE FENCE KLONG .THE OCCUPIED SOUTH LINE OF THE SAID
;% ¢ CALHOUN (300 ACRE) TRACT AND THE NOKTH LMIE OF THE SLID RUTHERFORD
¥} 2" RANCH, N B9 DEG. 03'W. 2815.0 FT. TD AN IRON STARKE AT THE FENCE
"¢ % CORNER POST AT THE SOUTHWEST CORNER.OF THZ SAID CALNOUR TRACT AND
{ A CORNER OF THE SAID RUTHERFORD RANCH, FOR THE SOUTHWEST-CORNER
S, OF THIS TRACT; ’ . T
-" -
¥ .: THENCE WITH THE FE\ “E ALONG THE OCCUPIED WEST LINE OF THE SAID .
¥z CALHOUN TRACT AND A EDUNDARY OF THE SAID RUTHERFORD RANCH, B 1 |
“u DEG. JD'E, 1601.9% FT., TO Al 1ROX STAKE A7 FEKCE CORMER POST AT .
3 ;;_t’;h CORNER OF THE SARID CRLHEOUN TRACT AND A CORMER CF THE SAID >
5% RUTHERFORD RANCH, ALS0 THT SOUTH LILE OF THAT CERTAIN 'rro.CT:::o.wrfi
,

;TO DAVID HIFMELBLAU, FOR A COFKER OF THIS TRAST; . .-

3 P . Castry
,J*—S% THENCE WITH THE FENCE ALONG TEE SOUTH LINE OF THE SAID HIMMELBLRU
v_:-”.?.';:;.g‘: TRACT AND THE MORTH LINE OF THE SAID CARLEOUN TRACT, S 87 DEG. 10' -

AEssaw E. 410.21 FT. TO AN IRON STAKE AT THE FELCS CORHER PDST AT THE -
X fipioe SOUTHEAST CORKER OF THE SAID HIMVTLBLAU TFRCT AND A CORNER OF THE

¢ SAID CALMOUN TRACT, FOR A CORGER OF THIS TRACT: ST
T 7, THENCE WITH THE FENCE ALONG THE WEST LINZ OF THE SAID CALHOUN TRACT
42 " AND THE EAST LINE OF THE SAID HIMVELBLAD TRACT, WITH THE CODRSES
St3hinwdh AND DISTANCES AS FOLLOWS: N 1 DEG, 45'E. 1224.05 FT., N 6 DEf. -
A4 O0'E. 313.16 FT. 70 AN IRON 'ROD FOUND AT FEHCE CORNER POST AT AR

-i ANGLE POINT IN THE WEST LINE OF THE SAID CALHOUN TRACT, FOR A

. *. CORNER OF THIS TRACT ON 'THE WEST SIDE OF BLAR CREEK NEAR THE

™7 HIGH BANK OF SAKHE; .

. THENCE CROSSING BEAR CFXEYX, WITH THE COURSES AND DISTANCES AS

: YOLLOWS: N.B2 DEG. DS'E 157.46 rT., N 76 CiG. 07'E. 512.2 FT. .
“ TO AN IRON STAKE SET OM SDUTH SIDE OF FILLD FENCE, FOR AN INNER
CORNER OF TH1S TRACT; . .

" THENCE N 17 DEG. 07'C. 371.25 FT. TO THE PLACE OF :SGINNING, CON-
_ TAINING 189 ACRES OF LA)D, :

LXHIBIT "A*

A I




Qfacre b! 1and put of the Richard Halley Lc.qu: “Survey !n Hays County, 'r:xu,)l.nd'
-I part of that certain 1,087.67 acre tract conveyed to L. L. McCandless, ot allis
' nds recorded in Volume 245 pPages 1EB-177 and Volume 145, pages JI69-374 of the Deed
£ Mmﬂ of Hays County, Texas, and being more particularly Gescribed by meter and bounds

a8 follovs: . s

YR - . . W e

N:GI‘K!‘II‘N". for reference, at an iron pipt set at a fence cirmer post at the northeast

b hmy in the vest “ne of the H. T. Key Survey No. 1), nl.:a belng the southeast corner

2 of that certain 1087.67 acre .tract conveysd to L. L. McCaalless, et al. by deeds recorded

4n Volume 245, pages 16B-177 and Volume 245, pases 26%-314 of the Deed Records of Hays

= County, Texas, sald point being a corner of the Clara Calhoun Ranch, for the sovtheast

. com: of the tract herein described;

anu:na. with the fence along the south line of the said EcZandliss, «t al. 10B7.67 acre
t.n:t with the courses and distances az folloves

£ R, BB*25' w, 779.5) feret;

X, PB*28° W, 251.72 fecty

. BB*3)' W, 25D.79 feety . .

K. BE®25" W, J01.65 feet). :

H. BB*0]' ¥, 130.46 feety

N, BB"3I7" W, 334,09 feet; :

K. BB*26' W, 214.62 feets . :

X, BB*44' ¥, 147,72 feer; and :

X. 88°2B' ¥, 1B6.6B feet to a corper fence post for the southeast corner and

mm Or BECINKING of thiz survey: . . = B

s-ﬁf;:- =i . F 3

“tm::. with a fence, the folloving courses:

. 52°¢)' H,  5.37 fect:

' 2) N. o9°06' %, 481.14 feery

. 3) K. BB®°43" ¥, 77D.50 fee2; and = &

" 4) X, BE'04' K, 550.C fee: 1o an irsn stake at's {rnce corner ‘35t dn the east

»1de of a private road at-the souzhvest corner of the sels K=Can2less 1087.£7 acre trast

hnd 8 corner of the saféd Calhoun Panzh, for the esuihvest Torner of this trasty

'mmc:. vlt.h the fence alony the west line cf the sal2 Kolandless trazt and the east
-14ne of a portion of the =sid Calhoun trast, W, 2°01° E. 2£13.69 feet to an iron stake
Bt a fence corner post at a corTner of the saji2 MzCan2less and Calhoun tracts, for a °
- corner of this tract)

THINMCE, with the-!encé along the bounfary line betvees ti: seld ¥oCandlexs and Calhoun
- tracts, £. 88'10' T, 153).)8 feex tc a> iros prake set: d

ae
THLNCE, §. 4°01° E. 2609.62° feet to thy POLNT OF BESHINIING:

By 1YSS MDD EXCEPT, 8 tract of 2,66 atres cf lund at the :~u ~west cerner of sald 100 an':
t, tract, and xore pnrdcuhr)y dercrite? by oeres an2 be-.-:..!; as follows: ..

+ -+ RECIHNING Bt an fron pin ket at the Southves: corner cf the above described 100 acre
.tract {or the Southvest corner. of the above described 102 acre tract for the Southwert
_eerhtr and PIXCE OF BECINKING herez{; . 5 .

- m. ¥. 02°27' L. for a d!nm-: ef €79.9% feet to ar fron Fin set for the Horthvert
cormr hereoly

[

'ﬂl‘DtCI. with uld fence, $. 33°()' E. for » “@istance of &71.45 Fert Lo an {ron pin xet
-‘*lt & point of fence intersection vith the south line cf’ :he above described 100 acre

T tract, for the Sovtheast corney herez!;

- . . .
- THINCT, with the Bouth line cf the abowe dess ribed YOS azi= tract, s found fenced and
" used upon the ground, N. BI1*57' ¥, for « distence cf 171.17 feet =5 an iron pin set for

an angle point hereofy

" THINCE, continuing with ssld fenze, ), BR*23" V. fcr a ¢ir=asze €f 17E.51 [ert toan
.dron pin set at 8 corner ferce post [c: an anzle Foint hziezls
THMINCE, N. B2007' ¥. £Er & distance ©f 83.2% fert o the PLATD CF FESIINING and come

© talning.2.66 acres of land, pore cf Jrse.
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fa"‘\m 5k ke ) 11 f' . T [
nt 2.55 acres of land out of the 5. J. Whatley Leajie Ho. 27 Hays CW"":.Y: -.'-'j

i?K‘-ﬂd being & portion of that-cerlain 300 acre trezt of” Jand as conveyed to Clara ol

A Calhoun by deed recorded {n Volume 32, page 2¢1 of the Deed ARecords of Hays Countyy: o

Taxaisiand balng more patticularly described by metes and onands a5 follover . .s ;_;:-, s
"2 {-:E:‘Q-‘ A

ECINHING at l concTete Fonument set st the lisrtheast €2irs - of an 11 azre tract of ll.nd

2 Aescribed by Aeed recorded in Volume 332, page 153 or the e d Fecords of Hays Caunty. 3.,
Texailifor the Hort.hvnl corner hereol) N :-“;ﬂ ~ﬁ.- -

sy 1nnsc gyt e

wvith tht Yorth li{ne of the above dercribed 305 scre tract of land the louwi!\g--

% Bp*28' T, for a distence of 'IBE.B6 fect to an Irch Rin sety .,-‘i‘_!i-‘:’
R5°4§' . for » distance of 147,72 feet to an fren Pln sety 2y

Bo1YB*26' £. for & distance of 214{.E2 feel-to an ircn pin set for the !-urthent i
. ToPRER

th. t 51'27' W. for a dictance pf 64E,4) feet to an irsa pin set for the nalt',,«,,:tmt'
- southerly corner hercnl 1 ) . ?'b‘" il

4 .
T Lith the Tast Yine of the above describe2 11 ezre tzact of lanZ, N, D5°4B* M.
:plttlﬂ an iron pin found st 32.09 feet, far a total cistyn.. of 28 EE fest to the-.,
m w nz:r;mima &nd containing 2.6€ acres cf land, r..u ar Jess.
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part of that certaln 300
in Volumg 92, page 24) o

BIGINNING at an iron xta

Whatley Lge. 122 and the
line of that ceftain 300

Calboun 10D acre tract, f

and the pccupled Porth 31
* an Iron stake ‘tet at Fenc

corner of this trace;
acres of land;

BCre tract conveyed to Cla
the Hays County ‘Ceed Fecor

BEGIMUINS at an fron stake
11.0 acre tract in the lior
South 1ine of the said Joo
tract herein d:s:rib-:g!;

Btake sct for the Souzhuest
THLLCE along the ¥ost gfde
iron stake at Tence cornec”
the Northvest corner of i1h}

STUENCL AIth the South R.O.W
ft. to an fron stade et fo

THLLCT 5 2 deg. G3' W, ay B
and the Horth lInc of the &
® tota) distence of 350],54

Inner or "L” corner ef thix

tract, with the courses and

Bush, Jr.

SEB5. Y TRACT SIX & SEVEN, .
i e . " PR I ¥ 1
ot - - ek ‘ = Py

S 11.0 screy of Jand out of the 5.3, t:!;n.lgy Jge. ¥I72 in Hays ‘Coun‘ty:

THCNTT N B deg. 29' W. 1)61.1) 2% to an ircs stake et fer the Southwest

B8 degodd' £, 279, [t te thr pdaze o1 beginong. Surveyed August, 1979, by

A P Texax, l

ACre tratt Eonveyid te Clers Calhoun by deed recordea

I the Doed Records cf Haye County, Texasy g,
1 X

Ed ol
ke set In feace on the oceupled North 1int ‘of the 5.3,
South 1line of the Fichard Hafley Lgg, being the Moreyn
REFe Lract conveyi¢ to Clara Calhoun by deeg recorded

in Volume 92, page 241 of the Deed Fecords ef Heys County, Texas, for the Moreh
corner ef the tract heredn dersribed; 1pid Fzint belng fn the Souty line of that
certaln 120 abre tract conveyed to Clars Crltoun Ey deed recorded’dn Yolume 30S,:
Page BlE of the Deed Recorde pf Hays Ceunty, Texas, from which the Eouthvest
" corner of the xald Cadhoun 100 ACre tract Zears a5 follows: M B8 deg. 430 g,
-+279.3) fe., W BB deg, 03' W 530.p fr.;

LT i
oMy

e ', Lo o
THIHCE with the fence 212ng the South )ine of the aajd Calhoun 100 acrg fract
dnd the Horth linc of the zaid J00 scres, with the courses and distance a3

follovi: § BB deg, 43' E. 491,17 ft., s BY leg. D6' L, 4B1.14 ft, to an iren
stake set at fence corner POt at-an angle pa>int in the: South line ‘of 'the gald
wnp . -

oF AL anglé point iy thiz tract; - L. R

THEKIE with the fence xlong Lhe Snutjn'un: of .the zald Calhoun 100 a'cn h"nct

ne of the £aid 300 ucres, M 52 deg. 0O 5,37 £, to- °
¢ corner post at tar Southeast corner of the sild 100

acre trast, for the Northeast corner of this-tract; .

SR A,

. THINIE § § deg. 47 E. Erossing Bear Creek <vice, a éisgtance of 159.'0 ti:'tc En
iron stake zet in Bear Creek, for the Southestt esrher of thls tresty

.
- i -

THERCE B 17 deg. 01' £, €73.3> : - to the place of b:;i:miné, t.bntllniny- 1.0 .

TOCCTHIR WITH & 50 ft. acceszs road casencnt, Teiny a part of that eertain .':9-

Tz Celhoun by deel -ecorded In Volime 166, phge £33 of °
25, a part of the ssid 100 acre tract hereln referred

to and a part of- the gaid Celhoun 300 acre Lract; the safd SD ft. eagenent, more
Farticulardy described by metes ans bounds as follovs, L.

Fet £l the Horthwsst corner of the heteln described
th Line of the £aid Calloun 300 acre tract and the
acres, for the mcs. Southerly Northeast corner of the

THLECT with the West Jinc of the zejd 110 scre tract, S 17 deg. 07' W, 51,97
“{t. to an 4ron Etake et for the Southrast corner of this tracty - - s

FHOLCE N BY deg. €)' W, 265.15 (t. and It BB ¢r3. D4' K. 570.0 {t. to an 4zon

cerner of this trasy; LRI

c!'u:n existing lare. N 2°des. O1' L, 3526.0 fi. to an
Post In the South 2.0.W. line of Ry highvay 1B26, for
B lraczy: . - "

o thar

- lne cf the 312 Flghvay, H 74 deg, 28" T, 51,74
£ the post Morther y Mortheast corner of this tract;

57.8 ft. cross the Sulh line of the sa1d 59 acrex
aie Cadhoun 10D acre trest, continuing on same course
fL. to an iron staht ket {n fepce on the South line

of the £a1d 100 acre Lrase and the Morth ine :f the safd 300 acres, for the

Lract;

THRLNCE with the fence betvern the eald Cedhimu: 100 acres aré the sald D00 acre

Cistance az fellows: § 63 deq. 04° £, 528.0 ft., &

LD, TR

ed 305 3

e | | RS
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EXHIBIT B
IMPROVEMENTS

Water Services Agreement ~ Hays Reunion Ranch, L.P.



Murfes Englnsering Company

EXHIBIT B
NUTTY BROWN
WATERLINE SERVICE AREA
& DELIVERY POINT

1181 Souk Copdal o Toam Moy, hGdng B, Sele 11, besin, Toes 7578 £311) S0-1204

JOB HO. 01017.10 | SCALE: 1° = 4000'| SHEET: 1 OF 1
DESIGHED BY: .GM 3

DREAWN BY: JUC

FILEAN dw g\, nutly—Lrown) usgu—sxhili—Kras—bL] DATE: 6/03
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EXHIBIT C
~ LCRA SERVICE AREA

Water Services Agreement — Hays Reunion Ranch, L.P.



8 E!

& . AR ¥ L akceside Beach Distelct”
Burnet Spleewood Distriet i ¢ Bes
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EXHIBIT D
U.S. FISH AND WILDLIFE SERVICE LETTER

Water Services Agreement — Hays Reunion Rancﬁ, L.P:



Qooz-

o230 10:30m  Fros-Arabrust &:Brown LLp. .- B12 435 2360 T-151  .P.002/005  E-545

- United Stétes Department of the Interior * .

FISH AND W DLIFESERVICE '
10711 Bumier Koad, Bxity 200 ; .
| Angin Toir 78758 )

- GBI 4500057

_ | .  July 23, 2002
Mr.David B. Adebrist - .. - .
Axmbrust Brown & Davis, LLP, 5 E : e
100 Congress, Suite 1300 vk g .
Austin, Texas 78701

’
»
'
»
'l. -
“

07/23/02 TUE 10:41 [TI/RX N0 5925)



“#/23/02 TUE 10:49 FAX %
A123-02 10:3%  Froa-Amsbrust & Brown LL.P. -

W e L @oo3 " .
Bz T-151  P.03/005 540

Wedppreciate the oppartarify o work with You snd J‘out‘iﬁ]hngms lingness to proimote soumd waiter quality

Ibanagement. Mm&wwmﬂ in : ; mote 2
finther questions please eomtact Matthaw L. ni4ga.ou&cdwa]mm51 mﬁfﬁ Froject, Hyoulave any

- ot Tk Ferpison BPA-

??ﬂiimh-(.&@en ;

3.

* 07723702 TUR 20:41. [TX/RX NO 5825]



\ EXHIBIT E
ENGINEER’S CERTIFICATION

Water Services Agreement — Hays Reunion Ranch, L.P.



ENGINEER’S CERTIFICATION

The undersigned persom, a professional engineer registered with the State of Texas,
hereby certifies to the following:

1.

" (Seal)

I am personally familiar with the following subdivision (the “Subdivision™):
Vistas at Tustin Ranch

I am personally familiar with the development criteria for the Subdivision (the
“Development Criteria™) that was submitted to the United States Fish and
Wildlife Service (“FWS”), based on which Development Criteria the FWS issued
a determination that the Subdivision was not likely to adversely affect the Barton
Springs salamander. This determination based on the Development Criteria was
issued in a FWS letter dated July 22, 2002 (the “Letter Determination™).

Final plats, deed restrictions and/or restrictive covenants for the Subdivision
(“Plats and Restnctlons’) have been filed in the public record. The Plats and
Restrictions are filed in:’

. Copies of the Plats and Restrictions also have been provided to the LCRA.

It is my opinion, as a professional engineer, that the Plats and Restrictions for the
Subdivision conform to, and incorporate the water quality protection features
included in, the Development Criteria upon which FWS issued its Letter
Determination.

Signature

Printed Name

Date

Texas Registration Number



EXHIBIT F
ENGINEER’S CONCURRENCE LETTER

Water Services Agreement — Hays Reunion Ranch, L.P.



ENGINEER’S CONCURRENCE LETTER

FOR FINAL INSPECTION
Date: ' ,200_
Project Name: Vistas at Tustin Ranch
Address: Austin, Texas 787__
Site Plan Number:
Building Permit Number:
To Whom It May Concern:
On this day , I the undersigned professional engineer made a final visual

inspection of the above referenced project. I am personally familiar with the
development criteria for the Subdivision (the “Devélopment Criteria”) that was submitted
to the United States Fish and Wildlife Service (“FWS”), based on which Development
- Criteria the FWS issued a determination that the Subdivision was not likely to adversely
affect the Barton Springs salamander.

This determination based on the Development Criteria was issued in a FWS letter dated
July 22, 2002 (the “FWS Letter”’), a copy of which is attached hereto. I also have visited
the site during construction and observed that the improvements were constructed in a
manner substantially consistent with the approved plat, the plans and specifications
approved by LCRA, and incorporated the water quality protection features included in
the Development Criteria upon which United States Fish and Wildlife Service issued its
FWS Letter dated July 22, 2002, with insignificant deviation.

Signature

Printed Name

(Seal)

Date

Texas Registration Number



EXHIBIT G
WATER CONSERVATION MEASURES

Water Services Agreemént — Hays Reunion Ranch, L.P.



