UTILITY CONSTRUCTION AGREEMENT
BETWEEN
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT
AND
TAYLOR MORRISON OF TEXAS, INC.

THE STATE OF TEXAS  §

§
COUNTY OF HAYS §

This Agreement is made and entered into by and between REUNION RANCH WATER
CONTROL AND IMPROVEMENT DISTRICT, a body politic and corporate and a
governmental agency of the State of Texas, organized pursuant to the provisions of Article X VI,
Section 59 of the Texas Constitution (hereinafter referred to as the “District”) and TAYLOR
MORRISON OF TEXAS, INC., a Texas corporation (hereinafter referred to as the “Developer”).
District and Developer are sometimes hereafter referred to individually as a Party and
collectively as the Parties.

RECITALS

WHEREAS, the Developer intends to develop the property described in Exhibit “A”
attached hereto (the “Property”) for single family residential purposes and potential commercial
uses, together with related amenities; and

WHEREAS, the District was created, was organized and exists for the purpose of
furnishing water, sewer, water quality and drainage facilities, park and recreational facilities and
services to areas within and outside its boundaries; and

WHEREAS, in furtherance of such purpose, the District wants to provide for the
construction of certain water, sanitary sewer, water quality and drainage improvements and park
and recreational facilities more fully described in Article II, Section 1, hereof (the
“Improvements’); and

WHEREAS, the Board of Directors of the District is cognizant of the advantages of
proceeding with the construction and financing of the Improvements prior to the sale of the
Bonds, to wit: (i) interim growth in the District is expected to make the Bonds more marketable;
(ii) incremental increases in the District’s tax base will enable the District to cope more easily
with the resulting debt; and (iii) in view of escalating construction costs, the District may save
substantial amounts by awarding construction contracts now rather than waiting until the Bonds
are sold; and

WHEREAS, the District and the Developer desire to enter into this Agreement for the
financing and construction of the Improvements; and



WHEREAS, the District is willing to approve proceeding with construction of the
Improvements, provided that the Developer advances all of the District’s share of costs incurred
in connection therewith and assumes all risks of any delay or failure to obtain the approval of the
Texas Commission on Environmental Quality (the “TCEQ”) for the Improvements and Bonds,
subject to the provisions of this Agreement; and

WHEREAS, the District is a party or will benefit from Improvements constructed
pursuant to the following agreements:

1. Sawyer Ranch/Darden Hill Water Line Cost-Sharing Agreement, with the
effective date July 27, 2004, between Cypress-Hays, L.P., LSM Ranch, Ltd., SGL Investments,
Ltd., Hays Reunion Ranch, LP, and Greenhawe Water Control and Improvement District No. 2.

2. Agreement for Construction and Conveyance of, and Reimbursement for Phases
One and Three of Sawyer Ranch/Darden Hill Water Line, effective May 4, 2005, between the
Lower Colorado River Authority(“LCRA”), Rock Creek Holdings, L.P., LSM Ranch, Ltd.,
Hays Reunion Ranch, LP, and Greenhawe Water Control and Improvement District No. 2. (All
of the LCRA’s right, title and interest in and to this contract has been acquired by the West
Travis County Public Utility Agency (the “West Travis County PUA”) pursuant to that certain
Assignment by Lower Colorado River Authority to West Travis County Public Utility Agency of
Certain Agreements Related to Provision of Water Service to Reunion Ranch Water Control and
Improvement District and Taylor Morrison, Inc., with effective date March 19, 2012 (the “West
Travis PUA Assignment”). All of Hays Reunion Ranch, LP’s right, title and interest in and to
this contract have been acquired by Developer pursuant to that certain Assignment of Agreement
for Construction and Conveyance of, and Reimbursement for Phases One and Three of Sawyer
Ranch/Darden Hill Water Line dated April 2, 2012.)

3. Cost Sharing and Reimbursement Agreement for Phase II of the Sawyer Ranch
Road Pipeline between Lower Colorado River Authority, Pulte Homes of Texas L.P., Rock
Creek Holdings, L.P., LSM Ranch, Ltd., SGL Investments, Ltd., Hays Reunion Ranch, LP, and
Greenhawe Water Control and Improvement District No. 2, effective January 5, 2005 , and the
First Amendment to that Certain Cost Sharing and Reimbursement Agreement for Phase II of the
Sawyer Ranch Road Pipeline Between Lower Colorado River Authority, Pulte Homes of Texas
L.P., Rock Creek Holdings, L.P., LSM Ranch, Ltd., SGL Investments, Ltd., Hays Reunion
Ranch, LP, and Greenhawe Water Control and Improvement District No. 2, effective January 5,
2005. (All of the LCRA’s right, title and interest in and to this contract has been acquired by the
West Travis County PUA pursuant to the West Travis PUA Assignment. All of Hays Reunion
Ranch, LP’s right, title and interest in and to this contract have been acquired by Developer
pursuant to that certain Assignment of Cost Sharing And Reimbursement Agreement for Phase II
of the Sawyer Ranch Road Pipeline dated April 2, 2012.)

4. Cost Sharing and Reimbursement Agreement for Phase IV of the Sawyer Ranch
Road Pipeline between the Lower Colorado River Authority and Hays Reunion Ranch, L.P.,
effective December 14, 2006. (All of the LCRA’s right, title and interest in and to this contract
has been acquired by the West Travis County PUA pursuant to the West Travis PUA
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Assignment. All of Hays Reunion Ranch, LP’s right, title and interest in and to this contract
have been acquired by Developer pursuant to that certain Assignment of Cost Sharing And
Reimbursement Agreement for Phase IV of the Sawyer Ranch Road Pipeline dated April 2,
2012.)

5. Firm Water Contract by and between Lower Colorado River Authority and the
District, with effective date March 15, 2012.

6. Water Services Agreement between Lower Colorado River Authority and Hays
Reunion Ranch, L.P. (All of the LCRA’s right, title and interest in and to this contract has been
acquired by the West Travis County PUA pursuant to the West Travis PUA Assignment. All of
Hays Reunion Ranch, L.P.’s right, title and interest in and to this contract have been acquired by
the District pursuant to that certain Assignment executed on behalf of Hays Reunion Ranch, L.P.
on August 28, 2006.)

The foregoing contracts are referred to as the “LCRA Contracts.”

6. The District previously entered into the Utility Construction Agreement Between
Reunion Ranch Water Control and Improvement District and Pine Valley Reunion Ranch, L.P.,
with effective date November 11, 2005 (the “Pine Valley UCA”). All of Pine Valley Reunion
Ranch, L.P.’s right, title and interest in the Pine Valley UCA was acquired by Hays Reunion
Ranch, L.P. pursuant to that certain Agreement and Release dated June 8, 2008, and Developer
has acquired all of Hays Reunion Ranch, L.P.’s right, title and interest in and to the Pine Valley
UCA by an Assignment of Utility Construction Agreement dated April 2, 2012.

7. The Parties want to revise and restate the Pine Valley UCA in its entirety.

AGREEMENT

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that for and in
consideration of the mutual promises, covenants, obligations and benefits hereinafter set forth,
the District and the Developer hereby contract and agree as follows:

ARTICLE I

Revision and Restatement of Pine Valley UCA

Section 1. Revision and Restatement of Pine Valley UCA. The Pine Valley UCA is
hereby revised and restated in its entirety and is replaced by this Agreement.

ARTICLE II

Construction of the Improvements

Section 1. The Improvements. The Improvements shall consist of the following:
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All facilities required to be constructed by or on behalf of the District, and all
payments to be made by or on behalf of the District, pursuant to the LCRA
Contracts; and

Wastewater treatment plants and associated holding ponds and irrigation fields
necessary to serve the District; and

The internal water and sanitary sewer facilities constructed for provision of retail
water and sewer service within the Property; and

Water quality and drainage facilities to be constructed sufficient for development
of the Property; and

The costs of creation and the organizational, administrative, operational and
maintenance costs of the District; and

Parks and recreational facilities, if and when authorized by law; and

Any other facilities, contract rights, interests in land and costs associated with the
Property that qualify for TCEQ approval for bond reimbursement.

All payments made by Pine Valley Reunion Ranch, L.P. or others for Improvements
which were to be reimbursed pursuant to the Pine Valley UCA shall be considered to have been
made for Improvements pursuant to the terms of this Agreement and shall be reimbursed to
Developer, from bond proceeds, pursuant to the provisions of this Agreement.

Section 2. Design and Construction Management Services. Developer shall provide

the following design and construction management services relating to the physical facilities to
be constructed or acquired by the District as a part of the Improvements:

1.

Developer shall cause the Improvements to be designed by a duly qualified
engineer mutually agreeable to the District and Developer. Such design shall be
subject to the approval of all governmental agencies with jurisdiction, including,
without limitation, the TCEQ, and shall be subject to the design requirements of
the LCRA Contracts where applicable.

Developer shall advertise for bids and award and administer all construction
contracts for the Improvements in the manner provided by law applicable to water
control and improvement districts and in full compliance with the rules and
regulations of the TCEQ, and as required by the LCRA Contracts where
applicable.

Developer shall construct or acquire the Improvements and all easements,
equipment, materials and supplies required in connection therewith in the name of
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Developer or as otherwise required by the LCRA Contracts or the District.

4, The Board of Directors of the District shall approve the award of all construction
contracts, and any change orders.

5. When requested to do so by the District, Developer shall make reports to the
District on the monies paid to contractors for the Improvements and shall
maintain accounts in such a manner as to separately reflect the payments as
required by the TCEQ.

6. Developer shall cause the Improvements to be constructed in a good and
workmanlike manner and all materials used in such construction shall be free
from defects and fit for their intended purpose.

7. Upon completion of construction of any part of the Improvements, the Developer
shall provide the District with a certificate of substantial completion from the
Developer’s engineer certifying that the facilities have been completed in
accordance with the specifications approved by the District and will also furnish
the District with one reproduction, three blue-lined copies, and one set of
AUTOCAD 204 computer files of the as-built or record drawings of the facility.

Section 3. Cost of Improvements to be Funded by Developer. The Developer shall
promptly pay the costs of the Improvements as the same become due, including, without
limitation, all payments to be made for Improvements constructed pursuant to the LCRA
Contracts, and all costs of design, engineering, materials, labor, construction and inspection
arising in connection with the Improvements; all payments arising under any contracts entered
into for the construction of the Improvements; any payments made to reserve water capacity
pursuant to the LCRA Contracts; all costs incurred in connection with obtaining governmental
approvals, certificates, permits, easements, rights-of-way, or sites required as a part of the
construction of the Improvements; and all out-of-pocket expenses incurred in connection with
the construction of the Improvements. The District shall not be liable to any contractor,
engineer, attorney, materialman or other party employed or contracted with in connection with
the construction of the Improvements, but shall only be obligated to reimburse the Developer in
the manner and to the extent provided in Article III of this Agreement.

Section 4. Indemnity. The Developer shall indemnify and hold the District harmless
from and against all losses, costs, damages, expenses and liabilities (herein collectively referred
to as “Losses”) of whatsoever nature, including, but not limited to, attorneys’ fees, costs of
litigation, court costs, amounts paid in settlement and amounts paid to discharge judgments
relating to any claim, lawsuit, cause of action or other legal action or proceeding brought against
the District or to which the District may be a party, even if groundless, false or fraudulent,
directly or indirectly resulting from, arising out of or relating to the design or construction of the
Improvements, but only to the extent same arise prior to the date such Improvements are
conveyed to the District. In the event of any action brought against the District in which
indemnification by the Developer hereunder is applicable, the District shall promptly given
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written notice thereof to the Developer, and the Developer shall forthwith assume the
investigation and defense of such action, including the employment of counsel and the payment
of all expenses related thereto. The District shall have the right, at its expense, to employ
separate counsel and to participate in the investigation and defense of any such action. The
Developer shall not be liable for the settlement of any such action made by the District without
the consent of the Developer; provided, however, that in the event of any settlement entered into
with the consent of the Developer or of any final judgment for a plaintiff in any such action, the
Developer shall indemnify and hold the District harmless from and against any losses incurred
by reason of such settlement or judgment. The expiration of the term of this Agreement shall not
relieve the Developer from any liability hereunder arising prior to the expiration hereof.

ARTICLE III

Reimbursement for Funds Advanced

Section 1. Time and Amount of Reimbursement. Within thirty (30) days of the
District’s receipt of the proceeds of the sale of Bonds to finance the acquisition, financing or
construction of the Improvements or a portion of the Improvements, the District shall reimburse
the Developer for those Improvement costs which have been advanced by the Developer
pursuant to Article II, Section 4 hereof and have been approved for reimbursement by the TCEQ,
together with interest thereon to be calculated from the respective dates of advancement of such
funds to the date of reimbursement at an annual interest rate equal to the net effective interest
rate on such Bonds or the borrowing rate of the Developer on the Improvements, whichever is
less. The reimbursement shall be for the maximum amount allowed by law and the rules of the
TCEQ. It is specifically understood and agreed by the parties that the issuance of Bonds to
acquire the Improvements will most likely be accomplished through a series of bond sales over
time.

Section 2. Conditions to Purchase. The District’s obligation to issue Bonds and to
reimburse the Developer for funds advanced for the Improvement shall be subject to the
following terms and conditions:

1. Approval by the TCEQ of the Improvements whose costs are to be reimbursed at
that time and of all items of cost proposed for reimbursement; and

2. Approval by the TCEQ of the issuance and sale of the Bonds by the District; and
3. Receipt of a bona fide bid for the Bonds; and

4, Approval of the Bonds by the Attorney General of State of Texas and their
registration by the Comptroller of Public Accounts; and

5. The assessed value of all taxable property within the District, as shown by the

latest appraisal roll issued for the District by the Hays Central Appraisal District,
together with the projected increase in the assessed value that is allowed by the
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rules of the TCEQ, is such that the debt service on the District’s outstanding
Bonds, and the Bonds then being issued, can be paid with a tax rate of $0.90 per
$100 of assessed valuation. If the projected increase proves to be inaccurate or if
there is a reduction in the assessed values such that total resultant tax rate exceeds
the $0.90 per $100.00, any subsequent issue will be adjusted so as to ensure that
the tax rate will be less than or equal to this tax rate limitation; and

6. The District shall not be obligated to issue Bonds in increments of less than
$1,000,000, except for the last issue.

When requested by the Developer, the Board of Directors of the District shall use its best
efforts to obtain all applicable governmental approvals in an expeditious manner for the
acquisition of the Improvements and the issuance of Bonds of the District to acquire the
Improvements and to pay for the cost of the Improvements, and to thereafter sell and deliver the
Bonds. The District’s Bonds shall be offered on terms and conditions generally accepted in the
water district bond market and at a net effective interest rate, taking into consideration any
discount or premium, not to exceed two percent (2%) above the highest average interest rate
reported by the Daily Bond Buyer in its weekly “20 Bond Index” during the one-month period
next preceding the date notice of the sale of the Bonds is given, which terms and conditions shall
be approved by the Developer. The District shall not be obligated to offer the Bonds in
contravention of any laws of the State of Texas or the rules and regulations of the TCEQ. The
District agrees to use its best efforts to sell the Bonds, but cannot guarantee the sale thereof.
However, if the District is not able to sell the Bonds in the above manner, Developer shall have
the right to cause the District to re-offer the Bonds on terms and conditions specified by the
Developer, which terms and conditions shall be approved by the District, and the Developer shall
have the right to provide a purchaser for the Bonds at an interest rate equal to two percent
(2%)above the highest average interest rate reported by the Daily Bond Buyer in its weekly 20
Bond Index” during the one-month period next preceding the date notice of the sale of Bonds is
given.

Section 3. Issuance of Bonds. The District and the Developer agree that Bonds will
be sold in increments meeting the conditions of the foregoing Article III, Section 2, at the earliest
possible time, until the Developer has been reimbursed pursuant to the terms of this Agreement.
Subject to the terms and conditions set forth herein, the District agrees that, when requested to do
so by the Developer, it will proceed at the earliest practicable time to request the approval of the
Improvements and the issuance of an increment of Bonds by the TCEQ and, upon receipt of such
approval, will proceed with the issuance and sale of Bonds, provided that the Bonds can be sold
subject to the terms and provisions of Article III, Section 2. The District will proceed in a like
manner until sufficient Bonds have been sold to fully reimburse the Developer for those costs to
be reimbursed pursuant to this Agreement.

Section 4. Reimbursement of Developer from Funds Provided Under LCRA
Contracts. Any funds received by the District under the LCRA Contracts for reimbursement of
the costs of facilities conveyed by Developer or the District to LCRA or its successor-in-interests
shall be paid to Developer in the manner provided in Article IV of this Agreement.
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ARTICLE IV

Acquisition and Conveyance of Improvements

Section 1. Conveyance Under LCRA Contracts. The Developer will convey the
Improvements constructed pursuant to the LCRA Contracts in the manner required by the LCRA
Contracts. If the improvements are to be acquired by the District, the Developer will comply
with Sections 2, 3 and 4 of this Article IV.

Section 2. Acquisition of Improvements. At the time of reimbursement of the
Developer for the Improvements or a portion of the Improvements, the District will acquire such
Improvements from the Developer and assume the Developer’s interest in any guaranteed
reservation of capacity, as applicable, and shall assume (i) the contracts for any portion of the
Improvements which remains incomplete at the time of reimbursement for funds already
expended, and (ii) all obligations for the maintenance and operation of the Improvements. In the
event that some or all of the Improvements are dedicated to a regional water or wastewater
system, the District will have an interest in the capacity of said regional water or wastewater
system to the extent that the District has reimbursed the Developer for its pro rata share of
Improvements costs applicable thereto.

Section 3. Conveyance Requirements. The Developer shall convey the
Improvements to the District by special warranty deed or other appropriate instrument of
conveyance, with full warranties, free and clear of any liens, claims, encumbrances, options,
charges, assessments, limitations or reservations, including liens for ad valorem taxes for past
and current years, and payments due to construction contractors, laborers, or materialmen. The
Developer shall provide such proof of title and proof of no liens, claims or encumbrances. Each
conveyance shall include Developer’s interests in all easements within which the water, sewer,
water quality and drainage systems of the District are located, unless such easements have been
dedicated to the public, and all easements necessary to own, operate and maintain the
Improvements. Each conveyance shall additionally include fee simple title to any and all plant
sites, together with necessary rights of way thereto where such site or sites are not directly
accessible by a dedicated public street, and all licenses, franchises and permits for the
Improvements. The Developer shall also assign, in writing, all of its contractors’ and
materialmen’s warranties relating to the Improvements. All documents or instruments of
conveyance, transfer or assignment hereunder shall be in a form and content acceptable to the
District’s attorneys. The District may require the Developer to provide a title policy for any of
the foregoing conveyances, at the expense of the Developer.

Section 4. Survival of Representations.  All representations, warranties and
agreements of the District and the Developer hereunder shall survive the conveyance of the
Improvements to the District.

Section 5. Use of Improvements. The Developer and the District agree that if the
District is unable to purchase the Improvements or its pro rata share of capacity resulting from
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the construction thereof at such time as the construction of the Improvements is certified to be
complete by the Developer’s engineer, then, during the term of this Agreement, the District shall
have the right to use the Improvements without charge from year to year until the District can
meet the conditions set forth in Article III, Section 2 above. In consideration for such use and
the right to retain all fees and charges accruing therefrom, the District agrees to perform all
maintenance on the Improvements at its sole expense.

ARTICLE V

Order of Bond Issuance and Reimbursement

Section 1. Developer understands that District may enter into Utility Construction
Agreements similar to this Agreement with other Developers whether by reason of annexation of
additional lands or otherwise. Reimbursement of the costs of Improvements paid by Developer,
and by other developers with whom the District has entered into or will enter into reimbursement
agreements, from the proceeds of the District’s bonds and from reimbursement of the costs paid
to the District by the LCRA (collectively, the “Reimbursements”), shall be either (i) in the order
in which the construction contracts are signed or, if no construction is involved, in the order in
which money is paid for the costs of Improvements (i.e., shall be based on the effective date of
the construction contracts, or the date of the payments for the costs of Improvements, with the
first in time being the first in reimbursement) or (ii) shall be as otherwise required by the TCEQ.

ARTICLE VI
Representations
Section 1. Representations by the Developer. The Developer hereby represents to
the District that:
1. The execution and delivery of this Agreement and the transactions contemplated

hereby have been duly authorized by the Developer; and

2. This Agreement, the representations and covenants contained herein, and the
consummation of the transactions contemplated hereby shall not violate or
constitute a breach of any contract or other agreement to which the Developer is a
party; and

3. The Developer has made financial arrangements sufficient to assure its ability to
perform its obligations hereunder.

Section 2. Representations by the District. The District hereby represents and
covenants to the Developer that it shall use its best efforts:

1. To obtain the approval of the TCEQ of the Improvements; and



To obtain the approval of the TCEQ of the issuance and sale of the District’s
Bonds; and

To obtain the Attorney General’s approval of the Bonds; and

To obtain registration of the Bonds by the Comptroller of Public Accounts of the
State of Texas; and

To market the Bonds in the manner set forth herein.
ARTICLE VII

Remedies

Section 1. Notice and Cure. In the event of default by any Party, a non-defaulting

Party may give the defaulting Party written notice specifying the default (the “Notice”). If the
defaulting Party fails to fully cure any default that can be cured by payment of money
(“Monetary Default”), within 30 days after receipt of the Notice, or fails to commence the cure
of any default specified in the Notice that is not a Monetary Default within 30 days of the date of
notice, and thereafter to diligently pursue such cure to completion, then the non-defaulting Party
may exercise its rights under Section 2 or Section 3 of this Article VII, as appropriate.

Section 2. Default by Developer. In the event of default by Developer hereunder, the
District shall have the right:

1.

To terminate this Agreement without thereby incurring any liability to Developer
whatsoever; and

To pursue all other legal or equitable remedies; and

If the District prevails in any litigation pursuing rights hereunder, to recover all
expenses incurred, including reasonable attorney’s fees.

Section 3. Default by District. In the event of default by the District hereunder,

Developer shall have the right:

1.

To obtain a writ of mandamus from a court of competent jurisdiction compelling
and requiring the District and its officers to observe and perform the covenants,
obligations, and conditions hereof} and

To pursue all other legal or equitable remedies; and

If Developer prevails in any litigation pursuing rights hereunder, to recover all
expenses incurred, including reasonable attorney’s fees.
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ARTICLE VIII

Miscellaneous

Section 1. Severability. In case any one or more provisions contained in this
Agreement shall for any reason be held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not affect any other provision hereof, and this
Agreement shall be construed as if such invalid, illegal or unenforceable provision had never
been contained herein.

Section 2. Modification. This Agreement may be modified or varied only by a
written instrument subscribed by both of the Parties hereto.

Section 3. Assignability. This Agreement may be assigned in whole or in part by the
Developer upon written notice to the Board of Directors of the District. The District hereby
authorizes the Developer to grant a security interest in the Developer’ rights hereunder and to all
sums to be paid to the Developer by the District pursuant to this Agreement to any bank or
lending institution making a construction or development loan to the Developer for payment of
the cost of the Improvements to the extent permitted by State law.

Section 4. Captions. The captions used in connection with the paragraphs of this
Agreement are for convenience only and shall not be deemed to construe or limit the meaning of
the language contained in this Agreement, or used as interpreting the meanings and provisions
hereof.

Section 5. Applicable Law. This Agreement shall be construed and interpreted under
the laws of the State of Texas and all obligations of the parties created hereunder are performable
in Hays County, Texas. The Parties acknowledge and agree that this Agreement is a written
contract stating the essential terms of the Parties’ agreement for providing goods and services
under Subchapter I of Chapter 271 of the Texas Local Government Code, and that the District
intends to waive its sovereign immunity to liability and suit for the sole purpose of adjudicating a
claim for breach of this Agreement.

Section 6. Parties at Interest. This Agreement shall be for the sole and exclusive
benefit of the Parties hereto and shall never be construed to confer any benefit on any third party.
This Agreement shall be binding upon each Party, its successors and assigns.

Section 7. Term. Except as otherwise provided herein, this Agreement shall be in
force and effect from the date of execution hereof for a term of twenty (20) years or until the
transactions contemplated hereby are consummated, whichever first occurs.

Section 8. Force Majeure. If the District or the Developer is rendered unable, in
whole or in part, by force majeure to carry out any of its obligations under this Agreement, then
the obligations of such Party, to the extent affected by such force majeure and to the extent that
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due diligence is being used to remedy such inability and to resume performance at the earliest
practicable time, shall be suspended during the continuance of any inability so caused to the
extent provided but for no longer period. The term “force majeure,” as used herein, shall include
acts of God; strikes, lockouts, or other industrial disturbances; acts of the public enemy, orders of
any kind of the government of the United States or of the State of Texas or any civil or military
authority; insurrections; riots; epidemics; landslides; lightning; earthquakes; fires; hurricanes;
storms; floods; washouts; droughts; arrests; restraint of government and people; civil
disturbances; explosions; breakage or accidents to machinery, pipelines or canals; partial or total
failure of water supply and inability to provide water necessary for operation of the sewer
system; or to receive waste; and any other inabilities of the party, whether similar to those
enumerated or otherwise, which are not within the control of the Party, which the Party could not
have avoided by the exercise of due diligence and care. It is understood and agreed that the
settlement of strikes and lockouts shall be entirely within the discretion of such Party, and that
the above requirement that any force majeure shall be remedied with all reasonable dispatch shall
not require the settlement of strikes and lockouts by acceding to the demand of the opposing
party or parties when such settlement is unfavorable to it in the judgment of such Party.

Section 9. Approvals. Whenever the term “approve” or “approval” is used in this
Agreement, the Party whose approval is required will not unreasonably withhold or delay it.
Where approval is necessary, the Party seeking approval may request approval in writing.. If the
Party whose approval is requested fails to either approve the submittal or provide written
comments specifically identifying the required changes within 21 working days, the submittal, as
submitted by the requesting Party, will be deemed to have been approved by the Party whose
approval is requested.

Section 10.  Effective Date. This Agreement shall be effective from and after the date
of due execution by the District and the Developer.
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ATTEST:

Secretary, Board of Directors

[SEAL]

2'\ReunionRanch'uca-3
4/19/12

REUNION RANCH WATER CONTROL AND
IMPROVEMENT DISTRICT

President, Board of Directors

Date of Execution: Qx?\" \ DS ,2012

TAYLOR MORRISON OF TEXAS, INC.,
a Texas corporation

Timothy J. Towell, Vice President

By: R

Adib R. Khouryjiet.{-President

Date of Execution: 4’@—,'/ 25 ,2012
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EXHIBIT “A”

Exhibit “A,” consisting of five (5) pages, describing the 490.92- acre tract and a 33.05-acre
tract.



"FIELD NOTE 642 ‘ 490.92 ACRES
UDG NO. 00-147 B - MUD
: x ' REUNION RANCH

PAGE1OF 4

DESCRIBING 490.92 ACRES OF LAND SITUATED IN THE, WILLIAM

* CARLTON SURVEY, ABSTRACTNO. 124,8.1. WHATLEY SURVEY NO. 22,

_ABSTRACTNO. 18, AND THE RICHARD HATILEY SURVEY,ABSTRACTNO

124, HAYS COUNTY, TEXAS, BEING ALL OF 192,712 ACRES OF LAND AS

DESCRIBED AS TRACT I IN A DEED TO KRASOVEC-REUNION HAYS

COUNTY IOINT VENTURE, VOLUME 871, PAGE 445 OF THE DEED

RECORDS OF HAYS COUNTY, TEXAS, 189.0 ACRES, 0734 ACRES, 2.66

ACRES. AND 11.0 ACRES OF LAND AS DESCRIBED IN A DEED TO

KRASOVEC-REUNION HAYS COUNTY JOINT VENTURE, VOLUME 871,

PAGE41] OF THE DEED RECORDS OFHAYS COUNTY, TEXAS,SAVEAND

. EXCEPT 0.95 ACRES OF LAND AS DESCRIBED IN A DEED TO SAM E.

"~ © COBBAND WIFE, DANAL.CORBB, VOLUME 1678, PAGE 130 OF THEDEED
"RECORDS OF HA'YS COUNTY; TEXAS; SAID 450.92 ACRES BEING MORE *

PARTICULARLY DESCRIBED AS. FOLLOWS: . _—

"': BEGINNING at an iron-rod found at the northwest t_:o'rne.:r of said 97.34 meres, same bamgtbr.
southwest corner of a25.27 acre tract as described ina deed fo Thomas R, Cainpbell and wife, Tilie
W. Camp'_bell‘n.:g:orded in Volume '335,.Page 272 of the Deed Records of Hays County, Texas;

- THENCE, N88°08'04"E along the somthon line of said 97.34 acre tract and said 25.27 acre tract, &
* distance of 960.78 feetto an irori rod found, same beirig the southwest corner of a 33.083 acre fract
. as described in a deed to Krasovek - Reunion Hays County Joint Venture recorded in Vol. 871, Page

+ 445 of Hays County, Texas; e L " < o

(THENCE, N8&°13'10'E, along the cominon line of seid 97.34 acro tract and 33,085 aere trict, &
distance of 535.69 feetto &n iron rod found; o - . C

THENCE, sb7°45.'q4"13 along the COIMON liz;q of said 97.34 acré tract and the 97.9 aore tract, a-
distance 0f2231.10 Feettc an ironrod found contiming for atotel distance of 2609.01 feet o anixon
“tod .fmmd in concrete at a fence corner; - . .

THENCE, N87°48'44" along the common line of said 2.66 acre and the 97.9 acre tract, a distance
" .of 186,68 feet to an jron rod set; . . ' ' .

THENCE, S89°2716'F, a distance of 147.72 feetto n frontod set;

THENCE, N87°50'44"E, a distance of 180.60 feef to & point being the southwest comer ofa52.95
acre tract described in s deed to J. David Trotter and wife, Marcia B, Trotter, Volume 1093, Page
462 of the Deed Records of Hays County, Texas, continning atotal distance 0£214.62 feet to an iron
rod set, same being the northeast corner of said 2.66 acre tract; o :



FIELD NOTE 642 ' . 490.92 ACRES "
UDG NO. 00-147 ' © - MUD
REUNICN RANCH

PAGE2OF 4

THENCE, along the common line of sald 52 95 acre tract aud 102,712 acretract, the followmg six
®) courses; .

kD) NB87°16'07"E, a distance of 98.69 feet 1o an iron rod set;
2) NB7°34'46"E, a distance of 16,03 feet to an jronrod set;:
3)  NB7°56'12'E, adistance of 208.06 feet to an iron rod found;
. 4)" SB9°43'05'E, a distance of 40.20 feet to an iron rod found;
5) " N87°14'57'B, o distance of100.58 festto an iron rod found; - - ‘ .
6) NB7°52'40"E, a distance of 1351.68 feet 1o an iron rod found, same bamg an mtenor corner -
ofa 161,055 acre fract as describedina decd tnLex Calhoun, Volume, 857 Paga 571 of the
Deed Rocords of Hays County, Texas;

TI-]EN CE S01°29'33"B along the common lme of said 192.7 12 acre tract and said 161.055 acrs
. fract, & distance of 764,90 feet to an fron vod found ata fence post, same being the riorthwest corner

of the 1325.0 acre tract as described in a tract to the C1ty of Ausun, Volume 1473, Page 961 of the _
'Dced Records of Hays County Toxas,

-:THENCE aloncrthc common; line of seud 1325 0 acre tract and 192 ‘712 ac:re tract the fo]lowmg
‘eleven (11) courses: . .

n 801"28‘09"}3 i distance 0£290.83 fetto an fronrod found; * -
'2) S01°17'38"E, a distance of 588. 05 feet to an iron rod found; . :
3) S01°13'54'E; a distance of 301.11 feetto an jron rod found;
4) §29°48'4("B, a distance of 35.31 fest to endron rod found;
5) S03°48'50"E, a distance of 91.51 feet to et iron yod found; -
6 . S03°25'57"E, & distance 0£ 332.55 feet fo an iron vod found;
D 503°13"21"H, a distance of 774,45 feet to an iron rod found;
8)  'S03°01'34'E, p distance of 184,05 feet to em iron rod found;
.9) - S04°2826"E, a distance of 65.66 feetfo gn iron.zod found;
© 10)* 503°0617E, & distance of 3.14 feat-to an iron rod found; ’
11) $24°25'28"W, a distance of 32,08 feet-to an iron rod found; : :
12) . S01°54'31"B, a distance of 598.78 feetto an jron rod found at & fence post, same being ’cho :
. norfheast corner of a tract of 1and described in a deed to Michael Giles Rutherford, Volume
197, Page 45 of the Deed Records of Hays County, Texas, T '

THENCE, alongthe northhne of smd Rutherford u:act and'the south lme of said 192. 712 acretract, .
ﬂ:\afo]lowmg two (2) courses:

) SB7°15'55"W ad.lstance of 1441.74 feet to- anlxonrod found :
L{)' S87°00'02"W, a distance of 398 40 feet to an iron rod found, same bemg the southwest
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) THENCE N01°54'48"B 8 d.tstance of310. 75 feat tomn nonrod:found at afenco corner, samebemg )
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comer of said 189.0 acte h‘act

THENCE, S87°14'50"W, adlstancc 0f2814:94 feetto acotton Spmdlc found at the southwestcorner
of sxid 189.0 acre tract, same being an interior corner of sand Rutherford tract; :

THENCE, N02°11'42"W along ’rhe. common line of smd Ruihcrford haot ‘and the 289.0 acre tract,

* n distance of 1601,84 feetio an fronrod found at a fence corner, same being the comer of Lot36 and

TLot37, of Bear Creelc Bstates, Section 2, asuhdmsmnreoordedeooL?. Page 199-200 ofthe Plat’-
Records of Hays County, Te,}.as .

THENCE, N89°16‘57"E alongthe souﬂ:lme o:fLot 37 snd Lot 38 of saﬂBear CraolcEstates Se.ohon -

'7 a d1stance of 410 00 feet to an iron :cod set, same bemg an interiqr comer of Lot 383"

' 'I'HENCE N01°::7'28“W along the west lme of said 189.0 acre tract and ’tha e.ast line of saldBeal

Cyeele Bstates, Section2, 8 distance of 1224. 05 feet to an iron rod set on the east line of Lot 16 of
Bear Creek Estates, & subdmsmn recorded mBook 2 Page 98 of the Plat R.ecords of Hays County,

" Texas;

the southwest corner of an 18.40 BCIE tract is descnbed jn a deed to Sam E Cobb and wife, Dam '

. L Cobh, Volume 1678 Page 135 of theDead Rnooras of Travis County, ;

THENGE, N78°25’ 6"E along the commonhno ofthe said 18.40 acre tract and sald 189.0 acre tract,
a distance 0f157.41 fectin e 60d nml found, ebout 4 feet ebove ground, jn a 30" sycamore tree; -

"THBENCE, N72°25'22"E along smd 1 89 0 acre 1xact and 18.40 acre tract, a dlstance of '512 25 feet

to an iron rod found; . . e

" THENCE, N13°25'3 8"E a d;stance. of 33 23 feat'to aniron rod set in a wire fence hne same hei.ng

an interior corner of 18. 4 BCTe h'aot and the sou’chwest corner of said 0.95 acre iract,

’ THENCB through the mtenor of sznd 189. 0 acre fract and 11,0 acre 1Iact the fo]lowmg fhree (3) ’
consses:

1) - NB0°52'57 "E, e distance of 140 78 feepto it irontod set at g fence corner;

2) N00°51'32"B slong & wire fence, a distance of 596.56 feet to an iron rod set in afonoe lma

3) ° N13°26'41"Eleaving existing wire fencé, samé being the common line of said 18.4 acretxact'
-and11.0 acretract, a distance 0f 174.26 feet to an iron rod found in a fence line, same being
the norfhwest comer of saui 11 acre ‘tract and the south line of Bald 97 34 acre tract; '
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THBNCE 887°42'10"W along the south line of said 97.34 acre tract,  distance of 279.41 festto an
iron rod found; ’

THENCE, S88°25‘35"W 2 dlstancc of 97.91 feetto an nomod found at a fence corner, same being
. the southeast comer of 82.66 acre tract as descnbcd mVolurne 871, Page 411 of the Deed Records
of Hays County, Te.xas, D .

' THENCE, Nd2e4021"W elong a wire fence Ime, a dlstanca of 631,16 fost to an iron Tod found at
_ afence comer; ) . .o

: THEN CE, 888°46'53“W Y dastancc of 34 11 i'e,atto an uon rod found
' THENCE N00°53'49“W a dlstance of 2136 42 feet to an non rod found at ai‘ence COTNET, SAme

- ‘being the southwest comer of said 25, 27 acré tract to the POINT OF BEG]NN]N G and containing
-490.92-acres of land.
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DESCRIPTION

DESCRIBING A 33.05 ACRE TRACT OF LAND LOCATED IN
THE WILLIAM CARLTON SURVEY, A-124, HAYS COUNTY,
TEXAS, BEING ALL OF REUNION RANCH SECTION ONE, A
SUBDIVISION RECORDED IN BOOK 12 PAGE 357 AND 358
OF THE PLAT RECORDS OF HAYS COUNTY, TEXAS.



