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SECRETARY’S CERTIFICATE 

THE STATE OF TEXAS 

COUNTY OF HAYS 

The undersigned officer of the Board of Directors of REUNION RANCH WATER 
CONTROL AND IMPROVEMENT DISTRICT, hereby certifies as follows: 

1.     The Board of Directors of said District convened at a REGULAR MEETING, on 
the 21st day of May, 2019 at 12912 Hill Country Boulevard, Suite F-232, Austin, Texas 78738; 
and the roll was called of the duly constituted officers and members of said Board, to-wit: 

Nathan Neese - President 
Vince Terracina - Vice President 
Thomas J. Rogers, Jr. - Secretary 

George Sykes - Assistant Secretary 
Dennis Daniel - Assistant Secretary 

and all said persons were present, except Vince Terracina and Thomas J. Rogers, Jr., thus 
constituting a quorum. Whereupon, among other business, the following was transacted at said 
meeting; a written 

RESOLUTION AUTHORIZING APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

FOR APPROVAL OF ENGINEERING PROJECT AND 
$5,000,000 REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

BOND ISSUE 

was duly introduced for the consideration of the Board. It was then duly moved and seconded 
that said Resolution be passed; and, after due discussion, said motion, carrying with it the 
adoption of said Resolution, prevailed and carried by the following vote: 

AYES: 3 

NOES: 0 

2.     That a true, full, and correct copy of the aforesaid Resolution passed at the 
meeting described in the above and foregoing paragraph is attached to and follows this 
certificate; that said Resolution has been duly recorded in said Board’s minutes of said meeting; 
that the above and foregoing paragraph is a true, full, and correct excerpt from said Board’s 
minutes of said meeting pertaining to the passage of said Resolution; that the persons named in 
the above and foregoing paragraphs are duly chosen, qualified, and acting officers and members 
of said Board as indicated therein; that each of the officers and members of said Board was duly 



and sufficiently notified officially and personally, in advance, of the time, place and purpose of 
the aforesaid meeting, and that said Resolution would be introduced and considered for passage 
at said meeting, and each of said officers and members consented, in advance, to the holding of 
said meeting for such purpose; that said meeting was open to the public as required by law; and 
that public notice of the time, place, and subject of said meeting was given as required by 
Chapter 551, Government Code, and Sec. 49.063, Water Code. 
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RESOLUTION AUTHORIZING APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

FOR APPROVAL OF ENGINEERING PROJECT AND 
$5,000,000 REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

BOND ISSUE 

STATE OF TEXAS § 

COUNTY OF HAYS § 

WHEREAS, Reunion Ranch Water Control and Improvement District (the "District") has 
been legally created and its Board of Directors have met and organized; and 

WHEREAS, the Board of Directors desire to issue $5,000,000 in bonds to finance 
acquisition and construction of improvements to its water, wastewater and drainage system within 
the District; and 

WHEREAS, Section 49.181, Texas Water Code, requires the District, when it desires to 
issue bonds, to submit in writing to the Texas Commission on Environmental Quality (the 
"Commission"), an application for investigation of the proposed project and of the issuance of the 
bonds to finance such project, together with a copy of the engineer’s report and data, profiles, 
maps, plans and specifications and market information prepared in connection therewith; and 

WHEREAS, the Board of Directors desire to secure the approval and consent of the 
Commission for the construction of the aforementioned facilities, which are more completely 
described in the.engineer’s report and supplemental information submitted in connection with this 
application, and for the issuance of the bonds described in Section 1 (2) of this Resolution. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT THAT: 

Section 1.    The President and/or Vice President and Secretary and/or Assistant 
Secretary of the Board of Directors are authorized and directed as follows: 

(1) to make an application to the Commission for an investigation and report of 
the feasibility of the District acquiring that portion of improvements to the 
water, wastewater and drainage system described in the engineering report 
entitled "Reunion Ranch WCID Bond Issue No. 5" prepared by Murfee 
Engineering Company, Inc., consulting engineers, in connection with this 
application and any supplemental information, for such project to consist 
generally of improvements to the District’s water, wastewater and drainage 
systems to serve the District, water capacity LUE fees and related expenses; 
and 



(2) to request the Commission to approve the bonds of the District in the 
principal amount of $5,000,000 bearing interest at a net effective interest 
rate not to exceed the maximum allowed by law, and maturing in 
accordance with the schedule provided in the aforesaid engineering report; 
and 

(3) to request that the Commission grant a waiver of the 30% developer 
contribution requirement under 30 Texas Administrative Code 
§293.59(k)(10), as permitted by 30 Texas Administrative Code 
§293.59(1)(5)(B), because the District anticipates receiving an acceptable 
credit rating on the proposed Bonds. A written statement from the 
District’s financial advisor stating that, in his opinion, the District can 
reasonably be expected ~o qualify for an acceptable credit rating and that 
the District financing is feasible without the developer contribution is 
included in the Engineer’s Report; and 

(4) to request the Commission to approve developer interest reimbursement for 
all projects for up to five (5) years; and 

(5) to request the Commission to approve the use of surplus bond funds in the 
amount of $35,459.00. 

(6) to request that the Commission determine that the District and this 
application are exempt from the requirement for a current market study 
under 30 Texas Administrative Code §293.59(k)(10) because the District is 
not projecting growth to support the feasibility of the proposed Bonds. 

Section 2.    By this application the District assures the Commission that it will abide bY 
the terms and conditions prescribed by the Commission, and it will retainall amounts required by 
law due all construction contractors on the project to assure that the project is completed in 
accordance with the approved plans and specifications. 

Section 3.    The President and/or Vice President and the Secretary and/or Assistant 
Secretary of the Board of Directors, the District’s attorney, Willatt & Flickinger, PLLC the 
District’s engineer, Murfee Engineering Company, Inc., and the District’s financial advisor, 
Specialized Public Finance Inc., are authorized and directed to do any and all things necessary and 
proper in connection with this application. 

Section 4.    A certified copy of this Resolution shall constitute an application and 
request on behalf of the District to the Commission pursuant to Section 49.181, TexasWater Code, 
for approval of the project described in Section 1(1) and of the bonds described in Section 1(2). 



PASSED AND APPROVED this 21st day of May, 2019. 

Reunion Ranch WCID 

Der~nis Daniel, Assistant Secretary 
Reunion Ranch WCID 
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BOOKKEEPER’S STATEMENT 

The undersigned bookkeeper for Reunion Ranch Water Control and Improvement District 
states that the District currently has on hand surplus bond proceeds in the amount of $35,459.00 
available for the purposes of the foregoing resolution. These surplus bond proceeds were 
generated by the fact that the actual interest rate on the bonds was less than that projected in the 
application to the TCEQ for bond approval. 

B~ 
Douthitt, Bookkeeper 

1 \ReunionRanch\resolution-bondapp-2019 
5/16/I 9 

-4- 



THE STATE OF TEXAS 
COUNTY OF TRAViS 

OF A ~ ~ ~ ~ 

OF THE ~ GIVEN UNDER MY HANDAND’ITIE 

AN ORDER APPROVING (1) AN ENGINEERING PROJECT AND 
THE ISSUANCE OF $ 5,000,000 IN UNLIMITED TAX BONDS; 

AND (2) THE USE OF $35,459 IN SURPLUS FUNDS FOR 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT OF HAYS COUNTY 

An application by Reunion Ranch Water Control and Improvement District of Hays County 
(the "District") was presented to the Executive Director of the Texas Commission on 
Environmental Quality (TCEQ) for consideration of approval pursuant to TF2~. WATER CODE §§ 

5.122 and 49.181. The District requests approval of an engineering project and issuance of 
$5,000,000 in bonds and the use of $35,459 in surplus funds to finance: impact fees for 2017, 
2018, and 2019; and water, wastewater and drainage facilities to serve Reunion Ranch Phase 2 - 
Section 5 (water and drainage only), and Reunion Ranch Phase 3 - Section 1. The TCEQ has 
jurisdiction to consider this matter, and the following Findings of Fact and Conclusions of Law 
are appropriate after examining the application and supporting documentation. 

FINDINGS OF FACT 

1.     The District filed an application with the TCEQ on June 5, 2019 rot approval of a 
proposed engineering project and the issuance of $ 5,000,000 in bonds and the use of $35,459. 

2. The E,xecutive Director of the TCEQ has investigated the District. 

3. The application and accompanying documents have been examined. The project 
site was visited by a member of the TCEQ’s Districts Section on July 23, 2019. A written 
memorandum was prepared on the project dated September 24, 2019, a copy of which is 
attached and made a part hereof. 

4.     The District’s project and the issuance of $5,000,000 in bonds at a maximum net 
effective interest rate of 4.93% to finance the project should be approved. Further, the District 
should be directed that the bonds are to be sold only npon the District obtaining an acceptable 
credit rating on the bonds as defined in 30 TEX. ADMIN. CODE § 293.47(b). 

5.     The request for a waiver of the 30% developer contribution requirement associated 
with this bond issue should be granted pursuant to 30 TF~X. ADMIN. CODE § 293.47(a)(2), if the 
District obtains an acceptable credit rating on the bonds as defined in 30 TF_X. ADMIN. CODE § 

293.47(b). 

6.    The District’s request to use $35,459 in available surplus funds to be applied 
toward projects in this bond issue in order to reduce the bond issue requirement should be 
approved. 

7.     The District’s request to fund more than two years of developer interest should be 
approved in accordance with 30 TEX. ADMIN. CODE § 293.50(b). 



8.     The District should be directed not to purchase facilities or assume facility 
~contra~tsl from the developer until either (a) the TCEQ’s region office staff has.inspected the 

¯ . project,..and the District has received a region office report with no deficiencies noted, for which 

, ’~., ,..approvallis valid for 120 days from the date of this Order; or, if a region office report indicates 
deficiencies, (b) the TCEQ’s Districts Section has received a request from the District and a region 
office report, reviewed the contract administration, and given written authorization to finalize 
the purchase or assumption, either in accordance with 30 TEX. ADMIN. CODE § 293.69. 

9.     The District’s Board of Directors should be directed to review to its satisfaction the 
detailed calculations of the developer’s interest to ensure that the costs are authorized District 
expenditures and in accordance with 30 TEX. ADMIN. CODE § 293.50 before reimbursement to the 
developer is made. 

10. The District should be advised that the legal, fiscal agent, and engineering fees 
have not been evaluated to determine wlietlier these fees are reasonable or competitive. These 
fees are included as presented in the engineering report. 

11. The District should be directed that any surplus, bond proceeds resulting from the 
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line 

TCEQ rules on s~plus funds. 

CONCLUSIONS OF LAW 

1.     The TCEQ has ,jurisdiction to consider the engineering report and bond application 
pursuant to TEx. WATER CODE § 49.181. 

2.     The Executive Director of the TCEQ has investigated the District, and the TCEQ has 
found it legally organized and feasible. 

3.     The TCEQ’s memorandum dated September 24, 2019, on this engineering project 
and bond issue should be adopted as the written TCEQ project report in compliance with TEX. 

WATER CODE § 49.181(d). 

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON ENVIRONMENTAL 
QUALITY that the memorandum dated September 24, 2019 on this engineering project and bond 
issue are adopted as the written TCEQ project report. Pursuant to TEX. WATER CODE § 49.181, the 
engineering project for Reunion Ranch Water Control and Improvement District of Hays County 
is hereby approved together with the issuance of $ 5,000,000 in bonds at a maximum net effective 
interest rate of 4.93%. Further, the District is directed that the bonds are to be sold only upon the 
district obtaining an acceptable credit rating on the bonds as defined in 30 TEX. ADMIN. CODE § 

293.47(b). A waiver of the 30% developer contribution requirement associated with this bond 
issue is granted pursuant to 30 TEx..~d3MIN. CODE § 293.47(a)(2), if the District obtains an 
acceptable credit rating on the bonds as defined in 30 TEX. ADMIN. CODE § 293.47(b). The District’s 
request to use $35,459 in available surplus funds to be applied toward projects in this bond issue 
in order to reduce the bond issue requirement is approved. The District’s request to fund more 
than two years of developer interest is approved in accordance with 30 TEX. ADMIN. CODE § 
293.50(b). The District is directed not to purchase facilities or assume facility contracts from 
the developer until either (a) the TCEQ’s region office staff has inspected the project, and the 
District has received a region office report with no deficiencies noted, for which approval is valid 
for 120 days from the date of this Order; or, if a region office report indicates deficiencies, (b) the 
TCEQ’s Districts Section has received a request from the District and a region office report, 



reviewed the contract administration, and given written authorization to finalize the purchase or 
assumption, either in accordance with 30 TEx. ADMIN. CODE § 293.69. The District’s Board of 
Directors is directed to review to its satisfaction the detailed calculations of the developer’s 
interest to ensure that the costs are authorized District expenditures and in accordance with 30 
TEx. ADMIN. CODE § 293.50 before reimbursement to the developer is made. The District is 
advised that the legal, fiscal agent, and engineering fees have not been evaluated to determine 
whether these fees are reasonable or competitive. These fees are included as presented in the 
engineering report. The District is directed that any surplus bond proceeds resulting from the 
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line 
item in the Official Statement and the use of such funds shall be subject to approval pursuant to 
TCEQ rules on surplus funds. The approval of the sale of these bonds herein shall be valid for 
one year from the date of this Order unless extended by written authorization of the TCEQ. 

BE IT FURTHER ORDERED that pursu,’mt to TEX. WATER CODE § 5.701, the District shall pay 
to the TCEQ 0.25% of the principal amount of bonds actually issued not later than the seventh 
(7’") business day after receipt of the bond proceeds. The fees shall be paid by check payable to 
the Texas Commission on Environmental Quality. 

BE IT FURTHER that to enable the TCEQ to carry out the responsibilities imposed by TEX. 
WATER CODE §§ 49.181-182, the District shall: (1) furnish the TCEQ copies of all bond issue project 
construction documentation outlined under 30 TEX. ADMIN. CODE § 293.62, including detailed 
progress reports and as-built plans required by TF~X. WATER CODE § 49.277(b), which have not 
already been submitted; (2) notify the TCEQ and obtain approval of the TCEQ for any substantial 
alterations in the engineering project approved herein before making such alterations; and (3) 
ensure, as required by TEX. WATER CODE § 49.277(b), that all construction financed with the 
proceeds from the sale of’bonds is completed by the construction contractor according to the 
plans and specifications contracted. 

BE IT FURTHER ORDERED that failure of said District to comply with all applicable laws 
and with provisions of this Order shall subject the District and its directors to all penalties that 
are provided by law and shall further be considered by the TCEQ as grounds for refusal to 
approve other bonds of the District. 

The Chief Clerk of the TCEQ is directed to forward the District a copy of this Order. 

If any provision, sentence, clause, or phrase of this Order is for any reason held to be 
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of the 
Order. 

Issue Date: October 8, 2019 



Texas Commission on Environmental Quality 
TECHNICAL MEMORANDUM 

Districts Section 

From: ~9~ Pirainder Lall 

ql~,~!l~’ Districts Bond Team 

Subject: 

Date: September 24, 2019 

Retmion Ranch Water Control and Improvement District of Hays County; 
Application for Approval of $ 5,000,000 Unlimited Tax Bonds, Fifth Issue; 4.93% 

Net Effective Interest Rate, Series 2019; Pursuant to Texas Water Code Section 
49.181,, and the use of $35,459 in Surplus Funds. 

TCEQ Internal Control No. D-06052019-007 (TC) 
CN: 603086588    RN: 104557327 

A. GENERAL INFORMATION 

The Texas Commission on Environmental Quality (TCEQ) received an application from Reunion Ranch 
Water Contr.ol and Improvement District of Hays County (District) requesting TCEQ approval of the 
issuance of $5,000,000 in unlimited tax bonds and the use of $35,459 in surplus funds to finance the 
following: 

1. Impact Fees for 2017, 2018, and 2019; 
2. Water, wastewater and drainage (W, WW & D) facilities serving the following development within 

the District: 

DeveloDmen~ 

Reunion Ranch Phase 2 - Section 5 (W & D ordy) 

Reunion Ranch Phase 2 - Section 5 (W & D ordy) 

Reunion Ranch Phase 3 - Section 1 

Reunion Ranch Phase 3 - Section 1 

Totals 
Note: 

Type of Existing Ultimate 

Development 
Acreag_~_ ESFCs I~1 ESFCs 

Single-Family 7.961 16 25 
Common 

29.926 1 1 
Area/Streets 
Single-Family 9.539 0 37 

Common 
25.586 3 3 

Area/Streets 
73.012      20       66 

Equivalent single family connections as of April 2019, as stated in the engineering report. 

The District’s previous bond issues and its use of surplus funds funded utilities to serve 314 equivalent 
single-family COlmections (ESFCs) on 318.83 acres. At ultimate development, the District is projected to 
serve 550 ESFCs on 517.284 developable (523.97 total) acres. 

B. ECONOMIC ANALYSIS 

"Fax Rate Analysis 

The economic feasibility of this bond issue is based on no-growth to an estimated taxable assessed 
valuation (AV) of $169,422,000 as of January 1, 2019. A market study has not been provided, and is not 
required since the feasibility is based on no-growth. 



Chris S. Ulmann, P.E., Manager 
Page 2 
September 24, 2019 

According to a Hays Central Appraisal District Certificate, the District’s January 1, 2019, estimated 
taxable assessed valuation is $169,422,000. The annual debt service requirement for a proposed bond 
amount of $5,000,000 and existing debt averages $1,399,954 for the 25-year life of the District’s bond 
debt. According to the engineering report, the District levied a maintenance tax of $0.175 in 2018 and is 
projecting to levy maintenance tax of $0.1288 in the future. 

The District’s financial advisor submitted a cash flow schedule considering the requested $ 5,000,000 
bond issue, no-growth to a January 1, 2019, estimated taxable assessed valuation of $169,422,000, Six 
months of capitalized interest, a bond interest rate of 4.75%, a 3% bond discount, a 98.5% collection rate, 
and a projected tax rate of $0.89 per $100 assessed valuation. 

A TCEQ Districts Section financial analyst has reviewed the financial information submitted and 
concluded that the following level debt service tax rate would be sufficient. 

Proiected Tax Rate 
District 

Debt Service $0.89,11z~ 
Maintenance $ 0.13 

Total District Taxes $1.02~31 

Notes: 
(1) 

(2) 

(3) 

Based on a bond issue of $5,000,000, existing debt, a net effective interest rate of 4.93%, a 98.5% collection 
rate, no-growth to a January 1, 2019, estimated taxable assessed Valuation of $169,422,000, and at least a 
25% ending debt service fund balance. 
The term "Commission approved tax rate" in 30 Texas Administrative Code (TAC) Section 293.85 refers to 
an initial ad valorem debt service tax of at most $0.89 per $100 assessed valuation. 
Represents the combined projected tax rate as defined by 30 TAC Section 293.59(f). 

Additional Financial Comments 

The District is exempt from the 75% and 25% build-out requirements of 30 TAC Sections 293.59(1)(4) and 
293.59(k)(7), respectively, based on its combined no-growth tax rate of $1.02 per $I00 assessed 
valuation being less than $1.20, pursuant to 30 TAC Sections 293.59(1) and 293.59(k)(11)(C). 

A recorded copy of the exemption agreement required by 30 TAC Section 293.59(k)(8) has been provided 
for 152.739 acres. 

C. ENGINEERING ANALYSIS 

Wa t.er Supply 

The District’s source of water is provided by the West Travis County Public Utility Agency (WTCPUA). 
The WTCPUA obtains its water sources from the Colorado River. 

Pursuant to the "Water Services Agreement," dated March 31, 2003, the Lower Colorado River Authority 
(LCRA) has agreed to provide up to 553,000 gpd (480 ESFCs) of water to .the District. LCRA, pursuant to 
"Assignment by Lower Colorado River Authority to West Travis County Public Utility Agency of Certain 
Agreements Related to Provision of Water Service to Reunion Ranch Water Control and Improvement 
District and Taylor Morrison, Inc.", dated March 19, 2012, transferred ownership and operation in the 
System to WTCPUA. 
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The existing water supply facilities appear adequate to serve the 282 ESFCs upon which the feasibility of 
this bond issue is based. 

Wastewater Treatment 

Wastewater treatment for the District is provided by a wastewater treatment plant (WWTP), owned by the 
District, with a maximum authorized disposal flow of 0.050 million gallons per day (MGD). Pursuant to 
the Texas Land Application Permit No. WQ0014480-001, the District is authorized for an interim 
discharge of 0.050 MGD and a final discharge of 0.080 MGD from first plant, with disposal via drip 
irrigation. The plant has a capacity to serve 167 ESFCs based on 300 gpd/ESFC. Anticipating build-out 
during Phase 3, the wastewater treatment plant facilities will be expanded and pursuant to the Texas 
Land Application Permit No. WQ0014480-002, the District is authorized for an interim discharge of 
0.058 MGD and a final discharge of 0.0962 MGD from the second plant, with disposal via drip irrigation. 
The second plant will have a capacity to serve 193 ESFCs based on 300 gpd/ESFC. Therefore, based on a 
design factor of 300 gpd/ESFC, the total capacity of the first and second plant will be 360 ESFCs. 

Based on the current discharge flow of 0.050 MGD (which includes only the first plant) and the flow data 
submitted with the engineering report to support use of a reduced flow factor for the current bond 
issue, a flow factor of 177 gpd/ESFC is adequate to serve the existing 282 ESFCs upon which the 
feasibility of this bond issue is based. 

Storm Water Drainage 

Storm water within the District generally drains via natural drainage channels, curb inlet to storm drain 
and roadside swale with street and driveway culverts and ribbon curb which outfall into unnamed 
tributaries and to Bear Creek which flow toward the Colorado River. 

This bond issue will fund curb inlets, grass-lined drainage swales, storm drains and manholes, flow 
spreaders, diversion dike, and sloped concrete rip-rap. 

Purchase of ExistmR Facilities / Assumption of Contracts 

% 

Project Contractor Completion 
Contract Amt. Subj. to 

Amount "~ Distr. Contrib. 
(Date) 

Rettnion Ranch Phase 2, Section 5 
- W, WW &.D, Erosion Control, 
Pond Items, Street 

Reunion Ranch Phase 3, Section 1 
- W, W-W & D, Erosion Control, 
Quality Pond, Clearing & Street 
Lxcavation 

Cornerstone 100% $ 548,016 
Site Services (08/15/2017) 

$579,798 
$284,5251:~ 

Austin 
100% Engineering, (08/15/2017) 

Co., Inc. 
$1,990,749 $1,860,528"1 

Notes: 
(1) 
(2) 

(3) 

(4) 

Based on original contract amount plus or minus any change orders and final quantity adjustments. 
Represents final contract amount $ 579,798; less $31,782 for portion of street excavation that is not the 

District’s share. 
Less $263,491 (includes $57,105 for wastewater items, $31,835 for erosion control, and $174,551 for pond 
items) for items already included for reimbursement in the fourth bond issue. 
Represents final contract amount $1,990,749; less $49,221 for portion of street excavation and $81,000 for 
ineligible culvert crossing that is not District’s share. 
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Approved plans and specifications, preconstruction agreements, and various construction contract 
documents have been provided. 

Facilities to be Constructed 

None 

Inspection 

The District was inspected by a member of the TCEQ’s Districts Section on July 23, 2019. The District 
appeared as represented in the engineering report. District name signs were properly posted. 

D. SUMMARY OF COSTS 

Construction Costs 
A. Developer Contribution Items 

1. Reunion Ranch Phase 2, Section 5 - W, WW & D, Erosion Control, Pond $ 
Items, Street 

2. Reunion Ranch Phase 3, Section 1 - W, WW & D, Erosion Control, Quality 
Pond, Clearing and Street Excavation 

3. Impact Fees for 2017, 2018, 2019 
4. Engineering (4.49% of Items 1 - 2) 

Total Developer Contribution Items $ 

Amount i,) 

284,525 

1,860,528 

1,604,312 121 
373.552 

4,122,917 

B. District Items 
1. None 

Total District Items 
TOTAL CONSTRUCTION COSTS 

Surplus Funds Applied 
Net Construction Cost (81.82% of Bond Issue Requirement) 

$ 

$ 

$ 

-0- 
0 

4,122,917 
(35,459) 131 

4,087,458 

Nonconstruction Costs 
A. Legal Fees 
B. Fiscal Agent Fees 
C. Interest 

1. Developer Interest 
2. Capitalized Interest (6 months at 4.75%) 

D. Bond Discount (3%) 
E. Bond Issuance Expenses 
F. Bond Application Report Costs 
G. Attorney General Fee (0.i0% or $9,500 max.) 
H. TCEQ Bond Issuance Fee (0.25%) 
TOTAL NONCONSTRUCTION COSTS (i 5.86% of BIR) 

62,500 141 
93,750 

399 393I~1 
118 750 
150 000 

20 649 
50 000 

5 000 
12 500 

912,542 

TOTAL BOND ISSUE REQUIREMENT $ 5,000,000 

Notes: 
(1) The District has requested a waiver of the 30% developer contribution requirement of 30 TAC Section 

293.47. See Special Consideration No. 1. 

(2) Impact fees include $595,148 for 2017, $853,908 for 2018, and $155,256 for 2019 (which is a portion of the 
total $257,510 of impact fees for 2019). The remaining $102,254 of impact fees for 2019 may be requested 
for reimbursement in a future application. See Special Consideration No. 2. 

(3) See Special Consideration No. 3. 
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(4) According to contract provided, legal fees are based on 1.25% of the amount of bonds issued. 
(5) According to contract provided, fiscal agent fees are based on 1.50% of the amount of bonds issued, 

multiplied by 1.25 times for the completion of an application to a state government agency. 
(6) Estimated at 4.75% with a proposed funding date of December 15, 2019 or a maximum of five years. The 

District has requested to reimburse more than two years interest in accordance with 30 TAC Section 
293.50(b). See Special Consideration No. 4. 

E. SPECIAL CONSIDERATION 

1. 30% Develop~ Contribution Requircment. 

By board resolution, the District has requested a waiver of the 30% developer contribution requirement 
pursuant to 30 TAC Section 293.47(a)(2), based on obtaining an acceptable credit rating on the bonds. 
By letter dated May 1, 2019, the District’s financial advisor has indicated that the District anticipates 
that the proposed bonds should receive an acceptable credit rating. Accordingly, staff recommends a 
waiver of the 30% developer contribution requirement pursuant to 30 TAC Section 293.47(a)(2). 

2. lmna(’t Fees 

The bond issue includes $1,604,312 for water impact fees paid to the West Travis County Public Utility 
Agency (WTCPUA) pursuant to the "Wholesale Water Services Agreement" dated March 31, 2003. The 
effective water impact fee at the time of assessment (recordation of final plats) for all the impact fees 
proposed to be reimbursed in this bond issue is $12,938 per ESFC. The order adopting the effective 
impact fee was approved on December 18’h, 2014, The proposed issue includes reimbursement of fees 
paid in 2017, 2018, and 2019 and developer interest accrued on those fees. In 2017, a total of 46 impact 
fees were paid for a total of $595,148. In 2018, a total of 66 water impact fees were paid for a total of 
$853,908. Twelve of the impact fees paid in 2019 (a total of $155,256) are proposed for reimbursement; 
and the remaining impact fees may be requested for reimbursement in a future bond issue. The District 
previously funded water impact fees ($1,731,894). 

3. Sul’plus Funds 

By board resolution, the District requested approval to use $ 35,459 in surplus funds to be applied 
towards projects in this bond issue in order to reduce the bond issue requirement. Considering that by 
letter dated April 11, 2019, the District’s bookkeeper has acknowledged that the District has $ 35,459 in 
available and unencumbered surplus funds remaining in its construction fund account from a prior 
bond issue, authorization to use $35,459 in surplus funds should be approved. 

4. Developer Interest in F~xcess of Two Years 

The accordance with 30 TAC Section 293.50(b), the District has requested that developer interest be 
accrued for a period in excess of two years for construction costs associated with projects contained in 
this bond issue. 

For the bond amount of $5,000,000, the requested Interest of $518,143 ($399,393 developer interest 
plus $118,750 capitalized interest) is less than $950,000 ($5,000,000 x 4.75%/year x 4 years), the 
estimated four year interest on the utility bond amount. Therefore, the District’s request should be 
approved pursuant to 30 TAC Section 293.50(b). 
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5. Less Than One Year Cap_i.talized Interest 

In compliance with 30 TAC Section 293.50(b)(2), the District has requested authorization to sell the 
bonds with less than one year of capitalized interest. TCEQ staff is in receipt of the District’s letter 
dated May 1, 2019, stating concurrence with the District’s request. 

CONCLUSIONS 

Based on $30,000,000 in unlimited tax bonds authorized by voters on November 6, 2012 for water, 
wastewater, and drainage facilities, and $17,950,000 previously approved by the TCEQ and issued by 
the District for water, wastewater, and drainage facilities, the District has sufficient voter-authorized 
bonds ($12,050,000) for the proposed utility bond issue. 

Based on the review of the engineering report, plans, specifications and supporting documents, the 
bond issue is considered feasible and meets the criteria established by the TCEQ’s economic 
feasibility rules, 30 TAC Section 293.59. 

3. The recommendations are made under authority delegated by the F~xecutive Director of the TCEQ. 

Go 

o 

RECOMMENDATIONS 

Approve the bond issue in the amount of $ 5,000,000, in accordance with the recommended 
summary of costs, at a maximum net effective interest rate of 4.93%. Further, direct that the bonds 
are to be sold only upon the District receiving an acceptable credit rating on the bonds as defined in 

30 TAC Section 293.47(b). 

Grant a waiver of the 30% developer contributibn requirements pursuant to 30 TAC Section 
293.47(a)(2) if the District obtains an acceptable credit rating on the bonds as defined in 30 TAC 
Section 293.47(b). 

Approve the use of $35,459 in available surplus funds to be applied toward projeqts in this bond 
issue to reduce the bond issue requirement. 

The District’s request to fund more than two years of developer interest should be approved in 

accordance with 30 TAC Section 293.50(b). 

Standard recommendations regarding purchase of facilities, developer interest, consultant fees, 
surplus proceeds, time of approval, and bond proceeds fee apply. 
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murfee Engineering Company 

November 7, 2019 

Mr. David Van Soest, Regional Director 

TCEO,- Region 11 (MC Rll) 

12100 Park 35 Circle, Bldg. A, Room 179 

Austin, TX 78753 

Re: Reunion Ranch WClD (CN603086588, RN106736218) 

$5,000,000.00 Bond Application No. 5, Approved - Request for the Pre-Purchase Inspection and 

Authorization to Purchase Facilities 

Mr. Van Soest: 

In accordance with 30 TAC §293.69, Reunion Ranch WClD is hereby requesting a pre-purchase 

inspection and authorization to purchase facilities included in the above-referenced bond application. 

The District intends to purchase the facilities listed in Table I below. If you need additional information 

to facilitate your inspection, please call. 

Table 1: Projects Summary 

% Complete Contract Amt. Subject to 
Project Contractor 

(Date) Amount District Contribution 

Reunion Ranch          Cornerstone Site           100% 
S579,798.00       S284,525.05 

Phase 2-5 Services, LLC 3/10/2017 

Reunion Ranch Joe Bland Construction, 100% 

Phase 3-1 L.P. 3/23/2017 
S1,990,748.85 S1,941,527.85 

We are available to assist your staff with the purchase of facilities inspection at your convenience. 

Please call and let us know what date and time will work for you. You may reach me at 512-327-9204 or 

via e-mail at dlozano@murfee.com. 

Dennis Lozano, P.E.~ 

Reunion Ranch WClD District Engineer 

Pal~e 1 of 2 

1101 Capital of Texas Highway South ¯ Building D, Suite 110 . Austin, Texas 78746 . 512/327-9204 ¯ TBPE F353 



Chris Bost - TCEO. Region 11 

Bill Flickinger - Willatt & Flickinger, PLLC 

Garry Kimball - Specialized Public Finance, Inc. 

Carol Polumbo - McCall, Parkhurst & Horton, LLP 

MEC File No. 12002.107 

Attachments: 

Final Pay Estimates - Reunion Ranch Phase 2-5, 3-1 

Final Plats- Reunion Ranch Phase 2-5, 3-1 

Page 2 of 2 
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APPLICATION AND CERTIFICATION FOR PAYMENT AIA DOCUMENT G702 PA~ Om~ OF +WO P~GES 

TO: 

FROM: 

Austin TX 78717 

Cornerstone Site Services 

1930 Rawhide Drive, Ste 302 

Round Rock TX 78681 

Taylor Morrison of Texas 

11200 Lakeline Boulevard, Ste. 150A           Katie Odve, Reunion Ranch 

Austin TX 78737 

PERIOD TO: 

ENGINEER: Carlson, Brigance and Doedng, Inc. 

5501 W_ William Cannon 

Austin TX 78749 PROJECT NO.: 

PROJECT: Reunion Ranch 2-5 APPLICATION NO: 8 

1614 

CONTRACT FOR: Site Utili6es Contract CONTRACT DATE: 12,’12/16 

CONTRACTOR’S APPLICATION FOR PAYMENT 
A;~pt~ca~on ~ made for p~zyrnenL as sh~ ~1~, ~ c~n ~ ~ ~nt~ct 

Distribution to: 

i~--IOWNER 

[----]ARCHITECT 

~CONSTRUCTION MANAGER 

r----’]JOB FILE 

1. ORIGINAL CONTRACT SUM 
2o Netchano~e by Change O~de~s 
3. CONTRACT SUM TO DATE {IJne 1 ~ 2) 
4. TOTAL COMPLETED & STORED TO 

DATE (Column G on G703) 
5 RETAINAGE: 

a 0 % of Completed Work 

~ D + E on G703) 
ooo 

579,79~.00 

579,798,00 
579,79800 

CONTRACTOR: Cornerstone S~te Se~vk~es 

State oF. C~nty of: WIL/LJAMSON 
SLrbs~bed and .+ 
Notary Pubhc: 

Total in Column I oF G703] 
5, TOTAL EARNED LESS RETAINAGE 

(Une 4 Less Line 5 Total) 
7. LESS PREVIOUS CERTIFICATES FOR 

PAYMENT {Line 6 P~om pdo~ Certificate) 
:~. CURRENT PAYMENT DUE 
:}. BALANCE TO FINISH. INCLUDING RETAINAGE 

(Line 3 less Line 6) 

CHANGE ORDER SUMMARY 
ToLai cban~,e~ ~pprDved 
in ~’~v+ous mo=~th~ by Owner 

TOTALS 

ADOiIIONS 

NET CHANGES 

$ 
$ 

$ 
$ 
$ 

$0.00 

0,00 
57g,7gB.DD 

57,979.80 
O.DO 

DEDUCTIONS 

$0.00 

ENGINEER’S CERTIFICATE FOR PAYMENT 
In acco~ ~th |P~e contrac~ documents ba~ ~ on.~te o~t~s and ~e data 

¯ eir kno~edge. ~nf=~ and ~ief 

=s entE]~ t~ ~menl of ~ AMOUNT CERTIFIED, 

AMOUNT CERTIFIED ........ $ 

By: /+2’ D.t : ?, 

! /T+ 
Th~{e~fi~ is n~ d~o~, The ~OUNT CERTIFIED ,s payab~ on~ ~ ~ 

pmjudi~ Io a~ dghts of ~ ~n~ ~ Con~a~or u~der ~is ~. 

~em m~y obtain ~lid=l~ ot ~k d~ument ~ ~q~sfing a ~mpleted AIA 

Michael Slack 
VP 



APPLICATION NO: 8’ ...... 
APPLICATION DATE: 0W05/17 

PERIOD TO: RETAINAGE 
PROJECT NO: 1614 

A 

( 

! 

II 
!:1 

I’~ 

14 

15 
16 

17 

18 
19 

24 

VAI.UE 

~$4.00 

$1,605.00 

~7...37.S.00 

$12.750.00 

SZ,92~.00 

S4,725.0o 

SI3,200A$ 

~2.713.75 
Y~.520.OO 

D     J 

APPLICATION 
(D + El 

~3~4,00 
S I 

THIS PERIUO 

$2,,075.00 

~1-3.494.00 

$10.200.00 

S3,075.00 

$1.905.00 

$6J00.00 
$20,900.00 

$ZI3O.OO 

S8.155.00 
~43,050.00 

S2,075,00 

S43.494.00     SO.O0 

$10.Z00.08 SO.O0 
$3,075.00 

$I.905.00 SO.DO 
$6300.00 ~0.00 

$20,900.~0 SO.00 
SI.647.50 ~o.oo 
$2,130.00 SO.O0 

S5.400.00 $O.Oe 
S&.155.00 SO.OO 

£,43.O50.00 SO.Oe 

F 
M^TERIAI~ 
PRET~NTLY 

STORED 
(NOT IN 
OORE) 

tOTAl, 

COMPt.ETED (G 
AND STORED 

TO DATE 

$1.60~.00 
S~1,959.80     10~9% 

.T45.945.00 t00.0% 

$4.725.00 

$Z71,3.75 100.0~ 
~_~20.00 100.O°~ 

~0..885.0e i 
$i.250.0e i00.0~ 

$10.200.00 
~3,075.0e     100.0% 
$i.905.0~ 

$1.647.$0 
yo_,130.00 i 00.0~ 
~I,?~6_~ IO~LO% 

$$.400.00 100.0~ 

$43,050.00 ! 00.0% 

II I 

TO RNISil If F 
(C -G) RARE) 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 
$ 
$ 

.,,so J)0 $ 

$ 
$ 

AIAIX)OJMENTGT03 ~11ONSHEETFORG;qX2 1992EO~rSON AJ~-~IeS[2 
1~ AMI~CAN ~ OF.N~CFUI’~-CTS, IT35 NEW’d:~K AV~IIJE. N W WASttWGTOhL D C 20006.5232                                                                                                                                                                                                                    GTO3*1992 



APPLICATION DATE: 09/05117 

PERIOD TO: RETAINAGE 
PROJ EC’T NO:, 1614 

3O 
31 

33 
34 
3~ 
36 
37 

39 
4O 

41 

42 
43 

44 
45 

46 
47 

45 
49 

$1 

53 

:~4 

5~.’11~g 

VAf ,UI’.* 

D                E    m 

~,ou P~=o~s n’~r~ico 
APPLICATKJH 

(O + Et 

$50O.OO $0.00 

$S?,IOS.OO $0.00 

593992O ~0.o0 

S!0.45~.7S $OJ)O 
S36£00 $o.oo 

$1.61o.0o $o.0o 

$3.00O.00 $0.00 

SI 3,,920.00 $0.00 
S$.400.00 SO.00 
$L600.0O 

~20.010.o0 
SZI~0.(N~ $o.0~ 

~.000.00 $0,00 
$1,155.00 ~0,00 

$7. 176.00 

$2.100.00 $0.00 

$330.00 $0.00 

F 
MA~q~P.J ALS 

PRi~HTLY 
STORED 

(HOT IH 
DORE) 

AND 

$ I 0.48.S.75 

$~0.00 
~3,000.0O 

$2?5.00 

$60.40O.0O 

$13,929.0O 
$~,40o.lm 

$20,010.00 

S1,155.00 

$7.176.00 

% 

lO0oO~ 

I00~ 

roo.o~ 

100,0~ 

IO0~0~ 

I00.0°~ 

100.6~ 

IOO.O~ 

160.0% 
Fiknaion Sand Bed 

R~:~ Pond 
Pmx:l Stakil~ (CP, I) ) 

BASE BnD TO,,TALS 

$13~00.00 
$s,o00.00 
$3,0O0.00 

$17,1~1 ,gO 

$13.300.00 

$3.000.00 

$13.300.00 

~.000.00 
$3,000.00 

S 174,5S1.0~ 

100.0% 

H 

TO FINISI I 
(C - G) 

i 
R/-.’TA I NAG£ 

(IF VARI/0R.E 
RATE) 

$ 
$ 

$ 
$ 
$ 
s 
s 
$      - 

$ 

$ 

$ 
$ 
$ 

$ 

$ 
$      . 

$ 

- 
$ 
$ 

S 

$ 
$ 

S 
$ 
$ 



CONDITIONAL PARTIAL WAIVER AND RELEASE ON FINAL PAYMENT 

On receipt by [l~e signer ot’this document of a check fi’om .,L!j!~:[~!’~.~’:!~r_r_m~ot [’_~:_~_a_,~ (makm" of check) 
in the sum of S 57,979,811 [Pav..t~t~ ti8 - RETA/NA(;I~.~ payable to _~’orner~ltmc She Scr~.~ccs (payee 
or payees of check) and when the cl~eck has I~en properly endorsed and has been paid by tl~e b~nk on 
which i~ is drawn, tl~is domm~ent becomes ~lfective to release any mechanic’s lien right, any right ar s n~ 
I~om a payment bond that complies with a stale or t~deral slatute, any common law p~yment bond right. 
any claim for payment, and any righls under any ~imilar ordinance, rule, or statute related to claim or 
payment rights/br persons in the signer’s position that Ihe signer has on the prope~y of_].~!!~J~r_~!~r~u~.] 
~fl.~,.]’cx~.~ (owner) kmatcd at _[~])..h~!tJ~.l~!~Jk~, (lucation) to the lbllmving extent: Stte!.!tilifi~ muj 

This release covers the final payment for all labor, services, equipment, or materials 
fm~ished to lb¢ property or to _r;ay!.~ Mg_~:i.~.o_LU.~.f \l~.~.!.5_.,(person with whom signer 
contracted) a~ indicated in the attached ~tatement(s). 

Belbre any recipient of this document relies on this document, the recipient should verity, evidence of 
payment Io the signer, 

The signer warrants that the signer has already paid or will use the funds received from this ti,lol payment 
to promptly pay in lull all of the signer’s laborers, subcontractors, malerialmen, and suppliers for all work, 
materials, equipment, or service.,; provided [br or to the above referenced project in regard to the attached 
statement(s). 

Date:, ~.¢pjcm_ber 5"’_2(tl7 

(Company name) 

Before me, the undersigned authority, on this day personally appeared, SpL~!~cer _~.~.~. _, the ~’~;j:~ 
~D~l.tU!g~,’ , of (_’~,,’nersm,w Sile se~t,s~(Company Name) known to me to be tl~e p~,’so,~ and officer 
whose name is subscribed to the foregoing instrument, and acknowledged to rile the she ~xecuted it for 
the purposes therein expressed, and in lhe capacily therein stated as the act and deed of said LLC 
(co~poration, limited partnership, etc.) 

Of 

Sworn to and subscribed bef~w¢ me, under nay official hand and seal of office on this "the 5’" day 
~ 

TEXAS 
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APPLICA’~ON AND CERTIFICATE FOR PAYMENT 

CONTRACTOR’S APPLICATION FOR PAYMENT 

Tota~ i~t~ir~ge ......................... 

P£PJOD 

PROJ’~ NO: 

CO NTI~L’r DATE: 



No. 
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7 
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10 
11 

1,4 
15 

17 
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I 
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3 
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lO 
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1 
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17 
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S 
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TOTA~L COMPL.E’IT::O AND 
% 
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COe,4~m’E 
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CONDITIONAL WAIVER AND RELEASE ON 
PRO6RESS PAYMENT 

PROPERTY: Reunion Ranch Phase 3 Section i - Utilities 
ADDRESS: .5E__ of intersection of Mary E[ise Way and Jacksa~_Or..tv_e.,_A.~u_s.tin, Texas 

JOB NO,; 7~6 Utllit~es PAP !3 

On receipt by the sisner of this document of a check from ~T_ay.l.o.Q..M_o.r.rtso.n o_f_.T_.e_x_a_s.,Jn_c~ (maker of check) in the 

sum of $’[9£.074.89 payable to JOE BLAND CONSTRUCTION, L.P, (payee or payees of check) and when the check has been 

properly endorsed and has been paid by the bank on which it is drawn, this document becomes effective to release any 
mechanic’s lien rlshl;, any ri!~ht arisin8 from a payment bond that complies with a state or federal statute, any common 

law payment bond risht, any claim for payment, and any rlshts under any similar ordinance, rule, or statute related to 

claim or payment ril~hts for persons in the signer’s position that the sisner has on the property of Taylor Morrison of 

Texas, lnc~ (owner) located at SE of inte(se~ion of Man/Elite Way and Jacksaw Drive, Aust~ Texas (location) to the 
followin~ extent: _P_avi__nl~, Gas and EI..e_ct~rfcal In_E~rovemen~s.(job description). 

This release covers a progress payment for all labor, services, equipment, or materials furnished to the property 
or to ’ray[o[ Mo[ri.s#n’of Texas~ In~c.’_. {person with whom sisner contracted) as indicated in the attached statement(s) or 

prosress payment request(s), except for unpaid retention, pending modifications and changes, or other items furnished. 

The slsner warrants that the sisner has already paid or will use the funds received from this progress payment to 

promptly pay in full all of the signer’s laborers, subcontracLors, materialmen, and suppliers for all work, materials, 

equipment, or services provided for or to the above referenced project in resard to the attached statement(s) or prosress 

payment request(s). 

COMPANY NAME: ~OE BLAND CONSTRUCTION, 

NAME: Tyler D(akulich 

TITLE: Project MAoa_.I~£ 

t-"-, 

DATE: ~ $/$5/17 

The person signln~ the above daes cert!,fy that he or she ts [ully authorized and ern#awered te execute this Instrument and bind the undersigned 

hereto and doe$ in [oc~ ~o execute thit instrument. 

TFIE STATE OF TEXAS 

COUNTY OF TRAVIS 

Sworn and subscribed to me this 15th. day of November 

My Commission Expires: 11/02/19 

NOTARY PUBLIC 

Cr[stina Piccioni 
Typed or Printed Name of Notary 
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Instrument # 17006515 Number: 1 of 3 Filed and Recorded: 2/24/2017 3:06 PM 
[,iz Q. Gonzalez, Ilays (~Ollflt) Clerlq Texas rec $171.00 Oel)tlty Clerk: KIIOBBS 

InStrllment # 17011~515 Ntlmber: I of 3 Filed and Recorded: 2/24/21117 3d)6 PlX,| 
Liz Q. Gonzalez, Ha3s Count) Clerk, Texas ReC $171.00 DepuD Cleric KHOBBS 

REUNION RANCH, PHASE TWO, SECTION FIVE, 
FINAL PLAT 

SCALE: 1" = 100’ 

k 
N 

9O 

/ 
/ 

/ 85 

59 ® 

GREEB~£LT, 
D.E.W.~, 
~ND COMMON 
AREA LOT 

O 1/2" CAPPED IRON ROD SEI ~’ !0a 104 ’~3"% , 
UNLESS OTHERWISE NOTED    :o ~ +.~ ’, 

¯ I/2 ~PPED IRON ROD FOUND = l 
UNLESS OTHERWISE NOTED I 

~ BLOCK DESIGNATION .... 
DE, D~NAGE ~EMENT WILLIAM COURT (60’ R.O+W.) 

’~ ~ A SUBDIViSiON OF ~7.886 ACRES BEING 

~ ...... -- "L ~ ~ ..... _ ........ ~FON RANCH PHASE TWO, SECTION FIVE, 

~ Ln ~ ~u,~<~ ~ _- 
~ 

FINAL P~T, IN THE S.J+ WHATLEY SURV~ NO+ 

~ C~lson, Bdgance & Doering, Inc. 

PATH-J:\4831\SURVEY\PLAT PH.2 SEC.5.dwg 



Liz Q. Gonzalcz, Hays Colmty Clerk, Tex~ Rec S| 71.|m DClmty Clerk: KHOBBS 

REUNION RANCH, PHASE TWO, SECTION 
FINAL PLAT 

GENERAL NOTES: 

1. THIS SUBDMSION ~S WITHIN THE B.T.J, OF DRIPPING SPRINGS. 

2. PORTIONS OF THIS TP, ACT LIE WITHIN THE BOUNDARIES OF THE EDWARDS AQUIFER RECHARGE ZONE AND WITHIN THE 
BOUNDARIES OF THE CONTRIBUTING ZONE OF THE BARTON SPRINGS SEGMENT OF THE EDWARDS AQUIFER. 

S. TB~S SUBDIVISION IS SUBJECT TO ALL EXISTING EASEMENTS AND MAT[ERE OF RECORD AFFECTING THESE LOTS THAT ARE 
NOT REFLECTED ON THIS PLAT. 

Une Table 

,1 

4, THtS SUBDIVISION IS WITHIN THE DRIPPING SPRINGS INDEPENDENT SCHOOL DISTRICT BOUNDARIES. 

5. RESIDENTIAL LOTS ARE UMITED TO ONE SINGLE FAMILY RESIDENCE PER LOT. 

6. PROPOSED STREETS SHALL BE PUBLIC AND MAINTAINED BY HAYS COUN~{. 

7. IN ORDER TO PROMOTE SAFE USE OF ROADWAYS AND PRESERVE THE CONDITIONS OF PUBLIC ROADWAYS, NO DRIVEWAY 
CONSTRUCTED ON ANY LOT WITHIN THIS SUBDW]SION SHALL BE PERMITIED ACCESS ONTO A PUBLICLY DEDICATED ROADWAY 

UNLESS (A) A PERMIT FOR USE OF THE COUNTf ROADWAY RIGHT-OF-WAY HAS BEEN ISSUED UNDER CHARTER 751 AND (B) 
THE DRIVEWAY SATISFIES THE MINIMUM SPACING DISTANCE REQUIREMENTS FOR DRIVEWAYS SET FORITH IN CHAPTER 721 OF 
THE HAYS COUNI~ DD/EEDPMENT REGULATIONS, 

COMMON AREA LOTS ARE INTENDED FOR USES INCLUDING DRAINAGE, WATER QUAU]Y PONDS, COMMUNI~ AMENInES, 
WASTEWATER DISCHARGE FIELDS, UTILITIES, AND OTHER COMMON USES. RESIDENTIAL USES ARE NOT PERMITTED ON COMMON 
AREA LOTS. 

9. ALL COMMON AREAS WILL BE MAINTAINED BY REUNION RANCH HOMEOWNERS ASSOCIATION. 

IO. ALL ROADS IN THIS SUBDIV]S$ON ARE CLASSIRED LOCAL STREETS. 

11.LOCATIONS AND DIMENSIONS OF PROPOSED STREETS ARE IN ACCORDANCE WFH CHAPTER 721 OF THE HAYS COUN~ 
DEVELOPMENT REOUEABONS. 

12.PUBUC UTILBY EASEMENTS ARE HEREBY DEDICATED AS FOLLOWS: 

PARALLEL TO ALL STREET R.O.W. - 15’ P.U.E. 

ALONG EACH SIDE OF ALL SIDE LOT LINES - 5’ P.U£, 

13.BUILDING SETBACKS SHALL BE AS FOLLOWS: 
FRONT 20 FOOT SETBACK 
SIDE 5 FOOT SETBACK 
REAR - 30 FOOT SETBACK 
STREET BIDE YARD - 15 FOOT SETBACK 

14.BEARING BASIS BASED ON TEXAS STATE PLANE COORDINATE SYSTEM, SOUTH CENTRAL ZONE, AS DETERMINED BY G.P.S. 
OBSERVATIONS RELATIVE TO LCRA G.P.S. CONTROL MONUMENTS, 

15.THIS SUBDNISION WILL BE DEVELOPED IN ACCORDANCE WITH THE HAYS COUNTY DEVELOPMENT REGULATIONS, 

16.UTILITIES WILL BE PROVIDED BY THE FOLLOWING ENTIT~ES: 
ELECTRIC -- PEDERNALES ELECTRIC COOPERATIVE, INC. 
TELEPHONE -- AT&T 
WATER -- REUNION RANCH WC{D 

WASTEWATER -- ON-SITE COLLECTION AND TREATMENT (REUNION RANCH WOLD) 

17.ACCORDING TO THE CURRENT FEMA FLOOD INSURANCE RATE MAP NUMBER 48209C 0140F AND AB209C 014!F, DATED 
SEPTEMBER 2, 2005, HAYS COUNt, TEXAS, NO PORTION OF THIS TRACT LIES WITHIN THE DESIGNATED HUNDRED YEAR 
FLOODPLAIN HAZARD AREA. 

18.THIS DEVELOPMENT SHALl. COMPLY WITH THE APPLICABLE CITY OF DRIPPING SPRINGS CODE OF ORDINANCES AND THE 
DEVELOPMENT AGREEMENT BETWEEN THE CI~’ AND REUNION RANCH, 

AREA TABLE 

AREA WITHIN SUBDMSION: 37,887 ACRES (1,680,340 sq. fE) 

FIVE, 

Esmt Line 

DATE: FEBRUARY 13, 2017 

OWN[R: TAYLOR  QRRIBOH OE, S, IRe,, 
(512) 328-8866 phone 

ENClN~R & SURV~OR: 
~R~ON, BR~NCE ~ DOERIN& INC. 
5501 WEST WlLLIA~ CANNON DRIVE 

(512) 280-5165 rex 

TOTAL ACREAGE: 37.8~7 ACRES 

SURVEY: SJ. WHATLEY SURVEY NO. 22, 
ABSTRACT NO, 18 

EE.M~. MAP NO. 48209C 0145F AND 48209 0141F 

HAYS COUNt, TEXAS AND INCORPORATED AREAS. 
DATED: SEPTEMBER 02, 2005 

RIGHT-OF-WAY LINEAR FOOTAGE AND AREA OF STREET 

STREET NAME RIGHT-OF-WAY UNEAR FOOTAGE AREA CLASS 

ADAM COURT GO’ 1,170’ !.793 ACRES LOCAL 

TOTAL NUMBER OF BLOCKS 
TOTAL NUMBER OF LOTS: 

SINGLE FAMILY LOTS 
GREENBELT, D.E., W.Q., P.UE LOTS 

1 
26 

25 
1 

LOT SIZE 

< 1 ACRE 

1-2 ACRE 

2-5 ACRE 

5 10 ACRE 0 

MINIMUM LOT SIZE; 
0.266 AC (~4,052 sq. ft.) 

1,385 AO (B0,331 sq. ft.) 

NO. 

25 

0 

0 

A SUBDIVISION OF 37.886 ACRES BEING 
REUNION RANCH PHASE TWO, SECTION FIVE, 

FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 
22, ABSTRACT 18, HAYS COUNt, TEXAS 

SHEET NO. ~ OF 3 

I ~ Carlson, Brigance & Doering, Inc. 

PATH-J:\4831\SURVEY\PLAT PH.2 SEC.5.dwg 



REUNION RANCH, PHASE TWO, SECTION 
FINAL PLAT 

FIVE, 

STATE OF ~XAS 1 
BCONIY OF NAYS I 

TAYLOR MORRISON OF TEXAS, INC., BEING THE OWNERS OF A 152.739 ACRE TRACT OF LARD AS CONVEYED BY DEED IN VOLUME 5t82, PAGE 821, OF THE OFFIC~ PUBLIC RECORDS OF HAYS COUNIY, TEXAS, OUT Of IIHE S.J. WHATLEY SURVEY NO. 22, ABSTRACT NUMBER 

18, SffUATEB IN HAYS COUNt, EX,~,S, DO REPEBY SUBDIVIDE 37.686 ACRES OE LAND, TO BE KNOWN AS: 

"REUNION RANCH, PHASE 2, SECTION 

IN ACCORDANCE WITH THE PLAT SHOWN REREDN, SUBJECT TO ANY AND ALL EASEMENTS OR RESTRICTIONS HERETOFORE CRANED, AND 
DO HEREBY DEDICATE TO THE PUBLIC THE USE OF TNE STREETS, ALLEYS, RARAS, WATEDCOGRSES, BRAINS, B~SEMENTS, AND PUBLIC 
PLACES SHOWN ON II~IS PLAT. 

MICHAEL SLACK, V10E PRESIDENT 
TA~LOR MORRISON OF I~XAS, INC, 
11200 LAKEUNE BLVD. STE. 15DA 
AUS6N, TEXAS 78717 

STATE OF TEXAS ~ 
COU~ OF HAYS 

NO SlEUCTURE IN THIS SUBDIVISION SHALL BE OCCUPIED UNllL CONNED~D TO A STA~[ APPROVED DOMMUNI~ WAER ~M. DUE TO 
DECUNING WATER SUPROFS AND DIMINISHING WA1ER QUAY, PROSPEC~VE PROPERLY O~NERS ARE CALF~ONED B~ HA~S DOURLY TO 

DATE 

STATE OF TEXAS I 
COUNqYOF HAYS } 
CBYOF DRIPPING SPRINGS 

THIS PEAT. REUNION RANCH. PHASE 2, SEC~ON 5, HAS BEFN SUBMIT~;D AND CONSIDEBEB BY THE CF~( OF 
DRIPPING SPRINGS AS A FINAL PLAT FOR ADMINISTRATWE APPROVAL PURSL~NT TO ORDINANCE 1R3B,OB, AND HAS 

STATE OF TEXAS } 
COUNIY OF HAYS 

THE UNDERSIGNED, A REGISTERED PROFESSIONAL ENGINEER IN IHE STATE OF TEXAS, HEREBY CERTIFY THAT PROPER 
EN¢INEERINO CONSIDERATION NAB BEEN GIVEN ~HIS PLAT. 

BRSTT R. PASQUARELL& P.E, No, 84769 
CARLSON, BRIGANCE ~ DOERING, INC. 
550~ WEST WILUAM CANNON 
AUSTIN, TEXAS 787AB 
(5~2) 2BO-5;BO 

DATE 

&V.......~.......::,7: 
~ BRETT R. PASQUARELLA ~ 

STATE OF TEXAS 
COUNIY OF HAYS 

I, LIZ Q. GONZALEZ, COUNIY CLERK OF HAYS COUN’~’, TEXAS, DO HEREBY CERTIFY THAT THE FOR~O~.[NB IN~RUNENT OF WRItiNG 
WITH ITS CERTIFICATE OF AUTHENTICATION WAS FILED FOR RECORD IN MY OFFICE ON THE     Z-~’;’~ -      D~Y OF 

LIZ Q. GONZALEZ 
COUNq~ CLERK 

HAYS COUNTY, TEXAS 

STAIEOFTEXAS 
COUNIY OF HAYS 

I, THE UNDERS~ONED, A REGISTERED PROFESSIONAL LAND SURVEYOR IN THE STALE OF TEY, AS, HEREBY CEPITEY THAT THiS 
PLAT IS TRUE AND CORRECTLY MADE AND IS PREPARED FROM AN ACTUAL SURVEY OF THE PROPERIY MADE UNDER MY 

SUPERVISION ON IBE GROUND AND/I}I~T THE CORNER MONUMENTS WERE PROPERLY PLACED UNDER MY SUPE~SION. 
A SUBDIVISION OF 37.886 ACRES BEING 

REUNION RANCH PHASE TWO, SECTION FIVE, 
FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 

22, ABSTRACT 18, HAYS COUNTY, TEXAS 

SHEET NO. 3 OF 3 

@ 
Carlson, Brigance & Doering, Inc. 

~ i1) #F3791 ~ RZX~. # ] 0024900 

PATH-J:\4831\SURVEY\PLAT PH.2 SEO.5.dwg 



Reunion Ranch Phase 3-1 
Recorded Plat 



REUNION RANCH, PHASE THREE, 
FINAL PLAT 

SECTION ONE, 

VICINITY MAP 
N.T.S. 

i 
SCALE 1" 100’ 

LEGEND 

0 I/2" CAPPED IRON ROD SET 
UNLESS OTHERWISE NOTED 

I/2 CAPPED IRON ROD FOUND UNLESS 
OTHERWISE NOTED 

1 LOT NUMBER 

BLOCK DESIGNATION 

CALCULATED POINT 

AREA OF WASTEqNATER 
EASEMENT VACATED BY 
DOCUMENT #16043780, 

O.P,R.H.C,TX. 

TAYLOR NORRISON OF TEXAS, INC. 
152239 ACRES 

VOL 5128, PO, 821 

® / 

VOL 5276, PC. 752 
0 P R.EO,TX. 

@ 
~B 

P.U£., D,E. ~: 

8.047 AC, 

RIGHT OF-WAY LINEAR FOOTAGE AND AREA OF STREET 

STREET NAME RIGHT-OF-WAY LINEAR FOOTAGE AREA CLASS 

JACKSDAW DRIVE . 60’ 1,582’ 2.067 ACRES LOCAL 

REUNION BLVD. 60’ 1,02# 1.452 ACRES LOCAL 

DATE: JANUARY 20, 2017 ENGINEER a SURVEYOR: 
CARLSON, BRIGANCE & DOERING, INC. 

OWNER: 5501 WEST WILLIAM CANNON DRIVE 

TAYLOR MORRISON OF TEXAS, INC. AUSTIN, TEXAS 78749 

11200 LANEUNE BLVD., STE. 15DA (512) 280-5160 phone 
AUS1]N, TEXAS 78717 (512) 280-5165 fox 
(512) 532-2127 phone 

(512) 328-1863 fox TOTAL ACREAGE: 55,125 ACRES 

SURVEY: S.J. WHATLEY SURVEY NO. 22, 
ABSTRACT NO. 18 

F.E, MA. MAP NO. 48209C 0145F 
HAYS COUP]Y, TEXAS AND INCORPO~TED AREAS. 

DATED: SEPTEMBER 02, 2005 

HAYS REUNION RANCH LP 
(REMINDER OF 192,712 

AC-TRACT 
VOL 2248, PG 125 

TOTAL NUMBER OF BLOCKS 
TOTAL NUMBER OF LOTS: 

SINGLE FAMILY LOTS 

P.U.E, D.E & COMMON AREA LOTS 

WL 5276, PR. 752 / 

/ 
/ 

113 

114 

115 

(LRR)~) " 

SLOFE E~,SEM ENT 

\ 

3 
39 
37 

2 

A SUBDIVISION OF 35.125 ACRES BEING 
REUNION RANCH PHASE THREE, SECTION ONE, 

FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 

22, ABSTRACT 18, HAYS COUNt, TEXAS 

SHEET NO. 1 OF 4 

~ 
Carlson, Brigance & Doering, Inc. 

PATH-J: \4793\SURVEY\PLAT PH 3-1.dwg 



REUNION RANCH, PHASE THREE, 
FINAL PLAT 

SECTION ONE, 

[ 

SCALE 1 " = 1OO’ 

0 I/2" CAPPED IRON ROD SET 
UNLESS OTHERWISE NOTED 

ROD FOUND UNLESS, 
OTHERWISE NOTED 

1 LOT NUMBER 

(~) BLOCK DESIGNATION 

z~ CALCULATED POINT 

AREA OF WASTEWATER 
EASEMENT VACATED BY 

DOCUMENT #16043780, 
O,P.R.H.C.TX. 

/ 
/ 

43 

l?B 

P.U,£, D,E. ~ ~OW~ON AREA 
1Z~06 AC, 

HAYS REUNION RANCH U~ 
(REMAINDER OF 192212 

AO.-TRACT 
V3L 22~, PO. 

A SUBDIVISION OF 55.125 ACRES BEING 
REUNION RANCH PHASE THREE, SECTION ONE, 
FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 

22, ABSTRACT 18, HAYS COUN]Y, TEXAS 

SHEET NO. 2 OF 4 

@ 
Carlson, Brigance & Doering, Inc. 

PATH-J:\4793\SURVEY\PLAT PH 3-1.dwg 



REUNION RANCH, PHASE THREE, SECTION ONE, 
FINAL PLAT 

Line Toble 

(L36) 5324 Nl~’t 1’23"W 

~) z~ s~’~’37~ (L53) 29.65 $7Z41’25~ 

(L~) 51.r~ N71"W57’~ 

035) 57.57 ~*~ 

AREA TABLE 

AREA Wl]HIN SUBDMSION: 35.125 ACRES (1,399,365 sq. ft.) 

AREA OF OPEN SPACE LOTS: 22.067 ACRES (961,259 sq, ft.) 

AREA WITHIN STREETS: 3.519 ACRES 

BLOCK ’E’ BLOCK ’H’ 

LOT NO. ACREAGE SQ. FT. LOT NO. ACREAGE SQ, 

110 0.241 ACRES 10,500 SO. FT. 10 0.259 ACRES 11,295 SQ. FT. 
111 0.241 ACRES 10,500 SO. FT. 11 0,528 ACRES I4,280 SQ. 
112 0.261 ACRES 11,351 SQ. FT. 12 0.355 ACRES 15,451 SQ. Fl’. 
115 0.255 ACRES 11,005 SQ. FT. 15 0.241 ACRES 10,500 SQ. Fl’. 
114 0.245 ACRES 10,600 SQ, FT. 14 0.24! ACRES 10,500 SQ, FT. 
115 0.242 ACRES 10,543 SQ. FT. 15 0.241 ACRES 10,500 SQ. 
116 0.241 ACRES 10,500 SQ. FT. 16 0.253 ACRES 11,023 SQ. FT. 
176 13.623 ACRES 593,~07 SQ. FT. 17 0.288 ACRES 12~589 SQ. FT. 

18 0.281 ACRES 12,260 SQ. FT. 

BLOCK ’0’ 19 0,281 ACRES 12,260 SQ. FT. 

LOT NO. ACREAGE SO. ET. 

54 0.241 ACRES 10,500 SO. FT. 
35 0.241 ACRES 10,500 SQ. FT. 
56 0.241 ACRES 10,500 SQ. FT. 
37 0.241 ACRES 10,500 SQ: FT. 
38 0.241 ACRES 10,500 SO. FT. 
39 0.280 ACRES 12,191 SQ, FT. 
40 0.276 ACRES 12~037 SO. FT. 
41 0.298 ACRES 12,994 SO. FT. 
42 0.319 ACRES 13,8R0 SQ. FT, 
43 0.291 ACRES 12,671 SO. FT, 
44 0.241 ACRES 10,496 SQ. FT. 
45 0.258 ACRES 11,254 SQ, ES 
46 0.244 ACRES 10,617 SO, FT. 

#7 0.241 ACRES 10,500 SO, FT. 
48 0.241 ACRES 10,500 SQ. FT. 
49 0.241 ACRES 10,500 SQ. FT. 
50 0.266 ACRES I1~574 SO. FT. 
51 0.392 ACRES 17,089 SQ. FT. 
52 0.417 ACRES !8,174 SO. FT, 
53 0.251 ACRES !0,944 SO. F. 
99 8,047 ACRES 550,514 SQ, ES 

GENERAL NOTES: 

1. THIS SUBDIVISION IS WITHIN THE E.T.J. OF DRIPPING SPRINGS. 

2. PORTIONS OF THIS TRACT LIE WITHIN THE BOUNDARIES OF THE EDWARDS AQUIFER RECHARGE ZONE AND WITHIN 
THE BOUNDARIES OF THE CONTRIBUTING ZONE OF THE BARTON SPRINGS SEGMENT OF THE EDWARDS AQUIFER. 

3. THIS SUBD}VISION IS SUBJECT TO ALL EXISTING EASEMENTS AND MATTERS OF RECORD AFFECTING THESE LOTS THAT 
ARE NOT REFLECTED ON THIS PLAT. 

4. THIS SUBDMSION IS WITHIN THE DRIPPING SPRINGS INDEPENDENT SCHOOL DISTRICT BOUNDARIES. 

5. RESIDENTIAL LOTS ARE UMITES TO ONE SINGLE FAMILY RESIDENCE PER LOT. 

6. PROPOSED STREETS SHALL BE PUBUC AND MAINTAINED BY HAYS COUNIY. 

7. IN ORDER TO PROMOTE SAFE USE OF ROADWAYS AND PRESERVE THE CONDITIONS OF PUBUC ROADWAYS, NO 
DRIVEWAY CONSTRUCTED ON ANY LOT WITHIN THIS SUBDIVISION SHALL BE PERMITTED ACCESS ONTO A PUBUCLY 

DEDICATED ROADWAY UNLESS (A) A PERMIT FOR USE OF THE COUNIY ROADWAY RIDHT-OF-WAY HAS BEEN ISSUED 

UNDER CHAPTER 751 AND (B) THE DRIVEWAY SATISFIES THE MINIMUM SPACING DISTANCE REQUIREMENTS FOR DRIVEWAYS 
SET FORTH IN CHAPTER 721 OF THE HAYS COUNTY DEVELOPMENT REGULATIONS. 

8. COMMON AREA LOTS ARE INTENDED FOR USES INCLUDING DRAINAGE, WATER QUALll~ PONDS, COMMUNI~ AMENITIES, 
WASTEWATER DISCHARGE FIELDS, UDLmES, AND OTHER COMMON USES. RESIDENTIAL USES ARE NOT PERMIT-ED ON 
COMMON AREA LOTS. 

9. ALL COMMON AREAS WILL BE MAINTAINED BY REUNION RANCH HOMEOWNERS ASSOCIATION. 

10. ALL ROADS IN THIS SUBDIVISION ARE CLASSIFIED LOCAL STREETS. 

1t. LOCATIONS AND DIMENSIONS OF PROPOSED STREETS ARE IN ACCORDANCE WITH CHAPTER 721 OF THE HAYS 
COUN’P( DEVELOPMENT REGULATIONS. 

12. PUBLIC UTILI]Y EASEMENTS ARE HEREBY DEDICATED AS FOLLOWS: 

PARALLEL TO ALL STHEET R.O.W. - 15’ P.U.E. 

ALONG EACH SIDE OF ALL SIDE LOT UNES - 5’ P.U.E. 

15. BUILDING SETBACKS SHALL BE AS FOLLOWS: 
FRONT - 20 FOOT SEI~ACK 
SIDE - 5 FOOT SETBACK 
REAR - 30 FOOT SETBACK 
STREET SIDE YARD - 15 FOOT SEqBACK 

14. BEARING BASIS BASED ON TE)G~S STATE PLANE COORDINATE BYSTEM, SOUTH CENTRAL ZONE, AS DETERMINED BY 
B.P.S. OBSERVATIONS RELATIVE TO LCRA G.P.S. CONTROL MONUMENTS. 

15. THIS SUBDMSION WILL BE DEVELOPED IN ACCORDANCE WITH THE HAYS COUN~ DEVELOPMENT RESULADONS. 

16. UTILITIES WILL BE PROVIDED BY THE FOLLOWING ENTITLES: 

ELECTRIC -- PEDERNALES ELECTRIC COOPERATIVE, INC. 
TELEPHONE -- AT&T 
WATER -- REUNION RANCH WCID 

WASTEWATER -- ON-SITE COLLECTION AND TREATMENT (REUNION RANCH WCID) 

17. ACCORDINO TO THE CURRENT FEMA FLOOD INSURANCE RATE MAP NUMBER 48209C 0140F, DATED SEPTEMBER 2, 
2005, HAYS COUNTY, TEXAS, NO PORTION OF THIS TRACT LIES WITHIN THE DESIGNATED HUNDRED YEAR FLOODPLAIN 
HAZARD AREA. 

18. THIS DEVELOPMENT SHALL COMPLY WITH THE APPLICABLE OIlY OF DRIPPING SPRINGS CODE OF ORDINANCES AND 
THE DEVELOPMENT AGREEMENT BEq~/EEN THE ClIY AND REUNION RANCH. 

LOT SIZE NO. 

< 1 ACRE 37 

1-2 ACRE 0 

2-5 ACRE 0 

5-10 ACRE 1 

> 10 ACRE        1 

MINIMUM LOT SIZE: 

0.241 AC (10,500 sq. 

AVERAGE LOT SIZE: 
0.810 AC (35,301 sq. fL) 

R.O.W. 

A SUBDIVISION OF 55.125 ACRES BEING 
REUNION RANCH PHASE THREE, SECTION ONE, 
FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 

22, ABSTRACT 18, HAYS COUNTY, TEXAS 

SHEET NO. 3 OF 4 

@ 
Carlson, Brigance & Doering, Inc. 
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REUNION RANCH, PHASE THREE, 
FINAL PLAT 

SECTION ONE, 

STATE OFTEXAS ~ 

COUN?(OFHAYS I 

TAYLOR MORRISON OF TEXAS, INC,, BEING THE OWNERS OF 29.69A ACRES OF LAND AS CONVEYED BY DEED RECORDED IN DOCUMENT NUMBER 16035429, AND ALSO BEING THE OWNERS OF A 152.739 ACRE TRACT OF LAND AS CONVEYED BY DEED IN VOLUME 5182, PAGE 
821, AU. OF THE OFEICIAL PUBLIC RECORDS OF HAVE COUNIY, TEXAS, OUT OF THE S.J. WNATLEY SURVEY NO. 22, ABSTRACT NUMBER 18, SIIUATED IN HAVE COUNIY, TEXAS, DO HEREBY SUBDMDE 35.125 ACRES OF LAND, TO BE KNOWN AS: 

REUNION RANCH, PHASE THREE, SECTION ONE 

IN ACCORDANCE WlIH THE PLAT SHOWN HEREON, SUBJECT TO ANY AND ALL EASEMENTS OR RESTRICTIONS HERETOFORE GRANTED, AND 
DO HEREBY DEDICATE TO THE PUBUC THE USE OF THE STREETS, ALLEYS, PARKS, WATERCOURSES, D~NS, EASEMENTS, AND PUBUC 

ON THIS PLAT. 

MICHAEL SLACK, ViCE 
TAYLOR MORRISON OF TEXAS, INC. 
11200 LAKEUNE BLVD. STB. 150A 
ABSI1N, TEXAS 787!7 

I, THE UNDERSIGNED, DIRECTOR OF THE HAYS COBNIY DEVELOPMENT AND COMMUNIIY SERVICES DEPARTMENT, HEREBY CERWY THAT 1HIS 
SUSOIVISION PLAT CONFORMS TO ALL HAVE DOUNIY REQUIREMENTS ~S STATED IN THE INIERLOHAL DOOPERATION A~REEMERT BE~VEEN HAYS 
COUNIY AND ~IE CBY OF DRIPPING SPRINGS FOR SUBDMSION REGULATION V~THIN THE EXTRATERR~TOR~ JURISDICTION OF THE CBY OF 
DRIPPING SPRINGS. 

.~ -~2~/7 

STATE OF TEXAS 
COUNIYOFRAYS 

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME ON ,./o..~.~.~.~ ~0, ~o 17 

SAID COMPANY. ~- 
BY MICHAEL SLACK, ON BEHAL£ OF 

STATE OF TEXAS ! 

COUNt( OF NAYS t 

CIIYOF DRIPPING SPRINGS 

THIS PLAT, REUNION RANCH, PHASE 3, SECTION 1, HAS BEEN SUBNRTED AND CONSIDERED BY THE CRY OF DRIPPING SPRINGS AS A 

RNAL PLAT FOR ADMINISTRATIVE APPROVAL PURS~NT TO ORDINANCE 1230.09, AND HAS BEEN FOUND TO COMPLY WITH THE CMY’S CODE 
OF ORDINANCES, AND IS HEREBY APPROVED ABNINIS1RATIVELY. 

MICFIELLA~¢IS~ER, 01Y ABMIN{S-TR, AT’Og x. 

NO STRUC3URE IN THIS SUBDIVISION SHALL BE OCCUPIED UNTIL CONNECTER TO A STATE-ABPROVED COMMUNRY WAI~ SYSTB& DUE TO 
DEDUNING WA~R SBPPUES AND D{MINISHING VIAID~ QUAUrt, PRO~PECllVE PROPER~f OWNERS ARE CAtNTONED BY HAYS COUNT/TO 
QUESTION THE SELLER CONCERNING GROUND MAIER AVAI[AB]LrIY. RAIN WATER COLLEDTION IS ENCOURAGER AND IN SOME AREAS MAY OFFER 
THE BEST RERE~VABLS WATER RESOURCE. 

NO STRUDllJRZ IN THIS SOBDMSION SHALL BE OCCUPIED UNDL CONNEDTED TO A PUBUD S~ER SYSTEM WHICH HAS BEEN APPROVED AND 

HAYS COUN?( FLOODPLAIN ADMINISIRATOR 

STATE OF TEXAS 1 

COUNIYOFHAVE ~ 

I, THE UNDERSIGNED, A REGISTERED PROFESSIONAL ENGINEER IN THE STATE OF TEXAS, HEREBY CERTIFY TNAT PROPER 
ENGINEERING CONSIDERATION HAS BEEN GIVEN THIS PLAT. 

DO HEREBY CERTIFY THAT NO PORTION OF THIS PROPERLY IS LOCATED WITHIN A DESIGNATED IO0-YENT FLOOD ZONE AREA, AS 
DELINEATED ON THE FLOOD INSURANCE RATE MAP (FIRM) COMMUNIIY PANELS NT209C 0148F, DATED SEPTEMBER 2, 2005, AS 
PREPARED BY THE FEDERAL EMERGENCY MANAGEMENT AGENCY. ADDITIONALLY, STORNWATER RUNOFF FROM THE 100 yEAR STORM 
EVENT SHALL BE CONTAINED WITHIN THE DRAINAGE FACILITIES TO BE LOCAIED WITHIN THE RIGHTS-OF-WAY, AND /OR OPEN SPACE 
AND DRAINAGE EASEMENT LOTS. 

R. PABQUABELLA, P.E. No. 
CARLSON, BR[RANCE & DOERING, INC. 
5501 WEST WILLIAM CANNON 
AUSTIN, TEXAS 78749 
(512) 280-5160 

STATE OF TEXAS 
COUND!OF HAVE 

I, THE UNDERSIGNED, A REGISTERED PROFESSIONAL LAND SURVEYOR IN THE STATE OF TEXAS, HEREBY CERTIFY THAT THIS 
PLAT IS TRUE AND CORRECTLY MADE AND IS PREPARED FROM AN ACIUAL SURVEY OF THE PROPERFF MADE UNDER MY 
SUPERVISION ON THE GROUND AND THAT THE-CORNER MONUMENTS WERE PROPERLY PLACED UNDER MY SUPERVISION. 

SURVEYED BY: RON ~T~ONASON, R.P.LS ~6214      DATE 

CARLSON, BRICANCE & DOERIHD, INC. 
5501 WEST WlLL~ CANNON 
AU~N, TEXAS 78749 
oaron@cbdeng.com 

COUNIY OF NAYS 

I, LIZ Q. CONRALEZ, COUND/CLERK OF HAYS COUNIY, TEXAS, DO HEREBY CERTIFY THAT THE !-RR.EG~,G~INSTRUMENT OF WRII1NB 
WITH ITS CESTIFICATE OF AUTHENTICATION ~.AS__ FILED FOR RECORD IN MY OFFICE ON THE ,~2./-~    DAY OF 

, A,D. ~ AT ~!/~’ O’CLOCK ~M., IN THE PLAT RECORDS OF HAYS COUNIY, 
TEXAS" UNDER-DOCUMENT NUMBER I 70zP~q’!~ 

WTINESS MY HABD AND SEAL OF OFFICE THIS THE ~2~ DAYOF ,~.q        ~’~ 

UZ Q. DONZALEZ 
DOURlY CLERK 
HAYS COUNIY, TEXAS 

A SUBDIVISION OF 35.125 ACRES BEING 
REUNION RANCH PHASE THREE, SECTION ONE, 
FINAL PLAT, IN THE S.J. WHATLEY SURVEY NO. 

22, ABSTRACT 18, HAYS COUNTY, TEXAS 

SHEET NO. 4 OF 4 

Carlson, Brigance & Doering, Inc. 
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CERTIFICATE FOR ORDER 

THE STATE OF TEXAS 
COUNTY OF HAYS 
REUNION RANCH WATER CONTROL 

AND IMPROVEMENT DISTRICT 

We, the undersigned officers of the Board of Directors of the Reunion Ranch Water Control 
and Improvement District No. 1, (the "District") hereby certify as follows: 

1. The Board of Directors of the District convened in a REGULAR MEETING ON THE 
19TH DAY OF NOVEMBER, 2019, at the designated meeting place (the "Meeting"), and the 
roll was called of the duly constituted officers and members of the Board, to wit: 

Nathan Neese, President 
Vince Terracina, Vice President 
Thomas J. Rogers, Jr., Secretary 
George Sykes, Asst. Secretary 
Dennis Daniel, Asst. Secretary 

and all of said persons were present, except the following absentees: none, thus constituting a 
quorum. Whereupon, among other business, the following was transacted at the Meeting: a 
written 

ORDER AUTHORIZING THE ISSUANCE OF $5,000,000 REUNION 
RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019; LEVYING AN AD VALOREM 
TAX IN SUPPORT OF THE BONDS; APPROVING AN OFFICIAL 
STATEMENT; AUTHORIZING THE EXECUTION OF A PAYING 
AGENT/REGISTRAR AGREEMENT; AWARDING THE SALE OF THE 
BONDS; AND AUTHORIZING OTHER MATTERS RELATED TO THE 
ISSUANCE OF THE BONDS 

was duly introduced for the consideration of the Board. It was then duly moved and seconded 
that the Order be passed; and, after due discussion, the motion, carrying with it the passage of the 
Order, prevailed and carried by the following vote: 

AYES: 5 

NOES: 0 

2. A true, full and correct copy of the aforesaid Order passed at the Meeting described in the 
above and foregoing paragraph is attached to and follows this Certificate; that the Order has been 
duly recorded in the Board’s minutes of the Meeting; that the above and foregoing paragraph is a 
true, full and correct excerpt from the Board’s minutes of the Meeting pertaining to the passage 
of the Order; that the persons named in the above and foregoing paragraph are the duly chosen, 
qualified and acting officers and members of the Board as indicated therein; that each of the 
officers and members of the Board was duly and sufficiently notified officially and personally, in 
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advance, of the time, place and purpose of the aforesaid Meeting, and that the Order would be 
introduced and considered for passage at the Meeting, and each of the officers and members 
consented, in advance, to the holding of the Meeting for such purpose; that the Meeting was open 
to the public and public notice of the time, place and purpose of the Meeting was given, all as 
required by Chapter 551, Government Code, as amended and Section 49.064, Texas Water Code, 
as amended. 
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SIGNED AND SEALED this 19th day of November, 2019. 

Secretary, ol~dof "e~rs President, Board of Directors 

(SEAL) 
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ORDER AUTHORIZING THE ISSUANCE OF $5,000,000 REUNION RANCH WATER 
CONTROL AND IMPROVEMENT DISTRICT UNLIMITED TAX BONDS, SERIES 
2019; LEVYING AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 
APPROVING AN OFFICIAL STATEMENT; AUTHORIZING THE EXECUTION OF A 
PAYING AGENT/REGISTRAR AGREEMENT; AWARDING THE SALE OF THE 
BONDS; AND AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF 
THE BONDS 

THE STATE OF TEXAS § 
COUNTY OF HAYS § 
REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT § 

WHEREAS, Reunion Ranch Water Control and Improvement District (the "District"), 
was duly created by order of the Texas Commission on Environmental Quality (the 
"Commission") dated August 15, 2005 as a conservation and reclamation district created under 
and essential to accomplish the purposes of Section 59, Article XVI of the Texas Constitution; 
and 

WHEREAS, the District currently operates pursuant to Chapters 49 and 51, Texas Water 
Code, as amended; and 

WHEREAS, at an election held on November 6, 2012, the voters of the District 
confirmed creation of the District, authorized a maintenance tax not to exceed $1.00 per $100 
valuation and approved the issuance of bonds (the "Bond Election") in one or more issues or 
series in the maximum amount of $30,000,000 maturing serially or otherwise in such 
installments as are fixed by said board over a period or periods not exceeding forty (40) years 
from their date or dates, bearing interest at any rate or rates and to sell said bonds at any price or 
prices, provided that the net effective interest rate shall not exceed the maximum legal limit in 
effect at the time of issuance of each issue or series of bonds, all as may be determined by the 
Board of Directors of said District, for the purpose or purposes of purchasing, constructing, 
acquiring, owning, operating, repairing, improving, extending, or paying for inside and outside 
the District’s boundaries, any District works, improvements, facilities, plants, equipment, 
appliances and all costs associated with flood plain and wetlands regulation and endangered 
species and stormwater permits, including mitigation, needed to accomplish the purposes of the 
District authorized by the Texas Constitution, the Texas Water Code or any other law as now or 
hereinafter enacted, including the works, improvements, facilities, plants, equipment and 
appliances to provide a waterworks system, sanitary sewer system, wastewater system, drainage, 
storm sewer and water quality system, including, but not limited to, all additions to such systems 
and all works, improvements, facilities, plants, equipment, appliances, interests in property, and 
contract rights needed therefor, administration, interest and operating costs during creation and 
construction and administrative facilities needed in connection therewith, and to provide for the 
payment of principal of and interest on such bonds by the levy and collection of a sufficient tax 
upon all taxable property within aid District, all as now or hereafter authorized by the 
Constitution and laws of the state of Texas; and 
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WHEREAS, by order signed on October 8, 2019 (the "Commission Order"), the 
Commission approved the issuance by the District of $5,000,000 principal amount of bonds upon 
the terms and conditions outlined in the Commission Order; and 

WHEREAS, the Board of Directors of the District deems it necessary and advisable at 
this time to issue $5,000,000 of bonds for the purposes set forth in the Commission Order 
pursuant to Chapters 49 and 51 of the Texas Water Code utilizing part of the voted authorization 
of the District from the Bond Election and reserving the right in the future to issue the remaining 
$7,050,000 of new money bonds authorized at the Bond Election. 

THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF THE 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT: 

ARTICLE ONE 

PREAMBLE 

SECTION 1.01 INCORPORATION OF PREAMBLE. The Board of Directors 

of the District hereby incorporates the recitals set forth in the preamble hereto as if set forth in 
full at this place and further finds and determines that the recitals are true and correct. 

ARTICLE TWO 

DEFINITIONS AND INTERPRETATIONS 

SECTION 2.01.     DEFINITIONS. When used in this Bond Order, except in Article 
Six, and in any resolution or order amendatory or supplemental hereto, the terms listed below 
shall have the meanings specified below, unless it is otherwise expressly provided or unless the 
context otherwise requires: 

"Additional Bonds" means the additional bonds payable from ad valorem taxes which the 
Board expressly reserves the right to issue in Article 11 of this Bond Order. 

"Authorized Investments" means authorized investments as set forth in the Public Funds 
Investment Act, Chapter 2256, Texas Government Code and the District’s Investment Policy. 

"Board of Directors" or "Board" means the governing body of the District. 

"Bonds" means the Bonds initially issued and delivered pursuant to this Bond Order and 
all substitute Bonds exchanged therefor, as well as all other substitute bonds and replacement 
bonds issued pursuant hereto, and the term "Bond" shall mean any of the Bonds. 

"Bond Order" or "Order" means this Bond Order of the Board of Directors authorizing 
the issuance of the Bonds. 
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"Commission" means the Texas Commission on Environmental Quality and any 
successors or assigns. 

"Commission Order" means the order of the Commission signed October 8, 2019 
approving the issuance of the Bonds upon the terms and conditions as outlined in such order. 

"Defeasance Securities" means (i) Federal Securities, (ii) noncallable obligations of an 
agency or instrumentality of the United States of America, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the 
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds 
or otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated 
as to investment quality by a nationally recognized investment rating firm not less than "AAA" 
or its equivalent, (iii) noncallable obligations of a state or an agency or a county, municipality, or 
other political subdivision of a state that have been refunded and that, on the date the Board of 
Directors adopts or approves proceedings authorizing the issuance of refunding bonds or 
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as 
to investment quality by a nationally recognized investment rating firm no less than "AAA" or its 
equivalent, and (iv) any other then authorized securities or obligations under applicable state law 
that may be used to defease obligations such as the Bonds. 

"District" means Reunion Ranch Water Control and Improvement District and any other 
public agency succeeding to the powers, rights, privileges, and functions of the District and, 
when appropriate, the Board of Directors of the District. 

"DTC" means The Depository Trust Company of New York. 

"Exchange Bonds" means Bonds registered, authenticated, and delivered by the Registrar, 
as provided in Section 4.01 of this Bond Order. 

"Federal Securities" means direct, noncallable obligations of the United States of 
America, including obligations that are unconditionally guaranteed by the United States of 
America. 

"Fiscal Year" means the twelve-month accounting period for the District, which presently 
is the twelve-month period beginning on October 1 of each year and ending on September 30 of 
the following year, but which may be changed from time to time by the Board of Directors. 

"Initial Bond" means the Bond authorized, issued, and initially delivered as provided in 
Section 3.02 of this Bond Order. 

"Initial Purchaser(s)" means the persons identified in Section 15.01 of this Bond Order as 
the initial purchasers of the Bonds. 

"Interest Payment Date" means a date on which interest on the Bonds is due and payable. 
Interest on the Bonds is due and payable on August 15, 2019, and semi-annually on each 
February 15 and August 15 thereafter until the earlier of maturity or redemption. 
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"MSRB" means the Municipal Securities Rulemaking Board. 

"Record Date" means the last calendar day of the month next preceding each Interest 
Payment Date, whether or not such dates are business days. 

"Redemption Date" means a date fixed for redemption of any Bond pursuant to the terms 
of this Bond Order. 

"Register" means the registry system maintained on behalf of the District by the Registrar 
in which are listed the names and addresses of the Registered Owners and the principal amount 
of Bonds registered in the name of each Registered Owner. 

"Registered Owner" means any person or entity in whose name a Bond is registered. 

"Registrar" or "Paying Agent/Registrar" means BOKF, NA or such other bank, trust 
company, financial institution, or other entity as may hereafter be designated by the District to 
act as paying agent and registrar for the Bonds in accordance with the terms of this Bond Order. 

"Replacement Bonds" means the Bonds authorized by the District to be issued in 
substitution for lost, apparently destroyed, or wrongfully taken Bonds as provided in Section 
4.02 of this Bond Order. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"Special Record Date" means the new Record Date for the payment of a respective 
interest payment established by the Paying Agent/Registrar in the event of a non-payment of 
interest on a scheduled payment date. 

"System" means the water system, sanitary sewer system, and drainage and storm sewer 
system of the District, including, but not limited to, all works, improvements, facilities, plants, 
equipment, appliances, interests in property, and contract rights needed therefor and 
administrative facilities needed in connection therewith, together with any additional or 
extensions thereto or improvements and replacements thereof; provided that the System shall not 
include facilities acquired or constructed to perform contracts between the District and other 
persons, including private corporations, municipalities and political subdivisions which are 
financed by proceeds of the District’s revenue bonds issued particularly to finance facilities 
needed to perform such contracts. 

SECTION 2.02.    INTERPRETATIONS. The titles and headings of the articles 

and sections and the page numbers of this Bond Order have been inserted for convenience of 
reference only and are not to be considered a part hereof and shall not in any way modify or 
restrict any of the terms or provisions hereof. This Bond Order and all the terms and provisions 
hereof shall be liberally construed to effectuate the purposes set forth herein and to sustain the 
validity of the Bonds and the validity of the taxes levied in payment thereof. 
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ARTICLE THREE 

AUTHORIZATION, REGISTRATION, EXECUTION, 
AND AUTHENTICATION OF BONDS 

SECTION3.01.      AMOUNT, NAME, PURPOSE, AND AUTHORIZATION. 
Each Bond issued pursuant to this Bond Order shall be known and designated as "Reunion 
Ranch Water Control and Improvement District Unlimited Tax Bonds, Series 2019" and the 
Bonds shall be issued in the aggregate principal amount of $5,000,000 pursuant to the Bond 
Election and Commission Order for the purposes of financing the District’s share of the 
following projects: (i) impact fees for 2017, 2018, and 2019; (ii) water, wastewater and drainage 
facilities to serve Reunion Ranch Phase 2 - Section 5 (water and drainage only), and Reunion 
Ranch Phase 3 - Section 1; and (iii) pay developer interest; and (iii) pay certain engineering 
costs and costs associated with the issuance of the Bonds. 

SECTION 3.02.      FORM, DATE, NUMBERS, AND DENOMINATION. The 
Bonds shall be issued and delivered in fully registered form without coupons, and may be 
transferred and exchanged after initial delivery as provided in Article Four of this Bond Order. 
The Bonds shall be dated and have such other terms as provided in the Form of Bond in Article 
Six of this Bond Order. There shall be an Initial Bond delivered to the Attorney General and 
numbered T-1 as provided in the Form of Bond in Article Six of this Bond Order. Bonds 
registered and delivered by the Registrar subsequent to the Initial Bond shall be numbered by the 
Registrar R-1 upward and no two Bonds shall be given the same number. The Bonds registered 
and delivered subsequent to the Initial Bond shall be in principal denominations of $5,000 or any 
integral multiple thereof. 

SECTION3.03. INTEREST RATES AND MATURITIES.    The Bonds 
scheduled to mature on August 15 during the years, respectively, set forth below shall bear 
interest from the dates in the Form of Bond set forth in Article Six of this Bond Order to their 
respective dates of maturity at the following rates per annum: 

Year of Amount Interest Year of Amount Interest 
Maturity Maturing R~e Maturity M~uring R~e 

2020 $185,000 2.000% 2031 $365,000 2.500% 

2021 130,000 2.000 **** **** **** 

2022 135,000 2.000 2033 390,000 2.625 

2023 140,000 2.000 **** **** **** 

2024 145,000 2.000 2035 420,000 2.750 

2025 150,000 2.000 **** **** **** 

2026 155,000 2.000 2037 450,000 3.000 

2027 160,000 2.000 **** **** **** 

2028 165,000 2.250 2039 480,000 3.000 

2029 175,000 2.250 **** **** **** 

**** **** **** 2044 1,355,000 3.000 
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SECTION 3.04.    PAYMENT OF PRINCIPAL AND INTEREST. The Registrar 
is hereby appointed as the paying agent for the Bonds. The principal of the Bonds, shall be 
payable, without exchange or collection charges, in any coin or currency of the United States of 
America which, on the date of payment, is legal tender for the payment of debts due the United 
States of America, upon their presentation and surrender as they become due and payable, 
whether at maturity or by prior redemption in the case of the Bonds, at the designated office for 
payment of the Registrar. The interest on each Bond shall be payable as provided in the Form of 
Bond by check payable on the Interest Payment Date, mailed by the Registrar on or before each 
Interest Payment Date to the Registered Owner as shown on the Register on the Record Date or, 
at the request of a Registered Owner, and at the Registered Owner’s risk and expense, in such 
other manner as may be acceptable to the Registered Owner and the Registrar. Any accrued 
interest payable at maturity or earlier redemption, in the case of the Bonds, shall be paid upon 
presentation and surrender of the Bond to which such interest appertains. 

If the date for payment on any Bond is a Saturday, Sunday, a legal holiday, or a day on 
which banking institutions in the city where the Registrar is located are authorized by law or 
executive order to close, or the United States Postal Service is not open for business, then the 
date for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal 
holiday, or a day on which banldng institutions are authorized by law or executive order to close, 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

SECTION 3.05. SUCCESSOR REGISTRARS. The District covenants that at all 
times while any Bonds are outstanding it will provide a bank, trust company, financial institution 
or other entity duly qualified and duly authorized to act as Registrar for the Bonds. The District 
reserves the right to change the Registrar on not less than 30 days written notice to the Registrar, 
so long as any such notice is effective at such time as to not disrupt payment on the next 
succeeding principal or interest payment date on the Bonds. Promptly upon the appointment of 
any successor Registrar, the previous Registrar shall deliver the Register or copies thereof to the 
new Registrar, and the new Registrar shall notify each Registered Owner, by United States mail, 
first-class postage prepaid, of such change and of the address of the new Registrar. Each 
Registrar hereunder, by acting in that capacity, shall be deemed to have agreed to the provisions 
of this Section. 

SECTION 3.06.    SPECIAL RECORD DATE. If interest on any Bond is not paid 
on any Interest Payment Date and continues unpaid for 30 days thereafter, the Registrar shall 
establish a new record date for the payment of such interest, to be known as a Special Record 
Date. The Registrar shall establish a Special Record Date when funds to make such interest 
payment are received from or on behalf of the District. Such Special Record Date shall be 15 
days prior to the date fixed for payment of such past due interest, and notice of the date of 
payment and the Special Record Date shall be sent by United States mail, first-class, postage 
prepaid, not later than 5 days prior to the Special Record Date, to each affected Registered 
Owner of record as of the close of business on the day prior to the mailing of such notice. 

SECTION 3.07.    REGISTERED OWNERS. The District, the Registrar and any 
other person may treat the person in whose name any Bond is registered as the absolute 
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Registered Owner of such Bond for the purpose of making payment of principal or interest on 
such Bond, and for all other purposes, whether or not such Bond is overdue, and neither the 
District, nor the Registrar shall be bound by any notice or lcnowledge to the contrary. All 
payments made to the person deemed to be the Registered Owner of any Bond in accordance 
with this Section 3.07 shall be valid and effectual and shall discharge the liability of the District 
and the Registrar upon such Bond to the extent of the sums paid. 

SECTION 3.08.     EXECUTION OF BONDS. The Bonds shall be signed on behalf 
of the District by the President or Vice President of the Board of Directors and attested by the 
Secretary or Assistant Secretary, by their manual, lithographed, or facsimile signatures, and the 
official seal of the District shall be impressed or placed in facsimile thereon. The facsimile 
signatures on the Bonds shall have the same effect as if each of the Bonds had been signed 
manually and in person by each of said officers, and the facsimile seal on the Bonds shall have 
the same effect as if the official seal of the District had been manually impressed upon each of 
the Bonds. If any officer of the District whose manual or facsimile signature @pears on the 
Bonds shall cease to be such officer before the authentication of such Bonds or before the 
delivery of such Bonds, such manual or facsimile signature shall nevertheless be valid and 
sufficient for all purposes as if such officer had remained in such office. 

SECTION 3.09. AUTHENTICATION. The Initial Bond shall bear thereon a 
certificate of registration of the Comptroller of Public Accounts of the State of Texas, 
substantially in the form provided in Section 6.02 of this Bond Order, manually executed by the 
Comptroller or a duly authorized deputy. All other Bonds shall bear a certificate of 
authentication, substantially in the form provided in Section 6.03 of this Bond Order, manually 
executed by an authorized officer of the Registrar. No Bond shall be valid or obligatory for any 
purpose unless either the registration certificate of the Comptroller or the authentication 
certificate of the Registrar has been signed by a duly authorized officer thereof. 

SECTION 3.10.    BOOK-ENTRY-ONLY PROVISIONS. (a) Book-Entry-Only 
System. The Bonds issued in exchange for the Initial Bond shall be issued in the form of a 
separate single fully registered Bond for each of the maturities thereof registered in the name of 
Cede & Co., as nominee of The Depository Trust Company of New York ("DTC") and except as 
provided in subsection (b) hereof, all of the outstanding Bonds shall be registered in the name of 
Cede & Co., as nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Paying Agent/Registrar shall have no responsibility or obligation to any 
securities brokers and dealers, banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities to facilitate the clearance and 
settlement of securities transactions among DTC participants (the "DTC Participant") or to any 
person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without 
limiting the immediately preceding sentence, the District and the Paying Agent/Registrar shall 
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede 
& Co. or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the 
delivery to any DTC Participant or any other person, other than a Registered Owner, as shown on 
the Register, of any notice with respect to the Bonds, or (iii) the payment to any DTC Participant 
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or any person, other than a Registered Owner, as shown in the Register of any amount with 
respect to principal of or interest on the Bonds. Notwithstanding any other provision of this 
Bond Order to the contrary, but to the extent permitted by law, the District and the Paying 
Agent/Registrar shall be entitled to treat and consider the person in whose name each Bond is 
registered in the Register as the absolute owner of such Bond for the purpose of payment of 
principal of and interest, with respect to such Bond, for the purposes of registering transfers with 
respect to such Bond, and for all other purposes of registering transfers with respect to such 
Bonds, and for all other purposes whatsoever. The Paying Agent/Registrar shall pay all principal 
of and interest on the Bonds only to or upon the order of the respective Registered Owners, as 
shown in the Register as provided in this Bond Order, or their respective attorneys duly 
authorized in writing, and all such payments shall be valid and effective to fully satisfy and 
discharge the District’s obligations with respect to payment of principal of and interest on the 
Bonds to the extent of the sum or sums so paid. No person other than a Registered Owner, as 
shown in the Register, shall receive a Bond evidencing the obligation of the District to make 
payments of principal, and interest pursuant to this Bond Order. Upon delivery by DTC to the 
Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute a 
new nominee in place of Cede & Co., and subject to the provisions in this Bond Order with 
respect to interest checks being mailed to the registered owner at the close of business on the 
Record Date the word "Cede & Co." in this Bond Order shall refer to such new nominee of DTC. 

(b) Successor Securities Depository; Transfer Outside Book-Entry-Only System. In the 
event that the District determines to discontinue the book-entry system through DTC or a 
successor or DTC determines to discontinue providing its services with respect to the Bonds, the 
District shall either (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participants of the appointment of such successor securities depository and transfer one or more 
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants 
of the availability through DTC of Bonds and transfer one or more separate Bonds to DTC 
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no 
longer be restricted to being registered in the Register in the name of Cede & Co., as nominee of 
DTC, but may be registered in the name of the successor securities depository, or its nominee, or 
in whatever name or names the Registered Owner transferring or exchanging Bond shall 
designate, in accordance with the provisions of this Bond Order. 

(c) Payments to Cede & Co. Notwithstanding any other provision of this Bond Order to 
the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, 
all payments with respect to principal of, and interest on such Bond and all notices with respect 
to such Bond shall be made and given, respectively, in the manner provided in the Blanket Issuer 
Letter of Representations of the District to DTC. 

(d) DTC Blanket Letter of Representations. The District confirms execution of a 
Blanket Issuer Letter of Representations with DTC establishing the Book-Entry-Only System 
which will be utilized with respect to the Bonds. 

(e) Cancellation of Initial Bond. On the closing date, one Initial Bond representing the 
entire principal amount of the Bonds, payable in stated installments to the order of the Initial 
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Purchaser of the Bonds or its designee set forth in Section 15.01 of this Bond Order, executed by 
manual or facsimile signature of the President or Vice-President and Secretary or Assistant 
Secretary, approved by the Attorney General of Texas, and registered and manually signed by 
the Comptroller of Public Accounts of the State of Texas, will be delivered to such Initial 
Purchaser or its designee set forth in Section 15.01 of this Bond Order. Upon payment for the 
Initial Bond, the Registrar shall cancel the Initial Bond and deliver to DTC on behalf of such 
Initial Purchaser one registered definitive Bond for each year of maturity of the Bonds, in the 
aggregate principal amount of all the Bonds for such maturity. 

ARTICLEFOUR 

REGISTRATION, TRANSFER, AND EXCHANGE 

SECTION 4.01.     REGISTRATION, TRANSFER, AND EXCHANGE. So long 
as any Bonds remain outstanding, the Registrar shall keep at its designated office for payment 
the Register, in which, subject to such reasonable regulations as it may prescribe, the Registrar 
shall provide for the registration and transfer of Bonds in accordance with the terms of this Bond 
Order. 

Each Bond shall be transferable only upon the presentation and surrender thereof at the 
designated office for payment of the Registrar, duly endorsed for transfer, or accompanied by an 
assignment duly executed by the Registered Owner or an authorized representative in form 
satisfactory to the Registrar. Upon due presentation of any Bond for transfer, the Registrar shall 
authenticate and deliver in exchange therefor, within 72 hours after such presentation, a new 
Bond or Bonds of the same type, registered in the name of the transferee or transferees, in 
authorized denominations and of the same maturity and aggregate principal amount, and bearing 
interest at the same rate as the Bond or Bonds so presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the 
designated office for payment of the Registrar for a Bond or Bonds of the same maturity and 
interest rate and in any authorized denomination, in an aggregate principal amount equal to the 
unpaid principal amount of the Bond or Bonds presented for exchange. The Registrar shall be 
and is hereby authorized to authenticate and deliver exchange Bonds in accordance with the 
provisions of this Section 4.01. Each Bond delivered in accordance with this Section 4.01 shall 
be entitled to the benefits and security of this Bond Order to the same extent as the Bond or 
Bonds in lieu of which such Bond is delivered. 

The District or the Registrar may require the Registered Owner of any Bond to pay a sum 
sufficient to cover any tax or other governmental charge that may be imposed in connection with 
the transfer or exchange of such Bond. Any fee or charge of the Registrar for such transfer or 
exchange shall be paid by the District. 

SECTION 4.02.     MUTILATED, LOST, OR STOLEN BONDS. Upon the 
presentation and surrender to the Registrar of a mutilated Bond, the Registrar shall authenticate 
and deliver in exchange therefor a replacement Bond of like maturity, interest rate and principal 
amount, bearing a number not contemporaneously outstanding. If any Bond is lost, apparently 
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destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas 
and in the absence of notice or l~nowledge that such Bond has been acquired by a bona fide 
purchaser, shall execute and the Registrar shall authenticate and deliver a replacement Bond of 
like amount, bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to 
pay a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection therewith and any other expenses connected therewith, including apparently 
destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas 
and in the absence of notice or knowledge that such Bond has been acquired by a bona fide 
purchaser, shall execute and the Registrar shall authenticate and deliver a replacement Bond of 
like amount, bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to 
pay a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection therewith and any other expenses connected therewith, including the fees and 
expenses of the Registrar. The District or the Registrar may require the Registered Owner of a 
lost, apparently destroyed or wrongfully taken Bond, before any replacement Bond is issued, to: 

(a)    furnish to the District and the Registrar satisfactory evidence of the ownership of 
and the circumstances of the loss, destruction or theft of such Bond; 

(b)    furnish such security or indemnity as may be required by the Registrar and the 
District to save them harmless; 

(c)    pay all expenses and charges in connection therewith, including, but not limited 
to, printing costs, legal fees, fees of the Registrar and any tax or other governmental charge that 
may be imposed; and 

(d) meet any other reasonable requirements of the District and the Registrar. 

If, after the delivery of such replacement Bond, a bona fide purchaser of the original 
Bond which such replacement Bond was issued presents for payment such original Bond, the 
District and the Registrar shall be entitled to recover such replacement Bond from the person to 
whom it was delivered or any person taldng therefrom, except a bona fide purchaser, and shall be 
entitled to recover upon the security or indemnity provided therefor to the extent of any loss, 
damage, cost or expense incurred by the District or the Registrar in connection therewith. 

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has become or 
is about to become due and payable, the District in its discretion may, instead of issuing a 
replacement Bond, authorize the Registrar to pay such Bond. 

Each replacement Bond delivered in accordance with this Section 4.02 shall be entitled to 
the benefits and security of this Bond Order to the same extent as the Bond or Bonds in lieu of 
which such replacement is delivered. 
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SECTION 4.03.    CANCELLATION OF BONDS. All Bonds paid in accordance 
with this Bond Order, and all Bonds in lieu of which exchange Bonds or replacement Bonds are 
authenticated, registered, and delivered in accordance herewith, shall be canceled and destroyed 
upon the making of proper records regarding such payment, redemption, exchange, or 
replacement. This Registrar shall furnish the District with appropriate certificates of destruction 
of such Bonds. 

ARTICLE FIVE 

REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 5.01.    REDEMPTION OF BONDS. The District reserves the right, at 
its option, to redeem the Bonds as set forth in the FORM OF BOND in Section 6.01. 

ARTICLE SIX 

FORM OF BOND AND CERTIFICATES 

SECTION 6.01.     FORM OF BOND. The Bonds authorized by this Bond Order 
shall be in substantially the following Form, with such omissions, insertions, and variations, 
including variations in form, spacing, and style, as may be necessary and desirable and consistent 
with the terms of this Bond Order. The District shall provide sufficient printed bond forms, duly 
executed by the District, to the Registrar for registration, authentication, and delivery of the 
Bonds in accordance with the provisions of this Bond Order. 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BOND 

SERIES 2019 
NO. R- PRINCIPAL 

AMOUNT 
$ 

INTEREST RATE DATE OF BONDS 

December 19, 2019 

REGISTERED OWNER: 

MATURITY DATE CUSIP NO. 

PRINCIPAL AMOUNT: 
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ON THE MATURITY DATE specified above, Reunion Ranch Water Control and 
Improvement District (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assign (hereinafter called 
the "Registered Owner") the principal amount set forth above, and to pay interest thereon 
calculated on the basis of a 360 day year of twelve 30 day months, from the date of initial 
delivery of the Bonds, on August 15, 2020, and semiannually on each February 15 and August 
15 thereafter (an "Interest Payment Date") to the maturity date specified above, or the date of 
redemption prior to maturity, at the interest rate per annum specified above; except that if this 
Bond is required to be authenticated and the date of its authentication is later than the first 
Record Date (hereinafter defined), such principal amount shall bear interest from the Interest 
Payment Date next preceding the date of authentication, unless such date of authentication is 
after any Record Date but on or before the next following Interest Payment Date, in which case 
such principal amount shall bear interest from such next following Interest Payment Date; 
provided, however, that if on the date of authentication hereof the interest on the Bond or Bonds, 
if any, for which this Bond is being exchanged or converted from is due but has not been paid, 
then this Bond shall bear interest from the date to which such interest has been paid in full. 
Notwithstanding the foregoing, during any period in which ownership of the Bonds is 
determined only by a book entry at a securities depository for the Bonds, any payment to the 
securities depository, or its nominee or registered assigns, shall be made in accordance with 
existing arrangements between the District and the securities depository. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at BOKF, NA which is the 
"Registrar" or "Paying Agent/Registrar" for this Bond at its designated office for payment in 
Austin, Texas. The payment of interest on this Bond shall be made by the Paying 
Agent/Registrar to the Registered Owner hereof on each Interest Payment Date by check or draft, 
dated as of such Interest Payment Date, drawn by the Registrar on, and payable solely from, 
funds of the District required by the order authorizing the issuance of the Bonds (the "Bond 
Order") to be on deposit with the Registrar for such purpose as hereinafter provided; and such 
check or draft shall be sent by the Registrar by United States mail, first-class postage prepaid, on 
or before each such Interest Payment Date, to the Registered Owner hereof, at its address as it 
appeared on the last calendar day of the month (whether or not a business day) next preceding 
each such date (the "Record Date") on the Register kept by the Registrar listing the names and 
addresses of the Registered Owners (the "Register"). In addition, interest may be paid by such 
other method, acceptable to the Registrar, requested by, and at the risk and expense of, the 
Registered Owner. In the event of a non-payment of interest on a scheduled payment date, and 
for 30 calendar days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of 
such interest have been received from the District. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 15 calendar days after the Special 
Record Date) shall be sent at least 5 business days prior to the Special Record Date by United 
States mail, first-class postage prepaid, to the address of each Registered Owner as it appears on 
the Register at the close of business on the last business day next preceding the date of mailing of 
such notice. 
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DURING ANY PERIOD in which ownership of the Bonds is determined only by a book 
entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity 
and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and 
bearing such interest rate shall be selected in accordance with the arrangements between the 
District and the securities depository. 

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond 
prior to maturity as provided herein shall be paid to the Registered Owner upon presentation and 
surrender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The District covenants with the Registered Owner of this Bond that on or 
before each principal payment date, interest payment date, and any redemption date for this Bond 
it will make available to the Registrar, from the "Debt Service Fund" the creation of which is 
affirmed by the Bond Order, the amounts required to provide for the payment, in immediately 
available funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the designated office for 
payment of the Paying Agent/Registrar is located are authorized by law or executive order to 
close, or the United States Postal Service is not open for business, then the date for such payment 
shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on 
which banking institutions are authorized to close, or the United States Postal Service is not open 
for business; and payment on such date shall have the same force and effect as if made on the 
original date payment was due. 

THIS BOND is one of a series of Bonds dated as of December 19, 2019 and authorized 
to be issued pursuant to the Bond Order adopted by the Board of Directors of the District in the 
principal amount of $5,000,000 PURSUANT TO THE BOND ELECTION AND 

COMMISSION ORDER FOR THE PURPOSE OF FINANCING THE DISTRICT’S 

SHARE OF: (I) IMPACT FEES FOR 2017, 2018, AND 2019; (II) WATER, 
WASTEWATER AND DRAINAGE FACILITIES TO SERVE REUNION RANCH 

PHASE 2 - SECTION 5 (WATER AND DRAINAGE ONLY), AND REUNION RANCH 
PHASE 3 - SECTION 1; AND (III) PAY CERTAIN ENGINEERING COSTS AND 
COSTS ASSOCIATED WITH THE ISSUANCE OF THE BONDS. 

ON AUGUST 15, 2024 OR ON ANY DATE THEREAFTER, the Bonds maturing on 

and after August 15, 2025 may be redeemed prior to their scheduled maturities, at the option of 
the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption as a 
whole, or from time to time in part, and, if in part, the particular Bonds, or portions thereof, to be 
redeemed shall be selected and designated by the District, and if less than all of a maturity is to 
be redeemed the Registrar shall determine by lot the Bonds, or portions thereof within such 
maturity to be redeemed (provided that a portion of a Bond may be redeemed only in integral 
multiples of $5,000 of principal amount). 

THE BONDS MATURING ON August 15 in the years 2031, 2033, 2035, 2037, 2039 
and 2044 are subject to mandatory sinking fund redemption by lot prior to maturity in the 
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following amounts on the following dates and at a price of par plus 
redemption date ("Term Bonds"). 

Term BondsMaturing on August l5,2031* 

Redemption Date Principal Amount 
AugustlS, 2030 $180,000 
AugustlS, 2031* 185,000 

*Stated Maturity 

accrued interest to the 

*Stated Maturity 

Term BondsMaturing on August15,2033* 

Redemption Date Principal Amount 
August15,2032 $190,000 
August15,2033* 200,000 

* Stated Maturity 

Term BondsMaturing on August15,2035* 

Redemption Date Principal Amount 
AugustlS, 2034 $205,000 
August15,2035* 215,000 

*Stated Maturity 

Term BondsMaturing on August15,2037* 

Redemption Date Principal Amount 
August lS, 2036 $220,000 
August 15,2037. 230,000 

*Stated Maturity 

Term BondsMaturing on August15,2039* 

Redemption Date Principal Amount 
August15,2038 $235,000 
AugustlS, 2039* 245,000 
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*Stated Maturity 

Term Bonds Maturing on August 15, 2044* 

Redemption Date 
August 15, 2040 
August 15,2041 
August 15, 2042 
August 15, 2043 
August 15, 2044* 

Principal Amount 
$255,000 
260,000 
270,000 
280,000 
290,000 

THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to 
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the 
option of the District by the principal amount of any Term Bonds of the stated maturity which, at 
least 50 days prior to a mandatory redemption date, (1) shall have been acquired by the District 
at a price not exceeding the principal amount of such Term Bonds plus accrued interest to the 
date of purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall 
have been purchased and canceled by the Paying Agent/Registrar at the request of the District 
with monies in the Debt Service Fund at a price not exceeding the principal amount of the Term 
Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed 
pursuant to the optional redemption provisions and not theretofore credited against a mandatory 
sinking fund redemption requirement. 

AT LEAST 30 calendar days prior to the date fixed for any redemption of Bonds or 
portions thereof prior to maturity a written notice of such redemption shall be sent by the 
Registrar by United States mail, first-class postage prepaid, to the Registered Owner of each 
Bond to be redeemed at its address as it appeared on the Register on the 45th calendar day prior 
to such redemption date at least 30 days prior to the date fixed for redemption and to major 
securities depositories and bond information services. By the date fixed for any such redemption 
due provision shall be made with the Registrar for the payment of the required redemption price 
for the Bonds or portions for which such payment is made, all as provided above. The Bonds or 
portions thereof which are to be so redeemed thereby automatically shall be treated as redeemed 
prior to their scheduled maturities, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding except for the right of the 
Registered Owner to receive the redemption price from the Registrar out of the funds provided 
for such payment. If a portion of any Bond shall be redeemed, a substitute Bond or Bonds 
having the same maturity date, bearing interest at the same rate, in any authorized denomination 
or denominations, at the written request of the Registered Owner, and in aggregate principal 
amount equal to the um’edeemed portion thereof, will be issued to the Registered Owner upon the 

surrender thereof for cancellation, at the expense of the District, all as�provided in the Bond 
Order. 

WITH RESPECT TO any optional ,redemption of the Bonds, unless certain 
prerequisites to such redemption required by the Bond Order have been met and moneys 
sufficient to pay the principal of and premium, if any, and interest on the Bonds to be redeemed 
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shall have been received by the Paying Agent/Registrar prior to the giving of such notice of 
redemption, such notice shall state that said redemption may, at the option of the District, be 
conditional upon the satisfaction of such prerequisites and receipt of such moneys by the Paying 
Agent/Registrar on or prior to the date fixed for such redemption, or upon any prerequisite set 
forth in such notice of redemption. If a conditional notice of redemption is given and such 
prerequisites to the redemption and sufficient moneys are not received, such notice shall be of no 
force and effect, the District shall not redeem such Bonds and the Paying Agent/Registrar shall 
give notice, in the manner in which the notice of redemption was given, to the effect that the 
Bonds have not been redeemed. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered 
Owner or the assignee or assignees hereof, be assigned, transferred, converted into and 
exchanged for a like aggregate amount of fully registered Bonds, without interest coupons, 
payable to the appropriate Registered Owner, assignee or assignees, as the case may be, having 
any authorized denomination or denominations as requested in writing by the appropriate 
Registered Owner, assignee or assignees, as the case may be, upon surrender of this Bond to the 
Registrar for cancellation, all in accordance with the form and procedures set forth in the Bond 
Order. Among other requirements for such assignment and transfer, this Bond must be presented 
and surrendered to the Registrar, together with proper instruments of assignment, in form and 
with guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or 
any portion or portions hereof in any authorized denomination to the assignee or assignees in 
whose name or names this Bond or any such portion or portions hereof is or are to be registered. 
The Form of Assignment printed or endorsed on this Bond may be executed by the Registered 
Owner to evidence the assignment hereof, but such method is not exclusive, and other 
instruments of assignment satisfactory to the Registrar may be used to evidence the assignment 
of this Bond or any portion or portions hereof from time to time by the Registered Owner. The 
Registrar’s reasonable standard or customary fees and charges for assigning, transferring, 
converting and exchanging any Bond or portion thereof will be paid by the District. In any 
circumstance, any taxes or governmental charges required to be paid with respect thereto shall be 
paid by the one requesting such assignment, transfer, conversion or exchange, as a condition 
precedent to the exercise of such privilege. The Registrar shall not be required to make any such 
transfer, conversion or exchange of any Bond or any portion thereof (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or Interest Payment Date or (ii) within 45 calendar days 
prior to its redemption date; provided, however, such limitation on transferability shall not be 
applicable to an exchange by the Registered Owner of the unredeemed balance hereof in the 
event of its redemption in part. 

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a 
securities depository for the Bonds, the foregoing requirements of holding, delivering or 
transferring this Bond shall be modified to require the appropriate person or entity to meet the 
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requirements of the securities depository as to registering or transferring the book entry to 
produce the same effect. 

IN TIlE EVENT any Registrar for the Bonds is changed by the District, resigns, or 
otherwise ceases to act as such, the District has covenanted in the Bond Order that it promptly 
will appoint a competent and legally qualified substitute therefor, and cause written notice 
thereof to be mailed to the Registered Owners of the Bonds. 

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as 
to rate or amount, levied upon all taxable property within the District. The Bond Order provides 
that the District reserves the right to consolidate with one or more conservation and reclamation 
districts, to consolidate its waterworks and sewer systems with the systems of such districts. The 
Bond Order further provides that the pledge of taxes, to the payment of the Bonds shall terminate 
at such time, if ever, as (i) money and/or Defeasance Securities are deposited with or made 
available to the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, 
and assumes the obligations of the District pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants 
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on all 
taxable property within the District, for each year while any part of the Bonds are considered 
outstanding under the provisions of the Bond Order, in sufficient amount, together with revenues 
and receipts available from other sources which are equally available for such purposes, to pay 
interest on the Bonds as it becomes due, to provide a sinking fund for the payment of the 
principal of the Bonds when due or the redemption price at any earlier required redemption date 
with respect to the Bonds, and to pay the expenses of assessing and collecting such tax, all as 
more specifically provided in the Bond Order. Reference is hereby made to the Bond Order for 
provisions with respect to the operation and maintenance of the District’s facilities, the custody 
and application of funds, remedies in the event of a default hereunder or thereunder, and the 
other rights of the Registered Owners of the Bonds. By acceptance of this Bond the Registered 
Owner hereof consents to all of the provisions of the Bond Order, a certified copy of which is on 
file in the office of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the properties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the Registered Owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or 
hereafter duly authorized at elections held in the District payable from a lien on and pledge of 
taxes; revenue bonds, notes and other obligations payable solely from revenues of the District or 
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revenues to be received under contracts with other persons, including private corporations, 
municipalities and political subdivisions or from any other source. The District further reserves 
the right to issue refunding bonds in any manner permitted by law to refund any bonds (including 
the Bonds) at or prior to their respective dates of maturity or redemption. 

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the 
terms and provisions of the Bond Order and the rights of the Registered Owners of the Bonds 
may be modified with, in certain circumstances, the consent of the Registered Owners of a 
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that, 
without the consent of the Registered Owners of all of the Bonds affected, no such modification 
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce 
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms 
of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate 
endorsed hereon by the Registrar. 

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified 
tax-exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of 

1986. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 
provision has been made for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District 
and that issuance of the Bonds does not exceed any constitutional or statutory limitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless remain operative, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the 
manual or facsimile signature of the President or Vice President of the Board of Directors of the 
District and countersigned with the manual or facsimile signature of the Secretary or Assistant 
Secretary of the Board of Directors of the District, and has caused the official seal of the District 
to be duly impressed, or placed in facsimile, on this Bond. 
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REUNION RANCH WATER CONTROL 
AND IMPROVEMENT DISTRICT 

Secretary, Board of Directors President, Board of Directors 

(SEAL) 

INSERTIONS FOR THE INITIAL BOND 

The Initial Bond shall be in the form set forth in this Section, except that: 

A. immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP 
NO." shall be deleted. 

B. the first paragraph shall be deleted and the following will be inserted: 

"ON THE MATURITY DATE SPECIFIED BELOW, the Reunion Ranch Water 
Control and Improvement District (the "District"), being a political subdivision, hereby promises 
to pay to the Registered Owner specified above, or registered assigns (hereinafter called the 
"Registered Owner"), on August 15 in each of the years, in the principal installments and bearing 
interest at the per annum rates set forth in the following schedule: 

Year of Amount Interest 
Maturity Maturing Rate 

(Information from Section 3.03 to be inserted) 

The District promises to pay interest on the unpaid principal amount hereof (calculated on the 
basis of a 360-day year of twelve 30-day months) from the initial date of delivery of the Bonds, 
at the respective Interest Rate per annum specified above. Interest is payable on August 15, 2019 
and semiannually on each February 15 and August 15 thereafter to the date of payment of the 
principal installment specified above; except, that if this Bond is required to be authenticated and 
the date of its authentication is later than the first Record Date (hereinafter defined), such 
principal amount shall bear interest from the interest payment date next preceding the date of 
authentication, unless such date of authentication is after any Record Date but on or before the 
next following interest payment date, in which case such principal amount shall bear interest 
from such next following interest payment date; provided, however, that if on the date of 
authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being 
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exchanged is due but has not been paid, then this Bond shall bear interest from the date to which 
such interest has been paid in full." 

C. The Initial Bond shall be numbered "T-1 ." 

SECTION 6.02. REGISTRATION OF INITIAL BOND BY STATE 
COMPTROLLER AND CERTIFICATE. The Initial Bond shall be registered by the 
Comptroller of Public Accounts of the State of Texas as provided by law. The registration 
certificate of the Comptroller of Public Accounts of the State of Texas shall be printed on the 
face of the Initial Bond and shall be in substantially the following form: 

COMPTROLLER’S REGISTRATION CERTIFICATE:    REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER’S SEAL) 
SECTION6.03. FORM OF AUTHENTICATION CERTIFICATE. The 

following form of authentication certificate shall be printed on the face of each of the Bonds 
other than the Initial Bond: 

PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Order described in the text of this Bond; and that this Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

Dated: BOKF, NA 
Registrar 
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SECTION 6.04.    FORM OF ASSIGNMENT. A form of assignment shall be 
printed on the back of each of the Bonds and shall be in substantially the following form: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
., attorney, to register the transfer of the 

within Bond on the books kept for registration thereof, with full power of substitution in the 
premises. 

Dated: 

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by a member firm of the New York Stock 
Exchange or a commercial bank or trust 
company. 

NOTICE: The signature above must 
correspond with the name of the Registered 
Owner as it appears upon the front of this 
Bond in every particular, without alteration 
or enlargement or any change whatsoever. 

SECTION 6.05. CUSIP REGISTRATION. The President of the Board of 
Directors may secure the printing of identification numbers on the Bonds through the CUSIP 

Service Bureau. 

SECTION 6.06.    LEGAL OPINION AND BOND INSURANCE. The approving 
opinion of McCall, Parkhurst & Horton L.L.P., Austin, Texas, may be printed on the back of the 
Bonds over the certification of the Secretary or Assistant Secretary of the Board of Directors 
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which may be executed in facsimile. In addition, if any bond insurance is obtained, any 
statement of insurance may be placed on the Bonds. 

ARTICLE SEVEN 

SECURITY OF THE BONDS 

SECTION 7.01.    SECURITY OF BONDS AND PERFECTION OF LIEN. The 
Bonds are secured by and payable from the levy of a continuing, direct annual ad valorem tax, 
without legal limitation as to rate or amount, upon all taxable property within the District. 

Chapter 1208, Texas Government Code, applies to the issuance of the Bonds and the 
pledge of the ad valorem taxes granted by the District under this Bond Order, and is therefore 
valid, effective, and perfected. If Texas law is amended at any time while the Bonds are 
outstanding and unpaid such that the pledge of ad valorem taxes granted by the District under 
this Bond Order is to be subject to the filing requirements of Chapter 9, Business & Commerce 
Code, then in order to preserve to the registered owners of the Bonds the perfection of the 
security interest in said pledge, the District agrees to take such measures as it determines are 
reasonable and necessary under Texas law to comply with the applicable provisions of Chapter 
9, Business & Commerce Code and enable a filing to perfect the security interest in said pledge 
to occur. 

SECTION 7.02.     LEVY OF TAX. To pay the interest on the Bonds, and to create a 
sinking fund for the payment of the principal thereof when due, and to pay the expenses of 
assessing and collecting such taxes, there is hereby levied, and there shall be assessed and 
collected in due time, a continuing, direct annual ad valorem tax without limit as to rate or 
amount on all taxable property in the District for each year while any of the Bonds are 
outstanding. All of the proceeds of such collections, except expenses incurred in that 
connection, shall be paid into the Debt Service Fund, and the aforementioned tax and such 
payments into such fund shall continue until the Bonds and the interest thereon have been fully 
paid and discharged, and such proceeds shall be used for such purposes and no other. While said 
Bonds, or any of them, are outstanding and unpaid, an ad valorem tax will be ample and 
sufficient to provide funds to pay the interest on said Bonds and to provide the necessary sinking 
fund to pay the principal when due, full allowance being made for delinquencies and costs of 
collection, together with revenues and receipts from other sources that are legally available for 
such purpose, shall be levied and collected and applied to the payment of principal and interest 
on the Bonds, as follows: 

(a)    By September 1 in each year, or as soon thereafter as practicable, the Board shall 
consider the taxable property in the District and determine the actual rate per $100 valuation of 
taxable property which is to be levied in that year and levy the tax against all taxable property in 
the District. 
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(b) In determining the actual rate to be levied in each year, the Board shall consider 
among other things: 

purposes; 
(i)    the amount which should be levied for maintenance and operation 

(ii)    the amount which should be levied for the payment of principal, interest, 
and redemption price of each series of bonds or notes payable in whole or in part from taxes; 

(iii) the amount which should be levied for the purpose of paying all other 
contractual obligations of the District payable in whole or in part from taxes; and 

taxes. 
(iv) the percentage of anticipated tax collections and the cost of collecting the 

(c)    In determining the amount of taxes which should be levied each year, the Board 
shall consider whether proceeds from the sale of Bonds have been placed in the Debt Service 
Fund to pay interest on the Bonds and whether the Board reasonably expects to have revenue or 
receipts available from other sources which are legally available to pay debt service on the 
Bonds. 

SECTION 7.03.     PAYMENT OF BONDS AND PERFORMANCE OF 
OBLIGATIONS. The District covenants to pay promptly the principal of and interest on the 
Bonds as the same become due and payable, whether at maturity or by prior redemption, in 
accordance with the terms of the Bonds and this Bond Order, and to keep and perform faithfully 
all of its covenants, undertakings, and agreements contained in this Bond Order, or in any Bond 
executed, authenticated, and delivered hereunder. 

SECTION 7.04.    CONSOLIDATION OR DISSOLUTION OF DISTRICT. To 
the extent provided by law, the pledge of taxes set forth in Section 7.02 will terminate if a city 
takes over all properties and assets, assumes all debts, liabilities, and obligations, and performs 
all functions and services of the District, and the District is abolished pursuant to law. 

The laws of the State of Texas permit the District to be consolidated with one or more 
conservation and reclamation districts. In the event the District is consolidated with another 
district or districts, the District reserves the right to: 

(i) Consolidate the System with a similar system of one or more Districts with 
which the District is consolidating and operate and maintain the systems as one consolidated 
system (herein for purposes of this section the "Consolidated System"). 

(ii) Apply the net revenues from the operation of the Consolidated System to the 
payment of principal, interest, redemption price and bank charges on the revenue bonds or the 
combination tax and revenue bonds (herein for purposes of this section the "Revenue Bonds") of 
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the District and of the district or districts with which the District is consolidating (herein 
collectively the "Consolidating Districts") without preference to any series of bonds (except 
subordinate lien revenue bonds which shall continue to be subordinate to the first lien Revenue 
Bonds of the Consolidating Districts). 

(iii) Pledge the net revenues of the Consolidated System to the payment of 
principal, interest, redemption price and bank charges on Revenue Bonds which may be issued 
by the Consolidating Districts on a parity with the outstanding first lien Revenue Bonds of the 
Consolidating Districts. 

ARTICLE EIGHT 

FLOW OF FUNDS AND INVESTMENTS 

SECTION 8.01.     CREATION OF FUNDS. The Debt Service Fund, the Operating 
Fund and the Series 2019 Capital Projects Fund are hereby created or confirmed. The Debt 
Service Fund shall be kept separate and apart from all other funds of the District. The Debt 

Service Fund shall constitute a trust fund which shall be held in trust for the benefit of the 
owners of the Bonds. All other funds shall be used solely as provided in this Bond Order until 
all of the Bonds have been retired, both as to principal and interest. 

SECTION 8.02.     OPERATING FUND. The Operating Fund shall comprise the 
fund of the District for operating and maintaining the System and paying general and 
administrative expenses of the District. The District shall deposit to the credit of the Operating 
Fund all income or increment which may grow out of the ownership and operation of the System 
unless derived from contracts with other persons, including private corporations, municipalities, 
and political subdivisions which, under the terms of the authorizing orders, may be pledged for 
the requirements of the District’s revenue bonds issued particularly to finance the facilities 
needed in performing any such contracts, and the District may deposit to the credit of the 
Operating Fund such other income or receipts of the District not otherwise required to be applied 
by this Bond Order. The Operating Fund shall be used solely to (i) pay all reasonable expenses 
of the administration, efficient operation, and adequate maintenance of the System, (ii) transfer 
from time to time any excess to the credit of the Debt Service Fund when needed to pay the 
obligations of the District payable therefrom, and (iii) pay any other expense of the District to 
the extent the balance of the Debt Service Fund and tax collections available for deposit thereto 
are sufficient to pay when due the obligations of the District payable from the Debt Service 
Fund. 

SECTION 8.03 SERIES 2019 CAPITAL PROJECTS FUND. The Series 2019 

Capital Projects Fund shall comprise a capital improvements fund of the District. The District 
shall deposit to the credit of the Series 2019 Capital Projects Fund the balance of the proceeds of 
the Bonds remaining after the deposits to the Debt Service Fund provided in Section 9.02 of this 
Bond Order. The Series 2019 Capital Projects Fund shall be applied solely to pay (i) the costs 
necessary or appropriate to accomplish such of the purposes for which the Bonds are issued as 
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approved by the Commission with any surplus proceeds applied in accordance with the Bond 
Election and subject to the Commission’s further approval or as authorized by Commission rules 
and (ii) the costs of issuing the Bonds. Interest earnings derived from the investment of proceeds 
from the sale of the Bonds deposited in the Series 2019 Capital Projects Fund shall be used for 
the purpose for which the Bonds are issued; provided that after completion of the purposes set 
forth in Section 3.01 of this Bond Order any interest earnings remaining on hand shall be 
deposited in the Debt Service Fund. 

SECTION 8.04     SECURITY OF FUNDS. Any cash balance in any fund, to the 
extent not insured by the Federal Deposit Insurance Corporation or its successor shall be 
continuously secured in the manner provided by State law for the security of funds. 

SECTION 8.05.    DEBT SERVICE FUND. The District shall deposit or cause to 

be deposited into the Debt Service Fund the aggregate of the following at the time specified: 

(a)    As soon as practicable after the Bonds are sold, accrued interest on the Bonds 
from their date to the date of their delivery, if any, and capitalized interest on the Bonds, if any; 
and 

(b)    The proceeds from collection of the ad valorem taxes levied, assessed and 
collected for and on account of the Bonds pursuant to Section 7.02 hereof, less costs of 
collection, as collected. 

(c)    On or before the date for payment of the principal and/or Interest Payment Date 
on the Bonds, the Board of Directors shall cause the transfer of moneys out of the Debt Service 
Fund to the Registrar in an amount not less than that which is sufficient to pay the principal 
which matures on such date and the interest which accrues on such date. The District shall pay 
fees and charges of the Registrar for its services as paying agent and registrar for the Bonds from 
the Debt Service Fund. 

SECTION 8.06.    INVESTMENTS; EARNINGS. Moneys deposited into the Debt 

Service Fund, the Operating Fund and the Series 2019 Capital Projects Fund and any other fund 
or funds which the District may lawfully create may be invested or reinvested in Authorized 
Investments. All investments and any profits realized from and interest accruing on investments 
made from any fund may be transferred to the Debt Service Fund. If any moneys are so 
invested, the District shall have the right to have sold in the open market a sufficient amount of 
such investments to meet its obligations in the event any fund does not have sufficient 

uninvested funds on hand to meet the obligations payable out of such fund. After such sale the 
moneys resulting therefrom shall belong to the fund from which the moneys for such investments 
were initially taken. The District shall not be responsible to the Registered Owners for any loss 
arising out of the sale of any investments. 
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ARTICLE NINE 

APPLICATION OF BOND PROCEEDS 

SECTION 9.01. BOND PROCEEDS. Proceeds from the sale of the Bonds will be 
disbursed in accordance with this Article. 

SECTION9.02.     ACCRUED AND CAPITALIZED INTEREST. Moneys 
received from the Initial Purchaser of the Bonds representing accrued interest on the Bonds from 
their date to the date of their actual delivery, if any, shall be deposited into the Debt Service 
Fund. In addition, proceeds of the Bonds representing capitalized interest, if any, shall be 
deposited into the Debt Service Fund. 

SECTION 9.03.    CAPITAL PROJECTS. Proceeds of the Bonds necessary to 

complete the purposes set forth in Section 3.01 herein and to pay the costs of issuance of the 
Bonds shall be deposited in the Series 2019 Capital Projects Fund. Any surplus bond proceeds 
after completion of the projects authorized in the Commission Order, shall be applied in 
accordance with the Bond Election and subject to the Commission’s approval or as authorized by 
Commission rules. 

ARTICLE TEN 
PROVISIONS CONCERNING FEDERAL INCOME TAX EXCLUSION 

SECTION 10.01. COVENANTS REGARDING TAX EXEMPTION OF 
INTEREST ON THE BONDS. (a) Covenants. The Issuer covenants to take any action 
necessary to assure, or refrain from any action which would adversely affect, the treatment of the 
Bonds as obligations described in section 103 of the Internal Revenue Code of 1986, as amended 
(the "Code"), the interest on which is not includable in the "gross income" of the holder for 
purposes of federal income taxation. In furtherance thereof, the Issuer covenants as follows: 

(1) to take any action to assure that no more than 10 percent of the proceeds of 
the Bonds or the projects financed therewith (less amounts deposited to a reserve fund, if 
any) are used for any "private business use," as defined in section 141(b)(6) of the Code 
or, if more than 10 percent of the proceeds or the projects financed therewith are so used, 
such amounts, whether or not received by the Issuer, with respect to such private business 
use, do not, under the terms of this Order or any underlying arrangement, directly or 
indirectly, secure or provide for the payment of more than 10 percent of the debt service 
on the Bonds, in contravention of section 141 (b)(2) of the Code; 

(2) to take any action to assure that in the event that the "private business use" 
described in subsection (1) hereof exceeds 5 percent of the proceeds of the Bonds or the 
projects financed therewith (less amounts deposited into a reserve fund, if any) then the 
amount in excess of 5 percent is used for a "private business use" which is "related" and 
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not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the 
governmental use; 

(3) to take any action to assure that no amount which is greater than the lesser of 
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a 
reserve fund, if any) is directly or !ndirectly used to finance loans to persons, other than 
state or local governmental units, in contravention of section 141(c) of the Code; 

(4) to refrain from taking any action which would otherwise result in the Bonds 
being treated as "private activity bonds" within the meaning of section 141(b) of the 
Code; 

(5) to refrain from taking any action that would result in the Bonds being 
"federally guaranteed" within the meaning of section 149(b) of the Code; 

(6) to refrain from using any portion of the proceeds of the Bonds, directly or 
indirectly, to acquire or to replace funds which were used, directly or indirectly, to 
acquire investment property (as defined in section 148(b)(2) of the Code) which produces 
a materially higher yield over the term of the Bonds, other than investment property 
acquired with -- 

(A) proceeds of the Bonds invested for a reasonable temporary period of 
3 years or less or, in the case of a refunding bond, for a period of 90 days or less 
until such proceeds are needed for the purpose for which the bonds are issued, 

(B) amounts invested in a bona fide debt service fund, within the meaning 
of section 1.148-1(b) of the Treasury Regulations, and 

(C) amounts deposited in any reasonably required reserve or replacement 
fund to the extent such amounts do not exceed 10 percent of the proceeds of the 
Bonds; 

(7) to otherwise restrict the use of the proceeds of the Bonds or amounts treated 
as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise 
contravene the requirements of section 148 of the Code (relating to arbitrage); 

(8) to refrain from using the proceeds of the Bonds or proceeds of any prior bonds 
to pay debt service on another issue more than 90 days after the date of issue of the 
Bonds in contravention of the requirements of section 149(d) of the Code (relating to 
advance refundings); and 

(9) to pay to the United States of America at least once during each five-year 
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to 
90 percent of the "Excess Earnings," within the meaning of section 148(f) of the Code 
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and to pay to the United States of America, not later than 60 days after the Bonds have 
been paid in full, 100 percent of the amount then required to be paid as a result of Excess 
Earnings under section 148(f) of the Code. 

(b)    Rebate Fund. In order to facilitate compliance with the above covenant (8), a 
"Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States of 
America, and such fund shall not be subject to the claim of any other person, iricluding without 
limitation the bondholders. The Rebate Fund is established for the additional purpose of 
compliance with section 148 of the Code. 

(c)    Proceeds. The Issuer understands that the term "proceeds" includes "disposition 
proceeds" as defined in the Treasury Regulations and, in the case of refunding bonds, transferred 
proceeds (if any) and proceeds of the refunded bonds expended prior to the date of issuance of 
the Bonds. It is the understanding of the Issuer that the covenants contained herein are intended 
to assure compliance with the Code and any regulations or rulings promulgated by the U.S. 
Department of the Treasury pursuant thereto. In the event that regulations or rulings are 
hereafter promulgated which modify or expand provisions of the Code, as applicable to the 
Bonds, the Issuer will not be required to comply with any covenant contained herein to the extent 
that such failure to comply, in the opinion of nationally recognized bond counsel, will not 
adversely affect the exemption from federal income taxation of interest on the Bonds under 
section 103 of the Code. In the event that regulations or rulings are hereafter promulgated which 
impose additional requirements which are applicable to the Bonds, the Issuer agrees to comply 
with the additional requirements to the extent necessary, in the opinion of nationally recognized 
bond counsel, to preserve the exemption from federal income taxation of interest on the Bonds 
under section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and 
directs the President or Vice President to execute any documents, certificates or reports required 
by the Code and to make such elections, on behalf of the Issuer, which may be permitted by the 
Code as are consistent with the purpose for the issuance of the Bonds. 

(d)    Allocation Of, and Limitation On, Expenditures for the Project. The Issuer 
covenants to account for the expenditure of sale proceeds and investment earnings to be used for 
the purposes described in Section 1 of this Order (the "Project") on its books and records in 
accordance with the requirements of the Internal Revenue Code. The Issuer recognizes that in 
order for the proceeds to be considered used for the reimbursement of costs, the proceeds must 
be allocated to expenditures within 18 months of the later of the date that (1) the expenditure is 
made, or (2) the Project is completed; but in no event later than three years after the date on 
which the original expenditure is paid. The foregoing notwithstanding, the Issuer recognizes that 
in order for proceeds to be expended under the Internal Revenue Code, the sale proceeds or 
investment earnings must be expended no more than 60 days after the earlier of (1) the fifth 
anniversary of the delivery of the Bonds, or (2) the date the Bonds are retired. The Issuer agrees 
to obtain the advice of nationally-recognized bond counsel if such expenditure fails to comply 
with the foregoing to assure that such expenditure will not adversely affect the tax-exempt status 
of the Bonds. For purposes hereof, the issuer shall not be obligated to comply with this covenant 
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if it obtains an opinion that such failure to comply will not adversely affect the excludability for 
federal income tax purposes from gross income of the interest. 

(e)    Disposition of Proiect. The Issuer covenants that the property constituting the 
Project will not be sold or otherwise disposed in a transaction resulting in the receipt by the 
Issuer of cash or other compensation, unless any action taken in connection with such disposition 
will not adversely affect the tax-exempt status of the Bonds. For purpose of the foregoing, the 
Issuer may rely on an opinion of nationally-recognized bond counsel that the action taken in 
connection with such sale or other disposition will not adversely affect the tax-exempt status of 
the Bonds. For purposes of the foregoing, the portion of the property comprising personal 
property and disposed in the ordinary course shall not be treated as a transaction resulting in the 
receipt of cash or other compensation. For purposes hereof, the Issuer shall not be obligated to 
comply with this covenant if it obtains an opinion that such failure to comply will not adversely 
affect the excludability for federal income tax purposes from gross income of the interest. 

(f)    Reimbursement. This order is intended to satisfy the official intent requirements 
set forth in section 1.150-2 of the Treasury Regulations. 

(g)    Designation as Qualified Tax-Exempt Bonds. The Issuer hereby designates the 
Bonds as "qualified tax-exempt bonds" as defined in section 265(b)(3) of the Code. In 
furtherance of such designation, the Issuer represents, covenants and warrants the following: (a) 
that during the calendar year in which the Bonds are issued, the Issuer (including any subordinate 
entities) has not designated nor will designate bonds, which when aggregated with the Bonds, 
will result in more than $10,000,000 of "qualified tax-exempt bonds" being issued; (b) that the 
Issuer reasonably anticipates that the amount of tax-exempt obligations issued, during the 
calendar year in which the Bonds are issued, by the Issuer (or any subordinate entities) will not 
exceed $10,000,000; and, (c) that the Issuer will take such action or refrain from such action as 
necessary, and as more particularly set forth in this Section, in order that the Bonds will not be 
considered "private activity bonds" within the meaning of section 141 of the Code. 

ARTICLE ELEVEN 

ADDITIONAL BONDS AND REFUNDING BONDS 

SECTION 11.01. ADDITIONAL BONDS. The District expressly reserves the right 
to issue, in one or more installments, for the purpose of purchasing, constructing, acquiring, 
owning, operating, maintaining, repairing, improving, or extending the System, or for any other 
lawful purpose: 

(a)    the unissued unlimited tax bonds which were authorized pursuant to the Bond 
Election; and 

(b) 
elections. 

such other unlimited tax bonds as may hereafter be authorized at subsequent 
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SECTION 11.02. OTHER BONDS AND OBLIGATIONS. The District further 
reselwes the right to issue combination unlimited tax and revenue bonds, if authorized by 

election, and such other bonds or other obligations as may be lawfully issued by the District 
including any obligations issued for special projects or defined areas. 

SECTION 11.03. REFUNDING BONDS. The District further reserves the right to 
issue refunding bonds in any manner permitted by law to refund the Bonds, and any outstanding 
bonds, any additional bonds, or any other obligations issued by the District, at or prior to their 
respective dates of maturity or redemption. 

ARTICLE TWELVE 

DEFAULT PROVISIONS 

SECTION 12.01. DEFAULT AND REMEDIES. 

(a) Events of Default. 

Each of the following occurrences or events for the purpose of this Bond Order is hereby 
declared to be an "Event of Default": 

(i) the failure to make payment of the principal of or interest on any of the Bonds 
when the same becomes due and payable; or 

(ii) default in the performance or observance of any other covenant, agreement or 
obligation of the District, the failure to perform which materially, adversely affects the 
rights of the Registered Owners of the Bonds, including, but not limited to, their prospect 
or ability to be repaid in accordance with this Bond Order, and, if such default is capable 
of cure, the continuation thereof for a period of sixty (60) days after notice of such 
default is given by any Registered Owner to the District. 
(b) Remedies for Event of Default. 

(i) Upon the happening of any Event of Default, then and in every case, any 
Registered Owner or an authorized representative thereof, including, but not limited to, a 
trustee or trustees therefor, may proceed against the District, or any official, officer or 
employee of the District in its official capacity, for the purpose of protecting and 
enforcing the rights of the Registered Owners under this Bond Order, by mandamus or 
other suit, action or special proceeding in equity or at law, in any court of competent 
jurisdiction, for any relief permitted by law, including the specific performance of any 
covenant or agreement contained herein, or thereby to enjoin any act or thing that may be 
unlawful or in violation of any right of the Registered Owners hereunder or any 
combination of such remedies. 
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(ii) It is provided that all such proceedings shall be instituted and maintained for 
the equal benefit of all Registered Owners of Bonds then Outstanding. 

(c) Remedies Not Exclusive. 

(i) No remedy herein conferred or reserved is intended to be exclusive of any 
other available remedy or remedies, but each and every such remedy shall be cumulative 
and shall be in addition to every other remedy given hereunder or under the Bonds or 
now or hereafter existing at law or in equity; provided, however, that notwithstanding any 
other provision of this Bond Order, the right to accelerate the debt evidenced by the 
Bonds shall not be available as a remedy under this Bond Order. 

(ii) The exercise of any remedy herein conferred or reserved shall not be deemed 
a waiver of any other available remedy. 

(iii) By accepting the delivery of a Bond authorized under this Bond Order, such 
Registered Owner agrees that the certifications required to effectuate any covenants or 
representations contained in this Bond Order do not and shall never constitute or give rise 
to a personal or pecuniary liability or charge against the officers, employees or trustees of 
the District or the Board of Directors. 

(iv) None of the members of the Board of Directors, nor any other official or 
officer, agent, or employee of the District, shall be charged personally by the Registered 
Owners with any liability, or be held personally liable to the Registered Owners under 
any term or provision of this Bond Order, or because of any Event of Default or alleged 
Event of Default under this Bond Order. 

SECTION 12.02. BOND ORDER IS CONTRACT. In consideration of the 
purchase and acceptance of the Bonds authorized to be issued hereunder by the Registered 
Owners, the provisions of this Bond Order shall be deemed to be and shall constitute a contract 
between the District and the Registered Owners; and the covenants and agreements herein set 
forth to be performed on behalf of the District shall be for the equal benefit, protection, and 

security of each of the Registered Owners. The Bonds, regardless of the time or times of their 
issue or maturity, shall be of equal rank without preference, priority, or distinction of any Bond 
over any other, except as expressly provided herein. 

ARTICLE THIRTEEN 

DISCHARGE BY DEPOSIT 

SECTION 13.01. DEFEASANCE OF BONDS. 

(a) Any Bond and the interest thereon shall be deemed to be paid, retired and no longer 
outstanding (a "Defeased Bond") within the meaning of this Bond Order, except to the extent 
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provided in subsections (c) and (e) of this Section, when payment of the principal of such Bond, 
plus interest thereon to the due date or dates (whether such due date or dates be by reason of 
maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in 
accordance with the terms thereof (including the giving of any required notice of redemption or 
the establishment of irrevocable provisions for the giving of such notice) or (ii) shall have been 
provided for on or before such due date by irrevocably depositing with or making available to the 
Paying Agent/Registrar or an eligible trust company or commercial bank for such payment (1) 
lawful money of the United States of America sufficient to make such payment, (2) Defeasance 
Securities, certified by an independent public accounting firm of national reputation to mature as 
to principal and interest in such amounts and at such times as will ensure the availability, without 
reinvestment, of sufficient money to provide for such payment and when proper arrangements 
have been made by the District with the Paying Agent/Registrar or an eligible trust company or 
commercial bank for the payment of its services until all Defeased Bonds shall have become due 
and payable or (3) any combination of (1) and (2). At such time as a Bond shall be deemed to be 
a Defeased Bond hereunder, as aforesaid, such Bond and the interest thereon shall no longer be 
secured by, payable from, or entitled to the benefits of, the ad valorem taxes herein levied as 
provided in this Bond Order, and such principal and interest shall be payable solely from such 
money or Defeasance Securities. 

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a Bond 
as aforesaid when proper notice of redemption of such Bonds shall have been given or upon the 
establishment of irrevocable provisions for the giving of such notice, in accordance with this 
Bond Order. Any money so deposited with the Paying Agent/Registrar or an eligible trust 
company or commercial bank as provided in this Section may at the discretion of the Board of 
Directors also be invested in Defeasance Securities, maturing in the amounts and at the times as 
hereinbefore set forth, and all income from all Defeasance Securities in possession of the Paying 
Agent/Registrar or an eligible trust company or commercial bank pursuant to this Section which 
is not required for the payment of such Bond and premium, if any, and interest thereon with 
respect to which such money has been so deposited, shall be turned over to the Board of 
Directors. 

(c) Notwithstanding any provision of any other Section of this Bond Order which may be 
contrary to the provisions of this Section, all money or Defeasance Securities set aside and held 
in trust pursuant to the provisions of this Section for the payment of principal of the Bonds and 
premium, if any, and interest thereon, shall be applied to and used solely for the payment of the 
particular Bonds and premium, if any, and interest thereon, with respect to which such money or 
Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have 
become due and payable, the Paying Agent/Registrar shall perform the services of Paying 
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the 
District shall make proper arrangements to provide and pay for such services as required by this 
Bond Order. 

(d) Notwithstanding anything elsewhere in this Bond Order, if money or Defeasance 
Securities have been deposited or set aside with the Paying Agent/Registrar or an eligible trust 
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company or commercial bank pursuant to this Section for the payment of Bonds and such Bonds 
shall not have in fact been actually paid in full, no amendment of the provisions of this Section 
shall be made without the consent of the registered owner of each Bond affected thereby. 

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent 
that, upon the defeasance of any Defeased Bond to be paid at its maturity, the District retains the 
right under Texas law to later call that Defeased Bond for redemption in accordance with the 
provisions of the order authorizing its issuance, the District may call such Defeased Bond for 
redemption upon complying with the provisions of Texas law and upon the satisfaction of the 
provisions of subsection (a) immediately above with respect to such Defeased Bond as though it 
was being defeased at the time of the exercise of the option to redeem the Defeased Bond and the 
effect of the redemption is taken into account in determining the sufficiency of the provisions 
made for the payment of the Defeased Bond. 

ARTICLE FOURTEEN 

MISCELLANEOUS PROVISIONS 

SECTION 14.01.    DISTRICT’S SUCCESSORS AND ASSIGNS. Whenever in 
this Bond Order the District is named and referred to, it shall be deemed to include its successors 
and assigns, and all covenants and agreements in this Bond Order by or on behalf of the District, 
except as otherwise provided herein, shall bind and inure to the benefit of its successors and 
assigns whether or not so expressed. 

SECTION14.02. NO RECOURSE AGAINST DISTRICT OFFICERS OR 
DIRECTORS. No recourse shall be had for the payment of the principal of or interest on the 
Bonds or for any claim based thereon or on this Bond Order against any officer or director of the 
District or any person executing the Bonds. 

SECTION 14.03. REGISTRAR. The Registrar shall act as agent for the payment of 
principal of and interest on the Bonds and shall maintain the Register for the Bonds, all in 
accordance with the terms of this Bond Order. If the Registrar or its successor becomes unable 
for any reason to act as Registrar hereunder, or if the Board of Directors of the District 
determines that a successor Registrar should be appointed, a successor Registrar shall be selected 
by the District. Any successor Registrar shall be either a bank, trust company, financial 
institution, or other entity duly qualified and legally authorized to serve and perform the duties as 
paying agent and registrar for the Bonds. 

SECTION 14.04. REGISTRAR MAY OWN BONDS. The Registrar, in its 
individual or any other capacity, may become the owner or pledgee of the Bonds with the same 
rights it would have if it were not Registrar. 

SECTION 14.05. BENEFITS OF PROVISIONS. Nothing in this Bond Order or in 

the Bonds, expressed or implied, shall give or be construed to give any person, firm, or 
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corporation, other than the District, the Registrar, and the Registered Owners, any legal or 
equitable right or claim under or in respect of this Bond Order, or under any covenant, condition, 
or provision herein contained, all the covenants, conditions, and provisions contained in this 
Bond Order or in the Bonds being for the sole benefit of the District, the Registrar, and the 
Registered Owners. 

SECTION 14.06.    UNAVAILABILITY OF AUTHORIZED PUBLICATION. If, 
because of the temporary or permanent suspension of any newspaper, journal, or other 
publication, or for any reason, publication of notice cannot be made meeting any requirements 

herein established, any notice required to be published by the provisions of this Bond Order shall 
be given in such other manner and at such time or times as in the judgment of the District shall 
most effectively approximate such required publication, and the giving of such notice in such 
manner shall for all purposes of this Bond Order be deemed to be in compliance with the 

requirements for publication thereof. 

SECTION14.07. SEVERABILITY CLAUSE. If any word, phrase, clause, 

sentence, paragraph, section, or other part of this Bond Order, or the application thereof to any 
person or circumstance, shall ever be held to be invalid or unconstitutional by any court of 
competent jurisdiction, the remainder of this Bond Order and the application of such word, 
phrase, clause, sentence, paragraph, section, or other part of this Bond Order to any other persons 
or circumstances shall not be affected thereby. 

SECTION 14.08. ACCOUNTING. The District will keep proper records and 

accounts regarding the levy and collection of taxes, which records and accounts will be made 
available to any Registered Owner on reasonable request. Each year while any of the Bonds are 
outstanding, the District shall have an audit of its books and accounts by a certified public 
accountant or firm of certified public accountants, based on its Fiscal year, and copies of such 
audits will be made available to any Registered Owner upon request. 

ARTICLE FIFTEEN 

SALE AND DELIVERY OF BONDS 
AND APPROVAL OF DOCUMENTS 

SECTION 15.01. SALE OF BONDS. The Bonds are hereby sold, pursuant to the 
taking of public bids therefor, on this date, and shall be delivered to Robert W. Baird & Co., Inc. 
(the "Initial Purchaser") at a price of 97.773% of the par amount. The Board hereby finds and 
determines that the net effective interest rate on the Bonds, as calculated pursuant to Chapter 
1204, Texas Government Code, as amended is 2.975520%. It is hereby officially found, 
determined, and declared that the terms of this sale are the most advantageous reasonably 

obtainable and the Initial Purchaser’s sealed bid produced the lowest net effective interest rate to 
the District as required by Section 49.183, Texas Water Code, as amended. The Initial Bond 
shall be registered in the name of Cede & Co. 
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SECTION15.02.    APPROVAL, REGISTRATION, AND DELIVERY.    The 
President of the Board of Directors of the District and representatives of McCall, Parkhurst & 
Horton L.L.P. are hereby authorized and directed to submit the Initial Bond and a transcript of 
the proceedings relating to the issuance of the Bonds to the Attorney General of the State of 
Texas for approval and, following said approval, to submit the Initial Bond to the Comptroller of 
Public Accounts of the State of Texas for registration. Upon registration of the Initial Bond, the 
Comptroller of Public Accounts (or a deputy designated in writing to act for the Comptroller) 
shall manually sign the Comptroller’s registration certificate prescribed herein to be printed and 
endorsed on the Initial Bond, and the seal of the Comptroller shall be impressed or placed in 
facsimile on the Initial Bond. After the Initial Bond has been registered, signed, and sealed by 
the Comptroller, it shall be delivered to the Initial Purchaser, but only upon receipt of the full 
purchase price. 

SECTION 15.03     APPROVAL OF OFFERING DOCUMENTS AND PAYING 
AGENT/REGISTRAR AGREEMENT. A "Notice of Sale and Bidding Instructions", an 
"Official Bid Form", and a "Preliminary Official Statement", dated November 5, 2019, were 
prepared and distributed in connection with the sale of the Bonds (said documents are hereinafter 
refelTed to as the "Offering Documents"). Said Offering Documents, and any addenda, 
supplement, or amendment thereto, are hereby @proved by the Board of Directors of the 
District, and their use in the offer and sale of the Bonds is hereby @proved. 

The Paying Agent/Registrar Agreement by and between the District and BOKF, NA, 
("Paying Agent Agreement") in substantially the form and substance attached hereto as Exhibit 
"A" is hereby approved and the President or Vice President is hereby authorized and directed to 
complete, amend, modify and execute the Paying Agent Agreement, as necessary and the 
Secretary or Assistant Secretary is authorized and directed to attest such agreement. 

ARTICLE SIXTEEN 

OPEN MEETING AND EFFECTIVE DATE 

SECTION 16.01. OPEN MEETING. The Board of Directors officially finds, 

determines, and declares that this Bond Order was reviewed, carefully considered, and adopted at 

a meeting of the Board, and that a sufficient written notice of the date, hour, place, and subject of 
this meeting was posted as required by the Open Meetings Act, Chapter 551, Texas Government 
Code, as amended, and that this meeting has been open to the public as required by law at all 
times during which this Bond Order and the subject matter hereof has been discussed, 
considered, and acted upon. The Board of Directors further ratifies, approves and confirms such 
written notice and the contents and posting thereof. 

SECTION 16.02. EFFECTIVE DATE OF BOND ORDER. This Bond Order 
shall take effect and be in full force and effect upon and after its passage. 
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ARTICLE SEVENTEEN 

AMENDMENTS 

SECTION 17.01. AMENDMENTS. (a) Amendment with Consent of Owners of 51% 
of Bonds. The owners of 51% in aggregate principal amount of then outstanding Bonds shall 
have the right from time to time to approve any amendment to this Bond Order which may be 
deemed necessary or desirable by the District; provided however, that, other than as permitted by 
subsection (f) of this Section 17.01, nothing herein contained shall permit or be construed to 
permit the amendment, without the consent of the owner of each of the outstanding Bonds 
affected thereby, of the terms and conditions of this Bond Order or the Bonds so as to: 

(1) change debt service requirements, interest payment dates or the maturity or maturities 
of the outstanding Bonds; 

(2) reduce the rate of interest borne by any of the outstanding Bonds; 

(3) reduce the amount of the principal of, redemption premium, if any, or interest on the 
outstanding Bonds or impose any conditions with respect to such payments; 

(4) modify the terms of payment of principal of, redemption premium, if any, or interest 
on the outstanding Bonds, or impose any conditions with respect to such payments; 

(5) affect the right of the Registered Owners of less than all of the Bonds then 
outstanding; or 

(6) decrease the minimum percentage of the principal amount of Bonds necessary for 
consent to any such amendment. 
(b) Notice of Amendment. If at any time the District shall desire to amend this Bond 

Order it may cause a written notice of the proposed amendment to be published at least once on a 
business day in a financial newspaper, journal, or publication of general circulation in the City of 
New York, New York, or in the State of Texas. If, because of temporary or permanent 
suspension of the publication or general circulation of all such newspapers, journals, or 
publications, it is impossible or impractical to publish such notice in the manner provided herein, 
then such publication in lieu thereof as shall be made by the Registrar shall constitute a sufficient 
publication of notice. In addition to such publication, the Registrar shall cause a written notice 
of the proposed amendment to be given by registered or certified mail to Registered Owners of 
the Bonds as shown on the Register maintained by the Registrar; provided, however, that failure 
to receive such written notice of the proposed amendment, or any defect therein or in the mailing 
thereof, shall not affect the validity of any proceeding in connection with, or the adoption of, 
such amendment. Such notice shall briefly set forth the nature of the proposed amendment and 
shall state that a copy thereof is on file at the principal office of the Registrar for inspection by 
all Registered Owners of Bonds. 
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(c) Consent to Amendment. Whenever at any time not less than 30 days, and within one 
year, from the date of the first publication of said notice or other services of written notice the 
District shall receive an instrument or instruments executed by the Registered Owners of at least 
51% in aggregate principal amount of all Bonds then outstanding, which instrument or 
instruments shall refer to the proposed amendment described in said notice and shall specifically 
consent to and approve such amendment, the District may adopt the amendatory resolution or 
order in substantially the same form. 

(d) Effect of Amendment. Upon the adoption of any amendatory resolution or order 
pursuant to the provisions of this Section, this Bond Order shall be deemed to be amended in 
accordance with such amendatory resolution or order, and the respective rights, duties, and 
obligations under such amendatory resolution or order of all the Registered Owners shall 
thereafter be determined and exercised subject in all respects to such amendments. 

(e) Consent of Registered Owners. Any consent given by a Registered Owners pursuant 
to the provisions of this Section shall be irrevocable for a period of six months from the date of 
the first publication of the notice provided for in this Section, and shall be conclusive and 
binding upon all future owners of the Bonds during such period. Such consent may be revoked 
by the Registered Owner who gave such consent at any time after six months from the date of the 
first giving of such notice, or by a successor in title, by filing notice thereof with the Registrar 
and the District, but such revocation shall not be effective if the Registered Owners of 51% in 
aggregate principal amount of the then outstanding Bonds have, prior to the attempted 
revocation, consented to and approved the amendment. 

(f) Amendments Without Consent. Notwithstanding the provisions of (a) through (e) of 
this Section, and without notice of the proposed amendment and without the consent of the 
Registered Owners. The District may, at any time, amend this Bond Order to cure any ambiguity 
or to cure, correct, or supplement any defective or inconsistent provision contained therein, or to 
make any other change that does not in any respect materially and adversely affect the interest of 
the Registered Owners, provided that no such amendment shall be made contrary to the 
provision to Section 17.01 (a), and a duly certified or executed copy of each such amendment 
shall be filed with the Registrar. 

ARTICLE EIGHTEEN 

CONTINUING DISCLOSURE UNDERTAKING 

Section 18.01. CONTINUING DISCLOSURE UNDERTAKING. 

(a) Annual Reports. The District shall provide annually to the MSRB, in an electronic 
format as prescribed by the MSRB, within six months after the end of any fiscal year, financial 
information and operating data with respect to the District of the general type included in the 
final Official Statement authorized by Section 15.03 of this Order, being the information 
described in Exhibit "B" hereto. Any financial statements to be so provided shall be (1) prepared 

37 
Reu nionRanchWC1D\UTBL2019: Order 



in accordance with the accounting principles described in Exhibit "B" hereto, or such other 
accounting principles as the District may be required to employ from time to time pursuant to 
state law or regulation, and (2) audited, if the District commissions an audit of such statements 
and the audit is completed within the period during which they must be provided. If the audit of 
such financial statements is not complete within twelve months after any fiscal year end, then the 
District shall provide unaudited financial statements within such twelve-month period, and 
audited financial statements for the applicable fiscal year to the MSRB, when and if the audit 
report on such statements become available. 

If the District changes its fiscal year, it will notify the MSRB of the change (and of the 
date of the new fiscal year end) prior to the next date by which the District otherwise would be 
required to provide financial information and operating data pursuant to this section. 

The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
document that is available to the public on the MSRB’s intemet web site or filed with the SEC. 
All documents provided to the MSRB pursuant to this section shall be accompanied by 
identifying information as prescribed by the MSRB. 

(b) Event Notices. The District shall notify the MSRB, in an electronic 
format as prescribed by the MSRB, in a timely manner, not in excess of ten (10) business days 
after the occurrence of the event, of any of the following events with respect to the Bonds: 

A.    Principal and interest payment delinquencies; 

Non-payment related defaults, if material within the meaning of the 
federal securities laws; 

Co 

difficulties; 
Unscheduled draws on debt service reserves reflecting financial 

Do 

difficulties; 
Unscheduled draws on credit enhancements reflecting financial 

E. Substitution of credit or liquidity providers, or their failure to perform; 

Fo Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax-exempt status of the Bonds, or other events affecting the 
tax-exempt status of the Bonds; 

Go Modifications to rights of holders of the Bonds, if material within the 
meaning of the federal securities laws; 
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No Bond calls, if material within the meaning of the federal securities laws 
and tender offers; 

I. Defeasances; 

Jo Release, substitution, or sale of property securing repayment of the Bonds, 
if material within the meaning of the federal securities laws; 

K.    Rating changes; 

L. Bankruptcy, insolvency, receivership or similar event of the District; 

M° The consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, 
other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material within the meaning of the federal securities laws; 

N° Appointment of a successor or additional trustee or the change of name of 
a trustee, if material within the meaning of the federal securities laws; 

Oo Incurrence of a Financial Obligation of the District, if material, or 
agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a Financial Obligation of the District, any of which 
affect security holders, if material; and 

Po Default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of a Financial Obligation of the 
District, any of which reflect financial difficulties. 

The District shall notify the MSRB, in an electronic format as prescribed by the MSRB, in a 
timely manner, of any failure by the District to provide financial information or operating data in 
accordance with paragraph (a) of this section by the time required by such paragraph. All 
documents provided to the MSRB pursuant to this section shall be accompanied by identifying 
information as prescribed by the MSRB. 

(c)    Limitations, Disclaimers and Amendments. The District shall be obligated to 
observe and perform the covenants specified in this section for so long as, but only for so long 
as, the District remains an "obligated person" with respect to the Bonds within the meaning of 
the Rule, except that the District in any event will give notice of any deposit made in accordance 
with Section 13.01 of this Order that causes the Bonds no longer to be outstanding. 
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The provisions of this section are for the sole benefit of the Registered Owners of the 
Bonds, and nothing in this section, express or implied, shall give any benefit or any legal or 
equitable right, remedy or claim hereunder to any other person. The District undertakes to 
provide only the financial information, operating data, financial statements and notices which it 
has expressly agreed to provide pursuant to this section and does not hereby undertake to provide 
any other information that may be relevant or material to a complete presentation of the District’s 
financial results, condition or prospects or hereby undertake to update any information provided 
in accordance with this section or otherwise, except as expressly provided herein. The District 
does not make any representation or warranty concerning such information or its usefulness to a 
decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
REGISTERED OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR 
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY 
THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY 
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF 
ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH 
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC 
PERFORMANCE. 

No default by the District in observing or performing its obligations under this section 
shall comprise a breach of or default under the Order for purposes of any other provision of this 
Order. 

Should the Rule be amended to obligate the District to make filings with or provide 
notices to entities other than the MSRB, the District hereby agrees to undertake such obligation 
with respect to the Bonds in accordance with the Rule as amended. 

Nothing in this section is intended or shall act to disclaim, waive or otherwise limit the 
duties of the District under federal and state securities laws. 

The provisions of this section may be amended by the District from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law or a 
change in the identity, nature, status or type of operations of the District, but only if (1) the 
provisions of this section, as so amended, would have permitted an underwriter to purchase or 
sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account 
any amendments or interpretations of the Rule since such offering as well as such changed. 
circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of this Order that authorizes such an amendment) 
of the outstanding Bonds consents to such amendment or (b) a person that is unaffiliated with the 
District (such as nationally recognized bond counsel) determines that such amendment will not 
materially impair the interest of the holders and beneficial owners of the Bonds. If the District so 
amends the provisions of this section, it shall include with any amended financial information or 
operating data next provided in accordance with paragraph (a) of this section an explanation, in 
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narrative form, of the reason for the amendment and of the impact of any change in the type of 
financial information or operating data so provided. The District may also amend or repeal the 
provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable 
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the 
Rule are invalid, but only if and to the extent that the provisions of this sentence would not 
prevent an underwriter from lawfully purchasing or selling Bonds in the primary offering of the 
Bonds. 

ARTICLE NINETEEN 

OTHER ACTIONS 

SECTION 19.01. OTHER ACTIONS. The President or Vice President and Secretary 
or Assistant Secretary of the Board of Directors of the District and all other officers, employees 
and agents of the District, and each of them, shall be and they are hereby expressly authorized, 
empowered and directed from time to time and at any time to do and perform all such acts and 
things and to execute, acknowledge and deliver in the name and under the corporate seal and on 
behalf of the District all instruments as may be necessary or desirable in order to carry out the 
terms and provisions of this Bond Order, the Bonds, the sale of the Bonds and the Official 
Statement. In addition, prior to the initial delivery of the Bonds, President, Vice President or 
Treasurer and Secretary or Assistant Secretary of the Board of Directors of the District, the 
District’s Attorney and Bond Counsel are hereby authorized and directed to approve any 
technical changes or corrections to this Bond Order or to any of the instruments authorized and 
approved by this Bond Order necessary in order to (i) correct any ambiguity or mistake or 
properly or more completely document the transactions contemplated and approved by this Bond 
Order and as described in the Official Statement, (ii) obtain a rating from any of the national 
bond rating agencies or satisfy requirements of the bond insurer, if any, ,or (iii) obtain the 
approval of the Bonds by the Texas Attorney General’s office. 

SECTION 19.02. PAYMENT OF ATTORNEY GENERAL FEE. The District 
hereby authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of 
the principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than 
$750, to the Attorney General of Texas Public Finance Division for payment of the examination 
fee charged by the State of Texas for the Attorney General’s review and approval of public 
securities and credit agreements, as required by Section 1202.004 of the Texas Government 
Code. The appropriate member of the District’s staff is hereby instructed to take the necessary 
measures to make this payment. The District is also authorized to reimburse the appropriate 
District funds for such payment from proceeds of the Bonds. 
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EXHIBIT "A" 

PAYING AGENT/REGISTRAR AGREEMENT 

[SEE SEPARATE TAB OF TRANSCRIPT] 
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EXHIBIT "B" 

CONTINUING DISCLOSURE 

Information of the general type included in the Official Statement in Appendix A and 
Tables 1 through 9. 

Accounting Principles 

The accounting and reporting policies of the District relating to the funds and account 
groups will conform to generally accepted accounting principles (GAAP) as applied to 
governmental entities. 
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS PAYING AGENT~EGISTRAR AGREEMENT entered into November 19, 
2019 (this "Agreement") is between the Reunion Ranch Water Control and Improvement 
District (the "Issuer") and BOKF, NA, a national banking association duly organized and 
existing under the laws of the United States of America and qualified to transact business in the 
State of Texas (the "Bank"). 

RECITALS OF THE ISSUER 

The Issuer has duly authorized and provided for the issuance of its "REUNION RANCH 
WATER CONTROL AND IMPROVEMENT DISTRICT UNLIMITED TAX BONDS, 
SERIES 2019" (the "Securities"), dated December 19, 2019, in the aggregate original principal 
amount of $5,000,000 to be issued as registered securities without coupons; 

All things necessary to make the Securities the valid obligations of the Issuer, in 
accordance with their terms, will be taken upon the issuance and delivery thereof; 

The Issuer is desirous that the Bank act as the "Paying Agent" of the Issuer in paying the 
principal, premium (if any) and interest on the Securities, in accordance with the terms thereof, 
and that the Bank act as "Registrar" for the Securities; 

The Issuer has duly authorized the execution and delivery of this Agreement; and all 
things necessary to make this Agreement the valid agreement of the Issuer, in accordance with its 
terms, have been done. 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 
APPOINTMENT OF BANK AS 

PAYING AGENT AND REGISTRAR 

Section 1.01 Appointment. 

The Issuer hereby appoints the Bank to act as Paying Agent with respect to the Securities, 
in order to pay, when due, the principal, premium (if any), and interest on all or any of the 
Securities to the Holders of the Securities, all in accordance with this Agreement and the 
Ordinance (defined below). 

The Issuer hereby appoints the Bank as Registrar with respect to the Securities. 

The Bank hereby accepts its appointment, and has full power and authority and agrees to 
perform and serve as the Paying Agent and the Registrar. 
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Section 1.02 Compensation. 

As compensation for the Bank’s services as Paying Agent/Registrar, the Issuer hereby 
agrees to pay the Bank the fees and amounts set forth in Annex A hereto for the first year of this 
Agreement and thereafter the fees and amounts set forth in the Bank’s current fee schedule then 
in effect for services as Paying Agent/Registrar for political subdivisions, which shall be 
supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year (defined below) 
of the Issuer and which shall be effective upon the first day of the following Fiscal Year. The 
Issuer will provide notice to the Bank of any change in the Issuer’s Fiscal Year. 

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable 
expenses, disbursements, and advances incurred or made by the Bank in accordance with any of 
the provisions of this Agreement (including the reasonable compensation and the expenses and 
disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01 Definitions. 

For all purposes of this Agreement, except as otherwise expressly provided or unless the 
context otherwise requires, the following terms, whenever the same appear in this Agreement 
without qualifying language, are defined to mean as follows: 

"Acceleration Date" of any Security means the date on and after which the principal or 
any or all installments of interest, or both, are due and payable on any Security which has 
become accelerated pursuant to the terms of the Security. 

"Bank Qffice" means the corporate trust office of the Bank set forth on the signature page 
of this Agreement. The Bank will notify the Issuer, in writing, of any change in location of the 
Bank Office. 

"Fiscal Year" means the fiscal year of the Issuer, which currently begins on October 1 
and ends on September 30 of each year. 

"Holder" and "Securi~, Holder" each means a Person (defined below) in whose name a 
Security is registered in the Security Register. 

"Issuer Request" and "Issuer Order" mean a written request or order signed in the name 
of the Issuer by an officer of the governing body and delivered to the Bank. 

"Legal Holidav" means a day on which the Bank is required or authorized to be closed. 

"Ordinance" means the resolution, order, or ordinance of the governing body of the 
Issuer pursuant to which the Securities are issued, certified by the secretary of the governing 
body of the Issuer or any other officer of the Issuer, and delivered to the Bank. 
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"Person" means any individual, corporation, partnership, joint venture, association, joint 
stock company, trust, unincorporated organization or government or any agency or political 
subdivision of a government. 

"Predecessor Securities" of any particular Security means every previous Security 
evidencing all of a portion of the same obligation as that evidenced by such particular Security 
(and, for the purpose of this definition, any mutilated, lost, destroyed, or stolen Security for 
which a replacement Security has been registered and delivered in lieu thereof pursuant to 
Section 4.06 of this Agreement and the Ordinance). 

"Record Date" means the Record Date as defined in the Ordinance. 

"Redemption Date" when used with respect to any Security to be redeemed means the 
date fixed for such redemption pursuant to the terms of the Ordinance. 

"Responsible O_fficer" when used with respect to the Bank means the Chairman or Vice- 
Chairman of the Board of Directors, the Chairman or Vice-Chairman of the Executive 
Committee of the Board of Directors, the President, any Vice President, the Secretary, any 
Assistant Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, 
any Trust Officer or Assistant Trust Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any of the above designated officers and also 
means, with respect to a particular corporate trust matter, any other officer to whom such matter 
is referred because of his knowledge of and familiarity with the particular subject. 

"Securities" means the securities defined in the "Recitals of the Issuer" section of this 
Agreement. 

"Security Register" means a register maintained by the Bank on behalf of the Issuer 
providing for tl~e registration of Securities and of transfers, exchange and payment of Securities. 

"Stated Maturity" means the date specified in the Ordinance as the fixed date on which 
the principal of a Security is scheduled to be due and payable. 

Section 2.02 Other Definitions. 

The terms "Bank," "Issuer," and "Security" have the meanings assigned to them in the 
opening paragraph of this Agreement or in the "Recitals of the Issuer" section of this Agreement. 

The terms "Paying Agent", "Registrar" and "Paying Agent/Registrar" refer to the Bank in 
the performance of the duties and functions of this Agreement. 

Section 2.03 Construction of Terms. 

If appropriate in the context of this Agreement, words of the singular shall be considered 
to include the plural, words of the plural shall be considered to include the singular, and words of 
the masculine, feminine, or neuter gender shall be considered to include the other genders. 
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ARTICLE THREE 
PAYING AGENT 

Section 3.01 Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on 
each Security when due in accordance with the Ordinance. The Bank shall compute the amount 
of interest to be paid each Holder, and shall prepare and send a check in the amount by United 
States mail (first-class postage prepaid) on or prior to each interest payment date, to the Holder 
of each Security (or Predecessor Securities) whose name appears in the Security Register on the 
Record Date. Such checks shall be mailed in such manner to such Holder at the address for each 
such Holder appearing on the Security Register, or shall be transmitted to such Holder on each 
interest payment date by such other method acceptable to the Bank, requested in writing by, and 
at the risk and expense of the Holder. 

Section 3.02 Payment Dates. 

The Issuer hereby instructs the Bank to pay the principal and interest on the Securities at 
the dates specified in the Ordinance. The Issuer agrees to transfer or to cause to be transferred, 
in immediately available funds, to the Bank to pay principal and/or interest, either or both, by no 
later than 10:00 a.m. on the payment dates. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal of 
and interest on each Security when due, by computing the amount of interest to be paid each 
Holder, preparing the checks and mailing the checks on the payment date, to the Holders of the 
Securities on the Record Date, addressed to their address appearing on the Security Register. 

Section 3.03 Reporting Requirements. 

To the extent required by the Internal Revenue Code of 1986 and any regulations or 
rulings promulgated by the U.S. Department of the Treasury pursuant thereto, the Bank shall 
report or assure that a report is made to the Holder and the Internal Revenue Service, any amount 
of acquisition premium interest paid on, original issue discount or adjusted basis of the Security. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01 Transfer and Exchange., 

The Bank agrees to keep and maintain at the Bank Office a Security Register in which, 
subject to such reasonable written regulations as the Issuer may prescribe (which regulations will 
be furnished to the Bank herewith or subsequent hereto by Issuer Order), will provide for the 
recording of the names and addresses of the Holder of the Securities, the registration of the 
Securities and for transfers, exchanges, and replacement of the Securities and the payment of the 
principal of and interest on the Securities to the Holder and any other information as may be 
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reasonably required by the Issuer. The Bank is hereby appointed Registrar for the purpose of 
registering Securities and transfers of Securities as provided in this Agreement. The Bank agrees 
to maintain the Security Register while it is Registrar. 

Every Security surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, the signature on which has been guaranteed by 
an officer of a federal or state bank or a member of the Financial Industry Regulatory Authority, 
in form satisfactory to the Bank, duly executed by the Holder thereof, or his agent, duly 
authorized in writing. 

As a condition to effecting a re-registration, transfer or exchange of the Securities, the 
Registrar may request any supporting documentation it feels necessary to effect a re-registration, 
transfer or exchange of the Securities. To the extent possible and under reasonable 
circumstances, the Bank agrees that, in relation to an exchange or transfer of Securities, the 
exchange or transfer by the Holders thereof shall be completed and new Securities delivered to 
the Holder or the assignee of the Holder in not more than three (3) business days after the receipt 
of the Securities to be canceled and exchange or transfer and the written instrument of transfer or 
request for exchange duly executed by the Holder, or his duly authorized agent, in form and 
manner satisfactory to the Paying Agent/Registrar. 

Section 4.02 Certificates. 

The Issuer shall provide the Registrar with an adequate inventory of Securities 
certificates to facilitate transfers. The Bank covenants that it will maintain the Securities 
certificates in safekeeping and will use reasonable care in maintaining such Securities certificates 
in safekeeping, which shall not be less than the level of care it maintains for debt securities of 
other political subdivisions or corporations for which it serves as registrar, or which it maintains 
for its own securities. 

Section 4.03 Form of Security Re~ister. 

The Bank as Registrar will maintain the records of the Security Register in accordance 
with the Bank’s general practices and procedures in effect from time to time. The Bank shall not 
be obligated to maintain such Register in any form other than those which the Bank has currently 
available and currently utilizes at the time. 

The Securities Register may be maintained in written form or in any other form capable 
of being converted into va-itten form within a reasonable time. 

Section 4.04 List of Security Holders. 

The Bank will provide the Issuer at any time requested by the Issuer, upon payment of 
any required fee, a copy of the information contained in the Security Register. The Issuer may 
also inspect the information in the Security Register at any time the Bank is customarily open for 
business, provided that reasonable time is allowed the Bank to provide an up-to-date listing or to 
convert the information into written form. 
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The Bank will not release or disclose the content of the Security Register to any person 
other than to, or at the written request of, an authorized officer, employee or agent of the Issuer, 
except upon receipt of a subpoena, court order, or as required by law. Upon receipt of a 
subpoena or court order the Bank will notify the Issuer so that the Issuer may contest the 
subpoena or court order. 

Section 4.05 Return of Canceled Securities. 

The Bank will destroy all canceled Securities pursuant to the Securities Exchange Act of 
1934. 

Section 4.06 Mutilated, Destroyed~ Lost or Stolen Securities Certificates. 

The Issuer hereby instructs the Bank to deliver and issue Securities certificates in 
exchange for or in lieu of mutilated, destroyed, lost or stolen Securities certificates as long as the 
same does not result in an overissuance. 

The Bank will issue and deliver a new Security certificate in exchange for a mutilated 
Security certificate surrendered to it. The Bank will issue a new Security certificate in lieu of a 
Security certificate for which it received written representation from the Holder that the 
certificate representing such Security is destroyed, lost, or stolen, without the surrender or 
production of the original certificate. The Bank will pay on behalf of the Issuer the unpaid 
principal and premium, if any, of a Security at the Stated Maturity or on the Redemption Date or 
Acceleration Date, for which it receives written representation that the certificate representing 
such Security is destroyed, lost, or stolen without the surrender or production of the original 
certificate. 

The Bank will not issue a replacement Security certificate or pay such replacement 
Security certificate unless there is delivered to the Bank such security or indemnity as it may 
require (which may be by the Bank’s Blanket Lost Original Instrument Bond) to save both the 
Bank and the Issuer harmless. 

On satisfaction of the Bank and the Issuer that a Security certificate has been mutilated, 
destroyed, lost or stolen, the certificate number on the mutilated, destroyed, lost or stolen 
Security certificate will be canceled with a notation that it has been mutilated, destroyed, lost or 
stolen and a new Security certificate will be issued of the same series and of like tenor and 
principal amount bearing a number (according to the Security Register) not contemporaneously 
outstanding. 

The Bank may charge the Holder the Bank’s fees and expenses in connection with issuing 
a new Security certificate in lieu of or exchange for a mutilated, destroyed, lost, or stolen 
Security certificate. 

The Issuer hereby accepts the Bank’s current Blanket Lost Original Instrument Bond for 
lost, stolen, or destroyed certificates and any future substitute bond for lost, stolen, or destroyed 
certificates that the Bank may arrange; and agrees that the coverage under any such bond is 
acceptable to it and meets the Issuer’s requirements as to security or indemnity. The Bank need 
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not notify the Issuer of any changes in the security or other company giving such bond or the 
terms of such bond. At any time the Bank is customarily open for business, the Blanket Lost 
Original Instrument Bond then utilized for the purpose of lost, stolen, or destroyed certificates by 
the Bank shall be available for inspection by the Issuer on request. The Issuer hereby accepts the 
Bank’s indemnity to replace the Security certificates destroyed or lost while in the possession or 
under the control of the Bank. 

Section 4.07 Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of written request from the Issuer, 
furnish the Issuer information as to the Securities it has paid pursuant to Section 3.01 and 
Securities it has delivered upon the transfer or exchange of any Securities pursuant to Section 
4.01 and Securities certificates issued in exchange for Security certificates delivered pursuant to 
Section 4.06. 

ARTICLE FIVE 
THE BANK 

Section 5.01 Duties of Bank. 

The Bank undertakes to perform the duties set forth in this Agreement and in the 
Ordinance and agrees to use reasonable care in the performance thereof. 

The Bank is also authorized to transfer funds relating to the closing and initial delivery of 
the Securities in the manner disclosed in the closing memorandum as prepared by the Issuer’s 
financial advisor or other agent. The Bank may act on a facsimile or e-mail transmission of the 
closing memorandum acknowledged by the financial advisor, other agent, or the Issuer as the 
final closing memorandum. The Bank shall not be liable for any losses, costs or expenses arising 
directly or indirectly from the Bank’s reliance upon and compliance with such instructions. 

Section 5.02 Reliance on Documents~ Etc. 

(a)    The Bank may conclusively rely, as to the truth of the statements and correctness 
of the opinions expressed therein, on certificates or opinions furnished to the Bank. 

(b)    The Bank shall not be liable for any error of judgment made in good faith by a 
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c)    No provisions of this Agreement shall require the Bank to expend or risk its own 
funds or otherwise incur any financial liability for performance of any of its duties under this 
Agreement, or in the exercise of any of its rights or powers, if it shall have reasonable grounds 
for believing that repayment of such funds or adequate indemnity satisfactory to it against such 
risks or liability is not assured to it. 

(d)    The Bank may rely and will be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
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consent, order, bond, note, security, or other paper or document believed by it to be genuine and 
to have been signed or presented by the proper party or parties. Without limiting the generality 
of the foregoing statement, the Bank need not examine the ownership of any Securities but is 
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer 
or power of transfer which appears on its face to be signed by the Holder or an agent of the 
Holder. The Bank shall not be bound to make any investigation into the facts or matters stated in 
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, 
order, bond, note, security or other paper or document supplied by Issuer. 

(e)    The Bank may consult with counsel, and the written advice of such counsel or any 
opinion of counsel shall be full and complete authorization and protection with respect to any 
action taken, suffered or omitted by it hereunder in good faith and in reliance thereon. 

(f)    The Bank may exercise any of the powers hereunder and perform any duties 
hereunder either directly or by or through agents or attorneys of the Bank. 

Section 5.03 Recitals of Issuer. 

The recitals contained in this Agreement and in the Securities are taken as the statements 
of the Issuer, and the Bank assumes no responsibility for their correctness. 

The Bank will in no event be liable to the Issuer, any Holder or Holders of any Security, 
or any other Person for any amount due on any Security from its own funds. 

Section 5.04 May Hold Securities. 

The Bank, in its individual or any other capacity, may become the owner or pledgee of 
Securities and may otherwise deal with the Issuer with the same rights it would have if it were 
not the Paying Agent/Registrar or any other agent, provided that such dealings do not result in a 
breach of any duties or agreement imposed by this Agreement or a violation of laws of the State 
of Texas. 

Section 5.05 Money Held by Bank. 

A paying agent account shall at all times be kept and maintained by the Bank for the 
receipt, safekeeping, and disbursement of money received from the Issuer under this Agreement 
for the payment of the Securities, and money deposited to the credit of such account until paid to 
the Holders of the Securities shall be continuously collateralized by securities or obligations 
which qualify and are eligible under the laws of the State of Texas to secure and be pledged as 
collateral for paying agent accounts to the extent such money is not insured by the Federal 
Deposit Insurance Corporation. 

The Bank will be under no liability for interest on any money received by it hereunder. 

Subject to the provisions of Title 6 of the Texas Property Code, any money deposited 
with the Bank for the payment of the principal, premium, if any, or interest on any Security and 
remaining unclaimed for three years following the stated maturity, the Bank will, except as 
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otherwise directed by the Issuer, upon Issuer Order, return to the Issuer. The Holder of such 
Security will thereafter look only to the Issuer for payment thereof, and all liability of the Bank 
with respect to such money will thereupon cease. 

The Bank will comply with the reporting provisions of Chapter 74 of the Texas Property 
Code with respect to property that is presumed abandoned under Chapter 72 or Chapter 75 of the 
Texas Property Code or inactive under Chapter 73 of the Texas Property Code. 

Section 5.06 Indemnification. 

To the extent permitted by law, the Issuer agrees to indemnify the Bank (including its 
directors, officers and employees) for, and hold it harmless against, any loss, liability, or expense 
incurred without negligence or bad faith on the Bank’s part arising out of or in connection with 
its acceptance or administration of its duties hereunder, including the cost and expense (including 
its counsel fees) of defending itself against any claim or liability in connection with the exercise 
or performance of any of its powers or duties under this Agreement. The foregoing indemnities 
in this Section 5.06 will survive the resignation or substitution of the Bank or the termination of 
this Agreement. 

Section 5.07 Interpleader. 

The Issuer and the Bank agree that the Bank may seek adjudication of any adverse claim, 
demands or controversy over its persons as well as funds on deposit, in either a Federal or State 
Court located in the State of Texas and County or Counties where either the Bank (Texas offices 
only) or the Issuer is located, waive personal service of any process, and agree that service of 
process by certified or registered mail, return receipt requested, to the address set forth in on 
page 12 and 13 of this Agreement will constitute adequate service. The Issuer and the Bank 
further agree that the Bank has the right to file a Bill of Interpleader in any court of competent 
jurisdiction in the State of Texas to determine the rights of any Person claiming interest in this 
Agreement. 

Section 5.08 Depository, Trust Company. 

It is hereby represented and warranted that, in the event the Securities are otherwise 
qualified and accepted for "Depository Trust Company" services or equivalent depository trust 
services by other organizations, the Bank has the capability and, to the extent within its control, 
will comply with the "Operational Arrangements," promulgated from time to time by The 
Depository Trust Company, which establishes requirements for securities to be eligible for the 
timeliness of payments and funds availability, transfer turnaround time, and notification of 
redemptions and calls. 

Section 5.09. No Israel Boycott. The Bank represents and warrants, for purposes of 
Chapter 2270 of the Texas Government Code, that at the time of execution and delivery of this 
Agreement, neither the Bank, nor any wholly-owned subsidiary, majority-owned subsidiary, 
parent company or affiliate of the Bank, boycotts Israel. The Bank agrees that, except to the 
extent otherwise required by applicable federal law, including, without limitation, 50 U.S.C. 
Section 4607, neither the Bank, nor any wholly-owned subsidiary, majority-owned subsidiary, 
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parent company, or affiliate of the Bank, will boycott Israel during the term of this Agreement. 
The terms "boycotts Israel" and "boycott Israel" as used in this clause (A) mean refusing to deal 
with, terminating business activities with, or otherwise taldng any action that is intended to 
penalize, inflict economic harm on, or limit commercial relations specifically with Israel, or with 
a person or entity doing business in Israel or in an Israeli-controlled territory, but does not 
include an action made for ordinary business purposes. 

Section 5.10. Chapter 2252 of the Texas Government Code. 

The Bank represents and warrants, for purposes of Subchapter F of Chapter 2252 of the 
Texas Government Code, that at the time of execution and delivery of this Agreement neither the 
Bank, nor any wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate 
of the Bank, engages in business with Iran, Sudan or a foreign terrorist organization or 
designated foreign terrorist organization, and is not on the lists prepared and maintained pursuant 
to Texas Government Code Sections 2270.0201 or 2252.153. The terms "foreign terrorist 
organization" and "designated foreign terrorist organization" have the meanings assigned to them 
in Section 2252.151 and Section 2270.0001 of the Texas Government Code, respectively. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01 Amendment. 

This Agreement may be amended only by an agreement in writing signed by both of the 
parties to this Agreement. 

Section 6.02 Assignment. 

This Agreement may not be assigned by either party without the prior written consent of 
the other. 

Section 6.03 Notices. 

Any request, demand, authorization, direction, notice, consent, waiver or other document 
provided or permitted hereby to be given or furnished to the Issuer or the Bank must be mailed or 
delivered to the Issuer or the Bank, respectively, at the addresses shown on the signature pages of 
this Agreement. 

Section 6.04 Effect of Headings. 

The Article and Section headings in this Agreement are for convenience only and do not 
affect the construction of this Agreement. 

Section6.05 Successors and Assigns; Merger~ Conversion~ Consolidation or 
Succession. 

All covenants and agreements in this Agreement by the Issuer will bind its successors and 
assigns, whether so expressed or not. 
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Any corporation into which the Bank may be merged or converted or with which it may 
be consolidated, or any corporation resulting from any merger, conversion, or consolidation to 
which the Bank is a party, or any corporation succeeding to all or substantially all of the 
corporate trust business of the Bank will be the successor to the Bank under this Agreement 
without the execution or filing of any paper or any further act on the part of either of the parties 
to this Agreement. In case any Security has been registered, but not delivered, by the Bank then 
in office, any successor by merger, conversion, or consolidation to such authenticating Bank may 
adopt such registration and deliver the Security so registered with the same effect as if such 
successor Bank had itself registered such Security. 

Section 6.06 Severability. 

In case any provision in this Agreement, or application thereof, shall be invalid, illegal, or 
unenforceable, the validity, legality, and enforceability of the remaining provisions or 
applications shall not in any way be affected or impaired thereby. 

Section 6.07 Benefits of Agreement. 

Nothing in this Agreement, express or implied, will give to any Person, other than the 
parties to this Agreement and their successors under this Agreement, any benefit or any legal or 
equitable right, remedy, or claim under this Agreement. 

Section 6.08 Entire A~reement. 

This Agreement and the Ordinance constitute the entire agreement between the parties 
hereto relative to the Bank acting as Paying Agent/Registrar for the Securities, and if any conflict 
exists between this Agreement and the Ordinance, the Ordinance shall govern. 

Section 6.09 Counterparts. 

This Agreement may be executed in any number of counterparts, each of which shall be 
deemed an original and all of which shall constitute one and the same Agreement. 

Section 6.10 Termination. 

This Agreement will terminate on the date of final payment by the Bank of the principal 
of and interest on the Securities to the Holders thereof. 

This Agreement may be earlier terminated upon 30 days written notice by either party; 
provided, however, that this Agreement may not be terminated (i) by the Bank until a successor 
Paying Agent/Registrar that is a national or state banking institution and a corporation or 
association organized and existing under the laws of the United States of America or of any state 
which possesses trust powers and is subject to supervision or examination by a federal or state 
regulatory agency has been appointed by the Issuer and has accepted such appointment, or (ii) at 
any time during which such termination might, in the judgment of the Issuer, disrupt, delay, or 
otherwise adversely affect the payment of the principal, premium, if any, or interest on the 
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Securities. Prior to terminating this Agreement, the Issuer may reasonably require the Bank to 
show that such termination will not occur during a period described in (ii) above. 

The resigning Paying Agent/Registrar may petition any court of competent jurisdiction 
for the appointment of a successor Paying Agent/Registrar if an instrument of acceptance by a 
successor Paying Agent/Registrar has not been delivered to the resigning Paying Agent/Registrar 
within 30 days after the giving of such notice of resignation. 

Upon an early termination of this Agreement, the Bank agrees to promptly transfer and 
deliver the Security Register (or a copy thereof), together with other pertinent books and records 
relating to the Securities, to the successor Paying Agent/Registrar designated and appointed by 
the Issuer. The Bank agrees that no termination fee or other charge not specifically provided for 
in this Agreement will be due or payable by the Issuer in connection with any early termination 
of this Agreement. 

Section 6.11 Governing Law. 

This Agreement shall be construed in accordance with and governed by the laws of the 
State of Texas and the United States of America. 

ReunionRanchWCID\UTBk2019: PARA 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the 
day and year first above written. 

REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT 

By: 
Title: 

Address: c/o Willatt & Flickinger, PLLC 
12912 Hill Country Blvd., Ste. F-232 
Austin, Texas 78738 

[Signature Page] 



BOKF, NA 

By: 
Name: 
Title: 
Address: 

Anthon 
Officer 

5956 Sherry Lane, Suite 1201 
Dallas, Texas 75225 

ReunionRanchWCID\UTBk2019;PAR [Bank Signature Page] 



The Depository Trust Company 
A subsidiary of the Depository Trust & Clearing Corporation 

BLANKET ISSUER LETTER OF REPRESENTATIONS 
(To be completed by Issuer and Co-Issuer(s), if applicable) 

Reunion Ranch Water Control and Improvement District 

(Name of Issuer and Co-Issuer(s), if applicable) 

November 17, 2015 

(Dat~) 

The Depository Trust Company 
570 Washington Blvd, 4th FL 
Jersey City, NJ 07310 
Attention: Underwriting Department 

Ladies and Gentlemen: 

This letter sets forth our understanding with respect to all issues (the "Securities") that 
Issuer shall request to be made eligible for deposit by The Depository Trust Company ("DTC"). 

Issuer is: (Note: Issuer shall represent one and cross out the other.) 

~¢OtJt~b~] [formed under the laws of] Texas 

To induce DTC to accept the Securities as eligible for deposit at D TC, and to act in 
accordance with DTC’s Rules with respect to the Secu rifles, Issuer represents to DTC that issuer 
will comply with the requirements stated in DTC’s Operational Arrangements, as they may be 
amended from time to time. 

Note: 
Schedule A contains statements that DTC 
believes accurately describe DTC, the method 
of effeefing book-entry transfers of securities 
distributed through DTC, and certain related 
matters. 

Very truly yours, 

Reunion Ranch Water Control and Improvement District 

(Issuer) 

By: 

Nathan Neese (Authorized Officer’s Signature) 

c/o Mike Willatt, Willatt & Ftickinger 

(Print Name) 

2001 North Lamar 

(Street Address) 

Austin Texas USA 78705 

(City) (State) (Country) (Zip Code) 

(512) 476 - 6604 
(Phone Number) 

mwillatt@wfaustin.com 

(E-mail Address) DTCC 

BLOR 06-2013 



SCHEDULE A 
(To Blanket Issuer Letter of Representations) 

SAMPLE OFFERING DOCUMENT LANGUAGE 
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE 

(Prepar~l by DTC-bracketcd matcria~ may b~ applicable only to certain issues) 

1.    The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
securities (the "Securities"). The Securities will be issued as fully-registered securities registered in the name of 
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative 
of DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the 
aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal 
amount of [any] issue exceeds $500 m illion, one ccrtific ate will be issued with respect to each $500 million of 
principal amount, and an additional certificate will be issued with respect to any remaining principal amount of such 

issue.] 

2.    DTC, the world’s largest securities depository, is a limited-purpose trust company organized under 
the New York Banking Law, a"banking organization" within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a "clearing c orporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. 
equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that 
DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized 
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S, securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, 
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also 
available to others such as both U.S. and non-U.S, securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly ("Indirect Participants"). DTC has a Standard & Poet’s rating of AA+. The DTC Rules applicable 
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be 
found at www.dt~.¢gm.. 

3.    Purchases of Securities under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of 
each Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants’ records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the 
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interests in Securities, except in the event that use of the book-entry system 
for the Securities is discontinued. 

4.    To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & 
Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the 
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to 
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. Th e Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

BLOR 06-20"13 



SCHEDULE A 
(To Blanket Issuer Letter of Representations) 

5.    Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from 
time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed 
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that 
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. 
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that 
copies of notices be provided directly to them.] 

[6. Redemption notices shall be sent to DTC, If less than all of the Securities within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to 
be redeemed.] 

7.    Neither DTC nor Cede & Co, (nor any other DTC nominee) will consent or vote with respect to 
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures, Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy 
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are 
credited on the record date (identified in a listing attached to the Omnibus Proxy). 

8.    Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative ofDTC. DTC’s practice is to 
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer 
or Agent, on payable date in accord ance with their respective holdings shown on DT C’s records. Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case 
with securities held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & C o. (or such other nominee as may be requested by an authorized representative of DTC) is 
the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its 
Participant, to [Ten der/Remarketing] Agent, and shall effect delivery of such Securities by eansing the Direct 
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarketing] Agent. 
The requirement for physical delivery of Securities in connection with an optional tender or a m andatory purchase 
will be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s 
records and followed by a book-entry credit of tendered Securities to [Tender/gemarketing] Agent’s DTC account.] 

10. DTC may discontinue providing its services as depository with respect to the Securities at any time 
by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is 
not obtained, Security certificates are required to be printed and delivered. 

11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository). In that event, Security certificates will be printed and delivered to DTC. 

12. The information in this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 
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BOK FINANCIAI  
Services provided by BOKF, NA 

Reunion Ranch Water Control and Improvement District 

Unlimited Tax Bonds, Series 2019 

PAYI NG AGENT/REGISTRAR 

Schedule of Fees 

Acceptance Fee: WAIVED 

Annual Administration Fee: 
(invoiced semi-annually at $200.00 with Debt Service) 

$400.00 

For ordinary administration services by Paying Agent/Registrar - includes daily routine 

account management and processing in accordance with the agreement. Float credit 

received by the bank for receiving funds that remain uninvested are deemed part of the 

Paying Agent’s compensation. 

Call or Redemption of Bonds                                             At Cost 

Cost includes distribution to holders of record, redemption processing and notification 

through DTC. Any and all publication expenses including Bond Buyer, Regional and 

Financial Periodicals for the call notice will be billed to the Issuer at cost. 

Charges for performing extraordinary or other services not contemplated at the time of 

the execution of the transaction or not specifically covered elsewhere in this schedule 

will be determined by appraisal in the amounts commensurate with the service 

provided. Counsel fees, if ever retained as a result of a default, or other extraordinary 

occurrences on behalf of the bondholders or Bank of Texas, will be billed at cost. 

Services not included in this Fee Schedule, but deemed necessary or desirable by you, 

may be subject to additional charges. Our proposal is subject in all aspects to review and 

acceptance of the final financing documents which sets forth our duties and 

responsibilities. 

Erin Fitzpatrick 

Vice President 

Teh 972.892.9972 

efitzpatrick@bokf.com 

BOK Financial 

Corporate Trust Sen/ices 

5956 Sherry Lone, Suite 1201 

Dallas, TX 75225 



CERTIFICATE FOR RESOLUTION 

THE STATE OF TEXAS § 
COUNTY OF HAYS § 
REUNION RANCH WATER CONTROL AND § 
IMPROVEMENT DISTRICT                 § 

We, the undersigned officers of the Board of Directors of Reunion Ranch Water Control and 
Improvement District, (the "District") hereby certify as follows: 

1. The Board of Directors of the District convened in a REGULAR MEETING ON THE 
15TH DAY OF OCTOBER, 2019 at the designated meeting place (the "Meeting"), and the roll was 
called of the duly constituted officers and members of the Board, to wit: 

Nathan Neese, President 
Vince Terracina, Vice President 
Thomas J. Rogers, Jr., Secretary 
George Sykes, Asst. Secretary 
Dennis Daniel, Asst. Secretary 

and all of said persons were present, except the following absentee: none, thus constituting a 
quorum. Whereupon, among other business, the following was transacted at the Meeting: a written 

RESOLUTION APPROVING PRELIMINARY OFFICIAL STATEMENT; 
AUTHORIZING DISTRIBUTION OF PRELIMINARY OFFICIAL 

STATEMENT AND PUBLICATION OF A NOTICE OF SALE OF BONDS; AND 
APPROVING OTHER RELATED MATTERS 

was duly introduced for the consideration of the Board. It was then duly moved and seconded that 
the Resolution be passed; and, after due discussion, the motion, carrying with it the passage of the 
Resolution, prevailed and carried by the following vote: 

AYES: 5 

NOES: 0 

2.    A true, full and correct copy of the aforesaid Resolution passed at the Meeting 
described in the above and foregoing paragraph is attached to and follows this Certificate; that the 
Resolution has been duly recorded in the Board’s minutes of the Meeting; that the above and 
foregoing paragraph is a true, full and correct excerpt from the Board’s minutes of the Meeting 
pertaining to the passage of the Resolution; that the persons named in the above and foregoing 
paragraph are the duly chosen, qualified and acting officers and members of the Board as indicated 
therein; that each of the officers and members of the Board was duly and sufficiently notified 
officially and personally, in advance, of the time, place and purpose of the aforesaid Meeting, and 

ReunionRanchWCID UTB2019: POSResCert 



officially and personally, in advance, of the time, place and purpose of the aforesaid Meeting, and 
that the Resolution would be introduced and considered for passage at the Meeting, and each of the 
officers and members consented, in advance, to the holding of the Meeting for such purpose; that the 
Meeting was open to the public and public notice of the time, place and purpose of the Meeting was 
given, all as required by Chapter 551, Texas Government Code, as amended and Section 49.064, 
Texas Water Code, as amended. 
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SIGNED AND SEALED this October 15, 2019. 

Pre~ Board of Directors 

(SEAL) 
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RESOLUTION APPROVING PRELIMINARY OFFICIAL STATEMENT; 
AUTHORIZING DISTRIBUTION OF PRELIMINARY OFFICIAL 

STATEMENT AND PUBLICATION OF A NOTICE OF SALE OF BONDS; AND 
APPROVING OTHER RELATED MATTERS 

WHEREAS, Reunion Ranch Water Control and Improvement District (the "District") has 
submitted an application to the Texas Commission on Environmental Quality ("TCEQ") requesting 
approval of the issuance of its $5,000,000 Unlimited Tax Bonds, Series 2019 (the "Bonds") for the 
purpose or purposes of construction of, acquisition of and/or reimbursement for certain water, 
wastewater and storm water drainage facilities serving the District; and 

WHEREAS, the Board of Directors of the District has authorized the District’s financial 
advisor, Specialized Public Finance Inc. (the "Financial Advisor"), to prepare a Preliminary Official 
Statement, Official Notice of Sale and Official Bid Form (collectively the "Preliminary Official 
Statement") for the Bonds; and 

WHEREAS, the Board has reviewed the Preliminary Official Statement; and 

WHEREAS, the Board deems it appropriate to approve the Preliminary Official Statement 
and authorize the distribution of the Preliminary Official Statement and publication of the Notice of 
Sale, as further set forth below. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT THAT: 

Section 1.    APPROVAL AND DISTRIBUTION OF PRELIMINARY OFFICIAL 
STATEMENT. The Board hereby approves the Preliminary Official Statement substantially in the 
form attached hereto as Exhibit "A" with such changes, additions or deletions as directed by the 
Board. Subject to the receipt of the approval of TCEQ, the District’s Financial Advisor is hereby 
authorized and directed to distribute the Preliminary Official Statement to potential purchasers of the 
Bonds and to do all things necessary to market the Bonds. 

Section 2.    PUBLICATION OF NOTICE OF SALE. Subject to the receipt of the 

approval of TCEQ, the District’s Bond Counsel is hereby authorized to publish a Notice of Sale of 

the Bonds in substantially the form attached hereto as Exhibit "B" with such changes as approved by 

General Counsel to the District. 

Section 3.    CONDITIONS TO SALE. The District’s Financial Advisor, General 
Counsel and Bond Counsel are hereby authorized to take all actions necessary in connection with 

Sections 1 and 2 of this Resolution, including changing the dates and times in Exhibit "B" attached 

hereto. 
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Section 4.    OTHER MATTERS. The President or Vice President and the Secretary or 

Assistant Secretary of the Board are authorized to do all things proper and necessary to carry out the 

intent hereof, including the approval of appropriate changes to the Preliminary Official Statement 

and the Notice of Sale. In particular, the President or Vice President is authorized to execute any 
rating agency applications and any bond insurance commitment letter, if applicable. 

Section 5.    PAYMENT OF ATTORNEY GENERAL FEE. The District hereby 

authorizes the disbursement of a fee equal to the lesser of(i) one-tenth of one percent of the principal 
amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than $750, to the 

Attorney General of Texas Public Finance Division for payment of the examination fee charged by 

the State of Texas for the Attorney General’s review and approval of public securities and credit 
agreements, as required by Section 1202.004 of the Texas Government Code. The appropriate 
member of the District’s staff is hereby instructed to take the necessary measures to make this 

payment. The District is also authorized to reimburse the appropriate District funds for such 
payment from proceeds of the Bonds. 
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EXHIBIT "A" 

Preliminary Official Statement 

[See separate tab of transcript] 
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EXHIBIT "B" 

NOTICE OF SALE 
$5,000,000 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019 

(A political subdivision of the State of Texas located in Hays County, Texas) 

Selling: Tuesday, November 19, 2019 
Bids Due: 10:00 a.m., C.S.T. 

Place and Time of Award: The District will consider the award of the sale of the Bonds on Tuesday, November 19, 

2019 at 2:00 p.m., C.S.T., at the designated meeting place outside the boundaries of the District, at 12912 Hill Country 
Boulevard, Suite F-232, Austin, Texas 78738. Action will be taken immediately by the Board of Directors of the District 

to accept or reject the best bid. Each bidder must deliver a Bank Cashier’s Check in the amount of$100,000 payable to 

the order of Reunion Ranch Water Control and Improvement District as a good-faith deposit to Specialized Public 

Finance Inc., 248 Addie Roy Road, Suite B-103, Austin, Texas 78746, by 10:00 a.m.C.S.T, on the date of the sale. 

Written Bids/Bids Delivered in Person: Written bids, plainly marked "Bid for Bonds" should be addressed to the Board 

of Directors of Reunion Ranch Water Control and Improvement District, and if delivered in person, delivered to Garry 

Kimball, Specialized Public Finance Inc., 248 Addie Roy Road, Suite B-103, Austin, Texas 78746, by 10:00 a.m., 

C.D.T., on Tuesday, November 19, 2019. All bids must be signed and submitted on the "Official Bid Form." 

Electronic Bidding Procedures: Any prospective bidder that intends to submit an electronic bid must submit its 

electronic bid through the facilities of PARITY by 10:00 a.m., C.S.T., on Tuesday, November 19, 2019 as described in 

the "Official Notice of Sale" described below. 

Bids by Telephone or Facsimile: Telephone bids will be accepted at (512) 275-7300, between 9:30 a.m. and 10:00 

a.m., C.S.T. on the date of the bid opening. Facsimile bids will be accepted at (512) 275-7305 between 9:30 a.m. and 

10:00 a.m., C.S.T., to the attention of Garry Kimball, on Tuesday, November 19, 2019, all as described in the "Official 

Notice of Sale" described below. 

Information: The Bonds are more completely described in the "Official Notice of Sale," "Official Bid Form" and the 
"Preliminary Official Statement" which may be obtained from Specialized Public Finance Inc., 248 Addie Roy Road, 

Suite B-103, Austin, Texas 78746, Financial Advisor to the District. 

The bidder whose bid is the winning bid in accordance with the "Official Notice of Sale" will be notified immediately 
and must submit a SIGNED Official Bid Form in connection with the sale by 10:00 a.m., C.S.T. on Tuesday, November 
19, 2019, to Garry Kimball, Specialized Public Finance Inc. at (512) 275-7305. Additionally, pursuant to Texas 
Government Code Section 2252.908, the District may not award the Bonds to the winning bidder unless the bidder 
submits a Certificate of Interested Parties Form 1295, as prescribed by the Texas Ethics Commission, to the District, 
before the District formally votes to award the Bonds to the winning bidder, in accordance with the "Official Notice of 

Sale." 

The District reserves the right to reject any or all bids for the Bonds and to waive any and all irregularities except time of 
filing. This notice does not constitute an offer to sell the Bonds but is merely notice of sale of the Bonds as required by 

by means of the Official Notice of Sale," the "Preliminary Official law. The offer to sell the Bonds will be made only              "    ’     " 

Statement" and the "Official Bid Form." 

Board of Directors 
Reunion Ranch Water Control 
and Improvement District 
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AFFIDAVIT OF PUBLICATION 

THE STATE OF TEXAS § 
COUNTY OF HAYS § 
REUNION RANCH WATER CONTROL 
AND IMPROVEMENT DISTRICT § 

BEFORE ME, a Notary Public in and for the State of Texas, on this day personally appeared 

the person whose name is subscribed below, who, having been sworn, says upon oath that he or she 

is a duly authorized officer or employee of the Hays Free Press, which is a newspaper as defined in 

Section 2051.044, Government Code, as amended, and which is published in San Marcos, Texas and 

is of general circulation within the District; and that a tree and correct copy of the NOTICE OF 

SALE, clippings of which are attached to this Affidavit, was published in said newspaper on 

November 6, 2019. 

/ 

SUBSCRIBED AND SWORN TO BEFORE ME, this the //]’# day 

NotarytPublic 

(SEAL) 

of 

11 ~~ Notary Public 
~II N:~i;3 STATE OF-r’~,AS 



2019 

NOTICE OF SALE 
$5,000,000 



THE STATE OF TEXAS 

X 

X 

X 

COUNTY OF TRAVIS 

X 

X 

X 

Before me, the undersigned authority, on this date personally appeared Barbara Dewey, who, 
having been by me duly sworn, upon her oath deposes and says; 

That she is editor of TEXAS BOND REPORTER, an official publication of Municipal Advisory 
Council of Texas, and is authorized to make this affidavit. 

The attached is a true and correct copy of 

NOTICE OF SALE - REUNION RANCH WC&ID 
$5,000,000 U/L Tax Bds Ser 2019 

was published in the TEXAS BOND REPORTER on the following date(s), to wit: November 08, 
2019. 

Sworn to and subscribed before me this the 8th day of November A.~ 2019 

Notary Public in and for the 

State of Texas 

My commission expires: 10/13/2022 



NOTICE OF SALE 
$5,000,000 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019 

(A political subdivision of the State of Texas located in Hays County, Texas) 

Selling: Tuesday, November 19, 2019 
Bids Due: 10:00 a.m., C.S.T. 

Place and Time of Award: The District will consider the award of the sale of the Bonds on Tuesday, November 19, 
2019 at 2:00 p.m., C.S.T., at the designated meeting place outside the boundaries of the District, at 12912 Hill Country 
Boulevard, Suite F-232, Austin, Texas 78738. Action will be taken immediately by the Board of Directors of the District 
to accept or reject the best bid. Each bidder must deliver a Bank Cashier’s Check in the amount of $100,000 payable 
to the order of Reunion Ranch Water Control and Improvement District as a good-faith deposit to Specialized Public 
Finance Inc., 248 Addle Roy Road, Suite B-103, Austin, Texas 78746, by 10:00 a.m.C.S.T, on the date of the sale. 

Written Bids/Bids Delivered in Person: Written bids, plainly marked "Bid for Bonds" should be addressed to the 
Board of Directors of Reunion Ranch Water Control and Improvement District, and if delivered in person, delivered to 
Garry Kimball, Specialized Public Finance Inc., 248 Addle Roy Road, Suite B-103, Austin, Texas 78746, by 10:00 a.m., 
C.D.T., on Tuesday, November 19, 2019. All bids must be signed and submitted on the "Official Bid Form." 

Electronic Bidding Procedures: Any prospective bidder that intends to submit an electronic bid must submit its 
electronic bid through the facilities of PARITY by 10:00 a.m., C.S.T., on Tuesday, November 19, 2019 as described in 
the "Official Notice of Sale" described below. 

Bids by Telephone or Facsimile: Telephone bids will be accepted at (512) 275-7300, between 9:30 a.m. and 10:00 
a.m., C.S.T. on the date of the bid opening. Facsimile bids will be accepted at (512) 275-7305 between 9:30 a.m. and 
10:00 a.m., C.S.T., to the attention of Garry Kimball, on Tuesday, November 19, 2019, all as described in the "Official 
Notice of Sale" described below. 

Information: The Bonds are more completely described in the "Official Notice of Sale," "Official Bid Form" and the 
"Preliminary Official Statement" which may be obtained from Specialized Public Finance Inc., 248 Addle Roy Road, 
Suite B-103, Austin, Texas 78746, Financial Advisor to the District. 

The bidder whose bid is the winning bid in accordance with the "Official Notice of Sale" will be notified immediately and 
must submit a SIGNED Official Bid Form in connection with the sale by 10:00 a.m., C.S.T. on Tuesday, November 19, 
2019, to Garry Kimball, Specialized Public Finance Inc. at (512) 275-7305. Additionally, pursuant to Texas Government 
Code Section 2252.908, the District may not award the Bonds to the winning bidder unless the bidder submits a 
Certificate of Interested Parties Form 1295, as prescribed by the Texas Ethics Commission, to the District, before the 
District formally votes to award the Bonds to the winning bidder, in accordance with the "Official Notice of Sale." 

The District reserves the right to reject any or all bids for the Bonds and to waive any and all irregularities except time 
of filing. This notice does not constitute an offer to sell the Bonds but is merely notice of sale of the Bonds as required 
by law. The offer to sell the Bonds will be made only by means of the "Official Notice of Sale," the "Preliminary Official 
Statement" and the "Official Bid Form." 

LEGAL NOTICE 

Board of Directors 
Reunion Ranch Water Control 
and Improvement District 
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OFFICIAL NOTICE OF SALE 

$5,000,000 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

(A Political Subdivision of the State of Texas Located in Hays County, Texas) 
UNLIMITED TAX BONDS, SERIES 2019 

Selling (Bids Due): Tuesday, November 19, 2019 at 10:00 AM, CST 
Award Expected: 2:00 P.M, CST 

The Bonds are obligations solely of Reunion Ranch Water Control and Improvement District (the "Distxict") mad are not obligations 
of the City of Dripping Springs, Texas; Dripping Springs Independent School District, Hays County, Texas; flae State of Texas or 
any entity other flaan the Dis~xict. 

THE DISTRICT EXPECTS TO DESIGNATE THE BONDS AS "QUALIFIED TAX-EXEMPT 
OBLIGATIONS" FOR FINANCIAL INSTITUTIONS. 

THE SALE 

BONDS OFFERED FOR SALE AT COMPETITIVE BIDDING . . . The Board of Directors (the "Board") of the District is inviting 
competitive bids for the purchase of $5,000,000 Unlimited Tax Bonds, Series 2019 (the "Bonds"). Sealed bids may be submitted 
by either of three alternative procedures: (1) written bids; (2) electxonic bids; or (3) telephone or facsimile bids. Prospective bidders 
may select one of the three alternative bidding procedures in their sole discretion. Neither the District nor its Finmacial Advisor, 
Specialized Public Finmace Inc., assumes any responsibility or liability for a prospective bidding procedure. 

The District and Specialized Public Finmace Inc. assume no responsibility or liability with respect to any irreguloxities associated 
with the submission of bids by telephone, facsimile or electronic options. 

Specialized Public Finmace Inc. will not be responsible for submitting any bids received after the deadline. For the purpose of 
determining complimace with may and all time deadlines set forth in this Official Notice of Sale, for all alternative bidding 
procedures, the official time shall be the time maintained only by the Parity Electronic Bid Submission System ("PARITY"). 

PROCEDURE NUMBER 1: SEALED, WRITTEN BIDS DELIVERED IN PERSON . . . Bids, plainly maxked "Bid for Bonds" should be 
addressed to "Board of Directors of Reunion Ranch Water Control and Improvement District" and should be delivered to the 
District’s Financial Advisor, Garry Kimball, Specialized PuNic Finance Inc., at 248 Addle Roy Road, Suite B-103, Austin, Texas 
78746, by 10:00 A.M., CST, on November 19, 2019 ("the date of the bid opening"). 

PROCEDURE NUMBER 2: ELECTRONIC BIDDING PROCEDURES . . . Any prospective bidder flaat intends to submit an electronic bid 
must submit its electronic bid through the thcilities of PARITY by 10:00 A.M., CST, on flae date of the bid opening. Bidders must 
also submit, by 10:00 A.M., CST, on the date of the bid opening, SIGNED Official Bid Forms to Garry Kimball Specialized 
Public Finance Inc., 248 Addle Roy Road Suite B-103, Austin, Texas 78746. 

Subscription to flae i-Deal LLC’s BIDCOMP Competitive Bidding System is required in order to submit an electxonic bid through 
PARITY. Further intbrmation about PARITY, including any the charged, may be obtained tfom Dalcomp/Poxity, 395 Hudson 
Stxeet, New York, New York 10014, attention: Jennitbr Emery (212) 806-8304. 

The District will n@her confirm any subscription nor be responsible tbr flae thilure of any prospective bidder to subscribe to the 
bidding system. An electxoinc bid made through flae facilities of PARITY shall be deemed an irrevocable offer to purchase the 
Bonds on flae terms provided in flais Official Notice of Sale, and shall be binding upon the bidder as if made by a signed, sealed bid 
delivered to the Distxict. Neiflaer Specialized Public Finmace Inc. nor flae Distxict shall be responsible for any malfunction or mistake 
made by, or as a result of the use of the facilities of PARITY, flae use of such facilities being flae sole risk of the prospective bidder. 

All electronic bids shall be deemed to incorporate the provisions of this Official Notice of Sale and Official Bid Form. If 
any provision of this Official Notice of Sale conflicts with information provided by PARITY as the approved provider of 
electronic bidding services, this Official Notice of Sale shall control. 

For information purposes only, bidders are requested to state in flaeir electronic bids the net interest cost to flae District, as described 
under "Basis of Awaxd" below. 

PROCEDURE NUMBER 3: BIDS BY TELEPHONE OR FACSIMILE... Bidders must submit by 10:00 A.M., CST, on the date of the bid 

opening, SIGNED Official Bid Forms to Gazry Kimball, Specialized Public Finance Inc., at 248 Addle Roy Road, Suite B-103, 
Austin, Texas 78746, and submit their bid by telephone or fhcsimile (fhx) by 10:00 A.M., CST, on the date of the bid opening. 

Telephone bids will be accepted at (512) 275-7300, between 9:30 A.M. mad 10:00 A.M., CST on flae date of the bid opening. 



Fax bids must be received between 9:30 A.M. a~d 10:00 A.M., CST, on the date of the bid opening at (512) 275-7305, attention: 
Garry Kimball. 

PLACE AND TIME OF BID OPENING... The Boaxd will publicly review a~d award the sale of the Bonds at the designated meeting 
place outside the boundaries of the District, at 12912 Hill Country Boulevaxd, Suite F-232, Austin, Texas 78738 at 2:00 P.M., CST 
on Tuesday, November 19, 2019. All bids, including those being hand delivered, must be received by 10:00 A.M., CST on the 
date of the bid opening. Any bid received after the scheduled time for receipt will not be accepted by the Board and will be returned 
unopened. 

AWAR~) OF BONDS... The District will take action to award the Bonds or reject any or all bids promptly upon the opening of bids. 
Upon awarding the Bonds to the winning bidder (the "Initial Purchaser"), the Boaxd will adopt an order authorizing the issuance 
of the Bonds (the "Bond Order"). Sale of the Bonds will be made subject to the terms, conditions and provisions of the Bond 
Order, to which Bond Order reference is hereby made for all purposes. The District reserves the right to reject any a~d all bids and 
to waive a~y irregularities, except the time of filing. 

WITHDRAWAL OF THE BIDS . . . Any bid may be withdrawn by an authorized representative of the bidder at any time prior to the 
time set for receipt of bids. Thereafter, all bids shall remain firm for six hours after the time for receipt of the bids. The award of 
or rejection of bids will occur within this time period. 

EXTENSION OF SALE DATE... The District reserves the right to extend the date and/or time tbr the receipt of bids by giving notice, 
by Bond Buyer Wire Service, and by posting a notice at the place established tbr receipt of bids, not later than 3:00 PM, CST, on 
Monday, November 18, 2019 of the new date and time for receipt of bids. Such notice shall be considered a~ amendment to this 
Official Notice of Sale. 

I’~/IuNICIPAL BOND RATING- . . . The Bonds and the outstanding debt of the District have been rated "Baa3" by Moody’s Investors 
Service, Inc. ("Moody’ s") without regaxd to credit enhancement. 

MUNICIPAL BOND INSURANCE . . . In the event the Bonds axe qualified tbr municipal bond insurance, and the Initial Purchaser 
desires to purchase such insurance, the cost theretbr will be paid by the Initial Purchaser. Any tees to be paid to any rating agency 
as a result of said insurance will be paid by the District. It will be the responsibility of the Initial Purchaser to disclose the existence 
of insurance, its terms and the effect thereof with respect to the reoffering of the Bonds. Any downgrade by the rating agency of 
the bond insurance provider shall not relieve the Initial Purchaser of its obligation under the heading "DELIVERY AND 
ACCOMPANYING DOCUMENTS." 

THE BONDS 

DESCRIPTION OF BONDS... The Bonds will be dated December 19, 2019, aad interest will accrue tfom the date of Initial Delivery 
(as defined herein), will be payable on August 15, 2020, and on each February 15 and August 15 thereatler until the eaxlier of 
maturity or prior redemption and will be calculated on the basis of a 360-day year consisting of twelve 30-day months. The 
definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Compaay, 
New York, New York ("DTC") pursuaat to the book-entry-only system described herein. No physical delivery of the Bonds will 
be made to the beneficial owners thereof. The Bonds will be issued in fully registered form only, in denominations of $5,000 or 
any integral multiple of $5,000 for any one maturity, and principal aad interest will be paid by BOKF, NA (the "Paying 
Agent/Registrar") which will make distribution of the amounts so paid to the paxticipating members of DTC for subsequent payment 
to the beneficial owners of the Bonds. See the Preliminary Official Statement (made a part hereof) tbr a more complete description 
of the Bonds, including redemption provisions. The Bonds will mature on August 15 in the years and amounts as tbllows: 

MATURITY SCHEDULE 

M~ufity Princ~N M~urRy 

(August 15) Amount (August 15) 

2020 $ 185,000 2033 

2021 130,000 2034 205 

2022 135,000 2035 215 

2023 140,000 2036 220 

2024 145,000 2037 230 

2025 150,000 2038 235 

2026 155,000 2039 245 

2027 160,000 2040 255 

2028 165,000 2041 260 

2029 175,000 2042 270 

2030 180,000 2043 280 

2031 185,000 2044 290 

2032 190,000 

Principal 

Amount 

$ 200 000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 

000 



OPTIONAL REDEMPTION PROVISIONS... Bonds maturing on and after August 15, 2025, are subject to redemption prior to maturity, 

at the option of the District, as a whole or, from time to time in part, on August 15, 2024, or on any date thereafter, at a price of par 

plus unpaid accrued interest from the most recent interest payment date to the date fixed tbr redemption. If less than all of the 

Bonds are redeemed at any time, the maturities of the Bonds to be redeemed shall be selected by the District. 

I’~IANDATORY SINKING FUND REDEMPTION . . . If the successlhl bidder designates principal amounts to be combined into one or 

more term bonds ("Term Bonds"), each such Term Bond shall be subject to mandatory sinking fund redemption commencing on 

August 15 of the first yeax which has been combined to form such Term Bond and continuing on August 15 in each yeax thereafter 

until the stated maturity date of that Term Bond. The amount redeemed in any yeax shall be equal to the principal amount for such 

year set forth above under the captioned "MATURITY SCHEDULE." Bonds to be redeemed in any year by mandatory sinking 

lhnd redemption shall be redeemed at pax by lot or other customaxy method. The principal amount of Term Bonds to be mandatorily 

redeemed in each year shall be reduced by the principal amount of Term Bonds that have been redeemed in such yeax and have not 

been the basis for any prior optional redemption. 

OTHER TERMS AN~ COVENANTS . . . Other terms of the Bonds and vaxious covenants of the District are contained in the Bond 

Order, which is described in the Preliminary Official Statement, to which reference is made for all purposes. 

SOURCE AND SECURITY OF PAYMENT . . . The Bonds will constitute valid and legally binding obligations of the District, with 
principal and interest payable solely from the proceeds of a continuing, direct, annual ad valorem tax levied against all taxable 
property located within the Distxict, without legal limitation as to rate or amount. The Bonds are obligations solely of the District 
and are not obligations ofthe City ofDripping Springs, Texas; Dripping Springs Independent School District; Hays County, Texas; 
the State of Texas or any entity other than the District. 

BOOK-ENTRY-ONLY SYSTEM... The District intends to utilize the book-entry-only system of DTC. See "BOOK-ENTRY-ONLY 
SYSTEM" in the Preliminary Official Statement. 

REGISTERED FORM REQUIREMENT . . . Section 149(a) of the Internal Revenue Code of 1986, as amended, requires that all tax- 
exempt obligations (with certain exceptions that do not include the Bonds) must be in registered tbrm in order tbr the interest 
payable on such obligations to be excluded from the Registered Owners’ income tbr t~deral income tax purposes. 

SUCCESSOR PAYING AGENT/REGISTRAR... Provision is made in the Bond Order fbr replacement of the Paying Agent/Registrar. 
If the Paying Agent!Registrax is replaced by the District, the new paying agent/registrax shall act in the same capacity as the previous 
Paying AgentfRegistrax. Any paying agent~registrar selected by the District shall be a corporation organized and doing business 
under the laws of the United States of America or any state thereof subject to supervision or examination by federal or state banking 
authorities. 

CONDITIONS OF SALE 

TYPES OF BIDS AND INTEREST RATES . . . The Bonds will be sold in one block on an "all or none" basis at a price of not less than 
ninety-seven percent (97%) of the pax value. Bidders are to name the rate or rates of interest to be borne by the Bonds, provided 
that each interest rate bid must be in a multiple of 1/8 of 1% or 1/20 of 1%. The net effective interest rate on the Bonds may not 
exceed a rate which is three percentage points (3.00%) above the highest "20 Bond Index" as reported by the "Bond Buyer" during 
the thirty (30) day period prior to the date of this Official Notice of Sale. Subject to the conditions below, no limitation will be 
imposed upon bidders as to the number of interest rates that may be used, but each rate of interest specified tbr the Bonds of any 
maturity shall not be less than the rate of interest specified tbr any earlier maturity and the highest interest rate bid may not exceed 
the lowest interest rate bid by more than 3.0% in rate. All Bonds maturing within a single year must bear the same rate of interest. 
No bids for the Bonds involving supplemental interest rates will be considered. Each bidder shall state in its bid the total and net 
interest cost in dollars and the net effective interest rate determined thereby, which shall be considered informative only and not as 
a part of the bid. No bid generating a cash premium greater than $5,000 will be considered. 

POST BID MODIFICATION OF PRINCIPAL AMOUNTS PER MATURITY . . . After selecting the winning bid, the aggregate principal 

amount of the Bonds per maturity and the principal amortization schedule may be adjusted as determined by the District and its 
Financial Advisor in $5,000 increments to reflect the actual interest rates and to create a substantially level debt service schedule 
tbr the Distxict. Such adjustments will not change the aggregate principal amount of the Bonds and will not change the aggregate 
principal amount per maturity by more than 15% from the amount set forth herein. The dollar amount bid for the Bonds by the 
winning bidder will be adjusted proportionately to reflect any increase or decrease in the aggregate principal amount of the Bonds 
finally determined to be issued. The District will use its best effbrts to communicate to the winning bidder any such adjustments 
within four (4) hours after the opening of bids. Purchaser’s compensation will be based upon the final par amount after any 
adjustments thereto, subsequent to the receipt and tabulation of the winmng bid, within the atbrementioned parameters. 

In the event of any adjustment of the maturity schedule fbr the Bonds as described above, no rebidding or recalculation of the 
proposals submitted will be reqmred or permitted. The bid price fbr such an adjustment will reflect changes in the dollax amount 
per maturity of the par amount of the Bonds from the selling compensation that would have been received based on the purchase 
price in the winning bid and the initial reoffering terms. Any such adjustments of the aggregate principal amount of the Bonds per 
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maturity and/or of the maturity schedule for t~e Bonds made by the District or its Financial Advisor shall be subsequent to the 
award of the Bonds to the winning bidder as determined pursuant to conditions herein and shall not affect such determination. The 
winning bidder may not withdraw- its bid as a result of any chmages made within the aforementioned limits. 

BASIS OF AWARD . . . For the purpose of awarding the sale of the Bonds, the interest cost of each bid will be computed by 
determining, at t~e interest rate or rates specified t~erein, t~e total dollar value of all interest on t~e Bonds tkom t~e date of Initial 
Delivery (defined below) to their respective maturities and adding t~ereto any discount bid, if any, or subtxacting t~erefrom any 
premium bid, if may. The Distxict reserves t~e right to reject any or all bids and to waive may and all irregularities except time of 
filing. Subject to such rights, the Bonds will be awarded to t~e bidder whose bid, under the above computation, produces t~e lowest 
net effective interest rate to the District. In t~e event mathematical discrepmacies between the interest rate or rates mad the interest 
costs determined t~eretkom, as both appear on the Official Bid Form, t~e bid will be solely governed by the interest rates shown 
on ~e Official Bid Form. 

TEXAS BOND REVIEW BOARD INFORMATION... In order to provide t~e Distxict wit~ intbrmation required to be submitted to t~e 
Texas Bond Review Board pursuant to Section 1202.008, Texas Government Code, as amended, the Initial Purchaser will be 
required to provide the District with a breakdown of its "underwriting spread" among the following categories: Takedown, 
Management Fee (if may), Legal Counsel Fee (if any) and Spread Expenses (if any). 

PROVISION OF TEXAS ETHICS COMMISSION FORM 1295... In accordmace wil~ Texas Government Code Section 2252.908 (the 
"Interested Party Disclosure Act"), l~e Dislxict may not award the Bonds to a bidder unless t~e winning bidder eil~er: 

(i) submits a Certificate of Interested Paxties Form 1295 (the "TEC Form 1295") to l~e Dislxict as prescribed by the Texas El~ics 
Commission ("TEe"), or 

(ii) certifies in tile Official Bid Form lfiat it is exempt from filing lfie TEC Form 1295 by virtue of being a publicly lxaded business 
entity or a wholly owned subsidiaxy of a publicly lxaded business entity. 

In t~e event that l~e bidder’s bid lbr the Bonds is the best bid received, l~e District, acting flarough its finmacial advisor, will 
promptly notil) l~e winning bidder. That notification will serve as the District’s conditional verbal acceptance of the bid, mad, 
unless tile bidder is exempt from filing a TEC Form 1295, such notification will obligate lfie winning bidder to promptly file a 
completed TEC Form 1295, as described below, in order to allow lfie Dislxict to complete lfie award. The Distxict reserves the right 
to reject any bid that does not comply wilfi the requirements prescribed herein. 

For purposes of completing lfie TEC Form 1295, box 2 is name of the governmental entity (Reunion Ranch Water Control and 
ImprovementDistgct) and box 3 is l~e identification number assigned to l~is contract by the Distxict (Reunion UTB 2019-BID) aJad 
description of the goods or services (Purchase of the Reunion Ranch Water Control and Improvement District Unlimited Tax 
Bonds, Se~es 2019). The Interested Party Disclosure Act and the rules adopted by the TEC with respect thereto (the 
"Disclosure Rules") require certain business entities contracting with the District to complete the TEC Form 1295 
electronically at https://www.ethics.state.tx.us/main/file.htm, print, complete the unsworn declaration, sign, and deliver, in 
physical form, the certified TEC Form 1295 that is generated by the TEC’s "electronic portal" to the District. The 
completed and signed TEC Form 1295 must be sent by email, to the District’s financial advisor at garry@spfmuni.com, as 
soon as possible following the notification of conditional verbal acceptance and prior to the final written award. Upon 
receipt of the final written award, t~e winning bidder must submit t~e TEC Form 1295 wit~ original signatures by email to Bond 
Counsel as lbllows: cchandler@mphlegal.com. 

To the extent that the bidder is not exempt l~om filing a TEC Form 1295 and therelbr makes such filing with l~e Distxict, l~e 
Interested Party Disclosure Act mad the TEC Form 1295 provide lfiat such declaxation is made "under oath mad under penalty of 
perjury." Consequently, a bidder should take appropriate steps prior to completion of the TEC Form 1295 to familiaxize itself with 
~e Interested Party Disclosure Act, ~e Disclosure Rules mad t~e TEC Form 1295. Time will be of the essence in submitting the 
form to the District, and no final award will be made by the District regarding the sale of the Bonds until a completed TEC 
Form 1295 is received. The District reserves the right to reject any bid that does not satisfy the requirement of a completed 
TEC Form 1295, as described herein. Neither fl~e Distxict nor its consultants have the ability to veril) fl~e inlbrmation included 
in a TEC Form 1295, and neither party has ma obligation nor undertakes responsibility tbr advising any bidder wi~ respect to t~e 
proper completion of the TEC Form 1295. Consequently, ma entity intending to bid on the Bonds should consult its own advisors 
to the extent it deems necessary and be prepared to submit lfie completed form promptly upon notification from the Dislxict that its 
bid is lfie conditional winning bid. Instructional videos on logging in and creating a certificate are provided on lfie TEC’s website 
at https://www.ethics.state.tx.us/whatsnew/elf info form1295.htm. 

IMPACT OF BIDDING SYNDICATE ON AWAR~... For purposes of contracting for the sale of lfie Bonds, lfie entity signing lfie bid 
lbrm as Initial Purchaser shall be solely responsible lbr the payment ofl~e purchase price oft~e Bonds. The Initial Purchaser may 
serve as a syndicate manager and conlxact under a separate agreement wil~ ol~er syndicate members. However, l~e District is not 
a party to that agreement and may intbrmation provided regarding syndicate mmaagers would be lbr inlbrmational purposes only. 

GooI) FAITH DEPOSIT... A Good Faith Deposit, payable to the "Reunion Rax~ch Water Control and Improvement Distxict" in l~e 
amount of $100,000, is required. Such Good Failfi Deposit shall be a wire lxmasfer, bank cashier’s check or certified check (which 
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is to be retained uncashed by the District pending the Initial Purchaser’s compliance with the terms of the bid and this Notice of 
Sale and Bidding Instructions). The Good Faith Deposit may be provided to the District via wire transfer (the District will provide 
wire instructions to the winning bidder), or in the form of a certified or cashier’s check. The Good Faith Deposit will be retained 
by the District and (a) (i) if the Initial Purchaser utilizes a cashier’s check as its Good Faith Deposit, said cashier’s check will be 
returned to the Initial Purchaser after delivery of the Bonds, (ii) if the Initial Purchaser utilizes a wire transfer method for its Good 
Faith Deposit, said wire transfer will be applied to the purchase price at the delivery of the Bonds; or (b) will be retained by the 
District as liquidated damages if the Initial Purchaser defaults with respect to its purchase of the Bonds in accordance with its bid; 
or (c) will be returned to the Initial Purchaser if the Bonds are not issued by the District for any reason which does not constitute a 
default by the Initial Purchaser. 

VERIFICATION PURSUANT TO CHAPTER 2270 OF THE TEXAS GOVERNMENT CODE... To the extent the wlrming bid fbr the Bonds 

represents a contract fbr goods or services witNn the meanmg of Section 2270.002 of the Texas Government Code, as amended, the 
bidder will be required to verify in the Official Bid Form, lbr purposes of Chapter 2270 of the Texas Government Code, as amended, 
that, at the time of execution and delivery of its bid, neither the bidder nor any syndicate member listed on the Official Bid Form, nor 
any pa~ent company, wholly-or majority-owned subsidiaries, and other affiliates of the same, if any, boycotts Israel or will boycott 
Israel through the date of delivery of the Bonds. The foregoing verification is made solely to comply with Section 2270.002, Texas 
Government Code, and to the extent such Section does not contravene applicable Federal law. As used in the foregoing verification, 
"boycotts Israel" and "boycott Israel" means refusing to deal with, terminating business activities with, or otherwise taking any action 
that is intended to penalize, inflict economic harm on, or limit commercial relations specifically with Israel, or with a person or entity 
doing business in Israel or in an Israeli-controlled territory, but does not include an action made tbr ordinazy business purposes. The 
bidder understands "affiliate" to mean an entity that controls, is controlled by, or is under common control with the bidder or any 
syndicate member listed on the Official Bid Form and exists to make a profit. 

VERIFICATION PURSUANT TO CHAPTER 2252 oF THE TEXAS GOVERNMENT CODE . . . Pursuant to Chapter 2252 of the Texas 
Government Code, the winning bidder will be required to verify that neither the bidder nor any syndicate member listed on the 
Official Bid Form, nor any parent company, wholly- or majority-owned subsidiaries, or other affiliates of the same axe companies 
identified on a list prepared and maintained by the Texas Comptroller of Public Accounts under Section 2252.153 or Section 
2270.0201, Texas Government Code, and posted on any of the fbllowing pages of such officer’s internet website: 
https://comptroller.texas, gov/purchasmg/doc s/sudanlist.pdf;    https://comptroller.texas.gov/purchasing/docs/iran-list.pdf;    or 
https://comptroller.texas.gov/purchasing/docs/ftolist.pdf. The foregoing representation is made solely to comply with Section 
2252.152, Texas Government Code, and to the extent such Section does not contravene applicable Federal law and excludes the 
winning bidder or any syndicate member listed on the Official Bid Form and each parent company, wholly- or majority-owned 
subsidiaries, and other affiliates, of the same, if any, that the United States government has affmnatively declared to be excluded 
from its federal sanctions regime relating to Sudan or Iran or any federal sanctions regime relating to a foreign terrorist organization. 
The bidder understands "affiliate" to mean any entity that controls, is controlled by, or is under common control with the bidder or 
any syndicate member listed on the Official Bid From and exists to make a profit. 

DELIVERY AND ACCOMPANYING DOCUMENTS 

INITIAL DELIVERY OF INITIAL BONO... Initial delivery ("Initial Delivery") will be accomplished by the issuance of one initial 
bond payable in installments (collectively, the "Initial Bond"), either in typed or printed form, in the aggregate principal amount of 
$5,000,000, registered in the name of the Initial Purchaser, manually signed by the President or Vice President and Secretary or 
Assistant Secretary of the Board, or executed by the facsimile signatures of the President or Vice President and Secretary or 
Assistant Secretaxy of the Board, and approved by the Attorney General of Texas, and registered and manually signed by the 
Comptroller of Public Accounts of Texas or his authorized deputy. Upon delivery of the Initial Bond, the Paying AgentTRegistrar 
shall immediately cancel the Initial Bond and one definitive Bond for each maturity will be registered and delivered only to Cede 
& Co. in connection with DTC’s book-entry-only system. Initial Delivery will be at a corporate trust office of the Paying 
Agent/Registra~ in Dallas, Texas. Payment for the Bonds must be made in immediately available funds for unconditional credit to 
the District, or as otherwise directed by the District. The Initial Purchaser will be given six (6) business days’ notice of the time 
fixed for delivery of the Bonds. It is anticipated that Initial Delivery can be made on or about December 19, 2019, and subject to 
the aforementioned notice it is understood and agreed that the Initial Purchaser will accept delivery of and make payment fbr the 
Bonds by 10:00 A.M., CST, on December 19, 2019, or thereafler on the date the Bonds are tendered for delivery, up to and including 
December 31, 2019. If fbr any reason the District is unable to make delivery on or before December 31, 2019, then the District 
shall immediately contact the Initial Purchaser and offer to allow the Initial Purchaser to extend its offer for an additional thirty 
(30) days. If the Initial Purchaser does not elect to extend its offer within six (6) business days thereafter, then its Good Faith 
Deposit will be returned, and both the District and the Initial Purchaser shall be relieved of any further obligation. 

CUSIP NUMBERS . . . It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to 
print such number on any Bond nor any error with respect thereto shall constitute cause tbr a thilure or rethsal by the Initial 
Purchaser to accept delivery of and pay tbr the Bonds in accordance with the terms of this Official Notice of Sale. The Financial 
Advisor will obtain CUSIP identification numbers ttom the CUSIP Service Bureau, New York, New York prior to the date of sale. 
CUSIP identification numbers will be made available to the Initial Purchaser at the time the Bonds are awarded or as soon thereafter 
as practicable. 



CO~q)ITIONS TO DELIVERY... The obligation to take up mad pay for the Bonds is subject to the following conditions: issuamce of 
an approving opinion of the Attorney General of Texas, the Initial Purchaser’s receipt of typewritten bonds, the legal opinion of 
Bond Counsel, and the No-Litigation Certificate, all of which are described herein, and the non-occurrence of the events described 
below under the caption ’%1o Material Adverse Change." In addition, if the District thils to comply with its obligations described 
in the Preliminary Official Statement, the Initial Purchaser may terminate its contract to purchase the Bonds by delivering written 
notice to the District within five (5) days thereatIer. 

LEGAL OPINIONS . . . The District will furnish without cost to the Initial Purchaser a tramscript of certain certified proceedings 
incident to the issuance and authorization of the Bonds, including a certified copy of the unqualified approving legal opinion of the 
Attorney General of Texas, as recorded in the Bond Register of the Comptroller of Public Accounts of the State of Texas, to the 
effect that the Bonds axe valid and binding obligations of the District, payable t~om the proceeds of an annual ad valorem tax levied, 
without legal limit as to rate or amount, upon all taxable property within the District, amd, based upon am examination of such 
transcript of proceedings, the approving legal opinion of McCall, Pazkhurst & Horton L.L.P., Austin, Texas, to the effect that the 
Bonds are valid and binding obligations of the District payable from the sources and enforceable in accordance with the terms and 
conditions described therein, except to the extent that the enforceability thereof may be affected by governmental immunity, 
baztkruptcy, insolvency, reorganization, moratorium or other similar laws affecting creditors’ rights or the exercise of judicial 
discretion in accordance with general principal of equity and to the effect that the interest on the Bonds is excludable from gross 
income for federal income tax purposes under statutes, regulations, published rulings and court decisions existing on the date 
thereof; subj ect to the matters described under ~’TAX MATTERS." 

ESTABLISHING THE ISSUE PRICE FOR THE BONDS . . . The District intends to rely on Treasury Regulation section 1.148-1 (1)(3)@ 
(defining %ompetitive sale" tbr purposes of establishing the issue price of municipal bonds), which require, among other things, 
that the District receives bids from at least fl~ree underwriters of municipal bonds who have established industry reputations for 
underwriting new issuamces of municipal bonds (the ~Competitive Sale Requirement"). 

In the event that the bidding process does not satisfy the Competitive Sale Requirement bids will not be subject to cancellation and 
the winning bidder (i) agrees to promptly report to the District the first prices at which at least 10% of each maturity of the Bonds 
(the ~First Price Maturity") have been sold to the Public on the Sale Date (the ~10% Test") and (ii) agrees to hold-the-offering- 
price of each maturity of the Bonds that does not satisfy the 10% Test (~Hold-the-Price Maturity"), as described below. 

In order to provide the District with information that enables it to comply with the establishment of the issue price of the Bonds 
under the Internal Revenue Code of 1986, as amended, the winning bidder agrees to complete, execute, amd timely deliver to the 
District or to the District’s financial advisor, (the ~District’s Finamcial Advisor") a certification as to the Bonds’ ~issue price" (the 
~Issue Price Certificate") substamtially in the form and to the effect accompamying this Notice of Sale, within 5 business days of 
the Closing Date. In the event the winning bidder will not reoft~r amy maturity of the Bonds tbr sale to the Public (as defined 
herein) by the Closing Date, the Issue Price Certificate may be modified in a manner approved by the District. It will be the 
responsibility of the winning bidder to institute such syndicate reporting requirements, to make such investigation, or otherwise to 
ascertain such facts necessaxy to enable it to make such certification with reasonable certainty. Any questions concerning such 
certification should be directed to Bond Counsel (identified in the Preliminaxy Official Statement). 

For purposes of this section of this Notice of Sale: 
(i)      ~Public" means any person (including am individual, trust, estate, paztuership, association, company, or 

corporation) other tham an Underwriter or a Related Party to the Underwriter, 
(ii)      ~Underwriter" meatus (A) amy person that agrees pursuamt to a written contract with the District (or with the 

lead Underwriter to tbrm an underwriting syndicate) to participate in the initial sale of the Bonds to the Public amd (B) any person 
that agrees pursuamt to a written contract directly or indirectly with a person described in clause (A) to pazticipate in the initial sale 
of the Bonds to the Public (including a member of a selling group or a party to a retail distribution agreement participating in the 
initial sale of the Bonds to the Public), 

(iii) ~Related Party" meatus any two or more persons (including an individual, trust, estate, partnership, association, 
compamy, or corporation) that are subject, directly or indirectly, to (i) at least 50% common ownership of the voting power or the 
total value of their stock, if both entities are corporations (including direct ownership by one corporation of another), (ii) more tham 
50% common ownership of their capital interests or profits interests, if both entities are paztuerships (including direct ownership 
by one paztuership of another), or (iii) more than 50% common ownership of the value of the outstanding stock of the corporation 
or the capital interests or profit interests of the partmership, as applicable, if one entity is a corporation amd the other entity is a 
paztuership (including direct ownership of the applicable stock or interests by one entity of the other), and 

(iv) ~Sale Date" meatus the date that the Bonds are awarded by the District to the winning bidder. 

All actions to be taken by the District under this Notice of Sale to establish the issue price of the Bonds may be taken on behalf of 
the District by the District’s Financial Advisor, and amy notice or report to be provided to the District may be provided to the 
District’s Financial Advisor. 

The District will consider any bid submitted pursuant to this Notice of Sale to be a firm offer tbr the purchase of the Bonds, as 
specified in the bid and, if so stated, in the Official Bid Form. 
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By submitting a bid, each bidder confirms that: (i) any agreement among underwriters, any selling group agreement and each retail 
distribution agreement (to which the bidder is a party) relating to the initial sale of the Bonds to the Public, together with the related 
pricing wires, contains or will contain language obligating each Underwriter, each dealer who is a member of the selling group, 
and each broker-dealer that is a paxty to such retail distribution agreement, as applicable, to report the prices at which it sells to the 
Public the unsold Bonds of each maturity allotted to it until it is notified by the winning bidder that either the 10% Test has been 
satisfied as to the Bonds of that maturity or all Bonds of that maturity have been sold to the Public, if and for so long as directed 
by the winning bidder and as set forth in the related pricing wires, and (ii) any agreement among underwriters relating to the initial 
sale of the Bonds to the Public, together with the related pricing wires, contains or will contain language obligating each 
Underwriter that is a paxty to a retail distribution agreement to be employed in connection with the initial sale of the Bonds to the 
Public to require each broker-dealer that is a party to such retail distribution agreement to report the prices at which it sells to the 
Public the unsold Bonds of each maturity allotted to it until it is notified by the winning bidder or such Underwriter that either the 
10% Test has been satisfied as to the Bonds of that maturity or all Bonds of that maturity have been sold to the Public, if and tbr 
so long as directed by the winning bidder or such Underwriter and as set forth in the related pricing wire. 

By submitting a bid, the winning bidder agrees, on behalf of each Underwriter participating in the purchase of the Bonds, that each 
Underwriter will neither offer nor sell any Hold-the-Price Maturity to any person at a price that is higher than the initial offering 
price to the Public during the period starting on the Sale Date and ending on the earlier of (1) the close of the fifth (5th) business 
day after the Sale Date; or (2) the date on which the Underwriters have sold at least 10% of that Hold-the-Price Maturity to the 
Public at a price that is no higher than the initial offering price to the Public. The winning bidder shall promptly advise the District 
when the Underwriters have sold 10% of a Hold-the-Price Maturity to the Public at a price that is no higher than the initial oft~ring 
price to the Public, if that occurs prior to the close of the fifth (5th) business day after the Sale Date. 

No-LITIGATION CERTIFICATE . . . With the delivery of the Bonds, the President or Vice President and Secretary or Assistant 
Secretaxy of the Boaxd will, on behalf of the District, execute and deliver to the Initial Purchaser a certificate dated as of the date 
of delivery, to the effect that no litigation of any nature of which the District has notice is pending against or, to the best knowledge 
o f the District’s certifying officers, threatened against the District, either in state or federal courts, contesting or attacking the Bonds; 
restxaining or enjoining the authorization, execution or delivery of the Bonds; affecting the provision made tbr the payment of or 
security tbr the Bonds; in any manner questioning the authority or proceedings tbr authorization, execution or delivery of the 
Bonds; or affecting the validity of the Bonds, the corporate existence or boundaries of the District or the title of the then present 
officers and directors of the Boaxd. 

No ]VIA_TERIAL ADVERSE CHANGE . . . The obligations of the District to deliver the Bonds and of the Initial Purchaser to accept 
delivery of and pay for the Bonds are subject to the condition that to the time of delivery of and receipt of payment for the Bonds, 
there shall have been no material adverse change in the conditions of the District from those set forth in or contemplated by the 
Official Statement, as it may have been supplemented or amended through the date of sale. 

QUALIFIED TAX-EXEMPT OBLIGATIONS . . . The District expects to designate the Bonds as "qualified tax-exempt obligations" 
pursuant to Section 265(b) of the Code and will represent that the total amount of tax-exempt obligations (including the Bonds) 
issued by it during the calendax year 2019 is not expected to exceed $10,000,000. See "TAX MATTERS - Qualified Tax-Exempt 
Obligations for Financial Institutions." 

[The remainder of this page intentionally left blank] 
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GENERAL CONSIDERATIONS 

RISK FACTORS... The Bonds involve certain risk factors. Prospective bidders are urged to examine ca~efhlly the entire Preliminary 
Official Statement, made a part hereof; with respect to the investment security of the Bonds. Particular attention should be given 
to the information set fbrth therein under the caption "RISK FACTORS." 

RESERVATION OF RIGHTS . . . The District reserves the right to reject any mad all bids and to waive any and all irregularities except 
time of filing. 

NOT AN OFFER TO SELL... This Official Notice of Sale does not alone constitute ma offer to sell the Bonds but is merely notice 
of sale of the Bonds. The invitation fbr bids on the Bonds is being made by means of this Official Notice of Sale, the Preliminary 
Official Statement mad the Official Bid Form. 

FINAL OFFICIAL STATEMENT . . . The Distxict has prepared aaad authorized distxibution of the accompmaying Preliminaxy Official 
Statement for dissemination to potential purchasers of the Bonds, but does not presently intend to prepare any other document or 
version for such purpose except as described below. The Distxict will be responsible for completing the Official Statement by 
inserting the interest rates and the purchase price bid by the Initial Purchaser and the initial public offering yields as provided by 
the Initial Purchaser to the District, and for preparing and inserting the final debt service schedule. The Distxict does not intend to 
amend or supplement the Official Statement otherwise, except to take into account certain subsequent events, if any, as described 
below in "- Chmages to Official Statement." Accordingly, the Distxict deems the accompmaying Preliminary Official Statement to 
be final as of its date, within the meaning of SEC Rule 15c2-12(b)(1 ), except for the omission of the fbregoing items. By delivering 
the final Official Statement or any amendment or supplement thereto in the requested quantity to the purchaser on or after the sale 
date, the District represents the same to be complete as of such date, within the memfing of SEC Rule 15c2-12(e)(3). 
Notwithstanding the foregoing, the only representations concerning the absence of material misstatements or omissions from the 
Official Statement which are or will be made by the Distxict are those described in the Preliminaxy Official Statement under 
"PREPARATION OF OFFICIAL STATEMENT - Certification of Official Statement." 

CHANGES TO OFFICIAL STATEMENT . . . If; subsequent to the date of the Official Statement to and including the date the Initial 
Purchaser is no longer required to provide an Official Statement to potential customers who request the same pursuant to 15c2-12 
of the federal Securities Exchange Act of 1934 (the "Rule") (the earlier of (i) 90 days from the "end of the underwriting period" 
(as defined in the Rule) and (ii) the time when the Official Statement is available to any person from a nationally recognized 
repository but in no case less thaaa 25 days after the "end of the underwriting period"), the Distxict learns or is notified by the Initial 
Purchaser of any adverse event which causes any of the key representations in the Official Statement to be materially misleading, 
the District will promptly prepaxe and supply to the Initial Purchaser a supplement to the Official Statement which corrects such 
representation to the reasonable satisfaction of the Initial Purchaser, unless the Initial Purchaser elects to terminate its obligation to 
purchase the Bonds as described above. See "DELIVERY AND ACCOMPANYING DOCUMENTS - Conditions to Delivery." 
The obligation of the Distxict to update or change the Official Statement will terminate when the District delivers the Bonds to the 
Initial Purchaser (the "end of the underwriting period" within the meaning of the Rule), unless the Initial Purchaser provides written 
notice to the District that less than all of the Bonds have been sold to ultimate customers on or before such date, in which case the 
obligation to update or change the Official Statement will extend for an additional period of time of 25 days after all the Bonds 
have been sold to ultimate customers (but not more than 90 days after the date the Distxict delivers the Bonds to the Initial 
Purchaser). In the event the Initial Purchaser provides written notice to the District that less than all of the Bonds have been sold 
to ultimate customers, the Initial Purchaser agrees to notify the District in writing following the occurrence of the "end of the 
underwriting period" as defined in the Rule. 

DELIVERY OF OFFICIAL STATEMENTS . . . The District will fhrnish Official Statements to the Initial Purchaser (and to each 
paxticipating member of the underwriting syndicate, if any, of the Bonds, within the meaning of the Rule, designated by the Initial 
Purchaser), within seven (7) business days after the sale date. The District will also furnish to the Initial Purchaser any supplement 
or amendment prepared by the Distxict for dissemination to potential purchasers of the Bonds as described above as well as such 
additional copies of the Official Statement or any supplement or amendment as the Initial Purchaser may reasonably request as 
described above in "- Changes to Official Statement" above. 

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE . . . The offer and sale of the Bonds has not been registered or qualified 
under the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder; and the Bonds have not been 
registered or qualified under the Securities Act of Texas in reliance upon vaxious exemptions contained therein, nor have the Bonds 
been registered or qualified under the securities acts of may other jurisdiction. The District assumes no responsibility for registration 
or qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged, 
hypothecated or otherwise transferred. This disclaimer of responsibility for registxation or qualification for sale or other disposition 
of the Bonds shall not be construed as an interpretation of any kind with regaxd to the availability of any exemption from securities 
registxation or qualification provisions. By submission of its bid, the Initial Purchaser represents that the sale of the Bonds in states 
other than the State ofTexas will be made pursuant to exemptions f~om registxation or qualification, or where necessaxy, the Initial 
Purchaser will register the Bonds in accordance with the securities laws of the state in which the Bonds are off,red or sold. The 
District agrees to cooperate with the Initial Purchaser, at the Initial Purchaser’s written request and expense, in registering or 
qualifying the Bonds or obtaining an exemption from registration or qualification (other than filing a consent to service of process 
in such state), in any state where such action is necessary. 
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CONTINUING DISCLOSURE . . . The Distzict will agree in the Bond Order to provide certain periodic information mad notices of 
certain specified events in accordance with the Rule, as described in the Preliminary Official Statement under "CONTINUING 
DISCLOSURE OF INFORMATION." The Initial Purchaser’s obligation to accept and pay Ibr the Bonds is conditioned upon 
delivery to lhe Initial Purchaser(s) or its (lheir) agent of a certified copy of the Bond Order containing the agreement described 
under such heading. 

ADDITIONAL COPIES OF DOCUMENT S . . . Additional copies of this Official Notice of Sale, the Preliminary Official Statement and 
the Official Bid Form may be obtained from the Financial Advisor, Gm-ry Kimball, Specialized Public Finance Inc., 248 Addle 
Roy Road, Suite B-103, Austin, Texas 78746. 

November 5, 2019 

Nathan Neese, President 
Boaxd of Directors 
Reunion Ranch Water Control and Improvement District 

ix 



[This page intentionally left blank] 



OFFICIAL BID FORM 

President and Board of Directors 
Reunion Ranch Water Control and Improvement District 
c/o Specialized Public Finance Inc. 
248 Addie Roy Road, Suite B-103 
Austin, Texas 78746 

Boasd of Directors: 

We have read in detail your Official Notice of Sale and accompanying Preliminaxy Official Statement dated November 5, 2019, relating 
t~e Reunion Ranch Water Contsol and Improvement District (the ~District") and its $5,000,000 Unlimited Tax Bonds, Series 2019 (the 
~Bonds"), as made a past hereof. We realize ~at the Bonds involve certain risk factors, and we have made inspections and 
investigations as we deem necessary relating to ~e District and to ~e investment quality of~e Bonds. 

For your legally issued Bonds, in the aggregate principal amount of $5,000,000, we will pay you a price of $ 
representing approximately % oft~e par value. Such Bonds mature August 15, in each of the years and in ~e amounts 
and interest rates shown below: 

Maturity Princ~al Intere~ Maturity Princ~al Interest 
(Augu~ 15) Amount R~e (Augustl5) Amount Rate 

2020 $ 185,000 % 2033 $ 200,000 % 

2021 130,000 % 2034 205,000 % 

2022 135,000 % 2035 215,000 % 

2023 140,000 % 2036 220,000 % 

2024 145,000 % 2037 230,000 % 

2025 150,000 % 2038 235,000 % 

2026 155,000 % 2039 245,000 % 

2027 160,000 % 2040 255,000 % 

2028 165,000 % 2041 260,000 % 

2029 175,000 % 2042 270,000 % 

2030 180,000 % 2043 280,000 % 

2031 185,000 % 2044 290,000 % 

2032 190,000 % 

Of ~e principal maturities set fort~ in ~e table above, we have created term bonds as indicated in ~e tbllownig table (which may 
include multiple term bonds, one term bond or no term bond if none is indicated). For those years which have been combined into a 
term bond, the principal amount shown in the table above shall be t~e mandatory sinking fund redemption amounts in such years except 
~at ~e amount shown in the year of the term bond maturity date shall mature in such year. The term bonds created ase as follows: 

Term Bonds Yeas of 
Maturing First Mandatory Principal Interest 
August 15 Redemption Amount Rate 

$ % 

$ 

$ 

$ 

$ 

% 

% 

% 

% 

Our calculation (which is not a part of this bid) of~e interest cost from ~e above is: 

TOTAL INTEREST COST FROM 12/19/2019 

PLUS DOLLAR AMOUNT OF DISCOUNT 

NET INTEREST COST 

NET EFFECTIVE INTEREST RATE 

$ 

$ 

$ 

% 



We are having the Bonds insured by                            at a premium of $               , said premium to be paid by the Initial 
Purchaser. Any fees to be paid to the rating agency as a result of said insuraaace will be paid by the District. 

A wire transfer or a cashiers or certified check to the District in the amount of $100,000 will be made available in accordaaace with the Notice 
of Sale made a part hereof. Should we fail or refuse to make payment for the Bonds in accordaaace with the terms and conditions set forth in 
the Notice of Sale, the proceeds of this deposit shall be retained by the District as complete liquidated damages against us. Please check the 
box below- to designate your Good Faith Deposit option. 

The undersigned agrees to complete, execute, and deliver to the District, by the date of delivery of the Bonds, a certificate relating to the "issue 
price" of the Bonds in the form accompanying the Official Notice of Sale, with such chaaages thereto as may be acceptable to the District. 

We understaaad the sale of the Bonds has not been registered under the United States Securities Act of 1933, as amended, in reliaaace upon the 
exemptions provided thereunder; the Bonds have not been registered or qualified under the Securities Act of Texas in reliaaace upon various 
exemptions contained therein; nor have the Bonds been registered or qualified under the securities acts of any other jurisdiction. We hereby 
represent the sale of the Bonds in jurisdictions other than Texas will be made only pursuaaat to exemptions from registration or qualification 
and that where necessary, we will register or qualify the Bonds in accordance with the securities laws aaad regulations of the jurisdiction in 
which the Bonds are offered or sold. 

We further understand that the District assumes no responsibility or obligation for the distribution or delivery of any copies of the Official 
Statement or other information concerning the District and the Bonds to anyone other than to us. 

We agree to provide in writing the initial reoffering prices and other terms, if any, to the Financial Advisor by the close of the next business 
day after the award. 

The bidder hereby verifies that, at the time of execution and delivery of this bid, neither the bidder nor any syndicate member listed on the 
Official Bid Form, nor any parent company, wholly-or maj ority-owned subsidiaries, and other affiliates of the same, if aaay, boycotts Israel or, 
to the extent this Official Bid Form is a contract for goods or services, will boycott Israel through the date of delivery of the Bonds. The 
foregoing verification is made solely to comply with Section 2270.002, Texas Government Code, aaad to the extent such Section does not 
contravene applicable Federal law-. As used in the foregoing verification, "boycotts Israel" aaad "boycott Israel" meaaas refusing to deal with, 
terminating business activities with, or otherwise taking any action that is intended to penalize, inflict economic harm on, or limit commercial 
relations specifically with Israel, or with a person or entity doing business in Israel or in an Israeli-controlled territory, but does not include an 
action made for ordinary business purposes. The bidder understands "affiliate" to mean an entity that controls, is controlled by, or is under 
common control with the bidder or aaay syndicate member listed on the Official Bid Form and exists to make a profit. 

By submission of a bid, and as a condition of the award and delivery of the Bonds, the bidder represents that, neither the bidder nor any 
syndicate member listed on the Official Bid Form, nor any parent company, wholly- or majority-owned subsidiaries, aaad other affiliates of the 
same, if aaay, are compaaaies identified on a list prepared aaad maintained by the Texas Comptroller of Public Accounts under Section 2252.153 
or Section 2270.0201, Texas Government Code, and posted on any of the following pages of such officer’s intemet website: 
https://comptroller.texas.gov/purchasin ~docs/sudanlist.pdf,         https://comptroller.texas, gov/purchasing/docs/iran-list.pdf,         or 
https://comptroller.texas.gov/purchasing/docs/ftolist.pdf. The foregoing representation is made solely to comply with Section 2252.152, Texas 
Government Code, and to the extent such Section does not contravene applicable Federal law- and excludes the bidder or aaay syndicate member 
listed on the Official Bid Form aaad each parent company, wholly- or majority-owned subsidiaries, aaad other affiliates of the same, if aaay, that 
the United States government has affirmatively declared to be excluded from its federal sanctions regime relating to Sudan or Iraaa or any 
federal sanctions regime relating to a foreign terrorist orgaafization. The bidder understands "affiliate" to meaaa any entity that controls, is 
controlled by, or is under common control with the bidder or any syndicate member listed on the Official Bid Form and exists to make a profit. 

The undersigned certifies that it [is]/[is not] exempt from filing the Texas Ethics Commission (the "TEC") Certificate of Interested Parties 
Form 1295 (the "Form 1295") by virtue of being a publicly traded business entity or a wholly owned subsidiary of a publicly traded business 
entity. 

Respectfully submitted, 

Name of Initial Purchaser or Maaaager 

Authorized Representative 

Phone Number 

Signature 

ACCEPTANCE CLAUSE 

The above and foregoing bid is hereby in all things accepted by Reunion Raaach Water Control aaad Improvement District this the 19~h day of 

November, 2019. 

ATTEST: 

Secretary, Board of Directors President, Board of Directors 
Reunion Raaach Water Control and Improvement District Reunion Raaach Water Control aaad Improvement District 



ISSUE PRICE CERTIFICATE 

(sales where 3 bids axe received) 

The undersigned, as the underwriter or the mmaager of the syndicate of underwriters ("Purchaser"), witfi respect to the purchase at 
competitive sale of tile Unlimited Tax Bonds, Series 2019 issued by lfie Reunion Rmach Water Conlxol and Improvement Dislxict ("Issuer") 
in the aggregate principal amount of $5,000,000 ("Bonds"), hereby certifies and represents, based on its records and information, as follows: 

(a) On lfie first day on which tfiere was a binding conlxact in writing for the purchase of the Bonds by lfie Initial Purchaser, 
lfie Initial Purchaser’s reasonably expected initial offering prices of each maturity of the Bonds with lfie same credit and payment terms (the 
"Expected Offering Prices") to a person (including an individual, txust, estate, partaaership, association, company, or corporation) other than 
an Underwriter are as set fortfi in lfie pricing wire or equivalent communication for lfie Bonds, as attached to lfiis Certificate as Schedule A. 
The Expected Offering Prices axe lfie prices for tile Bonds used by lfie Initial Purchaser in formulating its bid to purchase lfie Bonds. 

(b)      The Initial Purchaser had an equal opportunity to bid to purchase l~e Bonds and it was not given l~e opportunity to review 
otfier bids that was not equally given to all other bidders (i.e., no last look). 

(c) The bid submitted by l~e Initial Purchaser constituted a firm bid to purchase l~e Bonds. 

For purposes of lfiis Issue Price Certificate, lfie term "Underwriter" memas (1) (i) a person tfiat agrees pursuant to a written contxact 
wilfi lfie Issuer (or with lfie lead underwriter to form ma underwriting syndicate) to participate in tile initial sale of the Bonds to lfie Public, or 
(ii) any person lfiat agrees pursuant to a written contract directly or indirectly wflfi a person described in clause (1)(i) of this paragraph 

(including a member of a selling group or a party to a retail distribution agreement participating in lfie initial sale of tile Bonds to lfie Public) 
to participate in lfie initial sale of lfie Bonds to lfie Public, and (2) any person who has more tfima 50% common ownership, directly or 
indirectly, with a person described in clause (1) of this paxagraph. 

The Initial Purchaser will purchase bond insurmace tkom (l~e "Insurer") tbr a tEe/premium of 
$           0~e "Fee"). The Fee is a reasonable amount payable solely tbr the transtEr of credit risk tbr the payment of debt service on 

l~e Bonds and does not include may amount payable tbr the cost ol~er than such guarmatee, e.g., a credit rating or legal tees. The Initial 
Purchaser represents that t~e present value ofl~e Fee tbr each obligation constituting l~e Bonds to which such Fee is properly allocated and 
which are insured l~ereby is less thma l~e represent value oft~e interest reasonably expected to be saved as a result ofl~e insurance on each 
obligation constituting the Bonds. The Fee has been paid to a person who is not exempt tkom federal income taxation and who is not a user 
or related to l~e user of any proceeds of l~e Bonds. In determining present value tbr l~is purpose, t~e yield of the Bonds (determined with 
regard to l~e payment of l~e guarantee tee) has been used as the discount rate. No portion of the Fee is rethndable upon redemption of any 
of lfie Bonds in ma amount which would exceed lfie portion of such Fee tfiat has not been earned. 

The undersigned understmads l~at l~e tbregoing intbrmation will be relied upon by the Issuer with respect to certain of the 

representations set forth in the Federal Tax Certificate and with respect to complimace with lfie federal income tax rules affecting lfie Bonds, 
and by McCall, Parkhurst & Horton L.L.P. in connection witfi rendering its opinion lfiat lfie interest on the Bonds is excluded from gross 
income for federal income tax purposes, lfie preparation oflfie Internal Revenue Service Form 8038-G, and other federal income tax advice 

tfiat it may give to lfie Issuer from time to time relating to lfie Bonds. Notwithstanding anything set forth herein, lfie Initial Purchaser is not 
engaged in l~e practice of law and makes no representation as to t~e legal sufficiency of l~e factual matters set tbrt~ herein. 

EXECUTED mad DELIVERED as of lfiis 

_, as Purchaser 

By: 



ISSUE PRICE CERTIFICATE 

(sales where 3 bids are not received) 

The undersigned, as t~e underwriter or t~e manager of the syndicate of underwriters (~Purchaser"), wit~ respect to t~e 
purchase at competitive sale of t~e Unlimited Tax Bonds, Series 2019 issued by the Reunion Ranch Water Control amd 
Improvement District (~Issuer") in t~e aggregate principal amount of $5,000,000 (~Bonds"), hereby certifies and represents, based 

on its records amd information, as follows: 

(a) Ot~er t~an t~e Bonds maturing in __ (~Hold-t~e-Price Maturities"), if any, the first prices at which at least 
ten percent (~Substantial Amount") of t~e principal amount of each maturity of t~e Bonds having the same credit and payment 
terms (~Maturity") was sold on the date of sale of the Bonds (the ~Sale Date") to a person (including an individual, trust, estate, 

partuership, association, compamy, or corporation) other t~an am Underwriter (~Public") are t~eir respective initial offernig prices 
(t~e ~Initial Offernig Prices"), as listed in the pricing wire or equivalent communication for t~e Bonds that is attached to t~is 

Certificate as Schedule A. 

(b)     On or before t~e Sale Date, t~e Initial Purchaser offered to the Public each Maturity of t~e Hold-the-Price 
Maturities at their respective Initial Offernig Prices, as set tbrt~ in Schedule A hereto. 

(c) As set forth in t~e Notice of Sale, the Initial Purchaser agreed in writing to neither offer nor sell any of the 

Hold-t~e-Price Maturities to any person at any higher price t~an t~e Initial Offering Price for such Hold-the-Price Maturity until 
t~e earlier of t~e close of t~e fift~ business day after the Sale Date or the date on which t~e Initial Purchaser sells a Substantial 

Amount of a Hold-t~e-Price Maturity of the Bonds to t~e Public at no higher price t~am the Initial Offering Price for such Hold- 
t~e-Price Maturity. 

For purposes of t~is Issue Price Certificate, t~e term ~Underwriter" means (1) (i) a person that agrees pursuamt to a written 

contract with t~e Issuer (or with t~e lead underwriter to form an underwriting syndicate) to participate in the initial sale of the 
Bonds to the Public, or (ii) any person t~at agrees pursuant to a written contract directly or indirectly wit~ a person described in 
clause (1)(i) of this paragraph (including a member of a selling group or a party to a retail distribution agreement participating in 
t~e initial sale oft~e Bonds to t~e Public) to participate in the initial sale oft~e Bonds to t~e Public, and (2) amy person who has 

more t~an 50% common ownership, directly or indirectly, wit~ a person described in clause (1) of t~is paragraph. 

The Initial Purchaser will purchase bond insurance from 0~e ~Insurer") for a fee/premium 
of $           (the ~Fee"). The Fee is a reasonable amount payable solely for the tramsfer of credit risk for t~e payment of debt 

service on t~e Bonds and does not include any amount payable for t~e cost other tham such guarantee, e.g., a credit rating or legal 
fees. The Initial Purchaser represents t~at the present value of t~e Fee for each obligation constituting t~e Bonds to which such 

Fee is properly allocated amd which are insured t~ereby is less t~an t~e represent value of t~e interest reasonably expected to be 
saved as a result oft~e insurance on each obligation constituting the Bonds. The Fee has been paid to a person who is not exempt 

from federal income taxation amd who is not a user or related to the user of amy proceeds of the Bonds. In determining present 
value for this purpose, the yield of t~e Bonds (determined with regard to t~e payment of t~e guarantee fee) has been used as t~e 
discount rate. No portion of the Fee is refundable upon redemption of any of the Bonds in an amount which would exceed t~e 
portion of such Fee that has not been earned. 

The undersigned understands t~at t~e foregoing information will be relied upon by the Issuer wit~ respect to certain of 
t~e representations set forth in t~e Federal Tax Certificate amd wit~ respect to compliamce wit~ the federal income tax rules affecting 
t~e Bonds, and by McCall, Parkhurst & Horton L.L.P. in connection wit~ rendering its opinion that t~e interest on the Bonds is 
excluded from gross income for federal income tax purposes, the preparation of t~e Internal Revenue Service Form 8038-G, and 
ot~er federal income tax advice that it may give to t~e Issuer from time to time relating to the Bonds. Notwithstanding anything 
set fort~ herein, t~e Initial Purchaser is not engaged in the practice of law and makes no representation as to the legal sufficiency 

of t~e factual matters set fort~ herein. 

EXECUTED amd DELIVERED as of t~is 

as Purchaser 

By: 



SCHEDULE A 

PRICING WIRE OR EQUIVALENT COMMUNICATION 

(Attached) 
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PRELIMINARY OFFICIAL STATEMENT 
Dated November 5, 2019 

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME 
FOR FEDERAL INCOME TAX PURPOSES UNDER STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT 
DECISIONS EXISTING ON THE DATE THEREOF, SUBJECT TO THE MATTERS DESCRIBED UNDER "TAX MATTERS" 

NEW ISSUE - [lOOK-ENTRY-ONLY 

Rating: 
Moody’s: "Baa3" 
Insurance: Applied For 
(See: "MUNICIPAL BOND RATING 
AND INSUmtNCE") 

THE DISTRICT EXPECTS TO DESIGNATE THE BONDS AS "QUALIFIED TAX-EXEMPT 
OBLIGATIONS" FOR FINANCIAL INSTfFUTIONS. SEE "TAX MATTERS." 

$5,000,000 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

(A Political Subdivision of the State of Texas Located in Hays County, Texas) 
UNLIMITED TAX BONDS, SERIES 2019 

Dated: December 19, 2019 Due: August 15, as shown on the inside cover page 
Interest to accrue from the date of Initial Delivery (as defined below) 

The bonds described above (the "Bonds") are obligations solely of Reunion Ranch Water Contxol and Improvement District (the 
"Distxict") and axe not obligations of the State of Texas ("State"), Hays County (flae "County"), the City of Dripping Springs (the 
"City"), Dripping Springs Independent School Distxict or any entity oflaer flaan flae Distxict. 

The Bonds, when issued, will constitute valid and legally binding obligations of tke District and will be payable Ifom the proceeds 
of an annual ad valorem tax, without legal limitation as to rate or amount, levied against all taxable property within the District. 
THE BONDS ARE SUBJECT TO SPECIAL RISK FACTORS DESCRIBED HEREIN. See "RISK FACTORS." 

PAYMENT TERMS . . . Principal of tke Bonds is payable at maturity or earlier redemption at tke principal payment office of the 
paying agenlJregistxar, initially BOKF, NA, Dallas, Texas, (the "Paying Agent" or the "Paying Agent/Registxax") upon surrender 
of the Bonds for payment. Interest on the Bonds will accrue from tke date of Initial Delivery and will be payable each February 
15 and August 15, commencing August 15, 2020, until maturity or prior redemption. Interest on tke Bonds will be payable on the 
basis of a 360-day year consisting of twelve 30-day months. The Bonds will be issued only in tiny registered Ibrm in 
denominations of $ 5,000 each or integral multiples thereof. The Bonds axe subj ect to redemption prior to their maturity as provided 
on tke inside cover page. 

The Bonds will be registered in tke name of Cede & Co., as nominee for The Depository Trust Company, New York, New York 
("DTC"), which will act as securities depository for the Bonds. Beneficial owners of the Bonds will not receive physical certificates 
representing the Bonds, but will receive a credit balance on the books of the nominees of such beneficial owners. So long as Cede 
& Co. is the registered owner of the Bonds, tke principal of and interest on the Bonds will be paid by the Paying AgengRegistrar 
directly to DTC, which will, in turn, remit such principal and interest to its participants Ibr subsequent disbursement to the beneficial 
owners of the Bonds. See "THE BONDS - Book-Entry-Only System." 

PURPOSE... Proceeds oftke Bonds will be used to finance the Distxict’s shaxe of the tbllowing projects: (i) water, wastewater and 
drainage facilities to serve single-family and common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, Section 
1; (ii) impact fees; and (iii) engineering and inspection costs. The remaining Bond proceeds will be used to: (i) capitalize 
approximately six montks’ interest requirements on tke Bonds; (ii) pay developer interest; and (iii) pay certain engineering costs 
and costs associated witk the issuance oftke Bonds. 

CUSIP PREFIX: 76131M 
MATURITY SCHEDULE 

SEE INSIDE COVER PAGE 

LEGALITY . . . The Bonds are offered by the Initial Purchaser subject to prior sale, when, as and if issued by tke Distxict and 
accepted by the Initial Purchaser, subject, among otker tknigs, to the approval of the Initial Bond by tke Attorney General of Texas 
and tke approval of certain legal matters by McCall, Parkhurst & Horton L.L 2., Austin, Texas, Bond Counsel. 

DELIVERY... Delivery of the Bonds is expected through the thcilities of DTC on December 19, 2019 ("Initial Delivery"). 

BIDS DUE ON TUESDAY, NOVEMBER 19, 2019, BY 10:00 AM, CST 



MATURITY SCHEDULE 

8/15 Princ~ 

M~urRy Amount 

2020 $ 185,000 

2021 130,000 

2022 135,000 

2023 140,000 

2024 145,000 

2025 150,000 

2026 155,000 

2027 160,000 

2028 165,000 

2029 175,000 

2030 180,000 

2031 185,000 

2032 190,000 

2033 200,000 

2034 205,000 

2035 215,000 

2036 220,000 

2037 230,000 

2038 235,000 

2039 245,000 

2040 255,000 

2041 260,000 

2042 270,000 

2043 280,000 

2044 290,000 

Int eres t Init ial CU SIP 

Rate Yield(a) Numbers(b) 

(Interest to accrue from the date of Initial Delivery) 

(a) 

(b) 

Initial yield represents the initial ofl~ring yield to the public, which has been established by the Initial Purchaser tbr offers to 
the public and which subsequently may be changed. 
CUSIP is a registered trademark of lhe American Bankers Association. CUSIP data herein is provided by CUSIP Global 
Services, managed by S&P Capital IQ on behalf of The American Baxtkers Association. This data is not intended to create a 
database and does not serve in may way as a substitute for the CUSIP Services. Neither lhe Initial Purchaser, the District, nor 
lhe Financial Advisor is responsible for the selection or correctness of the CUSIP numbers set forlh herein. 

REDEMPTION PROVISIONS . . . The District reserves the right to redeem, prior to maturity, in integral multiples of $5,000, those 
Bonds maturing on mad after August 15, 2025 in whole or from time to time in part, on August 15, 2024, or on any date thereafter 
at a price of pax plus accrued interest from the most recent interest payment date to the date fixed for redemption. Additionally, 
the Bonds may be subject to mandatory sinking fund redemption in the event the Initial Purchaser elects to aggregate two or more 
consecutive maturities as term Bonds. See "THE BONDS - Redemption." 

[The remainder of this page intentionally left blank] 



Forpurposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission, this document constitutes 

a Preliminary Official Statement of the District with respect to the Bonds that has been "deemed final" by the Dist~ct as of its date 

except for the omission of no more than the information permitted by Rule 15c2-12. 

The Official Statement, when further supplemented by adding information specifying the interest rates and certain other 

information relating to the Bonds, shall constitute a "FINAL OFFICIAL STATEMENT" of the District with respect to the Bonds, 

as that term is defined in the Rule. 

This Official Statement, which includes the cover page and the Appendices hereto, does not constitute an offer to sell or the 

solicitation of an offer to buy in anyju~sdiction to any person to whom it is unlawful to make such offer, solicitation or sale. No 

dealer, broker, salesman or otherperson has been authorized by the District to give any information, or to make any representations 

other than those contained in this Official Statement, and, if given or made, such other information or representations must not be 

relied upon. This Official Statement does not constitute an offer to sell Bonds in any jurisdiction to any person to whom it is 

unlawful to make such an offer in such jurisdiction. 

The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information 

is not guaranteed as to accuracy or completeness and is not to be construed as the promise or guarantee of the Financial Advisor. 

This Official Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no 

representation is made as to the correctness of such estimates and opinions, or that they will be realized. 

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this 

Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 

change in the affairs of the District or other matters described. 

THE BO~VDS ARE EXEMPT FROM REGISTRATIO~V WITH THE U~VITED STATES SECURITIES AND EXCHANGE 
CO~£~IlSSION AND, CONSEQUENTLY, HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, 
QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES LAW 
PROVISIONS OF THE JURISDICTION IN WHICH THE BONDS HA VE BEEN REGISTERED, OR EXEMPTED, SHOULD NOT 
BE REGARDED AS A RECOM3AE:VDATION THEREOF. 

NEITHER THE DISTRICT NOR THE FINANCIAL/113 VISOR MAKE ANY REPRESENTATION OR WARRANTY WITH RESPECT 
TO THE INFOI~/t TION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY 
OR ITS BOOK-ENTRY-ONLY SYSTEM. 
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SALE AND DISTRIBUTION OF THE BONDS 

AWARD OF THE BONDS... Atler requesting competitive bids tbr the Bonds, the Distxict accepted the bid resulting in the lowest net 
effective interest rate, which bid was tendered by                           (the "Initial Purchaser") beaxing the interest rates 
shown on the inside cover page hereof; at a price of approximately __% of the pax value thereof which resulted in a net 
effective interest rate of % as calculated pursuant to Chapter 1204 of the Texas Government Code, as amended (the "IBA" 
method). 

PRICES AND MARKETABILITY . . . The delivery of the Bonds is conditioned upon the receipt by the Distxict of a certificate executed 
and delivered by the Iintial Purchaser on or before the date of delivery of the Bonds stating the prices at which a substantial amount 
of the Bonds of each maturity has been sold to the public. For this purpose, the term "public" shall not include any person who is 
a bond house, broker or similax person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no 
understanding with the Iintial Purchaser regarding the reoffering yields or prices of the Bonds. Information concerning reoffering 
yields or prices is the responsibility of the Initial Purchaser. 

The prices and other terms with respect to the offering and sale of the Bonds may be cha~ged from time-to-time by the Initial 
Purchaser after the Bonds are released for sale, and the Bonds may be offered a~d sold at prices other than the initial offering prices, 
including sales to dealers who may sell the Bonds into investment accounts. In connection with the offering of the Bonds, the 
Initial Purchaser may over-allot or etlbct transactions which stabilize or maintain the maxket prices of the Bonds at levels above 
those which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at a~y time. 

The District has no control over trading of the Bonds in the secondary maxket. Moreover, there is no guarantee that a secondary 
market will be made in the Bonds. In such a secondary market, the difference between the bid a~d asked price of utility district 
bonds may be greater than the difference between the bid a~d asked price of bonds of comparable maturity and quality issued by 
more txaditional municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary maxket. 

SECURITIES LAWS . . . No registration statement relating to the offer a~d sale of the Bonds has been filed with the United States 
Securities and Exchange Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided 
thereunder. The Bonds have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions 
contained therein and the Bonds have not been registered or qualified under the securities laws of any other jurisdiction. The 
District assumes no responsibility for registration or qualification of the Bonds under the securities laws of any other jurisdiction 
in which the Bonds may be offered, sold or otherwise transferred. This disclaimer of responsibility for registration or qualification 
for sale or other disposition of the Bonds shall not be constxued as an interpretation of a~y kind with regard to the availability of 
any exemption from securities registxation or qualification provisions in such other jurisdiction. 

MUNICIPAL BOND RATING AND INSURANCE 

The Bonds and the outstanding debt of the District have been rated "Baa3" by Moody’ s Investors Service, Inc. ("Moody’s") without 
regard to credit enhancement. An application for municipal bond insurance has been made to various insurance companies. In the 
event the Bonds are qualified for municipal bond insurance, and the Initial Purchaser desires to purchase such insurance, the cost 
therefor will be paid by the Initial Purchaser. 

[The remainder of this page intentionally left blank] 



OFFICIAL STATEMENT SUMMARY 

The tbllowing matenal is qualified in its entirety by flae more detailed intbrmation mad finmacial statements appeaxing elsewhere in 
this Official Statement. The offering of flae Bonds to potential investors is made only by means of this entire Official Statement. 
No person is authorized to detach flais sumlnaxy from this Official Statement or to oflaerwise use it without flae entire Official 
Statement. 

THE DISTRICT 

THE ISSUER ....................................................... Reunion Ranch Water Control and Improvement Distxict (the "Distxict"), a 
political subdivision of the State of Texas, was created by order of the Texas 
Commission on Environmental Quality (the "TCEQ" or the "Commission"), 
effective August 15, 2005 and confu-med pursuant to an election held within the 
District on November 7, 2006. The Distxict was created for the purpose of 
providing, operating, and maintaining facilities to contxol storm water, distxibute 
potable water, collect and treat wastewater and operates pursuant to Chapters 49 
and 51 of the Texas Water Code, as amended, and Article XVI, Section 59 of the 
Texas Constitution, as amended. See "THE DISTRICT - General." 

LOCATION ......................................................... The District is located in Hays County approximately 14 miles west of IH-35 and 
lies wholly inside of the extraterritorial jurisdiction of the City of Dripping 
Springs, Texas and within the Boundaries of the Dripping Springs Independent 
School District. The Distxict is located approximately six miles south of State 
Highway 290, off Ranch-to-Market Road 1826. 

The Distxict is currently comprised of approximately 524 acres being developed 
as Reunion Rmach, a single-thmily residential community. See "THE DISTRICT 
- Location" and "LOCATION MAP." 

THE DEVELOPER .............................................. The developer currently active within the District is Taylor Mon-ison of Texas, 
Inc. ("Taylor Morrison" or the "Developer"), a Texas corporation. See "THE 
DEVELOPER - Description of Developer" and "THE DISTRICT - Current 
Status of Development." See "DESCRIPTION OF OTHER LANDOWNERS." 

DEVELOPMENT WITHIN THE DISTRICT ............. Of the approximately 524 acres within the Distxict, approximately 225 acres have 
been developed with utility thcilities as a single thmily residential subdivision 
including an approximately 2 acre amenity center. As of September 1, 2019, the 
following sections have been developed with utility facilities: Phase 1; Phase 2, 
Sections 1, 2, 3, 4 and 5; Phase 3, Sections 1, 2, 3 and 5. As of September 1, 
2019, the development in the District consisted of 344 completed homes (of 
which 336 were occupied and 8 were unoccupied), 54 homes under construction 
and 102 vacant developed lots. 

To date, the Developer has advanced thnds in the approximate amount of 
$17,617,000 to constxuct water, wastewater and drainage thcilities to serve the 
property within the District. Following the issuance of the Bonds, the Distxict 
will still owe the Developer approximately $4,385,000 for additional water, 
wastewater and drainage facilities which have been constxucted to date. See 
"THE DISTRICT - Current Status of Development." 

HOMEBUILDERS ................................................ Taylor Morrison of Texas, Inc. is the only current homebuilder in the 
District. The homes range in price from approximately $400,000 to $590,000, 
with square tbotage ranging tram approximately 2,500 to 4,500. See "THE 
DEVELOPER - Homebuilders within the Distxict." 

DESCRIPTION .................................................... 

THE BONDS 

The Bonds in the aggregate principal amount of $5,000,000 mature serially in 
vaxying amounts on August 15 of each yeax tram 2020 through 2044, inclusive, 
in the principal amounts set tbrth on the inside cover page hereof. Interest 
accrues tfom the date of Initial Delivery aad is payable August 15, 2020 and each 
Februaxy 15 aad August 15 thereatler until maturity or earlier redemption. The 
Bonds are offered in fully registered form in integral multiples of $5,000 for any 
one maturity. See "THE BONDS - General Description." 



REDEMPTION .................................................... The District reserves tJ~e right to redeem, prior to maturity, in integral multiples 
of $5,000, those Bonds maturing on and after August 15, 2025 in whole or from 
time to time in past, on August 15, 2024, or on any date fl~ereatler at a price of 
par plus accrued interest tkom fl~e most recent interest payment date to the date 
fixed for redemption. Additionally, fl~e Bonds may be subject to mandatory 
sinking fund redemption in fl~e event the Initial Purchaser elects to aggregate two 
or more consecutive maturities as term Bonds. See "THE BONDS - 
Redemption." 

SOURCE OF PAYMENT ....................................... Principal of and interest on the Bonds are payable from fl~e proceeds of a 
continuing direct annual ad valorem tax levied upon all taxable property within 
fl~e Dist¢ict, which under Texas law is not legally limited as to rate or amount. 
See "TAXING PROCEDURES." The Bonds are obligations solely of the 
District and are not obligations of the City of Dripping Springs; Dripping 
Springs Independent School District; Hays County, Texas; the State of 
Texas; or any entity other than the District. See "THE BONDS - Source of 
and Security for Payment." 

PAYMENT RECORD ........................................... The Bonds constitute the fiflJ~ installment of bonds issued by tJ~e Distxict fbr 
constxuction of tJ~e water, sanitary sewer and drainage system (tJ~e "System"). 
See "FINANCIAL STATEMENT - Unlimited Tax Bonds Authorized but 
Unissued." 

AUTHORITY FOR ISSUANCE .............................. The Bonds are issued pursuant to Article XVI, Section 59 of tJ~e Texas 
Constitution and tJ~e general laws of tJ~e State of Texas including Chapters 49 
and 51 of the Texas Water Code, as amended, a bond election held within the 
District on November 6, 2012, tJ~e approving order of the TCEQ and an order 
(tJ~e "Bond Order") adopted by flae Board of Directors of the District on flae date 
office sale of the Bonds. See "THE BONDS - Authority fbr Issuance." 

USE OF PROCEEDS ............................................ Proceeds of the Bonds will be used to fmance the Distxict’ s shaxe of the following 
projects: (i) water, wastewater and drainage facilities to serve single-family and 
common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, 
Section 1; (ii) impact fees; and (iii) engineering and inspection costs. The 
remaining Bond proceeds will be used to: (i) capitalize approximately six 
months’ interest requirements on tJ~e Bonds; (ii) pay developer interest; aJ~d (iii) 
pay certain engnieernig costs and costs associated with tJ~e issuance office Bonds. 

The remaining Bond proceeds will be used to: (i) capitalize approximately six 
months’ interest requirements on tJ~e Bonds; (ii) pay developer interest; and (iii) 
pay certain engineering costs and costs associated with tJ~e issuance office Bonds. 
See "USE AND DISTRIBUTION OF BOND PROCEEDS." 

BONDS AUTHORIZED BUT UNISSUED ................ At an election held within the District on November 6, 2012, the voters within 
tJ~e Distxict approved tJ~e issuance of $30,000,000 in bonds for water, wastewater 
and drainage fhcilities. Afler the sale of tJ~e Bonds, tJ~e Distxict will have 
$7,050,000 remaining in authorized but unissued bonds. Additionally, at the 
election held in the District on November 6, 2012, tJ~e voters within tJ~e Distxict 
also approved the issuance of $45,000,000 in refunding bonds. The District has 
not issued any park and recreational facilities bonds or refunding bonds. See 
"FINANCIAL STATEMENT - OutstaJ~ding Bonds" and "THE BONDS - 
Future Debt." 

MUNICIPAL BOND I~A_TING ............................... The Bonds and tJ~e outstm~dnig debt of tJ~e District have been rated "Baa3" by 
Moody’s Investors Service, Inc. ("Moody’s") without regard to credit 
enhancement. 

MUNICIPAL BOND INSURANCE ......................... In the event tJ~e Bonds are qualified for municipal bond insurance, and tJ~e Initial 
Purchaser desires to purchase such insurance, the cost therefor will be paid by 
tJ~e Initial Purchaser. Any fees to be paid to a rating agency as a result of said 
insurance will be paid by tJ~e District. It will be the responsibility of the Initial 

Purchaser to disclose flae existence of insurance, its terms and flae effect thereof 
witJ~ respect to the reoffering office Bonds. 

QUALIFIED TAx-EXEMPT OBLIGATIONS .......... The Distxict expects to designate t~e Bonds as "qualified tax-exempt obligations" 
pursuant to Section 265(b) of t~e Internal Revenue Code of 1986, as amended, 



BOND COUNSEL ~ DISCLOSURE COUNSEL ....... 

GENERAL COUNSEL .......................................... 

[TINANCIAL ADVISOR ........................................ 

ENGINEER ......................................................... 

and have represented t~at the total amount of tax-exempt obligations (including 
t~e Bonds) issued by it during calenda~ year 2019 is not reasonably expected to 
exceed $10,000,000. See "TAX MATTERS - Qualified Tax-Exempt 
Obligations for Financial Institutions." 

McCall, Parkhurst & Horton L.L.P., Austin, Texas 

Willatt & Flickinger, PLLC, Austin, Texas 

Specialized Public Finance Inc., Austin, Texas 

Murt~e Engineering Company Inc., Austin, Texas 

RISK FACTORS 

The purchase a~d ownership oft~e Bonds involve certain risk factors a~d all prospective purchasers a~e urged to examine carefully 
t~e Official Statement, including particularly t~e section captioned "RISK FACTORS," with respect to invest~nent in t~e Bonds. 
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SELECTED FINANCIAL INFORMATION 
(Unaudited as of September 11, 2019) 

2017 Certified Taxable Assessed Valuation ........................................................................................ 
2018 Certified Taxable Assessed Valuation ........................................................................................ 
2019 Certified Taxable Assessed Valuation ........................................................................................ 
Estimated Taxable Assessed Valuation (as of September 1, 2019) ...................................................... 

Gross Direct Debt Outstanding ............................................................................................................ 
Estimated Overlapping Debt ................................................................................................................ 
Gross Direct Debt Outstanding and Estimated Overlapping Debt ....................................................... 

Ratios of Gross Direct Debt Outstanding to: 
2019 Certified Taxable Assessed Valuation .................................................................................. 
Estimated Taxable Assessed Value (as of September 1, 2019) ...................................................... 

Ratios of Gross Direct Debt Outstmading and Estimated Overlapping Debt to: 
2019 Certified Taxable Assessed Valuation ................................................................................. 
Estimated Taxable Assessed Value (as of September 1, 2019) ...................................................... 

2019 Tax Rate: 
Debt Service ................................................................................................................................... 
Maintenance & Operation .............................................................................................................. 
Total ............................................................................................................................................... 

$ 97,645,704 (a) 

$ 134,087,268 (a) 

$ 169,812,068 (a) 

$ 194,698,000 (b) 

$ 22,460,000 
9,803,460 

$    32,263,460 

13.23% 
11.54% 

19.00% 
16.57% 

$ 0.7250 
0.1500 

$ 0.8750 (e) 

General Operating Fund Balance as of September 11,2019 (unaudited) ............................................ $ 
Debt Service Fund Balance as of September 11, 2019 (unaudited) ..................................................... $ 
Capital Proj ects Fund Balmace as of September 11, 2019 (unaudited) ................................................. $ 

Projected Average Annual Debt Service Requirement on the Bonds and outstanding debt (2020-2044) $ 
Projected Maximum Annual Debt Service Requirement on t~e Bonds and outstmading debt (2040).. $ 

Tax Rates Required to Pay Projected Average Annual Debt Service (2020-2044) at a 95% Collection Rate 
Based upon 2019 Certified Taxable Assessed Valuation ................................................................ $ 

Tax Rates Reqmred to Pay Projected Maximum Annual Debt Service (2040) at a 95% Collection Rate 
Based upon 2019 Certified Taxable Assessed Valuation ................................................................ $ 

954,358 
895,913 
36,550 

1,352,091 
1,480,713 

0.8382 

0.9179 

Number of Active Connections as of September 1, 2019: 
Total Developed Single-Family Lots ................................................................... 524 
Single Family Homes- Completed & Occupied .................................................. 336 
Single Family Homes - Completed & Unoccupied ............................................. 8 
Single Family Homes - Under Construction ....................................................... 54 
Single Family - Vacmat Developed Lots ............................................................. 102 
Estimated Population as of September 1, 2019 ................................................... 1,176 

(a) Assessed valuation of t~e District as certified by ~e Hays Cemxal Appraisal DisMct ("HCAD"). See "TAXING 
PROCEDURES." 

(b) Estimated Taxable Assessed Valuation as of September 1, 2019 as provided by HCAD is included solely for purposes of 
illus~xation. 

(c) Includes t~e Bonds. See "DEBT SERVICE REQUIREMENTS." 
(d) See "FINANCIAL STATEMENT - Estimated Overlapping Debt." 
(e) The Dis~xict levied a 2019 total tax rate of $0.8750. See "Table 9 - Dis~xict Tax Rates." 
(f) Excludes $118,750 in capitalized interest on the Bonds (approximately six mom, s interest at 4.75%). Neither Texas law nor 

t~e Bond Order requires that ~e DisMct maintain any paxticular sum in ~e District’s Debt Service Fund. 
(g) Based upon 3.5 residents per completed and occupied single family home. 



OFFICIAL STATEMENT 
Relating to 

$5,000,000 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

(A Political Subdivision of the State of Texas Located in Hays County, Texas) 
UNLIMITED TAX BONDS, SERIES 2019 

INTRODUCTION 

This Official Statement provides certain information in connection wit21 the issuance by t21e Reunion Ranch Water Control and 
Improvement Dis~xict (the "District"), a political subdivision of ~21e State of Texas (the "State"), of its $5,000,000 Unlimited Tax 

Bonds, Series 2019 (the "Bonds"). 

The Bonds are issued pursuant to aa~ order (the "Bond Order") adopted by the Boaxd of Directors of the District on ~21e date of t21e 
sale of ~21e Bonds, pursuant to Article XVI, Section 59 of the Constitution and general laws of ~21e State, including Chapters 49 and 
51 of the Texas Water Code, as amended, a bond election held within ~21e District on November 6, 2012, and the approving order 
of t21e Texas Commission on Environmental Quality (the "TCEQ" or ~21e "Commission"). 

Unless o~21erwise indicated, capitalized terms used in this Official Statement have ~21e same meaning assigned to such terms in the 
Bond Order. 

Included in this Official Statement are descriptions of ~21e Bonds and certain information about t21e Dis~xict m~d its finm~ces. ALL 
DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND ARE QUALIFIED IN THEIR 
ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT. Copies of such documents may be obtained from the District c/o 
Willatt & Flickinger, PLLC, 12912 Hill Country Boulevard, Suite F-232 Austin, Texas 78738 or from ~21e District’s Finm~cial 
Advisor, Specialized Public Fnim~ce Inc., 248 Addie Roy Road, Suite B-103, Austin, Texas, 78746, upon payment of reasonable 
copying, mailing m~d hm~dling charges. 

THE BONDS 

GENERAL DESCRIPTION... The Bonds are dated December 19, 2019 and will mature on August 15 of the yeaxs and in the principal 
amounts, and will beax interest at the rates per annum, set forth on the inside cover page hereof. Interest on floe Bonds will accrue 
tram floe date of Initial Delivery, will be paid on August 15, 2020 and each February 15 and August 15 thereatler until maturity or 
eaxlier redemption and will be calculated on floe basis of a 360-day year composed of twelve 30-day months. The Bonds will be 
issued in thlly registered tbrm only, wiflaout coupons, in denominations of $5,000 or may integral multiple flaereof, and when issued, 
will be registered in floe name of Cede & Co., as registered owner and nominee for The Depository Trust Compmay ("DTC"), New 
York, New York, acting as securities depository for floe Bonds until DTC resigns or is discharged. The Bonds initially will be 
available to purchasers in book-entry form only. So long as Cede & Co., as floe nominee of DTC, is floe registered owner of the 
Bonds, principal of and interest on floe Bonds will be payable by the paying agent to DTC, which will be solely responsible for 
making such payment to the beneficial owners of the Bonds. The initial paying agent for floe Bonds is BOKF, NA, Dallas, Texas 
(t21e "Paying Agent" or "Paying AgengRegistrar"). 

REDEMPTION... The District reserves ~21e right, at its option, to redeem the Bonds maturing on and atler August 15, 2025, prior 
to ~21eir scheduled maturities, in whole or in part, in integral multiples of $5,000 on August 15, 2024, or any date thereafter, at a 
price of par value plus accrued interest on ~21e principal amounts called tbr redemption to t21e date fixed tbr redemption. If less ~21aa~ 
all of ~21e Bonds axe redeemed at any time, ~21e maturities of the Bonds to be redeemed will be selected by ~21e District. If less t21an 
all ~21e Bonds of a certain maturity are to be redeemed, the particulax Bonds to be redeemed shall be selected by ~21e Paying 
Agent/Registrax by lot or o~21er rm~dom met21od (or by DTC in accordm~ce wi~21 its procedures while the Bonds are in book-entry- 
only form). 

No~ce of Redemption... . At least 30 calendar days prior to t21e date fixed ibr m~y optional redemption of Bonds or portions t21ereof 
prior to maturity a written notice of such redemption shall be sent by t21e Paying Agent by United States mail, first-class postage 
prepaid, at least 30 calendar days prior to t21e date fixed ibr redemption, to the registered owner of each Bond to be redeemed at its 
address as it appeared on the 45th calendar day prior to such redemption date and to major securities depositories and bond 
information services. 

The Bonds of a denomination larger t21aa~ $5,000 may be redeemed in paxt ($5,000 or any multiple t21ereof). Any Bond to be 
paxtially redeemed must be surrendered in exchange ibr one or more new Bonds of the same maturity ibr t21e unredeemed portion 
of the principal of the Bonds so surrendered. In t21e event of redemption of less t21aa~ all of t21e Bonds, t21e particular Bonds to be 
redeemed shall be selected by the District, if less than all of t21e Bonds of a particular maturity are to be redeemed, t21e Paying Agent 
is required to select the Bonds of such maturity to be redeemed by lot. 

Wit21 respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by t21e Bond Order 
have been met and money sufficient to pay t21e principal of and premium, if any, and interest on the Bonds to be redeemed will 



have been received by the Paying Agent prior to flaP giving of such notice of redemption, such notice will state that said redemption 
may, at flaP option of flaP District, be conditional upon flaP satisfaction of such prerequisites and receipt of such money by flaP Paying 
Agent on or prior to the date fixed for such redemption, or upon any prerequisite set forth in such notice of redemption. If a 
conditional notice of redemption is given and such prerequisites to the redemption axe not thlfilled, such notice will be of no tbrce 
and effect, flaP District will not redeem such Bonds, mad flaP Paying Agent will give notice in the maxtner in which the notice of 
redemption was given, to flaP effect that flaP Bonds have not been redeemed. 

DTC REDEMPTION PROVISION . . . The Paying Agent/Registrar and the District, so long as a book-entry-only system ("Book- 
Entry-Only-System") is used for the Bonds, will send any notice of redemption, notice of proposed amendment to the Bond Order 
or other notices with respect to the Bonds only to DTC. Any failure by DTC to advise any DTC Participant, as herein defined, or 
of any Direct Participant or Indirect Participant, as herein defined, to notiI) the beneficial owner, shall not affect the validity of the 
redemption of Bonds called Ibr redemption or any other action premised on any such notice. Redemption of portions oIthe Bonds 
by the District will reduce the outstax~ding principal amount of such Bonds held by DTC. In such event, DTC may implement, 
through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC Participants in accordance with its 
rules or other agreements with DTC Participants and then Direct Participants and Indirect Participants may implement a redemption 
of such Bonds and such redemption will not be conducted by the District or the Paying AgenlfRegistrar. Neither the Distxict nor 
flaP Paying AgenlfRegistrar will have may responsibility to the DTC Paxticipmats. 

Indirect Participants or the persons lbr whom DTC Participants act as nominees with respect to the payments on the Bonds or the 
providing of notice to Direct Participants, Indirect Paxticipants, or beneficial owners of the selection of portions of the Bonds lbr 
redemption. 

TERMINATION OF BOOK-ENTRY-ONLY SYSTEM . . . The District is initially utilizing the Book-Entry-Only System of DTC. See 
"BOOK-ENTRY-ONLY SYSTEM." In the event that the Book-Entry-Only System is discontinued by DTC or the District, the 
following provisions will be applicable to the Bonds. 

Payment... Principal of the Bonds will be payable at maturity to the registered owners as shown by the registration books 
maintained by the Paying Agent upon presentation and surrender of the Bonds to the Paying Agent at the designated office lbr 
payment of the Paying Agent in Austin, Texas (the "Designated Payment!Transfer Office"). Interest on the Bonds will be payable 
by check or draft, dated as of the applicable interest payment date, sent by the Paying Agent by United States mail, first-class, 
postage prepaid, to the registered owners at their respective addresses shown on such records, or by such other method acceptable 
to the Paying Agent requested by registered owner at the risk and expense of the registered owner. If the date for the payment of 
the principal of or interest on the Bonds shall be a Saturday, Sunday, legal holiday, or day on which banking institutions in the city 
where the Designated Payment!Transfer Office of the Paying Agent is located axe required or authorized by law or executive order 
to close, then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday, or day on 
which banking institutions are required or authorized to close, and payment on such date shall for all purposes be deemed to have 
been made on the original date payment was due. 

Registration... If the Book-Entry-Only System is discontinued, the Bonds may be transferred and re-registered on the registration 
books of the Paying Agent only upon presentation and surrender thereof to the Paying Agent at the Designated Payment!Transfer 
Office. A Bond also may be exchanged for a Bond or Bonds of like maturity and interest and having a like aggregate principal 
amount or maturity amount, as the case may, upon presentation and surrender at the Designated Payment/Transfer Office. All 
Bonds surrendered for transfer or exchange must be endorsed for assignment by the execution by the registered owner or his duly 
authorized agent of an assignment form on the Bonds or other instruction of transfer acceptable to the Paying Agent. Trmaslbr and 
exchange of Bonds will be without expense or service chaxge to the registered owner, except lbr any tax or other governmental 
chaxges required to be paid with respect to such trmasfer or exchange. A new Bond or Bonds, in lieu of the Bond being transferred 
or exchanged, will be delivered by the Paying Agent to the registered owner, at the Designated PaymenlYTransfer Office of the 
Paying Agent or by United States mail, first-class, postage prepaid. To the extent possible, new Bonds issued in an exchange or 
transfer of Bonds will be delivered to the registered owner not more than three (3) business days after the receipt of the Bonds to 
be cmaceled in the exchange or transfer in the denominations of $5,000 or any integral multiple thereof. 

Limitation on Transfer of Bonds... Neither the District nor the Paying Agent shall be required to make any translbr, conversion 
or exchange to an assignee of the registered owner of the Bonds (i) during the period commencing on the close of business on the 
fifteenth (15th) calendax day of the month (whether or not a business day) preceding each interest payment date (the "Record Date") 
and ending with the opening of business on the next following principal or interest payment date or (ii) with respect to any Bond 
called for redemption, in whole or in part, within forty-five (45) days of the date fixed for redemption; provided, however, such 
limitation of trmasfer shall not be applicable to an exchange by the registered owner of the uncalled balance of a Bond. 

Replacement Bonds... If a Bond is mutilated, the Paying Agent will provide a replacement Bond in exchange for the mutilated 
bond. Ifa Bond is destroyed, lost or stolen, the Paying Agent will provide a replacement Bond upon (i) the filing by the registered 
owner with the Paying Agent of evidence satislhctory to the Paying Agent of the destruction, loss or thell of the Bond and the 
authenticity of he registered owner’s ownership and (ii) the lhrnishing to the Paying Agent of indemnification in an amount 
satisfactory to hold the District and the Paying Agent harmless. All expenses and chaxges associated with such indemnity and with 
the preparation, execution and delivery of a replacement Bond must be borne by the registered owner. The provisions of the Bond 
Order relating to the replacement Bonds are exclusive and to the extent lawful, preclude all other rights and remedies with respect 
to the replacement and payment of mutilated, destroyed, lost or stolen Bonds. 
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AUTHORITY FOR ISSUANCE . . . At an election held within the Distaict on November 6, 2012, voters within the Distxict authorized 
a total of $30,000,000 in unlimited tax bonds for water, wastewater and drainage facilities. The Bonds constitute the fifth 
installment of bonds issued by the Distxict. Afler the sale of the Bonds, $7,050,000 principal amount of District bonds will remain 
anthorized but unissued for water, wastewater and drainage facilities. Additionally, at the election held in the Distaict on November 
6, 2012, the voters within the Distxict also approved the issuance of $45,000,000 in refunding bonds. The District has not issued 
any park and recreational facilities bonds or refunding bonds. The Bonds are issued pursuant to the terms and provisions of the 
Bond Order; Chapters 49 and 51 of the Texas Water Code, as amended, and Article XVI, Section 59 of the Texas Constitution. 
The issuance of the Bonds has been approved by an order of the TCEQ dated October 11, 2018. 

SOURCE OF AND SECURITY FOR PAYMENT . . . The Bonds will be payable from and secured by a pledge of the proceeds of a 
continuing, direct, mmual ad valorem tax without legal limitation as to rate or amount levied against all taxable property located 
within the District. The Board covenants in the Bond Order that, while any of the Bonds are outstanding and the Distxict is in 
existence, it will levy an annual ad valorem tax and will undertake to collect such a tax against all taxable property within the 
District at a rate from year to year sufficient, full allowance being made for anticipated delinquencies, together with revenues and 
receipts from other sources which axe legally available for such purposes, to pay interest on the Bonds as it becomes due, to provide 
a sinking fund for the payment of principal of the Bonds when due or the redemption price at any earlier required redemption date, 
to pay when due any other contractual obligations of the Distxict payable in whole or in part from taxes, and to pay the expenses of 
assessing and collecting such tax. The net proceeds from taxes levied to pay debt service on the Bonds are required to be placed 
in a special account of the Distxict designated its "Debt Service Fund" fbr the Bonds. The Bond Order provides fbr the termination 
of the pledge of taxes when and if Dripping Springs dissolves the Distxict and assumes all debts and liabilities of the District. 

The District is located entirely within the extraterritorial jurisdiction of the City. Under prior Texas law, a municipality could 
annex and dissolve a municipal utility district located within its extxaterritorial jurisdiction without consent of the distxict or its 
residents. Under House Bill 347 approved during the 86th Regulax Legislative Session ("HB 347"), (a) a municipality may axtnex 
a district with a population of less than 200 residents only if: (i) the municipality obtains consent to annex the axea through a petition 
signed by more than 50% of the registered voters of the district, and (ii) if the registered voters in the area to be axtnexed do not 
own more than 50% of the land in the axea, a petition has been signed by more than 50% of the landowners consenting to the 
annexation; and (b) a municipality may axtnex a distxict with a population of 200 residents or more only if’. (i) such annexation has 
been approved by a majority of those voting in an election held fbr that purpose within the area to be annexed, and (ii) if the 
registered voters in the area to be annexed do not own more than 50% of the land in the area, a petition has been signed by more 
than 50% of the landowners consenting to the annexation. Notwithstanding the foregoing, a municipality may annex an area if 
each owner of land in the axea requests the annexation. As of September 1,2019, the Distxict had an estimated population of 1,176, 
thus txiggering the voter approval and/or landowner consent requirements discussed in clause (b) above. The described election 
and petition process does not apply, however, during the term of a stxategic partnership agreement between a municipality and a 
distxict specifying the procedures for annexation of all or a portion of the Distxict. 

Ifa municipal utility district is annexed, the municipality must assume the assets, fi~nctions, and obligations of the Distxict, including 
outstanding bonds, and the pledge of taxes will terminate. No representation is made concerning the likelihood of axtnexation and 
dissolution or the ability of the City to make debt service payments on the Bonds should dissolution occur. 
The Bonds are obligations solely of the District and are not obligations of the City of Dripping Springs; Dripping Springs 
Independent School Distaict; Hays County, Texas; the State of Texas; or m~y political subdivision or entity other thm~ the Distxict. 

PAYMENT RECORD . . . The Bonds constitute the fifth installment of bonds issued by the Distxict. The District has previously 
issued $3,500,000 Unlimited Tax Bonds, Series 2015, $3,700,000 Unlimited Tax Bonds, Series 2016, $5,750,000 Unlimited Tax 
Bonds, Series 2017 and $5,000,000 Unlimited Tax Bonds, Series 2018 (the "Outstanding Bonds"). The District has not defhulted 
on the payment of principal of or interest on the Outstanding Bonds 

FLOW OF FUNDS . . . The Bond Order creates the establishment and maintenance by the District of a Debt Service Fund and a 
Capital Projects Fund. 

Each fund shall be kept separate and apart from all other funds of the District. The Debt Service Fund shall constitute a txust fund 
which shall be held in txust fbr the benefit of the registered owner of the Bonds. 

Any cash balance in any fgnd must be continuously secured by a valid pledge to the District of securities eligible under the laws of 
Texas to secure the funds of water contxol and improvement distxicts having an aggregate market value, exclusive of accrued 
interest, at all times equal to the cash balance in the fund to which such securities axe pledged. 

Debt Service Fund... The Bond Order establishes the Debt Service Fund to be used to pay principal and interest on and Paying 
Agent fees in respect to the Bonds. The Bond Order requires that the Distxict deposit to the credit of the Debt Service Fund (i) 
fkom the delivery of the Bonds to the Initial Purchaser, the amount received fkom proceeds of the Bonds representing accrued 
interest, if any, and capitalized interest on the Bonds, (ii) Distxict ad valorem taxes (and penalties and interest thereon) levied to 
pay debt service reqmrements on (or fees and expenses of the Paying Agent with respect of) the Bonds, and (iii) such other fgnds 
as the Board shall, at its option, deem advisable. The Bond Order requires that the Debt Service Fund be applied solely to provide 
for the payment of the principal or redemption price of and interest on the Bonds when due, and to pay fees to Paying Agent when 
due. 
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Capital Projects Fund... The Capital Projects Fund is the capital improvements fund of the District. The Bond Order requires 
the District to deposit to the credit of the Capital Projects Fund the balmace of the proceeds of the Bonds remaining after the deposits 
to the Debt Service Fund provided in the Bond Order. The Capital Projects Fund may be applied solely to (i) pay the costs necessary 
or appropriate to accomplish the purposes for which the Bonds axe issued, (ii) pay the costs of issuing the Bonds mad (iii) to the 
extent the proceeds of the Bonds and investment income attributable thereto axe in excess of the amounts required to acquire mad 
constxuct water, wastewater mad drainage facilities as approved by TCEQ, then in the discretion of the District to txmasfer such 
unexpended proceeds or income to the Debt Service Fund or as otherwise authorized by the TCEQ. 

DEFEASANCE OF OUTSTANDING BONDS . . . General . . . The Bond Order provides for the defeasance of the Bonds and the 
termination of the pledge of taxes and all other general defeasance covenmats in the Bond Order under certain circumstmaces. Any 
Bond mad the interest thereon shall be deemed to be paid, retired, mad no longer outstmading within the meaning of the Bond Order 
(a "Det~ased Bond"), except to the extent provided below tbr the Paying Agent to continue payments, when the payment of all 
principal and interest payable with respect to such Bond to the due date or dates thereof (whether such due date or dates be by 
reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in accordance with the 
terms thereof(including the giving of any required notice of redemption) or (ii) shall have been provided for on or before such due 
date by irrevocably depositing with or making available to the Paying Agent or an eligible txust company or commercial bank for 
such payment (1) lawful money of the United States of America sufficient to make such payment, (2) Defeasance Securities 
(defined below) that mature as to principal and interest in such amounts and at such times as will ensure the availability, without 
reinvestment, of sufficient money to provide tbr such payment, or (3) any combination of (1) mad (2) above, and when proper 
arrmagements have been made by the District with the Paying Agent or an eligible txust company or commercial bank tbr the 
payment of its services until after all Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed 
to be a Defeased Bond, such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits 
of, the ad valorem taxes levied and pledged, as provided in the Bond Order and such principal and interest shall be payable solely 
from such money or Defeasance Securities, and shall not be regaxded as outstanding under the Bond Order. 

Any money so deposited with or made available to the Paying Agent or an eligible txust compmay or commercial bank also may be 
invested at the written direction of the District in Defeasmace Securities, maturing in the amounts and times as hereinbetbre set 
tbrth, and all income tkom such Det~asance Securities received by the Paying Agent or an eligible txust company or commercial 
bank that is not required for the payment of the Bonds and interest thereon, with respect to which such money has been so deposited, 
shall be remitted to the District or deposited as directed in writing by the District. 

Until all Defeased Bonds shall have become due and payable, the Paying Agent shall perform the services of Registxar for such 
Defeased Bonds the same as if they had not been defeased, and the District shall make proper arrmagements to provide and pay for 
such services as required by the Bond Order. 

For purposes of these provisions, "Defeasmace Securities" means (i) direct non-callable obligations of the United States of America, 
including obligations that axe unconditionally guaranteed by the United States of America, (ii) non-callable obligations of aaa agency 
or instrumentality of the United States of America, including obligations that axe unconditionally guaranteed or insured by the 
agency or instxumentality mad that, on the date the Board of Directors adopts or approves proceedings authorizing the issuance of 
refunding bonds or otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as to investment 
quality by a nationally recognized investment rating firm not less than "AAA" or its equivalent, (iii) non-callable obligations of a 
state or an agency or a county, municipality, or other political subdivision of a state that have been refunded and that, on the date 
the Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the 
ti~nding of an escrow to eft~ct the defeasmace of the Bonds, are rated as to investment quality by a nationally recognized investment 
rating farm not less than "AAA" or its equivalent mad (iv) may other then authorized securities or obligations under applicable State 
law that may be used to det~ase obligations such as the Bonds.. 

Any such obligations must be certified by aaa independent public accounting firm of national reputation to be of such maturities 
and interest payment dates and bear such interest as will, without further investment or reinvestment of either the principal amount 
thereof or the interest earnings therefrom, be sufficient to provide all debt service payments on the Bonds. 

Retention of Rights... . To the extent that, upon the det~asance of may Det~ased Bond to be paid at its maturity, the District retains 
the right under Texas law to later call the Defeased Bond for redemption in accordance with the provisions of the order authorizing 
its issuance, the District may call such Det~ased Bond for redemption upon complying with the provisions of Texas law and upon 
satisfaction of the provisions set forth above regarding such Defeased Bond as though it was being defeased at the time of the 
exercise of the option to redeem the Defeased Bond and the effect of the redemption is taken into account in determining the 
sufficiency of the provisions made for the payment of the Defeased Debt. 

Investments... Any escrow agreement or other insta"ument entered into between the District and the Paying Agent or an eligible 
txust company or commercial bank pursuant to which money and/or DetEasance Secunties are held by the Paying Agent or an 
eligible trust company or commercial bank tbr the payment of Defeased Bonds may contain provisions permitting the investment 
or reinvestment of such moneys in Defeasance Secunties or the substitution of other Defeasmace Secunties upon the satisthction of 
certain requirements. All income from such Defeasmace Securities received by the Paying Agent or an eligible trust company or 
commercial bank which is not required for the payment of the Bonds and interest thereon, with respect to which such money has 
been so deposited, will be remitted to the District or deposited as directed in writing by the District. 
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PAYING AGENT/REGISTRAR... Principal of and semiaxmual interest on the Bonds will be paid by BOKF, NA having an office for 
payment in Dallas, Texas, the Paying Agent. The Paying Agent must be either a bank, trust company, financial institution or other 
entity duly qualified and equally authorized to serve and perfbrm the duties as paying agent and registrar fbr the Bonds. 

Provision is made in the Bond Order for the District to replace the Paying Agent by a resolution of the District giving notice to the 
Paying Agent of the termination of the appointment, stating the effective date of the termination and appointing a successor Paying 
Agent. If the Paying Agent is replaced by the District, the new Paying Agent shall be required to accept the previous Paying 
Agent’s records and act in the same capacity as the previous Paying Agent. Any successor paying agengregistxar selected by the 
District shall be subject to the same qualification requirements as the Paying Agent. The successor paying agengregistrar, if any, 
shall be determined by the Board of Directors and written notice thereof, specifying the name and address of such successor paying 
agen9registxar will be sent by the District or the successor paying agent/registxax to each registered owner by first-class mail, 
postage prepaid. 

RECORD DATE . . . The Record Date fbr payment of the interest on Bonds on any regularly scheduled interest payment date is 
defined as the last calendar day of the month (whether or not a business day) preceding such interest payment date. 

ISSUANCE OF ADDITIONAL DEBT . . . According to the District’s engineer, the $7,050,000 in principal amount of bonds authorized 
but unissued (after issuance of the Bonds), may not be sufficient to reimburse the developer for the water, wastewater and drainage 
development within the District. In addition, voters may authorize the issuance of additional bonds or other contxactual obligations 
secured by ad valorem taxes. The District also has the right to issue refhnding bonds, as well as revenue bonds and notes without 
voter approval. Additionally, at the election held in the District on November 6, 2012, the voters within the District also approved 
the issuance of $45,000,000 in refunding bonds. See "FINANCIAL STATEMENT - Authorized but Unissued Bonds." The 
District has not issued any paxk and recreational facilities bonds or refunding bonds. Neither Texas law nor the Bond Order imposes 
a limitation on the amount of additional bonds which may be issued by the District. Any additional bonds issued by the District 
may dilute the security of the Bonds. See "RISK FACTORS." The District does not employ any formula with respect to assessed 
valuations, tax collections or otherwise to limit the amount of parity bonds which it may issue. The issuance of additional bonds 
is subject to approval ofthe TCEQ pursuant to its rules regarding issuance and feasibility of bonds. In addition, fhture changes in 
health or environmental regulations could require the constxuction and financing of additional improvements without any 
corresponding increases in taxable value in the District. 

LEGAL INVESTMENT AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS... Pursuant to Section 49.186 of the Texas Water 
Code, bonds, notes or other obligations issued by a water control and improvement district "shall be legal and authorized 
investments for all banks, txust companies, building and loan associations, savings and loan associations, insurance companies of 
all kinds and types, fiduciaries, and trustees, and for all interest and sinking funds and other public funds of the State, and all 
agencies, subdivisions, and instxumentalities ofthe State, including all counties, cities, towns, villages, school districts and all other 
kinds and types of districts, public agencies and bodies politic." Additionally, Section 49.186 of the Texas Water Code provides 
that bonds, notes or other obligations issued by a water contxol and improvement district are eligible and lawthl security for all 
deposits of public funds of the State and all agencies, subdivisions and instxumentalities of the State. For political subdivisions in 
Texas which have adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas 
Government Code, Chapter 2256), the Bonds may have to be assigned a rating of not less than"A" or its equivalent as to investment 
quality by a national rating agency before such obligations axe eligible investments for sinking funds and other public funds. 

The District makes no representation that the Bonds will be acceptable to baxtks, savings and loan associations, or public entities 
fbr investment purposes or to secure deposits of public fhnds. The District has made no investigation of other laws, regulations or 
investment criteria which might apply to or otherwise limit the availability of the Bonds for investment or collateral purposes. 
Prospective purchasers are urged to caxefully evaluate the investment quality of the Bonds and as to the acceptability of the Bonds 
for investment or collateral purposes. 

SPECIFIC TAX COVENANTS . . . In the Bond Order the District has covenanted with respect to, among other matters, the use of the 
proceeds of the Bonds and the manner in which the proceeds of the Bonds are to be invested. The District may omit to comply 
with any such covenant if it has received a written opinion of a nationally recognized bond counsel to the effect that regulations or 
rulings hereafter promulgated modify or expand provisions of the Internal Revenue Code of 1986, as amended (the "Code"), so 
that such covenant is ineffective or inapplicable or non-compliance with such covenant will not adversely affect the exemption 
f~om federal income taxation of interest on the Bonds under Section 103 of the Code. 

ADDITIONAL COVENANTS . . . The District has additionally covenanted in the Bond Order that it will keep accurate records and 
accounts and employ an independent certified public accountant to audit and report on its financial affairs at the close of each fiscal 
year, such audits to be in accordance with applicable law, rules and regulations and open to inspection in the office of the District. 

REMEDIES IN EVENT OF DEFAULT . . . The Bond Order establishes specific events of defhult with respect to the Bonds. If the 
District defhults in the payment of the principal of or interest on the Bonds when due, or the District defhults in the observance or 
perfbrmax~ce of any of the covenants, conditions, or obligations of the District, the fhilure to perfbrm which materially, adversely 
affects the rights of the owners, including but not limited to, their prospect or ability to be repaid in accordance with the Bond 
Order, and the continuation thereof for a period of 60 days after notice of such default is given by any owner to the District, the 
Bond Order and Chapter 51 of the Texas Water Code provides that any registered owner is entitled to seek a writ of mandamus 
from a court of proper jurisdiction requiring the District to make such payment or observe and perform such covenants, obligations, 
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or conditions. The issuance of a writ of mandamus may be sought if there is no other available remedy at law to compel performance 
of the Bonds or the Bond Order and the District’s obligations are not uncertain or disputed. The remedy of mandamus is controlled 
by equitable principles, subject to the discretion of the court, but may not be arbitrarily retgsed. There is no acceleration of maturity 
of the Bonds in the event of dethult and, consequently, the remedy of mandamus may have to be relied upon tkom year to year. 
The Bond Order does not provide for the appointment of a trustee to represent the interest of the Bondholders upon any failure of 
the District to perform in accordance with the terms of the Bond Order, or upon any other condition and accordingly all legal 
actions to enforce such remedies would have to be undertaken at the initiative of, and be fmanced by, the registered owners. On 
June 30, 2006, the Texas Supreme Court ruled in Tooke v. Cit~ of Mexia, 49 Tex. Sup. CT. J. 819 (Tex. 2006), that a waiver of 
sovereign immunity in a contractual dispute must be provided for by statute in "clear and unambiguous" language. Because it is 
unclear whether the Texas legislature has effectively waived the District’s sovereign immunity from a suit for money damages, 
Bondholders may not be able to bring such a suit against the District for breach of the Bonds or Bond Order covenants. Even if a 
judgment against the District could be obtained, it could not be entbrced by direct levy and execution against the District’ s property. 
Further, the registered owners cannot themselves foreclose on property within the District or sell property within the District to 
enforce the tax lien on taxable property to pay the principal of and interest on the Bonds. Furthermore, the District is eligible to 
seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9"). Although Chapter 9 provides for the 
recognition of a security interest represented by a specifically pledged source of revenues, the pledge of ad valorem taxes in support 
of a general obligation of a bankrupt entity is not specifically recognized as a security interest under Chapter 9. Chapter 9 also 
includes an automatic stay provision that would prohibit, without BaNcruptcy Court approval, the prosecution of any other legal 
action by creditors or Bondholders of an entity which has sought protection under Chapter 9. Theretbre, should the District avail 
itself of Chapter 9 protection tkom creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which 
could require that the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides 
for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The opinion of Bond 
Counsel will note that all opinions relative to the enforceability of the Bonds are qualified with respect to the customary rights of 
debtors relative to their creditors. 

CONSOLIDATION . . . A district (such as ihe District) has ihe legal authority to consolidate with oiher districts and, in connection 
therewith, to provide tbr the consolidation of its water system with the water system(s) of the district(s) with which it is 
consolidating. The revenues of the consolidated system may be pledged equally to all first lien bonds of the consolidating districts. 
No representation is made that the District will consolidate its water system with any other district. 

ANNEXATION . . . The District lies within the extraterritorial jurisdiction of the City of Dripping Springs, Texas ("Dripping 
Springs"). Under Texas law, Dripping Springs cmmot mmex territory within a district unless it annexes ihe entire district. At such 
time as it is permissible pursuant to law for the District to be annexed, and Dripping Springs does mmex, Dripping Springs will 
assume ihe District’s assets and obligations (including ihe debt service on ihe Bonds) mad dissolve the District. The District is 
located entirely within the extraterritorial jurisdiction of the City. Under prior Texas law, a municipality could mmex and dissolve 
a municipal utility district located within its extraterritorial jurisdiction without the consent of the district or its residents; however, 
under HB 347, the City may not annex the District unless: (i) such annexation has been approved by a majority of those voting in 
an election held for ihat purpose wiihin ihe area to be annexed, and (ii) ifihe registered voters in ihe area to be annexed do not own 
more than 50% ofihe land in the area, a petition has been signed by more than 50% ofihe landowners consenting to ihe annexation. 
See "THE BONDS - Source mad Security for Payment.". Annexation of territory by Dripping Springs is a policy-making matter 
wiihin ihe discretion of the Mayor and City Council of Dripping Springs and therefore, ihe District makes no representation ihat 
Dripping Springs will ever mmex the District and assume its debt. 

ALTERATION OF BOUNDARIES . . . In certain circumstances, under Texas law the District may alter its boundaries to: i) upon 
satist)ing certain conditions, annex additional territory; and ii) exclude land subject to taxation within the District that does not 
need to utilize the service of District thcilities Jrcertain conditions are satisfied including the District simultaneously mmexes land 
of at least equal value that may be practicably served by District facilities. Such land substitution is subject to the approval of the 
TCEQ No representation is made concerning the likelihood that the District would effect any change in its boundaries. 

APPROVAL OF THE BONDS . . . The Attorney General of Texas must approve the legality of the Bonds prior to their delivery. The 
Attorney General of Texas does not pass upon or guarantee the quality of the Bonds as an investment, nor does he pass upon the 
adequacy or accuracy of the intbrmation contained in this Official Statement. 

AMENDMENTS TO THE BOND ORDER . . . The District may, without the consent of or notice to any registered owners, amend the 
Bond Order in any manner not detrimental to the interest of the registered owners, including the curing of an ambiguity, 
inconsistency, or formal defect or omission therein. In addition, the District may, with the written consent of the owners of a 
majority in principal amount of the Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of the 
Bond Order, except that, without the consent of the owners of all of the Bonds affected, no such amendment, addition, or rescission 
may (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce the principal amount thereof or 
the rate of interest therein, change the place or places at, or the coin or currency in which, any Bond or the interest thereon is 
payable, or in any other way modit) the terms of payment of the principal of or interest on the Bonds, (ii) give any pret~rence to 
any Bond over any other Bond, or (iii) reduce the aggregate principal amount of Bonds required tbr consent to any such amendment, 
addition, or rescission. In addition, a state, consistent with federal law, may within the exercise of its police powers make such 
modifications in the terms and conditions of contractual covenants relating to the payment of indebtedness of its political 
subdivisions as are reasonable and necessary for attainment of an important public purpose. 
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BOOK-ENTRY-ONLY SYSTEM 

This section describes how ownership of the Bonds is to be transferred and how the p~ncipal of premium, if any, and interest on 

the Bonds are to be paid to and credited by the DTC while the Bonds are registered in its nominee’s name. The information in this 

section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this 

Official Statement. The District believes the source of such information to be reliable, but takes no responsibility for the accuracy 

or completeness thereof 

The Dist~ct cannot and does not give any assurance that O) DTC will distribute payments of debt service on the Bonds, or 

redemption or other notices, to DTC Participants, (ii) DTC Participants or others will dist~bute debt service payments paid to 

DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or that they 

will do so on a timely basis, or (iii) DTC will serve and act in the manner desc~bed in this Official Statement. The current rules 

applicable to DTC are on file with the Securities and Exchange Commission, and the current procedures of DTC to be followed in 

dealing with DTC Participants are on file with DTC. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities in t~e name of Cede & 
Co. (DTC’s paxtuership nominee) or such older name as may be requested by an authorized representative of DTC. One fully- 
registered certificate will be issued for l~e Bonds, in the aggregate principal amount of such issue, mad will be deposited with DTC. 

DTC, l~e world’s largest depository, is a limited-purpose lxust company organized under t~e New York Banking Law, a "baxtking 
organization" within l~e memfing ofl~e New York Banking Law, a member ofl~e Federal Reserve System, a"cleaxing corporation" 
wfl~in the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to t~e provisions of 
Section 17A of the Securities Exchmage Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. 
and non U.S. equity issues, corporate and municipal debt issues, and money maxket inslxuments (from over 100 countries) that 
DTC’s participants ("Direct Paxticipants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct 
Participmats of sales and other securities ~xansactions in deposited securities, flarough elec~xoinc computerized book-entry transfers 
and pledges between Direct Participmats’ accounts. This eliminates t~e need tbr physical movement of certificates. Direct 
Participmats include bol~ U.S. mad non-U.S, securities brokers and dealers, baxtks, lxust compmfies, cleaxing corporations, and 
certain older organizations. DTC is a wholly-owned subsidiaxy of The Depository Trust & Cleaxing Corporation ("DTCC"). DTCC 
is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also 
available to others such as both U.S. and non-U.S, securities brokers and dealers, baxtks, trust compmfies, and clearing corporations 
l~at cleax through or maintain a custodial relationship with a Direct Participmat, either directly or indirectly ("Indirect Participants"). 
DTC has a Stmadaxd & Poor’s rating of "AA+." The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More intbrmation about DTC can be tbund at www.dtcc.com. 

Purchases of Bonds under t~e DTC system must be made by or flarough Direct Participmats, which will receive a credit for the 
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be 
recorded on l~e Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of 
l~eir purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of l~e transaction as 
well as periodic statements of their holdings, from t~e Direct or Indirect Participant flarough which the Beneficial Owner entered 
into the lxmasaction. Transfers of ownership interests in l~e Bonds are to be accomplished by entries made on l~e books of Direct 
and Indirect Participmats acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Bonds, except in the event t~at use ofl~e book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participmats wil~ DTC are registered in l~e name of DTC’s 
paxtuership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit 
of Bonds wit~ DTC mad l~eir regislxation in l~e name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership. DTC has no knowledge ofl~e actual Beneficial Owners of the Bonds; DTC’s records reflect only t~e identity 
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be l~e Beneficial Owners. The Direct 
and Indirect Paxticipants will remain responsible for keeping account of their holdings on behalf of l~eir customers. 

Conveymace of notices and other communications by DTC to Direct Participants, by Direct Participmats to Indirect Participmats, 
and by Direct Participants mad Indirect Paxticipmats to Beneficial Owners will be governed by arrangements among them, subject 
to may statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take 
certain steps to augment the transmission to l~em of notices of significmat events with respect to l~e Bonds, such as redemptions, 
tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may wish to 
ascertain t~at the nominee holding l~e Bonds for l~eir benefit has agreed to obtain and transmit notices to Beneficial Owners. In 
l~e alternative, Beneficial Owners may wish to provide l~eir names and addresses to the registrar and request t~at copies of notices 
be provided directly to l~em. 

Redemption notices shall be sent to DTC. If less l~an all of the Bonds within a maturity are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Paxticipant in such maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor may older DTC nominee) will consent or vote wil~ respect to Bonds unless authorized by a 
Direct Participant in accordance wit~ DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District 
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as soon as possible after tJ~e record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 
Participants to whose accounts Bonds are credited on tJ~e record date (identified in a listing attached to the Omnibus Proxy). 

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized representative 
ofDTC. DTC’s practice is to credit Direct Paxticipants’ accounts upon DTC’s receipt of funds and corresponding detail information 
from the Distxict or tJ~e Paying Agent/Registrar, on payable date in accordance witJ~ their respective holdings shown on DTC’s 
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is 
tJ~e case with securities held for tJ~e accounts of customers in bearer form or registered in "street name," and will be tJ~e responsibility 
of such Paxticipant and not of DTC, tJ~e Paying Agent/Registrar, or tJ~e District, subject to any statutory or regulatory requirements 
as may be in effect from time to time. All payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) are tJ~e responsibility of the District or tJ~e Paying AgengRegistrar, disbursement of such payments to Direct 
Paxticipants will be tJ~e responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Paxticipants. 

DTC may discontinue providing its services as depository witJ~ respect to tJ~e Bonds at any time by giving reasonable notice to the 
District or tJ~e Paying Agent]Registrar. Under such circumstances, in tJ~e event tJ~at a successor depository is not obtained, Bond 
certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities 
depository). In tJ~at event, Bond certificates will be printed and delivered to DTC. 

In reading this Official Statement it should be understood tJ~at while the Bonds are in tJ~e Book-Entry-Only System, references in 
otJ~er sections of this Official Statement to registered owners should be read to include the person for which tJ~e Participant acquires 
an interest in the Bonds, but (i) all rights of ownership must be exercised tJ~rough DTC and the Book-Entry-Only System, and (ii) 
except as described above, notices tJ~at are to be given to registered owners under tJ~e Bond Order will be given only to DTC. 

[The remainder of this page intentionally left blank] 
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USE AND DISTRIBUTION OF BOND PROCEEDS 

Proceeds of t~e Bonds will be used to finance t~e Dis~xict’s share of the following projects: (i) water, wastewater and drainage 
facilities to serve single-thmily a~d common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, Section 1; (ii) 
impact fees; and (iii) engineering a~d inspection costs. The remaining Bond proceeds will be used to: (i) capitalize approximately 
six mon~s’ interest requirements on ~e Bonds; (ii) pay developer interest; and (iii) pay certain engineering costs and costs 
associated with ~e issuance oft~e Bonds. 

The estimated use and dis~xibution of Bond proceeds is set for~ below. Of the proceeds to be received from ~e sale of~e Bonds, 
$4,087,458 ($4,122,917 less surplus funds of $35,459) is estimated to be required for construction costs, and $912,542 is estimated 
to be required tbr non-construction costs including $118,750 of capitalized interest. 

SUMMARY OF COSTS 

I. CONSTRUCTION COSTS District’s Share 
A. Developer Contxibution Items: 

1. Reunion Ranch Phase 2, Section 5 - Water, Wastewater & Drainage, 
Erosion Contxol, Pond Items, Stxeet ............................................................................. $ 

2. Reunion Ranch Phase 3, Section 1 - Water, Wastewater & Drainage, 
Erosion Contxols, Quality Pond, Clearing a~d Stxeet Excavation ........................ 

3. Impact Fees .................................................................................................................. 
5. Engineering (4.49% of Items 1 and 2) .......................................................................... 

Total Developer Contribution Items ........................................................................................................ $ 

284,525 

1,860,528 
1,604,312 

373.552 
4,122,917 

B. District Items - None 

CONSTRUCTION COSTS ....................................................................................................................... $ 4,122,917 
Less: Surplus Funds .................................................................................................................... (35,459) 

NET CONSTRUCTION COSTS .............................................................................................................. $ 4,087,458 

NON-CONSTRUCTION COSTS 
A. LegalFees (1.25%) .............................................................................................................. $ 62,500 
B. FiscalAgent Fees (1.875%) ................................................................................................. 93,750 
C. Interest: 

a. Developer Interest(a) ..................................................................................................... 399,393 
b. Capitalized Interest~b~ ................................................................................................... 118,750 

D. Bond Discount (3.00%) ........................................................................................................ 150,000 
E. Bond Issuance Expenses ..................................................................................................... 20,649 
F. Bond Application Report .................................................................................................... 50,000 
G. Attorney General Fee (0.10%) ............................................................................................ 5,000 
H. TCEQ Fee (0.25%) ............................................................................................................. 12,500 
I. Contingency(c~ ...................................................................................................................... 0 

Total Non-Construction Costs .................................................................................................................. $    912,542 

TOTAL BOND ISSUE REQUIREMENT ............................................................................................... $ 5,000,000 

(a) Estimated at an interest rate of 4.75% and a projected funding date of December 1, 2019. The Distxict has requested to 
reimburse more ~an two years of interest in accordance wi~ 30 TAC § 293.50(b). Preliminary; subject to change. The 
amount of Developer interest will be finalized in connection wi~ ~e reimbursement report approved by t~e Board of Directors 
prior to disbursement of funds. 

(b) Approximately six (6) mon~s of interest estimated at 4.75%. 
(c) The TCEQ, in its approval of the issuance of the Bonds, directed any surplus Bond proceeds to be shown as a contingency 

line item a~d be subject to the TCEQ rules on use of surplus Bond fiends. 

[The remainder of this page intentionally left blank] 
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RISK FACTORS 

GENERAL... The Bonds, which axe obligations of the Distxict and axe not obligations of the State of Texas; Hays County, Texas; 
the City of Dripping Springs; Dripping Springs Independent School District, or may other political subdivision, will be secured by 
a continuing direct annual ad valorem tax, without legal limitation as to rate or amount, levied on all taxable property located within 
the District. See "THE BONDS - Source of and Security for Payment." The ultimate security for payment of principal of and 
interest on the Bonds depends on the ability of the Distxict to collect from the property owners within the District all taxes levied 
against the property, or in the event of foreclosure, on the value of the taxable property with respect to taxes levied by the Distxict 
and by other taxing authorities. The collection by the Distxict of delinquent taxes owed to it and the enforcement by registered 
owners offlae District’s obligation to collect sufficient taxes may be a costly and lengthy process. Furthermore, the District cannot 
and does not make any representations that continued development of property within the Distxict will accumulate or maintain 
taxable values sufficient to justit) continued payment by property owners or that there will be a market for the property. See 
"Registered Owners’ Remedies" below. 

FACTORS AFFECTING TAXABLE VALUES AND TAX PAYMENTS . . . Economic Factors, Interest Rates, Credit Availability and 

Residential Foreclosures: A substantial percentage of the taxable value of the District results from the current market value of 
single-family residences and developed lots. The market value of such homes and lots is related to general economic conditions 
affecting the demand for and taxable value of residences. Demand for lots and residential dwellings can be significantly affected 
by factors such as interest rates, credit availability, constxuction costs, energy availability and the economic prosperity and 
demographic characteristics of the urban centers toward which the marketing of lots is directed. Decreased levels of constxuction 
activity would tend to restrict the growth of property values in the Distxict or could adversely impact existing values. 

Interest rates and the availability of credit, including mortgage and development funding, have a direct impact on the constaalction 
activity, paxticularly short-term interest rates at which the Developer and Homebuilders are able to obtain financing for development 
and construction costs. Interest rate levels and the general availability of credit may affect the ability of a landowner with 
undeveloped property to undertake and complete development activities within the District and the ability of potential homeowners 
to purchase homes. Because of the numerous and changing thctors affecting the availability of thnds, the District is unable to 
assess the thture availability of such thnds tbr continued development and constxuction within the District. In addition, the success 
of development within the Distxict and growth of Distxict taxable property values are, to a great extent, a function of the Austin 
metxopolitma and regional economics. 

Cotnpetition... The demand for single-family homes in the Distxict could be affected by competition from other residential 
developments including other residential developments located in other utility distxicts located near the District. In addition to 
competition for new home sales from other developments, there axe numerous previously-owned homes in more established 
neighborhoods closer to downtown Austin that are tbr sale. Such homes could represent additional competition tbr homes proposed 
to be sold within the Distxict. 

The competitive position of the Developer in the sale of developed lots and of prospective builders in the constxuction of single- 
family residential houses within the Distxict is affected by most of the factors discussed in this section. Such a competitive position 
is directly related to the growth and maintenance of taxable values in the Distxict and tax revenues to be received by the District. 
The District can give no assurance that building and marketing programs in the District by the Developer will be implemented or, 
if implemented, will be successful. 

Developer under No Obligation to the District: There is no commitment f~om, or obligation o1; any developer to proceed at any 
particular rate or according to any specified plan with the development of land or the constxuction of homes in the Distxict, axed 
there is no restriction on any lax~downer’s right to sell its land, including any developer. Failure to constxuct taxable improvements 
on developed lots and txacts and failure of landowners to develop their land would restxict the rate of growth of taxable value in the 
District. The Distxict is also dependent upon developer and the other principal taxpayers for the timely payment of ad valorem 
taxes, and the Distxict cannot predict what the future financial condition of either will be or what effect, if any, such financial 
conditions may have on their ability to pay taxes. See ’THE DEVELOPER" and "TAX DATA - Principal Taxpayers." 

Impact on District Tax Rates: Assuming no thrther development, the value of the land and improvements currently within the 
District will be the major determinant of the ability or willingness of the Distxict property owners to pay their taxes. The 2019 
Certified Assessed Valuation is $169,812,068 (see "FINANCIAL STATEMENT"). After issuance of the Bonds, the Projected 
Maximum Annual Debt Service Requirement will be $1,480,713 (2040) and the Projected Average Annual Debt Service 
Requirement will be $1,352,091 (2020-2044, inclusive). A tax rate of $0.9179/$100 assessed valuation, at a 95% collection rate, 
would be necessaxy to pay the Projected Maximum Annual Debt Service Requirement of $1,480,713, and a tax rate of $0.8382/$100 
assessed valuation at a 95% collection rate would be necessary to pay the Projected Average Annual Debt Service Requirement of 
$1,352,091 based upon the 2019 Certified Taxable Assessed Valuation. 

FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax authorities, or court decisions, 
whether at the t~deral or state level, may adversely affect the tax-exempt status of interest on the Bonds under t~deral or state law 
and could affect the market price or marketability of the Bonds. Any such proposal could limit the value of certain deductions and 
exclusions, including the exclusion for tax-exempt interest. The likelihood of any such proposal being enacted cmmot be predicted. 
Prospective purchasers of the Bonds should consult their own tax advisors regaxding the foregoing matters. 
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TAX COLLECTIONS AND FORECLOSURE REMEDIES . . . The Distxict’s ability to make debt service payments may be adversely 
affected by its inability to collect ad valorem taxes. Under Texas law, the levy ofad valorem taxes by the Distxict constitutes a lien 
in lhvor offiae Dis~xict on a parity wifia the liens of all ofiaer local taxing authorities on fiae property against which taxes are levied, 
and such lien may be enlbrced by judicial lbreclosure. The Dis~xict’s ability to collect ad valorem taxes fiarough such lbreclosure 
may be impaired by cumbersome, time-consuming and expensive collection procedures or moxket conditions affecting the 
marketability of taxable property within fiae Dis~xict mad limiting fiae proceeds from a foreclosure sale of such property. Moreover, 
fiae proceeds of may sale of property wifiain fiae District available to pay debt service on fiae Bonds may be limited by the existence 
of other tax liens on the property (see "FINANCIAL STATEMENT - Estimated Overlapping Debt Statement"), by the current 
aggregate tax rate being levied against the property, and by ofiaer factors (a taxpayer may redeem property wifiain six (6) months 
for commercial property and two (2) years for residential and all other types of property after the purchaser’s deed issued at the 
lbreclosure sale is filed in fiae county records). Finally, may boxtkruptcy court with jurisdiction over bankruptcy proceedings initiated 
by or against a taxpayer within the Dis~xict pursuant to fiae Federal Bankruptcy Code could stay any attempt by fiae District to collect 
delinquent ad valorem taxes assessed against such taxpayer. In addition to the automatic stay against collection of delinquent taxes 
afforded a taxpayer during the pendency of a bankruptcy, a bankruptcy court could approve a confirmation plan which allows 
debtor to moke installment payments on delinquent taxes for up to six years and a boxtkruptcy court may reduce fiae amount of may 
taxes assessed against fiae debtor, including those that have already been paid. 

HOUSING ]~IARKET, VOLATILITY AND RECENT FORECLOSURES . . . In past years, disruptions in file housing market have led to a 

significant number of tbreclosures on single thmily homes nationally. In the Distxict, there were no posted tbreclosures on single- 

toxnily homes by the Hays County Clerk’s Office as of September 3, 2019. No assurance can be given whether the number of 

tbreclosures will decrease or increase or that market conditions will improve. 

REGISTERED OWNERS’ REMEDIES . . . In the event of default in the payment of principal of or interest on the Bonds, the registered 

owners have the right to seek a writ of mandamus, requiring the Distxict to levy adequate taxes each yeax to make such payments. 

Except for mandamus, the Bond Order does not specifically provide for remedies to protect and enforce the interest of the registered 

owners. There is no acceleration of maturity offiae Bonds in the event of default and, consequently, the remedy of max~daxnus may 

have to be relied upon from year to year. Although the registered owners could obtain a judgment against the Distxict, such a 

judgment could not be entbrced by direct levy and execution against the Distxict’s property. Further, the registered owners caxmot 

themselves foreclose on property within the Distxict or sell property within the District in order to pay the principal of and interest 

on the Bonds. The enforceability of the rights axed remedies of the registered owners may further be limited by laws relating to 

baxtkruptcy, reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 

such as the District. 

BANKRUPTCY LIMITATION TO REGISTERED O~VNERS’ RIGHTS . . . The enforceability of the rights and remedies of registered 

owners may be limited by laws relating to bankruptcy, reorganization or offler similax laws of general application affecting the 

rights of creditors of political subdivisions such as file District. Subject to the requirements of Texas law discussed below, a 

political subdivision such as file District may voluntarily file a petition ibr relief from creditors under Chapter 9 of the Federal 

Bankruptcy Code, 11 USC sections 901-946. The filing of such petition would automatically stay the entbrcement of registered 

owners’ remedies, including mandamus and file foreclosure of tax liens upon property wifffin file Distxict discussed above. The 

automatic stay would remain in effect until the federal baxikruptcy judge hearing the case dismissed file petition, enters an order 

granting relief from file stay or otherwise allows creditors to proceed against file petitioning political subdivision. A political 

subdivision, such as file Distxict, may qualify as a debtor eligible to proceed in a Chapter 9 case only if it (1) is specifically 

authorized to file for federal bankruptcy protection by applicable state law, (2) is insolvent or unable to meet its debts as they 

mature, (3) desires to etlect a plaxl to adjust such debts, and (4) has eiffler obtained file agreement of or negotiated in good faith 

wiffl its creditors or is unable to negotiate wiffl its creditors because negotiations are impracticable. Under Texas law a water 

control and improvement district, such as the Distxict, must obtain the approval of the Commission as a condition to seeking relief 

under file Federal Bankruptcy Code. The Commission is required to investigate the finm~cial condition of a financially troubled 

distxict and aufflorize such district to proceed under federal bankruptcy law only if such district has fully exercised its rights and 

powers under Texas law and remains unable to meet its debts and other obligations as ffley mature. 

Notwifiastanding noncompliance by a distxict with Texas law requirements, a distxict could file a voluntary bankruptcy petition 

under Chapter 9, fiaereby involving the protection of the automatic stay until fiae bankruptcy court, after a heaxing, dismisses 

petition. A t~deral baxflcruptcy court is a court of equity and federal bankxuptcy judges have considerable discretion in fiae conduct 

of bankruptcy proceedings and in making fiae decision of whefiaer to grant fiae petitioning district relief from its creditors. While 

such a decision might be applicable, the concomitant delay axed loss of remedies to the registered owners could potentially and 

adversely impair fiae value of fiae registered owner’s claim. 

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Baxtkruptcy Code, it could file a plan 

for ax~ adjustment of its debts. If such a plax~ were confirmed by the bankruptcy court, it could, among other things, affect a 

registered owner by reducing or eliminating the amount of indebtedness, det~n-ing or reaxranging the debt service schedule, 

reducing or eliminating the interest rate, modifying or abrogating collateral or security axrangements, substituting (in whole or in 

paxt) other securities, and otherwise compromising and modifying the rights and remedies of the registered owner’s claim against 

a district. 

THE EFFECT OF THE FINANCIAL INSTITUTIONS ACT OF 1989 ON TAX COLLECTIONS OF THE DISTRICT . . . The "Finm~cial 

Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 1989, contains certain provisions 
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which affect the time for protesting property valuations, the fixing of tax liens, and the collection of penalties and interest on 
delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when the FDIC is acting as the 
conservator or receiver of an insolvent financial institution. 

Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property of 
the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary liens shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those a~ising from the failure to pay any real or 
personal property tax when due and (iii) notwithstanding failure of a person to challenge an appraisal in accordance with state law, 
such value shall be determined as of the period for which such tax is imposed. 

There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be construed and 
reconciled with respect to conflicting state laws. However, certain recent federal court decisions have held that the FDIC is not 
liable for statutory penalties and interest authorized by State property tax law, and that although a lien for taxes may exist against 
real property, such lien may not be foreclosed without the consent of the FDIC, and no liens for penalties, fines, interest, attorneys 
fees, costs of abstract and research fees exist against the real property for the failure of the FDIC or a prior property owner to pay 
ad valorem taxes when due. It is also not known whether the FDIC will attempt to claim the FIRREA exemptions as to the time 
for contesting valuations and tax assessments made prior to and after the enactment of FIRREA. Accordingly, to the extent that 
the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC attempts to enforce 
the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the FDIC in the District, 
and may prevent the collection of penalties and interest on such taxes. 

Atlas ld Study. The National Weather Service recently completed a rainfall study known as Atlas 14 which shows that severe 
rainfall events are now occurring more frequently. Within Texas, the Atlas 14 study showed an increased number of rainfall events 
in a band extending from the upper Gulf Coast in the east and running west generally along the 1-10 corridor to Central Texas. 
Based on this study, various governmental entities, including Hays County, axe contemplating amendments to their regulations that 
will potentially increase the size of the 100 year floodplain and will also increase the size of detention ponds and drainage facilities 
required for fi~ture construction in all a~eas (not just in the floodplain). 

MArkETABILITY OF TH~ BON~S... The District has no understanding with the Initial Purchaser regarding the reoffernig yields or 
prices of the Bonds and has no control over t~ading of the Bonds in the secondaxy market. Moreover, there is no assurance that a 
secondary market will be made in the Bonds. If there is a secondary market, the difference between the bid and asked price of the 
Bonds may be greater than the difference between the bid and asked price of bonds of comparable maturity and quality issued by 
more t~aditional issuers as such bonds are more generally bought, sold or traded in the secondary market. 

CONTINUING COMPLIANCE WITH CERTAIN COVENANTS . . . Failure of the Distyict to comply with certain covenants contained in 
the Bond Order on a continuing basis prior to the maturity of the Bonds could result in interest on the Bonds becoming taxable 
retroactively to the date of original issuance. See "TAX MATTERS." 

FUTURE DEBT . . . The Distzict has reserved in the Bond Order the right to issue the remaining $7,050,000 authorized but unissued 
unlimited tax bonds (for water, wastewater and drainage facilities) and such additional bonds as may hereafter be approved by both 
the Board of Directors and voters of the Distxict. All of the remaining $7,050,000 unlimited tax bonds which have heretofore been 
authorized by the voters of the District may be issued by the District f~om time to time fbr qualified purposes, as determined by the 
Board of Directors of the District, subject to the approval of the Attorney General of the State of Texas and the TCEQ. In the 
opinion of the District’s engineer, the remaining authorization should be sufficient to reimburse the Developer for the development 
within the District. See "THE SYSTEM" 

To date, the Developer has advanced a total of approximately $17,617,000 to constzcuct utility facilities to serve the property within 
the District. Following the issuance of the Bonds, the Distxict will still owe the Developer approximately $4,385,000 for additional 
facilities which have been constxucted to date. 

The District anticipates that it may issue the fi~ll principal amount of authorized but unissued bonds for water, wastewater and 
drainage facilities ($7,050,000), in installments over the next several years. Each fgture issue of bonds is intended to be sold at the 
earliest practicable date consistent with the maintenance of a reasonable tax rate in the District (assuming projected increases in the 
value of taxable property made at the time of issuance of the bonds axe accurate) see "THE DEVELOPER - Utility Development 
Agreements." The Distxict does not employ any formula with respect to assessed valuations, tax collections or otherwise to limit 
the amount of parity bonds which it may issue. The issuance of additional bonds is subject to approval by the Commission pursuant 
to its rules regarding issuance and feasibility of bonds. In addition, future changes in health or environmental regulations could 
require the construction and fniancnig of additional improvements without any corresponding increases in taxable value in the 
Distxict. See "THE BONDS - Issuance of Additional Debt." See "LrNLIMITED TAX BONDS AUTHORIZED BUT 
UNISSUED." 

GOVERNMENTAL APPROVAL . . . As required by law, engineering plans, specifications and an estimate of constxuction costs fbr 
the facilities and services to be purchased or constructed by the Distxict with the proceed of the Bonds have been approved, subject 
to certain condition, by the TCEQ. See "USE AND DISTRIBUTION OF BOND PROCEEDS." The TCEQ approved the issuance 
of the Bonds by an order signed October 8, 2019. In addition, the Attorney General of Texas must approve the legality of the 
Bonds prior to their delivery. 
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Neither the TCEQ nor the Attorney General of Texas passes upon or guaxa~tees the security of the Bonds as a~ investment, nor 
have the tbregoing authorities passed upon the adequacy or accuracy of the intbrmation contained in this Official Statement. 

ENVIRONMENTAL REGULATION . . . Wastewater txeatment and water supply thcilities axe subject to stringent and complex 
environmental laws and regulations. Facilities must comply with environmental laws at the federal, state, mad local levels. These 
laws and regulations can restrict or prohibit certain activities that affect the environment in mmay ways such as: 

1. Requiring permits for construction and operation of water supply wells and wastewater treat~nent facilities; 
2. Restricting the manner in which wastes are released into the air, water, or soils; 
3. Restricting or regulating the use of wetlands or other property; 
4. Requiring remedial action to prevent or mitigate pollution; and 
5. Imposing substantial liabilities for pollution resulting from facility operations. 

Compliance with environmental laws and regulations can increase the cost of plazming, designing, constxucting and operating water 
production and wastewater txeat~nent facilities. Sanctions against a water district for failure to comply with environmental laws 
and regulations may include a variety of civil and criminal enforcement measures, including assessment of monetary penalties, 
imposition of remedial requirements, a~d issuance of injunctions as to future compliance of and the ability to operate the District’s 
water supply, wastewater treatment, and drainage thcilities. Environmental laws a~d regulations can also impact a~ area’s ability 
to grow and develop. The tbllowing is a discussion of certain environmental concerns that relate to the District. It should be noted 
that changes in environmental laws a~d regulations occur frequently, a~d any changes that result in more stringent and costly 
requirements could materially impact the District. 

Air Quality Issues. Air quality contxol measures required by the United States Environmental Protection Agency (the ~EPA") and 
the TCEQ may impact new industrial, commercial and residential development in the Austin axea. Under the Clean Air Act 
(~CAA") Amendments of 1990, the five-county ~Austin Area" - Travis, Hays, Williamson, Bastxop, and Caldwell counties - has 
recently been redesignated by the EPA as an attainment area. The Austin Area entered into an early action compact (EAC) with 
the TCEQ and EPA which demonstrates attainment and maintenance of the 8-hour ozone standaxd. EACs allow regions that axe in 
nonattainment or near nonattamment tbr ozone under the t~deral CAA to elect to use their knowledge of local conditions to 
determine which ozone contxol stxategies should be implemented in their area, as opposed to having rules dictated by state and 
federal agencies. 

The EPA signed a consent decree with several environmental organizations which bound the EPA to designating nonattainment 
areas for 8-hour nonattainment. The Austin Area took early action with an EAC on November 17, 2004 to reduce its emissions so 
as not to be designated nonattainment. Voluntary reductions have focused on reducing the number of vehicles on Austin Area 
roads, since vehicles are the axea’s main source of air pollution. 

The axea will report semi-annually on the progress of their control measures. Under the EACs, attainment must have been 
demonstxated by 2007. EPA approved the photochemical modeling in support of the attainment demonstration for the 8-hour ozone 
standard within the Austin Area on August 15, 2005. EPA also approved the Austin EAC ~CAAP" which includes control measures 
and demonstxates maintenance of the sta~daxd through 2012 (including a vehicle inspection a~d maintenance (I/M) program). 
These steps a~d a~y EPA/TCEQ responses could impact the economy and communities in the Austin Area. 

On November 26, 2014, the EPA announced a new proposed ozone National Ambient air Quality Standards (NAAQS) range of 
between 65-70 parts per billion. The Austin Area is vulnerable to being designated nonattainment if the EPA adopts the new 
proposed ozone NAAQS or otherwise maintains the existing standaxd applied to more recent air quality monitoring data. 

Should the Austin Area fail to achieve attainment under a~ EPA NAAQS, or should the Austin Area fail to satisfy a then effective 
State Implementation Plan (SIP) (for nonattainment or otherwise), or for a~y other reason should a lapse in conformity with the 
CAA occur, the Austin Area may be subjected to sanctions pursuant to the CAA. Under such circumstances, the TCEQ would be 
required under the CAA to submit to the EPA a new SIP under the CAA for the Austin Area. Due to the complexity of the 
nonattainmengcontbrmity analysis, the status of EPA’s implementation of any thture EPA NAAQS and the incomplete intbrmation 
surrounding a~y SIP requirements tbr areas designated nonattainment under any thture EPA NAAQS, the exact nature of sanctions 
or a~y potential SIP that may be applicable to the Austin Area in the thture is uncertain. The CAA provides tbr mandatory sanctions, 
including the suspension of federal highway thnding, should the State thil to submit a proper SIP, or associated submissions, or thil 
to revise or implement a SIP, or fail to comply with a~ existing SIP. Subject to certain exceptions, if the Austin Area falls out of 
conformity and the mandatory highway funding suspension sanction is implemented, the United States Secretaxy of Transportation 
may be prohibited from approving or awarding transportation projects or grants within the area. 

It is possible that nonattamment, a lapse in contbrmity under the CAA, litigation involving injunctive or other relier; or other 
environmental issues may impact new industrial, commercial and residential development in the Austin Area. 

Water Supply & Discharge Issues. Water supply a~d discharge regulations that the District may be required to comply with involve: 
(1) public water supply systems, (2) wastewater discharges from treat~nent facilities, (3) storm water dischaxges and (4) wetlands 
dredge a~d fill activities. Each of these is addressed below: 
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Pursuant to t~e Safe Drinking Water Act, potable (drinking) water provided by the District to more t~an sixty (60) end users for 
consumption will be subject to extensive federal and state regulation as a public water supply system, which include, among ot~er 
requirements, tkequent sampling and analyses. Additionally, t~e EPA has been chaxged wit~ establishing maximum contaminant 
levels (MCLs) tbr potential drinking water contaminants (bot~ naturally occurring and anfftropogenic) such as arsenic, lead, radon, 
and disinfection by-products (e.g. chlorine). Additionally, TCEQ is initiating rule changes to Chapter 290, Public Drinking Water, 
to implement the federal Stage 2 Disinfection Byproducts Rule (DBP2), Long Term Stage 2 Enhanced Surface Water Treatment 
Rule (LT2), and Ground Water Rule (GWR). EPA adopted t~e GWR on December 311, 2006. Future regulations or requirements 
pertaining to these and ot~er drinking water contaminants could require installation of more costly treatment facilities. 

Operation of the District’s sewer facilities is subject to regulation under the Federal Clean Water Act and the Texas Water Code. 
All dischaxges of pollutants into the nation’s navigable waters must comply with t~e Clean Water Act. The Clean Water Act allows 
municipal wastewater treatment plants to discharge treated eftluent to t~e extent allowed under permits issued by t~e EPA pursuant 
to the National Pollutant Discharge Elimination System ("NPDES") program, a national program established by t~e Clean Water 
Act for issuing, revoking, monitoring and enforcing wastewater dischaxge permits. On August 14, 1998, EPA authorized Texas to 
implement t~e NPDES program, which is called t~e Texas Pollutant Discharge Elimination System ("TPDES") program. 

TPDES permits set limits on the type and quantity of discharge, in accordance with state and federal laws and regulations. Any 
discharges to water bodies designated as impaired streams in accordance with t~e Clean Water Act may be precluded from obtaining 
a TPDES permit if pollutants tbr which the stream is designated as impaired are among t~ose pollutants being released by a District. 
Moreover, the Clean Water Act and Texas Water Code require municipal wastewater treatment plants to meet secondary treatment 
effluent limitations. In addition, under the Clean Water Act, states must identify any bodies of water for which more stringent 
effluent standaxds axe needed to achieve water quality standards and must establish t~e maximum allowable daily load of certain 
pollutants into the water bodies. Total maximum daily loads ("TMDLs") rules can have a significant impact on the District’s ability 
to obtain TPDES permits and maintain t~ose permits. The District may be required to expend substantial funds to meet any of 
t~ese regulatory requirements. If the District fails to achieve compliance wit~ its discharge permits, a private plaintiff or the EPA 
could institute a civil action for injunctive relief and civil penalties. Operations of the District are also potentially subject to 
stormwater discharge permitting reqmrements as set tort~ under the Clean Water Act and regulations implementing the Clean 
Water Act. The TCEQ adopted by ret~rence t~e vast maj ority oft~e EPA regulations relating to stormwater discharges and currently 
has issued a general permit for stormwater discharges associated with industrial activities and proposed two general permits for 
stormwater discharges associated with construction activities and municipal sepaxate stormwater systems. The District may also 
be required to develop and implement stormwater pollution prevention plans and stormwater management plans. The District 
could incur substantial costs to develop and implement such plans as well as to install or implement best management practices to 
minimize or eliminate unauthorized pollutants t~at may otherwise be found in stormwater runoff. Failure to comply with these 
requirements may result in t~e imposition of admiinstrative, civil, and criminal penalties as well as injunctive relief under t~e Clean 
Water Act or the Texas Water Code. 

Operations of the District are also potentially subject to requirements and restrictions under the Clean Water Act regarding 
the use and alteration of wetland areas that are within the "waters of the United States." The District must obtain a permit 
from the U.S. Army Corps of Engineers if operations of the District require that wetlands be filled, dredged, or otherwise 
altered. 

DROUGI~r CONDITIONS . . . Central Texas, like ot~er areas of the State, has experienced extreme drought conditions within the last 
several yeaxs. The District adopted a water conservation plan and currently has implemented water restrictions for residents of the 
District. The West Travis County Public Utility Agency provides water to the District in amounts sufficient to service the residents 
of t~e District, however, as drought conditions resume water usage, rates and water revenues could be impacted. 

FORWARD-LoOKING STATEMENTS . . . The statements contained in t~is Official Statement, and in any other intbrmation provided 
by the District, t~at are not purely historical, axe forward-looking statements, including statements regarding t~e District’s 
expectations, hopes, intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking 
statements. All forward-looking statements included in this Official Statement are based on information available to t~e District 
on t~e date hereof, and t~e District assumes no obligation to update any such forwaxd-looking statements. 

The tbrward looking statements herein are necessaxily based on various assumptions and estimates and axe inherently subject to 
vaxious risks and uncertainties, including risks and uncertainties relating to the possible invalidity of t~e underlying assumptions 
and estimates and possible changes or developments in social, economic, business, industry, market, legal and regulatory 
circumstances and conditions and actions taken or omitted to be taken by t~ird parties, including customers, suppliers, business 
paxtuers and competitors, and legislative, judicial and ot~er governmental authorities and officials. Assumptions related to the 
foregoing involve judgments wit~ respect to, among ot~er things, future economic competitive, and market conditions and future 
business decisions, all of which axe difficult or impossible to predict accurately and, therefore, t~ere can be no assurance t~at t~e 
tbrward-looking statements included in this Official Statement would prove to be accurate. 
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THE DISTRICT 

GENERAL... Pursuant to Article XVI, Section 59 of the Texas Constitution and Chapters 49 and 51 of the Texas Water Code, as 
amended, the District is subject to the continuing supervision of the TCEQ. The District was created tbr the purposes of providing, 
operating, and maintaining facilities to contxol storm water, distribute potable water, and to collect and treat wastewater. The 
District is empowered, among other things, to purchase, constxuct, operate mad maintain all works, improvements, facilities and 
plants necessary for the supply and distribution of water; the collection, transportation, and txeatxnent of wastewater; and the control 
and diversion of storm water. The District may also establish, operate and maintain a fire department, independently or with one 
or more other conservation mad reclamation districts, if approved by the voters of the District and the TCEQ, mad is located entirely 
within the extraterritorial jurisdiction of Dripping Springs. Fire services are provided to residents and property owners of the 
District by Hays County ESD #6. 

MANAGEMENT . . . Board of Directors. The District is governed by a Board, consisting of five directors, which has control over 
and management supervision of all affairs of the District. Directors’ terms axe four yeass with elections held within the District on 
the first Tuesday after the first Monday in November in each even numbered yeas. All of the directors listed below reside or own 
property in the District. 

Name Title Term Expires 
Nathan Neese President 2022 
Vince Terracina Vice President 2020 
Thomas J. Rogers Secretaxy 2022 
George Sykes Assistant Secretary 2020 
Dennis Daniel Assistant Secretary 2022 

Consultants: 
Tax Assessor/Collector... Land and improvements in the District are being appraised by the Hays Centsal Appraisal District 
("HCAD"). The Tax Assessor/Collector is appointed by the Boasd of Directors of the District. The Hays County Tax 
Assessor/Collector, Ms. Jenifer O’Kane, currently serves the District in this capacity under contsact. 

Operator... The District contracts with the InfraMask to serve as operator for the District. 

Bookkeeper... Bott & Douthitt, PLLC ("B&D") is chasged with the responsibility of providing bookkeeping services for the 
District. B&D serves in a similar capacity for 60 other special districts. 

Engineer... The District’s consulting engineer is Murtbe Engineering Company (the "Engineer"). Such firm serves as consulting 
engineer to 34 other special districts. 

FinancialAdvisor... Specialized Public Finance Inc. serves as the District’s fmancial advisor (the "Financial Advisor"). The fee 
for services rendered in connection with the issuance of the Bonds is based on a percentage of the Bonds actually issued, sold and 
delivered and, therefore, such fee is contingent upon the sale and delivery of the Bonds. 

Bond Counsel and Disclosure Counsel... McCall, Parkhurst & Horton, L.L.P., Austin, Texas serves as Bond Counsel and 
Disclosure Counsel in connection with the issuance of the District’s Bonds. The tbes of Bond Counsel and Disclosure Counsel are 
contingent upon the sale of and delivery of the Bonds. 

General Counsel... The District employs Willatt & Flickinger, PLLC as general counsel. 

LOCATION . . . The District is located in Hays County approximately 14 miles west of IH-35 and lies wholly inside of the 
extraterritorial jurisdiction of the City of Dripping Springs, Texas and within the Boundaries of the Dripping Springs Independent 
School District. The District is located approximately six miles south of State Highway 290, offRanch-to-Masket Road 1826. The 
District is currently comprised of approximately 524 acres being developed as Reunion Ranch, a single-family residential 
community. See "LOCATION MAP." 

UNDEVELOPED ACREAGE . . . There ase approximately 82 acres of land under development within the District that have not been 
provided with water, wastewater and storm drainage and detention facilities as of September 1, 2019. The District makes no 
representation as to when or if development of this acreage will occur. See "THE DISTRICT - Status of Development." 

CURRENT STATUS OF DEVELOPMENT . . . Of the approximately 524 acres within the District, approximately 225.313 acres have 
been developed. As of September 1, 2019, the following sections have been developed with utility fhcilities: Phase 1; Phase 2, 
Sections 1, 2, 3, 4 and 5; Phase 3, Sections 1, 2, 3 and 5. As of this same date, the development in the District consisted of 344 
completed homes (of which 336 ase occupied and 8 are unoccupied), 54 homes under construction and 102 vacant lots. 

To date, the developer has advanced funds in the approximate amount of $17,617,000 to construct water, wastewater and drainage 
facilities to serve the property within the District. Following the issuance of the Bonds, the District will still owe the developer 
approximately $4,385,000 for additional water, wastewater and drainage facilities which have been constructed to date. 
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The chart below reflects the status of development as of September 1, 2019: 

Ne t Acre age 

A. Sections Developed with Utility Facilities 

Sections 1 aaad 2; Phases 2 aaad 3, Sections 1, 2, 3 & 5 225 (a) 

Total Developed with Utility Facility or Under Construction 225 

B. Remaining Developable Acreage 82 

Total Developable Acreage 307 

Total 307 

(a) Includes an approximately 2-acre amenity center. Also includes approximately 53.635 acres developed by the Developer but 
owned by Hays Reunion Ranch, L.P. See "THE DEVELOPER - Description of Developer." Note that approximately 217 
acres of the total 524 acres are not intended to be developed, which is prLrnaxily comprised of open space mad greenbelt. 

FUTURE DEVELOPMENT... There are remaining approximately 82 acres of land, as yet undeveloped with water, sewer & drainage 
facilities to support single family residential development. This acreage is currently under development. The completion of such 
development beyond that described in this Official Statement will be dependent on several factors including, to a great extent, 
general and economic conditions which would affect any party’s ability to sell lots and/or other property and of any home builder 
to sell completed homes as described in this Official Statement under the caption "RISK FACTORS." If the undeveloped portion 
of the District is eventually developed, additions to the District’s water, wastewater, and drainage systems required to service such 
undeveloped acreage may be fiuanced by thture issues of the District’s bonds and developer contxibutions, it any, as required by 
the TCEQ. The District’s Engineer estimates that the $7,050,000 remaining principal amount of voted water, wastewater, and 
drainage bonds which are authorized to be issued should be sufficient to reimburse the Developer for the existing utility facilities 
and provide utility service to remaining undeveloped but potentially developable acreage within the District. See "THE BONDS 
- Issuance of Additional Debt." The Developer is under no obligation to complete any development, if begun, and may modify or 
discontinue development plans in its sole discretion. Accordingly, the Distxict makes no representation that any future development 
will occur. 

ANNEXATION OF THE DISTRICT . . . The Distxict lies within the extraterritorial jurisdiction of the City of Dripping Springs. See 
"THE BONDS - Annexation" fbr a discussion of the ability of the City of Dripping Springs to annex the District. 

CONSENT AGREEMENT AND DEVELOPMENT AGREEMENT . . . Effective August 15, 2005, the District entered into that certain 
Agreement Concerning Creation and Operation of the Distxict (the "Consent Agreement") with the City and Hays Reunion Ranch, 
L2., a Texas limited partnership ("Hays Reunion Ranch"), governing certain aspects of development within the District, including 
certain aspects of the constxuction, operation, maintenance and inspection of Distxict utility facilities; the issuance of bonds; 
conversion, annexation or dis-mmexation by the District and mmexation of the Distxict by the City. Additionally, as contemplated 
by the Consent Agreement, the City and Hays Reunion Ranch entered into that certain Development Agreement dated as of 
Februaxy 7, 2012 (the "Development Agreement") ti~rther governing certain aspects of development within the District such as 
environmental protection, deed restxictions, lighting and signage. Hays Reunion Ranch has subsequently assigned to the Developer 
certain of its right, title and interest in, to and under the Consent Agreement, effective April 2, 2012. Additionally, Hays Reunion 
Ranch has partially assigned to the Developer certain of its right, title and interest in, to and under the Development Agreement 
pursuant to three (3) sepaxate partial assignment insmtments, effective April 2, 2012; May 5, 2014 and Jmauary 30, 2015, 
respectively, with additional paxtial assignments contemplated upon the closing of additional takedowns under the Land Purchase 
Agreement (as defined herein). 

[The remainder of this page intentionally left blank] 
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THE DEVELOPER 

GENERAL... In general, the activities of a developer in a utility district, such as the Distxict, include purchasing the lmad within 
the utility distxict; coordinating the design of the subdivision; coordinating the design of the utilities and stxeets to be constxucted 
in the subdivision; coordinating the design of may community facilities to be built; defining a maxketing program and building 
schedule; securing necessary governmental approvals and permits for development; axranging for the constxuction of the 
improvements within the subdivisions, including water, wastewater, and drainage facilities pursuant to the rules of the TCEQ, as 
well as gas, telephone, cable television, mad electxic service; and selling improved lots and commercial reserves to homebuilders, 
other developers, or other third paxties. The relative success or failure of a developer to perform such activities will have a profound 
effect on the security of the bonds issued by the District. A developer is generally under no obligation to a distxict to develop the 
property which it owns in a district. Furthermore, there is no restriction on a developer’s right to sell may or all of the lmad which 
it owns within a distxict. In addition, a developer is ordinarily the major taxpayer within the district during the development phase 
of the property. 

DESCRIPTION OF DEVELOPER . . . The developer currently active within the Distxict is Taylor Morrison of Texas Inc. ("Taylor 
Morrison" or the "Developer"), a Texas corporation, controlled by Taylor Morrison Home Corp., a publicly-txaded homebuilder 
with operations in Texas, Arizona, North Caxoliua, California, Colorado, Florida, Georgia and Illinois. The Developer had 
purchased certain acreage within the Distxict pursuaaat to that certain Agreement of Sale and Purchase, dated as of November 23, 
2011, as thereafter amended (the "Land Purchase Agreement"), pursuaaat to which Developer agreed to purchase from Hays 
Reunion Ranch, approximately 470 acres of land in separate takedown parcels. According to the Developer, as of September 1, 
2019, the Developer has closed on and owns all of the approximately 524 acres within the District (with the exception of 
approximately 54 acres of lmad retained by Hays Reunion Ranch, L.P. under the Land Purchase Agreement, which have been 
developed by the Developer and as such which have been sold primarily as custom lots by Hays Reunion Rmach). According to 
the Developer, the Developer is in compliance with the terms and conditions of the Lmad Purchase Agreement. 

ACQUISITION AND DEVELOPMENT FINANCING . . . Acquisition and development of single-family residential property within the 
District has been provided by the Developer fftrough its operations. 

HOMEBUILDERS WITH!N THE DISTRICT . . . There is currently one homebuilder in the District, Taylor Morrison of Texas Inc. The 
homes range in price from approximately $400,000 to $590,000, with square footage ranging from approximately 2,500 to 4,500. 

UTILITY CONSTRUCTION AGREEMENT . . . The District entered into a utility construction agreement (the "Utility Constxuction 

Agreement") with Pine Valley Reunion Ranch, L.P., a Texas limited partnership ("Pine Valley"), dated November 11, 2005 (the 

"Original Utility Constxucfion Agreement"), governing the development of water, wastewater mad drainage facilities and the 

reimbursement ibr certain of the costs of such development fftrough the issumace of bonds by the Distxict. Pine Valley subsequently 

assigned all of its right, title and interest in, to mad under the Original Utility Constxuction Agreement to Hays Reunion Ranch, 

which in turn assigned all of its right, title and interest in, to mad under the Original Utility Constxuction Agreement to the Developer 

on or about April 2, 2012. Thereafter, the District and Developer entered into a new utility constxuction agreement, efi~ctive April 

25, 2012, revising and restating the Original Utility Construction Agreement in its entirety. 

AGRICULTURAL WAIVER... Much of the undeveloped acreage within the District is subject to an agricultural exemption; however, 

the Developer has executed an agreement, which is recorded in the real property records of Hays County, mad are covenants running 

with the land, waiving the right to have the lmad located within the District classified as agricultural, open-space or timberland for 

purposes of Distxict taxes. In addition, the Developer has waived the right to have the lots and houses (if any) in the District 

classified as business inventory fbr purposes of Distxict taxes. The agreement may not be modified without the approval of the 

TCEQ mad axe binding on purchasers of such lmad from the Developer. See "TAXING PROCEDURES - Property Subject to 

Taxation by the Distxict." 

THE SYSTEM 

REGULATION . . . The water, wastewater and storm drainage facilities (the "System"), the purchase, acquisition and construction 
of which will be permanently financed by the District with the proceeds of the Bonds, have been designed in accordance with 
accepted engineering practices and the recommendation of certain governmental agencies having regulatory or supervisory 
jurisdiction over constxuction and operation of such facilities, including, among others, the TCEQ, Hays County and Dripping 
Springs. According to Murfee Engineering Compmay (the "Engineer"), the design of all such facilities has been approved by all 
governmental agencies which have authority over the District. 

Operation of the District’s waterworks and wastewater facilities is subject to regulation by, among others, the U.S. Environmental 
Protection Agency and the TCEQ. 

WATER SUPPLY AND DISTRIBUTION... The District receives its txeated water from the West Travis County Public Utility Agency 
("WTCPUA"), successor lo the Lower Colorado River Authority ("LCRA"). Pursuant to the Second Amendment to the Water 
Services Agreement dated Maxch 28, 2014, the WTCPUA is obligated to provide up to 603,692 gallons per day of treated water to 
the Distxict. The Distxict’s engineer estimates that this amount of water would be sufficient to serve up to 524 equivalent single- 
family connections. 
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WASTEWATER COLLECTION AND TREATMENT . . . Wastewater treatment fbr the District is provided by a 0.05 million gallon per 
day (MGD) wastewater treatment plant. Texas Land Application Permit number WQ0014480001 authorizes a discharge of 0.05 

MGD, with disposal via drip irrigation. Based upon a conservative design fhctor of 150 gallons per day per connection, the 
District’s existing txeatment capacity is sufficient to serve up to 333 single fhmily connections. The District is m the final planning 
stages fbr a 2nd wastewater txeat plant, authorized by Texas Land Application Permit No. WQ0014480002, to be fhnded f~om fhture 

Developer advances (and ultimately purchased by the District with the proceeds of future District bonds). 

STORM WATER DRAINAGE . . . Storm water within the District generally drams through roadside swales with street and driveway 
culverts and ribbon curbing, eventually discharging into tributaries that drain into Beaz Creek. 

100-YEAR FLOOD PLAIN AND STORM DRAINAGE INFORMATION... Flood Insurance Rate Map" or "FIRM" means an official map 
of a community on which the Federal Emergency Management Agency (FEMA) has delineated the appropriate axeas of flood 
hazards. The 1% chance of probable inundation, also known as the 100-yeax flood plain, is depicted on these maps. The "100- 
year flood plato" (or 1% chance of probable inundation) as shown on the FIRM is the estimated geographical axea that would be 
flooded by a rain storm of such intensity to statistically have a one percent chance of occurring m any given year. Generally 
speaking, homes must be built above the 100-yea~ flood plato m order to meet local regulatory requirements and to be eligible fbr 
federal flood insurance. 

According to the District’s Engineer, minimal areas of the District lie within the floodplain as shown in the FEMA Flood Insurance 
Rate map dated September 26, 2008 for Travis County. The FEMA floodplain lies along the creeks and tributaries within the 
District and is contained within recorded easements. 

The National Weather Service recently completed a ramfhll study known as Atlas 14 which shows that severe ramfhll events 
now occurring more f~equently. Within Texas, the Atlas 14 study showed an increased number of ramfhll events m a band 
extending from the upper Gulf Coast in the east and running west generally along the 1-10 corridor to Central Texas. Based on this 
study, various governmental entities, including Williamson County, are contemplating amendments to their regulations that will 
potentially increase the size of the 100 year floodplain and will also increase the size of detention ponds and drainage facilities 
required for future construction in all areas and not just in the floodplain. 

WATER, WASTEWATER AND DRAINAGE OPERATIONS: 

TABLE 1 - RATE AND FEE SCHEDULE 

The Board of Directors establishes rates and tees fbr water and sewer service, subject to change f~om time to time. The fbllowing 
schedule sets forth the monthly rates and fees for the District’s water and sewer service which a~e currently in effect. 

Monthly Base Cha~ge - Water: $40.00 

Water Usage Cha~ge 

Gallons 
0-10,000 Gallons 
10,001-15,000 Gallons 
15,001-20,000 Gallons 
20,001-25,000 Gallons 
25,001-30,000 Gallons 
30,001-40,000 Gallons 
40,001 and over Gallons 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

3.50 (per 1,000 gallons) 
3.85 (per 1,000 gallons) 
4.40 (per 1,000 gallons) 
5.65 (per 1,000 gallons) 
7.00 (per 1,000 gallons) 

12.00 (per 1,000 gallons) 
15.00 (per 1,000 gallons) 

Monthly Charge(s) - Wastewater: $ 35.00 Base Fee, plus $3.25 per 1,000 Gallons 

[The remainder of this page intentionally left blank] 
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TABLE 2 - OPERATING REVENUES AND EXPENSES STATEMENT -- GENERAL I~UND 

The tbllowing statement sets tbrth in condensed tbrm the consolidated historical operations of the Distxict’ General Fund. 
Accounting principles customarily employed in the determination of net revenues have been observed and in all instances exclude 
depreciation. Such summaxy has been prepared from information obtained from the District’s fmancial statements and records. 
Reference is made to such statements for further and more complete information. Also see "APPENDIX A - Excerpts from the 
Annual Financial Report." 

Fiscal Yea~- End September 30, 

2018 2017 2016 2015 2014 

R_ev~’lues: 

Service Account s/Penalties $ 343,143 $ 373,039 $ 324,547 $ 224,142 $ 133,534 

Property Taxes/Penalties 571,257 478,687 329,970 180,683 

Connect ion/Insp ection Fees 112,500 108,300 118,950 81,800 87,950 

Other/Develop er Advances 12,135 4,334 1,226 70,738 141,438 

TotalRevenues $ 1,039,035 $ 964,360 $ 774,693 $ 557,363 $ 362,922 

Expenditures: 

Wat er Reservation Fees $ 242,313 $ 210,910 $ 148,489 $ 116,511 $ 90,238 

District Op erations 243,151 238,101 185,427 179,206 115,124 

Professional Fees 232,823 246,857 194,089 101,937 149,379 

Other 12,315 9,098 10,664 23,146 19,767 

Total Expenditures $ 730,602 $ 704,966 $ 538,669 $ 420,800 $ 374,508 

Excess (Deficiency) of Revenues 

Over Expenditures $ 308,433 $ 259,394 $ 236,024 $ 136,563 $ (11,586) 

Beginning Fund Balance $ 661,040 $ 401,646 $ 165,622 $ 29,059 $ 40,645 

Adjustments - 

EndingFund Balance $ 969,473 $ 661,040 $ 401,646 $ 165,622 $ 29,059 

[The remainder of this page intentionally left blank] 
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DEBT SERVICE REQUIREMENTS 

TABLE 3 - PROJECTED DEBT SERVICE SCHEDULE 

Fiscal 

Ye~ 

Ended Outstanding Debt The Bonds 

9/30 Principal Interest Total Principal Interest~a~ Total 

2020 $ 330,000 $ 621,291 $ 951,291 $ 185,000 $ 114,722 $ 299,722 

2021 540,000 613,516 1,153,516 130,000 168,525 298,525 

2022 555,000 599,876 1,154,876 135,000 163,975 298,975 

2023 575,000 585,416 1,160,416 140,000 159,250 299,250 

2024 590,000 569,816 1,159,816 145,000 154,350 299,350 

2025 615,000 552,006 1,167,006 150,000 149,275 299,275 

2026 635,000 533,256 1,168,256 155,000 144,025 299,025 

2027 660,000 513,175 1,173,175 160,000 138,600 298,600 

2028 680,000 490,050 1,170,050 165,000 133,000 298,000 

2029 705,000 466,275 1,171,275 175,000 127,225 302,225 

2030 730,000 441,313 1,171,313 180,000 121,100 301,100 

2031 755,000 415,125 1,170,125 185,000 114,800 299,800 

2032 780,000 388,075 1,168,075 190,000 108,325 298,325 

2033 810,000 359,019 1,169,019 200,000 101,675 301,675 

2034 840,000 328,531 1,168,531 205,000 94,675 299,675 

2035 880,000 296,919 1,176,919 215,000 87,500 302,500 

2036 915,000 263,231 1,178,231 220,000 79,975 299,975 

2037 950,000 228,200 1,178,200 230,000 72,275 302,275 

2038 985,000 191,475 1,176,475 235,000 64,225 299,225 

2039 1,025,000 153,163 1,178,163 245,000 56,000 301,000 

2040 1,065,000 113,288 1,178,288 255,000 47,425 302,425 

2041 890,000 71,563 961,563 260,000 38,500 298,500 

2042 660,000 36,813 696,813 270,000 29,400 299,400 

2043 290,000 11,963 301,963 280,000 19,950 299,950 

2044 290,000 10,150 300,150 

$17,460,000 $ 8,843,354 $26,303,354 $ 5,000,000 $ 2,498,922 $ 7,498,922 

Total 

Debt 

Service 

$ 1,251,013 

1,452,041 

1,453,851 

1,459,666 

1,459,166 

1,466,281 

1,467,281 

1,471,775 

1,468,050 

1,473,500 

1,472,413 

1,469,925 

1,466,400 

1,470,694 

1,468,206 

1,479,419 

1,478,206 

1,480,475 

1,475,700 

1,479,163 

1,480,713 

1,260,063 

996,213 

601,913 

300,150 

$33,802,276 

(a) Interest calculated at ma assumed rate fbr purposes of illustxation only. Preliminaxy, subject to change. 

[The remainder of this page intentionally left blank] 
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FINANCIAL STATEMENT 
(Unaudited) 

TABLE 4 -- ASSESSED VALUE 

2017 Certified Taxable Assessed Valuation ........................................................................................ $ 
2018 Certified Taxable Assessed Valuation ........................................................................................ $ 
2019 Certified Taxable Assessed Valuation ........................................................................................ $ 
Estimated Taxable Assessed Value (as of September 1, 2019) ............................................................ $ 

97,645,704 (a) 
134,087,268 (a) 
169,812,068 (a) 
194,698,000 ;b) 

Gross Direct Debt Outstanding ........................................................................................................... $ 22,460,000 (°) 

Ratio of Gross Direct Debt Outstanding to 2019 Certified Assessed Valuation .................................. 13.23% 
Ratio of Gross Direct Debt Outstanding to Preliminary Assessed Valuation (as of September 1,2019) 11.54% 

Estimated Population as of September 1, 2019: 1,176(a) 

(a) Assessed valuation of the District as reported by the Hays Central Appraisal District ("HCAD"). See "TAXING 
PROCEDURES." 

(b) Estimated Taxable Assessed Valuation as of September 11, 2019 as provided by HCAD is included solely lbr purposes of 
illustration. 

(c) Includes tke Bonds. See "DEBT SERVICE REQUIREMENTS." 
(d) Based upon 3.5 residents per completed and occupied single family home. 

TABLE 5 -- UNLIMITED TAX BONDS AUTHORIZED BUT UNISSUED 

Amount Amount 

Date Amount Heretofore Being Unissued 

Purp o se Authoriz ed Authoriz ed Is sued Is sued Balance 

Water, Sewer, Drainage 11/6/2012 $ 30,000,000 $ 17,950,000 $ 5,000,000 $ 7,050,000 

Refunding 11/6/2012 45,000,000 - 45,000,000 

Total $ 75,000,000 $ 17,950,000 $ 5,000,000 $ 52,050,000 

TABLE 6 -- CASH AND INVESTMENT BALANCES(a)(b) 

Operating Fund .................................................................................................... $ 954,358 
Debt Service Fund ................................................................................................ $ 895,913 
Capital Projects Fund ........................................................................................... $ 36,550 

(a) 
(b) 

Unaudited as of September 11, 2019. 
Excludes capitalized interest ($118,750, approximately six montks of interest at 4.75%) which is projected to be deposited 
into tke Debt Service Fund t}om proceeds oftke Bonds at closing. Neitker Texas law nor tke Bond Order requires tke District 
to maintain any particular sum in the Debt Service Fund. 

INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE DISTRICT . . . Under Texas law, tke District is authorized to invest 
in (1) obligations of tke United States or its agencies and instrumentalities, including letters of credit7 (2) direct obligations of the 
State of Texas or its agencies and instrumentalities7 (3) collateralized mortgage obligations directly issued by a federal agency or 
instrumentality of the United States, tke underlying security for which is guaranteed by an agency or instrumentality of the United 
States7 (4) other obligations, the principal and interest o1 which is guaranteed or insured by or backed by tke lhll lhit~ and credit 
ol; the State o1 Texas or the United States or their respective agencies and instrumentalities including obligations that are lhlly 
guaranteed or insured by tke Federal Deposit Insurance Corporation ("FDIC") or by explicit lhll laitk and credit o1 the Unites 
States7 (5) obligations of states, agencies, counties, cities, and otker political subdivisions of any state rated as to investment quality 
by a nationally recognized investment rating firm not less tkan A or its equivalent7 (6) bonds issued, assumed or guaranteed by tke 
State of Israel7 (7) interest-bearing bastking deposits tkat are guaranteed or insured by the FDIC or tke National Credit Union Share 
Insurance Fund or tkeir respective successors7 (8) certificates of deposit and share certificates meeting the requirements of the 
Texas Public Funds Investment Act (Chapter 2256, Texas Government Code, as amended) (the "PFIA") (i) that are issued by or 
tkrough an institution tkat has its main office or a branch office in Texas and are guaranteed or insured by the Federal Deposit 
Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations described 
in clauses (1) tkrough (6) or in any otker manner and amount provided by law lbr District deposits7 or (ii) that are invested by tke 
District through a depository institution that has its main office or a branch office in tke State of Texas and otherwise meets the 
requirements of the PFIA7 (9) fully collateralized repurchase agreements tkat have a defined termination date, are fully secured by 
obligations described in clause (1), and are placed tkrough a primary government securities dealer or a financial institution doing 
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business in the State of Texas; (10) certain bankers’ acceptmaces with t~e remaining term of 270 days or less, if the short-term 
obligations of the accepting bank or its parent are rated at least "A- 1" or "P-1" or t~e equivalent by at least one nationally recognized 
credit rating agency; (11) commercial paper with a stated maturity of 270 days or less that is rated at least "A-l" or "P-l" or the 
equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if the 
paper is fully secured by ma irrevocable letter of credit issued by a U.S. or state baxLk; (12) no-load money market mutual funds 
registered wit~ mad regulated by t~e Securities mad Exchange Commission that complies with Securities mad Exchange Commission 
Rule 2a-7; (13) no-load mutual funds registered wit~ t~e Securities and Exchange Commission that have ma average weighted 
maturity of less t~an two years, mad either has a duration of one year or more and is invested exclusively in obligations described 
in t~e t~is paragraph, or has a duration of less t~aaa one year mad t~e investment portfolio is limited to investment grade securities, 
excluding asset-backed securities; and (14) local government investment pools organized in accordmace wit~ the Interlocal 
Cooperation Act (Chapter 791, Texas Government Code) as amended, whose assets consist exclusively oft~e obligations t~at are 
descnbed above. A public tgnds nivestxnent pool must be continuously ranked no lower than "AAA," "AAA-m" or at an equivalent 
rating by at least one nationally recognized rating service. In addition, bond proceeds may be invested in guaranteed investment 
contracts that have a defined termination date and axe secured by obligations, including letters of credit, of the United States or its 
agencies and instrumentalities in an amount at least equal to the amount of bond proceeds invested under such contract, other t~an 
t~e prohibited obligations described below. 

A political subdivision such as t~e District may enter into securities lending programs if (i) t~e securities loaned under the program 
are 100% collateralized, a loan made under the program allows tbr termination at any time and a loma made under t~e program is 
either secured by (a) obligations t~at are descnbed in clauses (1) through (6) above, (b) irrevocable letters of credit issued by a state 
or national bank t~at is continuously rated by a nationally recognized investment rating firm at not less t~an "A" or its equivalent 
or (c) cash invested in obligations described in clauses (1) through (6) above, clauses (11) flarough (13) above, or an authorized 
investment pool; (ii) securities held as collateral under a loan are pledged to the District, held in t~e District’s name mad deposited 
at t~e time the investment is made wit~ the District or a t~ird party designated by t~e District; (iii) a loan made under the program 
is placed flarough either a primary government securities dealer or a financial institution doing business in the State of Texas; and 
(iv) t~e agreement to lend securities has a term of one year or less. 

The District may invest in such obligations directly or through government nivestxnent pools that invest solely in such obligations 
provided t~at t~e pools are rated no lower thma "AAA" or "AAAm" or an equivalent by at least one nationally recognized rating 
service. The District may also contract with an investment management firm registered under t~e Investment Advisers Act of 1940 
(15 U.S.C. Section 80b-1 et seq.) or with t~e State Securities Board to provide for t~e investment and mmaagement of its public 
funds or other funds under its control for a term up to two years, but the District retains ultimate responsibility as fiduciary of its 
assets. In order to renew or extend such a contract, t~e District must do so by order, ordinance, or resolution. 

The District is specifically prohibited tkom investing in: (1) obligations whose payment represents t~e coupon payments on the 
outstanding pnncipal balmace of t~e underlying mortgage-backed security collateral mad pays no principal; (2) obligations whose 
payment represents the principal stream of cash flow t~om t~e underlying mortgage-backed security and bears no interest; (3) 
collateralized mortgage obligations t~at have a stated final maturity of greater t~an 10 years; mad (4) collateralized mortgage 
obligations the interest rate of which is determined by ma index t~at adjusts opposite to t~e chmages in a market index. 

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize safety of 
principal mad liquidity; t~at address investment diversification, yield, maturity, and the quality and capability of investment 
management; and t~at include a list of authorized investments for District funds, the maximum allowable stated maturity of any 
individual investment, the maximum average dollar-weighted maturity allowed tbr pooled tgnd, groups methods to monitor the 
market price of investments acqmred wit~ public ti~nds, a requirement tbr settlement of all transactions, except investment pool 
funds mad mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired 
with public funds and t~e liquidation of such investments consistent with t~e PFIA. All District funds must be invested consistent 
wit~ a formally adopted "Investment Strategy Statement" t~at specifically addresses each fund’s investment. Each Investment 
Strategy Statement will describe its objectives concerning: (1) suitability of investment type, (2) preservation mad safety of 
principal, (3) liquidity, (4) marketability of each investment, (5) diversification oft~e portfolio, mad (6) yield. 

Under Texas law, t~e District’s investments must be made %vit~ judgment and care, under prevailing circumstances, that a person 
of prudence, discretion, and intelligence would exercise in t~e management of the person’s own affairs, not tbr speculation, but tbr 
investment considering t~e probable safety of capital and t~e probable income to be derived." At least quarterly the District’s 
investment officers must submit an investment report to t~e Board of Directors detailing: (1) t~e investment position of the District, 
(2) t~at all investment officers jointly prepared mad signed t~e report, (3) t~e beginning market value, and any additions and changes 
to market value mad the ending value of each pooled fund group, (4) t~e book value and market value of each separately listed asset 
at t~e beginning and end of t~e reporting period, (5) t~e maturity date of each separately invested asset, (6) t~e account or fund or 
pooled fund group for which each individual investment was acquired, mad (7) t~e compliance of t~e investment portfolio as it 
relates to: (a) adopted investment strategies and (b) Texas law-. No person may invest District ti~nds without express written 
authority tkom the Board of Directors. 

Under Texas law, t~e District is additionally required to: (1) annually review its adopted policies and strategies, (2) require 
investment officers with personal business relationships or family relationships wit~ firms seeking to sell securities to t~e District 
to disclose t~e relationship mad file a statement with the Texas Ethics Commission mad t~e District, (3) require the registered 
principal of firms seeking to sell securities to the District to: (a) receive and review t~e District’s investment policy, (b) acknowledge 
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that reasonable contxols and procedures have been implemented to preclude imprudent investment activities, and (c) deliver a 
written statement attesting to these requirements; (4) in conjunction with its axtnual financial audit, perform a compliance audit of 
the management contxols on investments and adherence to the District’s investment policy, (5) restxict reverse repurchase 
agreements to not more than 90 days and restxict the investment of reverse repurchase agreement thnds to no greater than the term 
of the reverse repurchase agreement, (6) restrict the investment in non-money market mutual funds in the aggregate to no more 
than 15% of the District’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt 
service and (7) require local government investment pools to conform to the new disclosure, rating, net asset value, yield 
calculation, and advisory board requirements. 

TABLE 7- CURRENT INVESTMENTS 

As of September 11, 2019, the Distxict is currently invested in a bank Money Maxket Fund and TexPool. State law requires the 
District to maxk its investments to market price each calendar quaxter and upon the conclusion of each fiscal year, fbr the purpose 
of compliance with applicable accounting policies concerning the contents of the Distxict’s audited financial statements. 

Investments 

TexPool 

Money M axket 

% of 

M arket Value T otal 

$ 1,817,171 96.31% 

69,649 3.69% 

$ 1,886,821 100.00% 

ESTIMATED OVERLAPPING DEBT STATEMENT . . . Other governmental entities whose boundaries overlap the Distxict have 
outstanding bonds payable from ad valorem taxes. The following statement of direct and estimated overlapping ad valorem tax 
debt was developed from several sources, including information contained in "Texas Municipal Reports," published by the 
Municipal Advisory Council of Texas. Except for the amount relating to the Distxict, the District has not independently verified 
the accuracy or completeness of such intbrmation, and no person is entitled to rely upon intbrmation as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the dates stated in this table, and such 
entities may have programs requiring the issuance of substantial amounts of additional bonds, the amount of which caxmot be 
determined. Political subdivision overlapping the Distxict axe authorized by Texas law to levy and collect ad valorem taxes for 
operation, maintenance and/or general revenue purposes in addition to taxes of debt service and the tax burden for operation, 
maintenance and/or general purposes is not included in these figures. 

District’s 

T ot al Overlap p ing 

Tax Supported Estimated % Tax Supported 

Taxing Jurisdiction Debt Applicable Debt as of 8/31/19 

Hays County $ 508,912,697 0.59% $ 3,002,585 

Dripping Springs ISD 272,034,999 2.50% 6,800,875 

Caldwell Hay s ESD # 1 1.00% - 

Hays County ESD #6 1.00% - 

Reunion Ranch WCID 22,460,000 100.00% 22,460,000 (a) 

Total Direct and Overlapping Tax Supported Debt 

Ratio of Direct and Overlap ping T ax Supp orted Debt to 2019 Certified TAV 

Ratio of Direct and Overlapping Tax Supported Debt to Preliminary TAV (as of 9/1/19) 

32,263,460 

19.00% 

16.57% 

(a) Includes the Bonds. 

[The remainder of this page intentionally left blank] 
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TAX DATA 

TABLE 8 -- TAX COLLECTIONS 

The tbllowing statement of tax collections sets tbrth in condensed tbrm the historical fiscal year tax collection experience of the 
District. Such summaxy has been prepaxed by the Financial Advisor for inclusion herein based upon information from Distxict 
audits and records of the District’s Tax Assessor/Collector. Reference is made to such audits and records for further and more 
complete information. 

Fiscal 

Year 

Ended Tax General Debt % Total 

9/30 Rate Operating Fund I&S Fund TaxLevy Collections 

2015 $ 0.8750 $ 0.8750 $ $ 177,658 100.00% 

2016 0.8750 0.7750 0.1000 348,841 100.00% 

2017 0.8750 0.5250 0.3500 599,583 99.40% 

2018 0.8750 0.3250 0.5500 854,400 99.45% 

2019 0.8750 0.1750 0.7000 1,173,264 99.88% 

2020 0.8750 0.1500 0.7250 1,485,856 N/A 

(a) Collections through July 31,2019. 

TABLE 9 -- DISTRICT TAX RATES 

Debt Service 

M aint enmace 

Total 

Tax Rates per S100 

Assessed Valuation 

FY2020 FY2019 FY2018 FY2017 FY2016 

$ 0.7250 $ 0.7000 $ 0.5500 $ 0.3500 $ 0.1000 

0.1500 0.1750 0.3250 0.5250 0.7750 

$ 0.8750 $ 0.8750 $ 0.8750 $ 0.8750 $ 0.8750 

TAX RATE LIMITATION... The District’s tax rate for debt service on the Bonds is legally unlimited as to rate and amount. 

MAINTENANCE TAX . . . The District has the statutory authority to levy and collect an annual ad valorem tax for maintaining, 
repairing and operating the District’s facilities and for paying administrative expenses of the Distxict, if such maintenance tax is 
authorized by the District’s voters. An election ibr such a tax was held on November 7, 2006 at which time a maintenance tax not 
to exceed $1.00 per $100 assessed valuation was approved by the Distxict’s voters. The Distxict adopted a 2019 tax year 
maintenance tax of $0.1500 in September 2019. 

TABLE 10 -- PRINCIPAL TAXPAYERS . . . The following list of principal taxpayers was provided by the Hays Central Appraisal 
District based on the 2019 tax rolls of the District, which reflect ownership as of Jm~uary 1 of each year shown. 

T axp ay er 

Taylor Morrison of Texas Inc.ta) 

Hay s Reunion Ranch LP(a) 

Reunion Jack LLC 

Page, Daniel Martin & Marilee Mattern 

Khma, Fa~ooq & Khalida Karim 

Lewis, Brant Caxlton & Yogita Patel 

Taylor Morrison of Texas Inc.(a) 

McGowan, Joseph & Sandra 

Maclema, Andrew & Eunice 

Overington, Chandra Frances 

Taxable 

Assessed 

Value 

$ 9,758,190 

2,327,550 

816 810 

763 560 

759 470 

753 080 

739 430 

662 880 

659 300 

653 280 

$ 17,893,550 

% of 2019 

T axable 

Assessed Valuation 

5.75% 

1.37% 

0.48% 

0.45% 

0.45% 

0.44% 

0.44% 

0.39% 

0.39% 

0.38% 

10.54% 

(a) The Developer. 
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TAXING PROCEDURE S 

AUTHORITY TO LEVY TAXES... The Board is authorized to levy an azmual ad valorem tax on all taxable property within the District 
in an amount sufficient to pay the principal of and interest on the Bonds, its other remaining outstanding bonds, and any additional 
bonds payable f~om taxes which the District may hereafler issue (see "INVESTMENT CONSIDERATIONS - Future Debt") and 
to pay the expenses of assessing and collecting such taxes. The District agrees in the Bond Order to levy such a tax from year-to- 
year as described more fully herein under "THE BONDS - Source of and Security for Payment." Under Texas law, the Board is 
also authorized to levy and collect an ad valorem tax for the operation and maintenance of the District and its water and wastewater 
system and for the payment of certain contxactual obligations, if authorized by its voters. See "TAX DATA - Maintenance Tax." 

PROPERTY TAX CODE AND COUNTY WIDE APPRAISAL DISTRICT . . . The Texas Property Tax Code (the "Property Tax Code") 
specifies the taxing procedures of all political subdivisions of the State of Texas, including the District. Provisions of the Property 
Tax Code are complex and are not fully summarized here. 

The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property values and 
establishes in each county of the State of Texas an appraisal district with the responsibility for recording and appraising property 
for all taxing units within a county and an appraisal review board with responsibility for reviewing and equalizing the values 
established by the appraisal district. HCAD has the responsibility for appraising property for all taxing units within Hays County, 
including the District. Such appraisal values are subject to review and change by the Hays Centxal Appraisal Review Boaxd (the 
"Appraisal Review Boaxd"). 

PROPERTY SUBJECT TO TAXATION BY THE DISTRICT . . . General: Except for certain exemptions provided by Texas law, all real 
property, tangible personal property held or used for the production of income, mobile homes, and certain categories of intangible 
personal property with a tax situs in the District are subject to taxation by the District; however, no eftbrt is expected to be made 
by HCAD to include on a tax roll tangible or intangible personal property not devoted to commercial or industrial use. Principal 
categories of exempt property include, but are not limited to: property owned by the State of Texas or its political subdivisions if 
the property is used tbr public purposes; property exempt t~om ad valorem taxation by taderal law; income producing tangible 
personal property or mineral interest with a taxable value of less than $500; certain property used for the control of air, water or 
land pollution; solar and wind powered energy devices; certain non-profit cemeteries, farm products owned by the producer; and 
certain property owned by qualified charitable, religious, veterans, youth development, fraternal organizations, designated 
historical sites, txavel trailers, and most individually owned automobiles. Goods, waxes, ores and merchandise (other than oil, gas, 
or petxoleum products) that are acquired in or imported into the state and forwarded out of state within 175 days thereafter axe also 
exempt. Article VIII, Section 1-a of the Texas Constitution grants a $3,000 homestead exemption for all homesteads taxed by 
counties for farm-to-maxket roads and flood contxol purposes. Property owned by a disabled veteran or by the spouse of certain 
children of a deceased disabled veteran or a veteran who died while on active duty is partially exempt to between $5,000 and 
$12,000 of assessed value depending upon the disability rating of the veteran. A veteran who receives a disability rating of 100% 
is entitled to an exemption tbr the 1i~11 value of the veteran’s residence homestead. Additionally, subject to certain conditions, the 
surviving spouse or a disabled veteran who is entitled to an exemption for the full value of the veteran’s residence homestead is 
also entitled to an exemption from taxation of the total appraised value of the same property to which the disabled veteran’s 
exemption applied. The surviving spouse of a member of the armed services who was killed in action is entitled to an exemption 
from taxation of the total appraised value of the surviving spouse’s residence homestead where certain condition are met and, 
subject to certain conditions, an exemption up to the same amount may be transferred to a subsequent residence homestead of the 
surviving spouse. 

The surviving spouse of a first responder who was killed or fhtally injured in the line of duty is, subject to certain conditions, 
entitled to an exemption of the total appraised value of the surviving spouse’s residence homestead, and, subject to certain 
conditions, an exemption up to the same amount may be txansferred to a subsequent residence homestead of the surviving spouse. 
Also paxtially exempt are residence homesteads of certain persons who are disabled or at least 65 years old, not less than $3,000 of 
appraised value or such higher amount as the Board or the District’ s voters may approve. Subj ect to certain conditions, the surviving 
spouse of a person 65 or older is entitled to an exemption for the same property in an amount equal to that which the deceased 
spouse wad qualified. The District’s tax assessor is authorized by statute to disregaxd exemptions for the disabled and elderly if 
granting the exemption would impair the District’ s obligation to pay tax-supported debt incurred prior to adoption of the exemption 
by the District. The District’s tax assessor/collector is authorized by statute to disregard such exemptions fbr the elderly and 
disabled if granting the exemptions would impair the District’s obligation to pay tax supported debt incurred prior to adoption of 
the exemptions by the District. 

Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each political subdivision in the 
State to exempt up to twenty percent (20%) of the appraised value of residential homesteads from ad valorem taxation if the 
exemption is adopted by the governing body of the political subdivision before July 1. Where ad valorem taxes have previously 
been pledged fbr the payment of debt, the governing body of a political subdivision may continue to levy and collect taxes against 
the exempt value of the homesteads until the debt is discharged, if the cessation of the levy would impair the obligations of the 
contract by which the debt was created. The District has never adopted a general homestead exemption. 

Tax Abatement: Hays County and the District may enter into tax abatement agreements with owners of real property. The tax 
abatement agreements may exempt from ad valorem taxation by the applicable taxing jurisdiction for a period of up to ten years, 
all or any part of the increase in the assessed valuation of property covered by the agreement over its assessed valuation in the year 
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in which the agreement is executed, on the condition that the property owner make specified improvements or repairs to the property 
in conformity with a comprehensive plan. To date, the Distxict has not executed any abatement agreements. 

Freeport Goods and Goods-in-Transit Exemption: Article VIII, Section 1-j of the Texas Constitution provides for an exemption 
from ad valorem taxation for "freeport property," which is defined as goods detained in the state for 175 days or less for the purpose 
of assembly, storage, manufacturing, processing or fabrication. Taxing units that took action prior to April 1, 1990 may continue 
to tax freeport property and decisions to continue to tax freeport property may be reversed in the future. However, decisions to 
exempt freeport property axe not subject to reversal. A "Goods-in-Transit" Exemption is applicable to the same categories of 
tangible personal property which are covered by the Freeport Exemption, if, for tax year 2011 and prior applicable years, such 
property is acquired in or imported into Texas for assembling, storing, mmaufacturing, processing, or fabricating purposes mad is 
subsequently tbrwarded to another location reside or outside of Texas not later than 175 days after acquisition or importation, and 
the location where said property is detained during that period is not directly or indirectly owned or under the control of the property 
owner. For tax yeax 2012 mad subsequent yeaxs, such Goods-in-Transit Exemption is limited to tmagible personal property acquired 
in or imported into Texas for storage purposes only is such property is stored under a contract of bailment by a public warehouse 
operator at one or more public waxehouse facilities in Texas that axe not in any way owned or contxolled by the owner of such 
property for the account of the person who acquired or imported such property. The exemption excludes oil, natural gas, petxoleum 
products, aircraft mad special inventory, including motor vehicle, vessel and outboard motor, heavy equipment mad manufactured 
housing inventory. After holding a public heaxing, a taxing unit may take action by Janumy 1 of the yeax preceding a tax year to 
tax goods-m- transit during the tbllowmg tax yeax. A taxpayer may obtain only a freeport exemption or a goods-m-transit 
exemption for items of personal property. Freeport goods axe exempt from taxation by the Distxict. The District has elected to tax 
goods-in-txax~sit. 

Agricultural Waiver: Much of the undeveloped acreage within the Distxict is subject to ma agricultural exemption, however, the 
Developer executed ma agreement, which was recorded in the real property records of Hays County, mad which contains covenants 
running with the lmad, waiving the right to have certain land located within the Distxict classified as agricultural, open- space or 
timberland. In addition, the Developer has waived the right to have the lots and houses (if any) classified as business inventory. 
Such agreements may not be modified without the approval of the TCEQ mad are binding on purchasers of such land from the 
Developer. 

VALUATION OF PROPERTY FOR TAXATION... Generally, property in the Distxict must be appraised by HCAD at one hundred 

percent (100%) of market value as of Januaxy 1 of each year. Once ax~ appraisal roll is prepared and formally approved by the 

Appraisal Review Boaxd, it is used by the Distxict in establishing its tax rolls and tax rate. Assessments under the Property Tax 

Code axe to be based on one hundred percent (100%) of market value, as such is defined in the Property Tax Code. 

The Property Tax Code permits lax~d designated tbr agricultural use, open space or timberlax~d to be appraised at its value based on 
the land’s capacity to produce agricultural or timber products rather than at its thir market value. The Property Tax Code permits 
under certain circumstmaces that residential real property inventory held by a person m the txade or business be valued at the price 
that such property would bring if sold as a unit to a purchaser who would continue the business. Lmadowners wishing to avail 
themselves of the agricultural use, open space or timberlmad designation or residential real property inventory designation must 
apply for the designation and the appraiser is required by the Property Tax Code to act on each claimant’s right to the designation 
individually. A claimmat may waive the special valuation as to taxation by some political subdivisions while claiming it as to 
another. If a claimmat receives the agricultural use designation mad later loses it by changing the use of the property or selling it to 
an unqualified owner, the District can collect taxes based on the new use, including taxes for the previous three years for agricultural 
use and taxes tbr the previous five years tbr open space lmad and timberland. 

The Property Tax Code requires HCAD to implement a plan for periodic reappraisal of property. The plan must provide for 
appraisal of all real property in HCAD at least once every three (3) yeaxs. It is not known what frequency of reappraisal will be 
utilized by HCAD or whether reappraisals will be conducted on a zone or county-wide basis. The District, however, at its expense 
has the right to obtain from the Appraisal District a current estimate of appraised values within the Distxict or an estimate of any 
new property or improvements within the Distxict. While such current estimate of appraised values may serve to indicate the rate 
and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within the Distxict until such 
time as HCAD chooses tbrmally to include such values on its appraisal roll. 

DISTRICT AND TAXPAYERREMEDIES . . . Under certain circumstances taxpayers mad taxing units (such as the Distxict), may appeal 

the orders of the Appraisal Review Board by filing a timely petition for review in State district court. In such event, the value of 

the property in question will be determined by the court or by a jury, if requested by ax~y party. Additionally, taxing units may 

bring suit against HCAD to compel compliance with the Property Tax Code. 

The Property Tax Code sets forth notice mad heaxing procedures for certain tax rate increases by the Distxict mad provides for 
taxpayer referenda which could result m the repeal of certain tax increases. The Property Tax Code also establishes a procedure 
tbr notice to property owners of reappraisals reflecting increased property values, appraisals which axe higher than renditions, and 
appraisals of property not previously on ma appraisal roll. 

LEVY AND COLLECTION OF TAXES... The District is responsible for the levy and collection of its taxes unless it elects to transfer 

the collection functions to another governmental entity. By September 1 of each year, or as soon thereafter as practicable, the rate 

of taxation is set by the Board based upon the valuation of property within the Distxict as of the preceding January 1. Taxes are 
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due October 1, or when billed, whichever comes later, mad become delinquent after Januaxy 31 oft~e following year. A delinquent 
tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendax mont~ it is delinquent, plus one percent (1%) 
for each additional mon~ or portion of a month ~e tax remains unpaid prior to July 1 of the year in which it becomes delinquent. 
If~e tax is not paid by July 1 of~e year in which it becomes delinquent, the tax incurs a total penalty of twelve percent (12%) 
regardless of the number of months the tax has been delinquent and incurs an additional penalty of up to fifteen percent (15%) if 
imposed by ~e Dis~xict. The delinquent tax also accrues interest at a rate of one percent (1%) for each mon~ or portion ofa mon~ 
it remains unpaid. The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment and 
t~e postponement of ~e delinquency date of taxes under certain circumstances. 

The Dis~xict’s tax collector is required to enter into an installment payment agreement with may person who is delinquent on the 
payment of tax on a residence homestead tbr payment of tax, penalties and interest, if ~e person requests an installment agreement 
and has not entered into an installment agreement wi~ t~e collector in the preceding 24 months. The installment agreement must 
provide for payments to be made in monthly installments and must extend for a period of at least 12 months and no more thma 36 
mon~s. Additionally, ~e owner of a residential homestead property who is (i) sixty-five (65) years of age or older, (ii) disabled, 
or (iii) a disabled veterma, is entitled by law to pay current taxes on a residential homestead in installments without penalty or to 
defer ~e payment of taxes during t~e time of ownership. In ~e instance of tax deferral, a tax lien remains on ~e property mad 
interest continue to accrue during the period of deferral. 

ROLLBACK OF OPERATION AND MAINTENANCE TAX R~TE... Under current law, t~e qualified voters of the District have the right 
to petition tbr a rollback of t~e District’s operation and maintenance tax rate only it the total tax bill on t~e average residence 
homestead increases by more than eight percent. It a rollback election is called and passes, the rollback tax rate is the current yeas’s 
debt service and contract tax rates plus 1.08 times the previous year’s operation and maintenance tax rate. Thus, debt service and 
contract tax rates cannot be changed by a rollback election. 

During t~e 86th Regulax Legislative Session, Senate Bill 2 ("SB 2") was passed and signed by the Governor, with an effective date 
of Jmauaxy 1, 2020, which effectively restxicts increases in the District’s operation and maintenance tax rates by requiring rollback 
elections to reduce t~e operation and maintenance tax component of t~e District’s total tax rate (collectively, t~e debt service tax 
rate, maintenance and operations tax rate and contxact tax rate are the "total tax rate"). See "SELECTED FINANCIAL 
INFORMATION" for a description of t~e Distxict’s current total tax rate. SB 2 requires a reduction in the operation and 
maintenance tax component oft~e District’s total tax rate if the Distxict’s total tax rate surpasses t~e flaresholds for specific classes 
of districts in SB 2. Debt service and contxact tax rates cannot be reduced by a rollback election held within any of t~e districts 
described below. 

SB 2 classifies districts differently based on the current operation and maintenance tax rate or on t~e percentage of build-out t~at 
t~e Distxict has completed. Distxicts t~at have adopted an operation and maintenance tax rate fbr the current year t~at is 2.5 cents 
or less per $100 of taxable value are classified as "Low Tax Rate Districts." Distxicts that have finmaced, completed, and issued 
bonds to pay fbr all improvements and fhcilities necessaxy to serve at least 95% oft~e projected build-out of the district axe classified 
as "Developed Distxicts." Districts that do not meet either oft~e classifications previously discussed axe classified herein as "Ot~er 
Distxicts." The impact each classification has on t~e ability of a district to increase its maintenance and operations tax rate pursuant 
to SB 2 is described for each classification below. 

Low Tax Rate Districts 

Low Tax Rate Distxicts that adopt a total tax rate that would impose more t~anl.08 times t~e amount of t~e total tax imposed by 
such district in t~e preceding tax year on a residence homestead appraised at t~e average appraised value of a residence homestead, 
subject to certain homestead exemptions, are required to hold a rollback election within the distxict to determine whether to approve 
t~e adopted total tax rate. If the adopted total tax rate is not approved at the election, t~e total tax rate for a Low Tax Rate Distxict 
is the current yeax’s debt service mad contxact tax rate plus 1.08 times t~e previous yeax’s operation and maintenance tax rate. 

Developed Dist~cts 

Developed Distxicts that adopt a total tax rate that would impose more t~an 1.035 times flae amount of the total tax imposed by the 
distxict in t~e preceding tax year on a residence homestead appraised at t~e average appraised value of a residence homestead, 
subject to certain homestead exemptions for the preceding tax year, plus any unused increment rates, as calculated and described 
in Section 26.013 of the Tax Code, are reqmred to hold a rollback election within t~e district to determine whet~er to approve the 
adopted total tax rate. If the adopted total tax rate is not approved at the election, the total tax rate for a Developed District is t~e 
current yeax’s debt service and contxact tax rate plus 1.035 times t~e previous yeax’s operation and maintenance tax rate plus any 
unused increment rates. In addition, if any part of a Developed District lies within an axea declared for disaster by t~e Governor of 
Texas or President of t~e United States, alternative procedures and rate limitations may apply for a temporary period. If a distxict 
qualifies as bot~ a Low Tax Rate District and a Developed District, t~e distxict will be subject to t~e operation and maintenance 
tax threshold applicable to Low Tax Rate Districts. 

Other Districts 

Districts that do not meet the classification of a Low Tax Rate Distxict or a Developed Distxict axe classified as Ot~er Distxicts. 
The qualified voters of t~ese distxicts, upon t~e Ot~er District’s adoption of a total tax rate t~at would impose more t~an 1.08 times 
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the amount of the total tax rate imposed by such district in the preceding tax year on a residence homestead appraised at the average 
appraised value of a residence homestead, subject to certain homestead exemptions, are authorized to petition for an election to 
reduce the operation and maintenance tax rate. Ifa rollback election is called and passes, the total tax rate for Other Districts is the 
current year’s debt service mad contxact tax rate plus 1.08 times the previous year’s operation mad maintenmace tax rate. 

The District 

A determination as to a district’s status as a Low Tax Rate District, Developed District or Other District will be made on an 
annual basis, at the time a district sets its tax rate, beginning with the 2020 tax rate. The District cmmot give any assurmaces as to 
what its classification will be at may point in time or whether the District’s future tax rates will result in a total tax rate that will 
reclassify the District into a new classification and new rollback election calculation. 

DISTRICT’S RIGHTS IN THE EVENT OF TAX DELINQUENCIES... Taxes levied by the District are a personal obligation of the owner 
of the property on January 1 of the year for which the tax is imposed. On January 1 of each year, a tax lien attaches to property to 
secure the payment of all state and local taxes, penalties, and interest ultimately imposed for the yeax on the property. The lien 
exists in favor of the State of Texas and each local taxing unit, including the District, having power to tax the property. The 
District’s tax lien is on a parity with tax liens of such other taxing units. See "FINANCIAL STATEMENT - Overlapping Taxes 
for 2017." A tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 
encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, whether a lien 
of the United States is on a parity with or takes priority over a tax lien of the District is determined by applicable federal law. 
Personal property under certain circumstances is subject to seizure mad sale fbr the payment of delinquent taxes, penalty, and 
interest. 

At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment of the tax, 
to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the District must join other 
taxing units that have claims for delinquent taxes against all or part of the same property. Collection of delinquent taxes may be 
adversely affected by the amount of taxes owed to other taxing units, by the effects of market conditions on the fbreclosure sale 
price, by taxpayer redemption rights (a taxpayer may redeem property within two years afler the purchaser’s deed issued at the 
foreclosure sale is filed in the county records) or by bankruptcy proceedings which restrict the collection of taxpayer debts. See 
"INVESTMENT CONSIDERATIONS - General - Tax Collections and Foreclosure Remedies." 

EFFECT OF FIRREA ON TAX COLLECTIONS . . . The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" 
("FIRREA") contains provisions which affect the time for protesting property valuations, the fixing of tax liens and the collection 
of penalties and interest on delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when 
the FDIC is acting as the conservator or receiver of an insolvent financial institution. Under FIRREA, real property held by the 
FDIC is still subject to ad valorem taxation, but such act states (i) that no real property ofthe FDIC shall be subject to fbreclosure 
or sale without the consent of the FDIC and no involuntary lien shall attach to such property, (ii) the FDIC shall not be liable fbr 
any penalties or fines, including those arising from the failure to pay any real property taxes when due and (iii) notwithstanding the 
failure of a person to challenge an appraisal in accordance with state law, such value shall be determined as of the period for which 
such tax is imposed. 

To the extent that the FIRREA provisions axe valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property owned by the FDIC in 
the District, and may prevent the collection ofpeualties and interest on such taxes. 

LEGAL MATTERS 

LEGAL OPINIONS . . . Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect 
that the Bonds axe valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, 
without legal limit as to rate or amount, upon all taxable property within the District. Issuance of the Bonds is also subject to the 
legal opinion of McCall, Paxkhurst & Horton L.L.P., Austin, Texas ("Bond Counsel"), based upon examination of a txanscript of 
the proceedings incident to authorization and issuance of the Bonds, to the effect that the Bonds axe valid and bnidnig obligations 
of the District payable fkom the sources and enfbrceable in accordance with the terms and conditions described therein, except to 
the extent that the enforceability thereof may be affected by governmental unmunity, bankruptcy, insolvency, reorganization, 
moratorium, or other similax laws affecting creditors’ rights or the exercise of judicial discretion in accordance with general 
principles of equity. Bond Counsel’s legal opinion will also address the matters described below under "TAX MATTERS." Such 
opinions will express no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection 
with the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District. 

The legal fees to be paid Bond Counsel for services rendered in connection with the issuance of the Bonds are based upon a 
percentage of Bonds actually issued, sold and delivered, and therefbre, such fees axe contingent upon the sale and delivery of the 
Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the 
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney does 
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not become an insurer or guarmator of the expression of professional judgment, of ff~e trmasaction opined upon, or of ff~e future 
performance of ff~e parties to ff~e trmasaction, nor does the rendering of an opinion guarantee the outcome of may legal dispute ff~at 
may arise out of flae transaction. 

No-LITIGATION CERTIFICATE . . . The District will f~trnish to flae Initial Purchaser a certificate, dated as of flae date of delivery of 
tk~e Bonds, executed by botk~ tk~e President and Secretaxy of tk~e Board, to the effect that no litigation of any nature has been filed or 
is then pending or threatened, either in state or federal courts, contesting or attacking tk~e Bonds; restraining or enjoining the 
issuance, execution or delivery of the Bonds; affecting tk~e provisions made for tk~e payment of or security for the Bonds; in any 
manner questioning tk~e authority or proceedings for the issuance, execution, or delivery of tk~e Bonds; or affecting tk~e validity of 
tk~e Bonds. 

]No MATERIAL ADVERSE CHANGE . . . The obligations of flae Initial Purchaser to take mad pay tbr the Bonds, and of the Dista-ict to 
deliver flae Bonds, are subject to the condition flaat, up to flae time of delivery of and receipt of payment tbr the Bonds, flaere shall 
have been no material adverse change in the condition (fnimacial or otherwise) of flae District t?om flaat set tbrfla or contemplated 
in flae Official Statement. 

TAX MATTERS 

OPINION... On flae date of niitial delivery offlae Bonds, McCall, Parkhurst & Horton L.L.P., Bond Counsel, will render its opinion 
flaat, in accordance wifla statutes, regulations, published rulings and court decisions existing on the date flaereof ("Existnig Law") 
(1) interest on flae Bonds tbr federal income tax purposes will be excludable tkom flae "gross income" offlae holders thereof and (2) 
tk~e Bonds will not be treated as "specified private activity bonds" the interest on which would be included as an alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the "Code"). Except as stated above, 
Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the purchase, ownership or 
disposition of tk~e Bonds. See "APPENDIX B - Form of Bond Counsel Opinion." 

In rendering its opinion, Bond Counsel will rely upon (a) the District’s federal tax certificate, and (b) covenants of the District 
relating to arbitrage and flae application of the proceeds of flae Bonds mad the property fnimaced or refinmaced flaerewith. Failure by 
tk~e District to comply with tk~ese representations or covenants could cause tk~e interest on the Bonds to become included in gross 
income retroactively to tk~e date of issumace. 

The Code a~d tk~e regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the 
issuance of the Bonds in order for tk~e interest on the Bonds to be, mad to remain, excludable from gross income for federal income 
tax purposes. Failure to comply wifla such requirements may cause interest on flae Bonds to be included to gross income 
retroactively to flae date of issuance of flae Bonds. The opinion of Bond Counsel is conditioned on compliance by flae District wifla 
flae covenants and requirements, mad Bond Counsel has not been retained to monitor compliance with these requirements subsequent 
to tk~e issuance of tk~e Bonds. 

Bond Counsel’ s opinion represents its legal judgment based upon its review of Existing Law and the reliance on tk~e aforementioned 
information, representations and covenants. Bond Counsel’s opinion is not a guarantee of a result. Existing Law is subject to 
change by tk~e Congress and to subsequent judicial and administrative interpretation by the courts mad the Department of the 
Treasury. There cma be no assurance tk~at such Existing Law or tk~e interpretation ff~ereof will not be changed in a maxtner which 
would adversely aft~ct flae tax treatment of flae purchase, ownership or disposition of flae Bonds. 

A ruling was not sought from tk~e Internal Revenue Service by tk~e District witk~ respect to the Bonds or tk~e property financed or 
refinanced with tk~e proceeds of the Bonds. Bond Counsel’s opinion represents its legal judgement based upon its review of Existing 
Law and the representations of tk~e District tk~at it deems relevant to render such opinion and is not a guarantee of a result. No 
assurances can be given as to wheff~er the Internal Revenue Service will commence an audit of tk~e Bonds, or as to whether the 
Internal Revenue Service would agree with the opinion of Bond Counsel. Ifma Internal Revenue Service audit is commenced, under 
current procedures the Internal Revenue Service is likely to treat tk~e District as tk~e taxpayer and the Bondholders may have no 
right to participate in such procedure. No additional interest will be paid upon any determination of taxability. 

FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT . . . The initial public ollbrnig price to be paid 
for one or more maturities of t~te Bonds is less than t~te principal amount thereof or one or more periods for the payment of interest 
on t~te Bonds may not be equal to t~te accrual period or be in excess of one year (the "Original Issue Discount Bonds"). In such 
event, t~te difference between (i) the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) t~te initial 
offering price to the public of such Original Issue Discount Bond would constitute original issue discount. The "stated redemption 
price at maturity" means t~te sum of all payments to be made on t~te Bonds less t~te amount of all periodic interest payments. 
Periodic interest payments are payments which are made during equal accrual periods (or during any unequal period it it is the 
initial or fiual period) and which are made during accrual periods which do not exceed one year. 

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in tk~e initial public offering is entitled to 
exclude from gross income (defined in section 61 of tk~e Code) an amount of income with respect to such Original Issue Discount 
Bond equal to tk~at portion of the amount of such original issue discount allocable to tk~e accrual period. For a discussion of certain 
collateral federal tax consequences, see discussion set forth below. 
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In the event of t~e redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in t~e hands of such owner 
(adjusted upward by l~e portion of the original issue discount allocable to l~e period for which such Original Issue Discount Bond 
was held by such initial owner) is includable in gross income. 

Under Existing Law, l~e original issue discount on each Original Issue Discount Bond is accrued daily to l~e stated maturity t~ereof 
(in amounts calculated as described below for each six-month period ending on the date before l~e semiannual anniversaxy dates 
ofl~e date ofl~e Bonds and ratably wil~in each such six-mont~ period) and l~e accrued amount is added to ma initial owner’s basis 
for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner upon the 
redemption, sale or other disposition thereof. The amount to be added to basis fbr each accrual period is equal to (a) l~e sum of the 
issue price and l~e amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined 
on l~e basis of compounding at t~e close of each accrual period and properly adjusted for the lengl~ of l~e accrual period) less (b) 
l~e amounts payable as current interest during such accrual period on such Original Issue Discount Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules which differ 
from l~ose described above. All owners of Original Issue Discount Bonds should consult t~eir own tax advisors wil~ respect to l~e 
determination fbr federal, state and local income tax purposes of l~e lxeatment of interest accrued upon redemption, sale or ot~er 
disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and fbreign tax consequences ofl~e 
purchase, ownership, redemption, sale or older disposition of such Original Issue Discount Bonds. 

COLLATERAL FEDERAL INCOME TAX CONSEQUENCES . . . The following discussion is a summary of certain collateral federal 
income tax consequences resulting from the purchase, ownership or disposition oft~e Bonds. This discussion is based on existing 
statutes, regulations, published rulings and court decisions accumulated, all of which are subject to change or modification, 
retroactively. 

The fbllowing discussion is applicable to investors, ot~er than those who are subject to special provisions of the Code, such as 
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security 
or Railroad Retirement benefits, individuals allowed an earned income credit, certain S corporations wit~ subchapter C earnings 
and profits, foreign corporations subj ect to the branch profits tax, taxpayers qualifying for t~e healt~ insurance premium assistance 
credit, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt obligations. 

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE 
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE 
TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM RECENTLY ENACTED LEGISLATION OR THE 
PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER 
TO PURCHASE THE BONDS. 

Under section 6012 of the Code, holders of tax-exempt obligations, such as t~e Bonds, may be required to disclose interest received 
or accrued during each taxable year on t~eir returns of federal income taxation. 

Section 1276 of the Code provides for ordinaxy income tax txeatment of gain recognized upon t~e disposition of a tax-exempt 
obligation, such as t~e Bonds, if such obligation was acqmred at a "maxket discount" and if the fixed maturity of such obligation 
is equal to, or exceeds, one year fkom t~e date of issue. Such treatment applies to "maxket discount bonds" to t~e extent such gain 
does not exceed t~e accrued market discount of such bonds; although for t~is purpose, a de minimis amount of maxket discount is 
ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the stated redemption 
price at maturity or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e., t~e issue price plus 
accrued original issue discount). The "accrued market discount" is the amount which bears t~e same ratio to t~e market discount 
as t~e number of days during which t~e holder holds t~e obligation bears to t~e number of days between the acquisition date and 
t~e fmal maturity date. 

STATE, LOCAL AND FOREIGN TAXES . . . Investors should consult ffleir own tax advisors concerning the tax implications of file 
purchase, ownership or disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their 
own tax advisors regarding file tax consequences unique to investors who are not United States persons. 

INFORMATION REPORTING AND BACKUP WITHHOLDING... Subject to certain exceptions, information reports describing interest 
income, including original issue discount, wit~ respect to t~e Bonds will be sent to each registered holder and to the IRS. Payments 
of interest and principal may be subject to backup witN~olding under section 3406 of t~e Code if a recipient of t~e payments fails 
to fi~ruish to t~e payor such owner’s social security number or ot~er taxpayer identification number ("TIN"), fi~ruishes an incorrect 
TIN, or otherwise fhils to establish an exemption f?om the backup wifftholding tax. Any amounts so withheld would be allowed as 
a credit against t~e recipient’s federal income tax. Special rules apply to partnerships, estates and trusts, and in certain 
circumstances, and in respect of Non-U.S. Holders, certifications as to fbreign status and other matters may be reqmred to be 
provided by partners and beneficiaries thereof. 
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FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax auflaorities, or court decisions, 
wheflaer at flae Federal or state level, may adversely affect the tax-exempt status of interest on the Bonds under Federal or state law 
and could affect flae market price or maxketability of the Bonds. Any such proposal could limit flae value of certain deductions and 
exclusions, including flae exclusion tbr tax-exempt interest. The likelihood of any such proposal being enacted cannot be predicted. 
Prospective purchasers of the Bonds should consult their own tax advisors regarding the foregoing matters. 

QUALIFIED TAx-ExEMPT OBLIGATIONS FOR FINANCIAL INSTITUTIONS . . . Section 265(a) of the Code provides, in pertinent part, 
that interest paid or incurred by a taxpayer, including a "financial institution," on indebtedness incurred or continued to purchase 
or cazry tax-exempt obligations is not deductible in determining the taxpayer’s taxable income. Section 265(b) of the Code provides 
an exception to the disallowance of such deduction for any interest expense paid or incurred on indebtedness of a taxpayer that is 
a "financial institution" allocable to tax-exempt obligation, other than "private activity bonds," that aCe designated by a "qualified 
small issuer" as "qualified tax-exempt obligations." A "qualified small issuer" is any governmental issuer (together with any "on- 
behalf ot~’ and "subordinate" issuers) who issues no more than $10,000,000 of tax- exempt obligations during the calendar year. 
Section 265(b)(5) of the Code defmes the term "fmancial institution" as any "bank" described in Section 585(a)(2) of the Code, or 
any person accepting deposits from the public in the ordinary course of such person’s trade or business that is subject to federal or 
state supervision as a financial institution. Notwithstanding the exception to the disallowance of the deduction of interest on 
indebtedness related to "qualified tax-exempt obligations" provided by Section 265(b) of the Code, Section 291 of the Code 
provides that the allowable deduction to a "bank," as defined in Section 585(a)(2) of the Code, for interest on indebtedness incurred 
or continued to purchase "qualified tax-exempt obligations" shall be reduced by twenty-percent (20%) as a "fiuancial institution 
preference item." 

The District expects to designate the Bonds as "qualified tax-exempt obligations" wiflain flae meaning of section 265(b) offlae Code. 
In furflaerance of flaat designation, the Distxict will covenant to take such action that would assure, or to refrain from such action 
flaat would adversely affect, the treatment of flae Bonds as "qualified tax-exempt obligations." Potential purchasers should be 
aware that if the issue price to the public exceeds $10,000,000, there is a reasonable basis to conclude that the payment of a 
de minimis amount of premium in excess of $10,000,000 is disregarded; however, the Internal Revenue Service could take 
a contrary view. If the Internal Revenue Service takes the position that the amount of such premium is not disregarded, 
then such obligations might fail to satisfy the $10,000,000 limitation and the Bonds would not be "qualified tax-exempt 
obligations." 

C ONTINUING DISCLOSURE OF INFORMATION 

In flae Bond Order, the Distxict has made the following agreement for the benefit of flae registered and beneficial owners. The 
District is required to observe flae agreement tbr so long as it remains obligated to advance thnds to pay flae Bonds. Under the 
agreement, flae Distxict will be obligated to provide certain updated financial intbrmation and operating data mmually, and timely 
notice of specified events, to the Municipal Securities Rulemaking Boaxd ("MSRB"). This intbrmation will be available tree of 
chaxge from flae MSRB via its Electronic Municipal Market Access system at www.emma.msrb.org. 

ANNUAL REPORT S . . . The District will provide certain updated financial information and operating data to certain information to 
the MSRB azmually. The information to be updated includes all quantitative financial information and operating data with respect 
to the District of the general type included in this Official Statement under Tables 1 through 9 and in "APPENDIX A - Excerpts 
from the Annual Financial Report," if audited such financial statements in APPENDIX A a~e then available. The District will 
update and provide this information within six months atler the end of each fiscal year. The Distxict will provide the updated 
intbrmation to the MSRB. 

The Distxict may provide updated information in full text or may incorporate by reference certain other publicly available 
documents, as permitted by SEC Rule 15c2-12 (the "Rule"). The updated information will include audited financial statements, if 
completed by the required time. If audited financial statements axe not available within twelve months after any such fiscal year 
end, the Distxict will file unaudited financial statements within twelve months after any such fiscal year end, and audited financial 
statements when the audit report becomes available. Any such financial statements will be prepared in accordance with the 
accounting principles described in "APPENDIX A - Excerpts tram the Annual Financial Report" or such other accounting 
principles as the District may be required to employ tfom time to time pursuant to state law or regulation. 

The District’s current fiscal year end is September 30. Accordingly, it must provide updated information by Maxch 31 of each year 
unless the Distxict changes its fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change. 

NOTICE OF CERTAIN EVENTS . . . The Dist~:ict will provide notice to the MSRB of any of the following events with respect to the 
Bonds, if such event is material within the meaning of the federal securities laws: (1) non-payment related defaults; (2) 
modifications to rights of bondholders; (3) Bond calls; (4) release, substitution, or sale of property securing repayment of the Bonds; 
(5) the consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or substantially all 
of the assets of the obligated person, other than in the ordinary course of business, the entry into a definitive agreement to undertake 
such an action or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms; (6) 
appointment of a successor or additional trustee or the change of name of a trustee; and (7) incurrence of a financial obligation of 
the District, or agreement to covenants, events of default, remedies, priority rights, or other similax terms of a financial obligation 
of the District, any of which affect security holders. 
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The Distxict will also provide notice to the MSRB of any of the following events with respect to the Bonds without regaxd to 
whether such event is considered material within the meaning of the federal securities laws; (1) principal and interest payment 
delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled draws on credit 
enhancements reflecting financial difficulties; (4) substitution of credit or liquidity providers, or their thilure to perform; (5) adverse 
tax opinions or the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax-exempt status of the Bonds, or other 
events affecting the tax-exempt status of the Bonds; (6) tender offers; (7) defeasances; (8) rating changes; (9) bankruptcy, 
insolvency, receivership or similax event of the District (which is considered to occur when any of the following occur: the 
appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United States BaxLkruptcy Code 
or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the Distxict, or if such jurisdiction has been assumed by leaving the existing governing 
body and officials or officers in possession but subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confn-rning a plan of reorganization, arrangement, or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the Distxict); and (10) default, event of acceleration, 
termination event, modification of terms, or other similar events under the terms of any such financial obligation of the Distxict, 
any of which reflect financial difficulties. 

The Distxict will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of ten business 
days after the occurrence of the event). The Distxict will also provide timely notice of any thilure by the Distxict to provide annual 
financial information in accordance with their agreement described above under "- Annual Reports." 

AVAILABILITY OF INFORMATION FROM THE MSRB... The Distxict has agreed to provide the tbregoing intbrmation only to the 

MSRB. All documents provided by the District to the MSRB described above under "Annual Reports" and "Notice of Certain 

Events" will be in an electxonic format and accompanied by identifying information as prescribed by the MSRB. 

The address of the MSRB is 1900 Duke Street, Suite 600, Alexandria, VA 22314, and its telephone number is (703) 797-6600. 

LIMITATIONS AND AMENDMENTS... The District has agreed to update intbrmation and to provide notices of specified events only 

as described above. The Distxict has not agreed to provide other inlbrmation that may be relevant or material to a complete 

presentation of its financial results of operations, condition, or prospects or agreed to update any intbrmation that is provided, 

except as described above. The Distxict makes no representation or waxranty concerning such information or concerning its 

usefulness to a decision to invest in or sell Bonds at any future date. The District disclaims any contxactual or tort liability for 

damages resulting in whole or in part from any breach of its continuing disclosure agreement or from any statement made pursuant 

to its agreement, although Registered Owners may seek a writ of mandamus to compel the Distxict to comply with its agreement. 

This continuing disclosure agreement may be amended by the Distxict from time to time to adapt to changed circumstances that 
arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the 
District, but only if (1) the provisions, as so amended, would have permitted an underwriter to purchase or sell Bonds in the primmy 
offering of the Bonds in compliance with the Rule, taking into account any amendments or interpretations of the Rule since such 
offering as well as such changed circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of the Bond Order that authorizes such an amendment) of the outstanding Bonds 
consent to such amendment or (b) a person that is unaffiliated with the District (such as nationally recognized bond counsel) 
determined that such amendment will not materially impair the interest of the Holders and beneficial owners of the Bonds. The 
District may also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable 
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to 
the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the 
primary offering of the Bonds. 

FINANCIAL ADVISOR 

The Official Statement was compiled and edited under the supervision of Specialized Public Finance Inc. (the "Financial Advisor"), 
which firm is currently employed as Financial Advisor to the District. The tees paid to the Financial Advisor tbr services rendered 
in connection with the issuance and sale of the Bonds axe based on a percentage of the Bonds actually issued, sold and delivered, 
and therefore such fees are contingent on the sale and delivery of the Bonds. 

[The remainder of this page intentionally left blank] 
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OFFICIAL STATEMENT 

PREPARATION... The District has no employees but engages various professionals axed consultants to assist the District in the day- 
to-day activities of the District. See "The District." The Board of Directors in its official capacity has relied upon the below 
mentioned experts mad sources in prepaxation of this Official Statement. The infbrmation in this Official Statement was compiled 
and edited by the Finmacial Advisor. In addition to compiling and editing such information, the Finmacial Advisor has obtained the 
information set forth herein under the captions indicated from sources including: Murfee Engineering Company; Taylor Morrison 
of Texas Inc.; Bott Douthitt, PLLC; and Willatt & Flickinger, PLLC. 

UPDATING THE OFFICIAL STATEMENT DURING UNDERWRITING PERIOD . . . If, subsequent to the date of the Official Statement to 
and including the date the Initial Purchaser is no longer required to provide and Official Statement to potential customers who 
request the same pursuant to the Rule (the earlier of (i) 90 days from the "end ofthe underwriting period" (as defined in the Rule) 
and (ii) the time when the Official Statement is available to any person from a nationally recognized repository but in no case less 
than 25 days after the "end of the underwriting period"), the District learns or is notified by the Initial Purchaser of any adverse 
event which causes any of the key representations in the Official Statement to be materially misleading, the District will promptly 
prepaxe and supply to the Initial Purchaser a supplement to the Official Statement which corrects such representation to the 
reasonable satisfaction of the Initial Purchaser, unless the Initial Purchaser elects to terminate its obligation to purchase the Bonds 
as described in the Notice of Sale under the heading "DELIVERY OF THE BONDS AND ACCOMPANYING DOCUMENTS - 
Delivery." The obligation of the District to update or change the Official Statement will terminate when the District delivers the 
Bonds to the Initial Purchaser (the "end of the underwriting period" within the memaing of the Rule), unless the Initial Purchaser 
provides written notice the District that less thma all of the Bonds have been sold to ultimate customers on or befbre such date, in 
which case the obligation to update or change the Official Statement will extend for an additional period of time of 25 days after 
all of the Bonds have been sold to ultimate customers. In the event the Initial Purchaser provides written notice to the District that 
less than all of the Bonds have been sold to ultimate customers, the Initial Purchaser agrees to notify the District in writing following 
the occurrence of the "end of the underwriting period" as defined in the Rule. 

CERTIFICATION AS TO OFFICIAL STATEMENT . . . The District, acting by and through its Board of Directors in its official capacity 
in reliance upon the experts listed above, hereby certifies, as of the date hereof; that to the best of its knowledge and belief; the 
infbrmation, statements mad descriptions pertaining to the District and its aflhirs herein contain no untxue statements of a material 
fact and do not omit to state any material fact necessaxy to make the statements herein, in light of the circumstmaces under which 
they were made, not misleading. The information, description and statements concerning entities other than the District, including 
paxticulaxly other governmental entities, have been obtained from sources believed to be reliable, but the District has made no 
independent investigation or verification of such matters mad makes no representation as to the accuracy or completeness thereof. 
Except as set forth in "CONTINUING DISCLOSURE OF INFORMATION" herein, the District has no obligation to disclose any 
chmages in the aflhirs of the District mad other matters described in this Official Statement subsequent to the "end of the underwriting 
period" which shall end when the District delivers the Bonds to the Initial Purchaser at closing, unless extended by the Initial 
Purchaser. All infbrmation with respect to the resale of the Bonds subsequent to the "end of the underwriting period" is the 
responsibility of the Initial Purchaser. 

ANNUAL AUDITS . . . Under Texas Law, the District must keep its fiscal records in accordance with generally accepted accounting 
principles. It must also have its financial accounts and records audited by a certified or permitted public accountant within 120 
days after the close of each fiscal year of the District, and must file each audit report with the TCEQ within 135 days after the close 
of the fiscal yeas so long as the District has bond outstanding. Copies of each audit report must also be filed in the office of the 
District. The District’s fiscal records and audit reports axe available fbr public inspection during regular business hours, and the 
District is required by law to provide a copy of the District’s audit reports to any Registered Owner or other member of the public 
within a reasonable time on request, upon payment ofprescribed chaxges. 

This Official Statement was approved by the Board of Directors of Reunion Ranch Water Control and Improvement District, as of 
the date shown on the first page hereof. 

Secretaxy, Board of Directors 
Reunion Ranch Water Contxol and Improvement District 

President, Board of Directors 
Reunion Ranch Water Control and Improvement District 
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PHOTOGRAPHS 

The homes shown in the attached photographs are representative of the type of construction presently located within the District, 
and these photographs are presented solely to illustrate such construction. 

The District makes no representation that any additional construction such as that as illustrated in the following photographs will 
occur in the District. See ~THE DISTRICT." 





APPENDIX A 

EXCERPTS FROM THE ANNUAL FINANCIAL REPORT 

The intbrmation contained in this APPENDIX has been excerpted t~om the financial statements of Reunion R~ch Water Contxol 
and Improvement District tbr the fiscal ye~ ended September 30~ 2018~ as prepared by the Distxict~s auditor Maxwell Locke & 
Ritter. 



MAXWELL LOCKE & RITTER LLP 

Accountants and Consultants 

An Affiliate of CPAmerica International 

tel (512) 370 3200 fax (512) 37° 3250 
www mlrpc.com 

Austin: 4o] Congress Avenue, Suite 1]oo 

Austin, TX 787Ol 

Round Rock: 4]] West Main Street, Suite 3o0 
Round Rock, TX 78664 

INDEPENDENT AUDITORS~ REPORT 

To the Board of Directors of 
Reunion Ranch Water Control and Improvement District: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of Reunion Ranch Water Control and Improvement District (the "District"), as of and for the year 
ended September 30, 2018, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are ii’ee fi’om material misstatement. 

Affiliated Company 

ML&R WEALTH MANAGEMENTLLc 

"A Registered Investment Advisor" 

This firm is not a CPA flrm 



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of 
September 30, 2018, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages MDA-1 through MDA-6 and 
FS-17, respectively, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The Texas supplemental information and 
other supplemental information listed in the table of contents are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. 



The Texas supplemental information listed in the table of contents is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the Texas supplemental information listed in the table of contents is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 

The other supplemental information listed in the table of contents has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Austin, Texas 
January 15, 2019 



MANAGEMENT’S DISCUSSION 

AND ANALYSIS 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

In accordance with Governmental Accounting Standards Board Statement 34 ("GASB 34"), the 
management of Reunion Ranch Water Control and Improvement District (the "District") offers the 
following discussion and analysis to provide an overview of the District’s financial activities for the year 
ended September 30, 2018. Since this information is designed to focus on the current year’s activities, 
resulting changes, and currently known facts, it should be read in conjunction with the District’s basic 
financial statements that follow. 

FINANCIAL HIGHLIGHTS 

General Fund: At the end of the current fiscal year, the fund balance was $969,473, an 
increase of $308,433 from the previous fiscal year. General Fund revenues increased from 
$964,360 in the previous fiscal year to $1,039,035 in the current fiscal year primarily due to 
additional service fee revenues generated from new connections within the District. 

Debt Service Fund: During fiscal year 2018, the District issued $5,750,000 in Unlimited Tax 
Bonds, Series 2017. As a result, fund balance restricted for debt service increased from 
$503,808 as of September 30, 2017 to $700,545 as of September 30, 2018. Debt Service 
Fund revenues (including other financing sources) totaled $770,166 in the current fiscal year 
while expenditures totaled $573,429. 

Capital Projects Fund: Fund balance restricted for capital projects increased from $64,051 as 
of September 30, 2017 to $469,305 as of September 30, 2018. In conjunction with the 
issuance of $5,750,000 in Unlimited Tax Bonds, the District expended $4,160,505 in capital 
outlay (related to construction of the water, wastewater and drainage system), $556,662 in 
reimbursement for prior year’s operating advances and $439,648 in bond issuance costs 
during the current fiscal year. Capital Projects Fund revenues (including net other financing 
sources) totaled $5,562,069 in the current fiscal year. 

Governmental Activities: On a government-wide basis for governmental activities, the 
District had expenses net of revenues of $163,888 during the current fiscal year. Net position 
decreased from a deficit balance of $664,320 at September 30, 2017 to a deficit balance of 
$828,208 at September 30, 2018. 

OVERVIEW OF THE DISTRICT 

The District was duly created by order of the Texas Commission on Environmental Quality 
(the "Commission") dated August 15, 2005 as a conservation and reclamation district created under and 
essentially to accomplish the purposes of Section 59, Article XVI of the Texas Constitution. 

MDA-1 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

USING THIS ANNUAL REPORT 

This annual report consists of six parts: 

1. Management’s Discussion and Analysis (this section) 

2. Basic Financial Statements 

3. Notes to the Basic Financial Statements 

4. Required Supplementary Information 

5. Texas Supplemental Information (required by the Texas Commission 
Environmental Quality (the TSI section)) 

6. Other Supplemental Information (the OSI section) 

on 

For purposes of GASB 34, the District is considered a special purpose government. This allows the 
District to present the required fund and government-wide statements in a single schedule. The 
requirement for fund financial statements that are prepared on the modified accrual basis of accounting 
is met with the "Governmental Funds Total" column. An adjustment column includes those entries 
needed to convert to the full accrual basis government-wide statements. Government-wide statements 
are comprised of the Statement of Net Position and the Statement of Activities. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Statement of Net Position and Governmental Funds Balance Sheet includes a column 
(titled "Governmental Funds Total") that represents a balance sheet prepared using the modified accrual 
basis of accounting. This method measures cash and all other financial assets that can be readily 
converted to cash. The adjustments column converts those balances to a balance sheet that more closely 
reflects a private-sector business. Over time, increases or decreases in the District’s net position will 
indicate financial health. 

The Statement of Activities and Governmental Funds Revenues, Expenditures and Changes in Fund 
Balances includes a column (titled "Governmental Funds Total") that derives the change in fund 
balances resulting from current year revenues, expenditures, and other financing sources or uses. These 
amounts are prepared using the modified accrual basis of accounting. The adjustments column converts 
those activities to full accrual, a basis that more closely represents the income statement of a 
private-sector business. 

The Notes to the Basic Financial Statements provide additional information that is essential to a full 
understanding of the information presented in the Statement of Net Position and Governmental Funds 
Balance Sheet and the Statement of Activities and Governmental Funds Revenues, Expenditures, and 
Changes in Fund Balances. 

The Required Supplementary Information presents a comparison statement between the District’s 
adopted budget and its actual results for the General Fund. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

Statement of Net Position: 

The following table reflects the condensed Statement of Net Position: 

Summary Statemeqt of Net Position 

Governmental 

Activities 

2018 2017 

Change 

Increase 

(Decrease) 

Current and other assets $ 2,591,814 $ 1,488,617 $ 1,103,197 

Capital and non-current assets 9,819,783 5,855,678 3,964,105 

Total Assets 12,411,597 7,344,295 5,067,302 

Current liabilities 724,841 452,993 271,848 

Long-term liabilities 12,514,964 7,555,622 4,959,342 

Total Liabilities 13,239,805 8,008,615 5,231,190 

Net investment in capital assets (2,368,891) (1,248,487) (1,120,404) 

Restricted for debt service 648,621 472,559 176,062 

Unrestricted 892,062 111,608 780,454 

Total Net Position $    (828,208) $    (664,320) $ (163,888) 

The District’s net position decreased by $163,888 to a deficit balance of $828,208 from the previous 
year’s deficit balance of $664,320. The decrease is primarily a result of the District’s bond issuance in 
December2017 totaling $5,750,000, for which all related principal remains outstanding at 
September 30, 2018. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (continued) - 

Revenues and Expenses: 

Summary Statement ol" Activities 

Property taxes, including penalties 

Service account revenues, including penalties 

Tap connection/inspection fees 

Interest and other revenue 

Total Revenues 

Water reservation/monthly chm’ges/purchases 

District operations 

Professional fees 

Other 

Debt service 

Depreciation/amortization 

Total Expenses 

Change in Net Position 

Beginning Net Position 

Ending Net Position 

Governmental 

Activities 

2018 2017 

Change 

Increase 

(Decrease) 

892,253 $ 630,353 $ 261,900 

571,257 478,687 92,570 

112,500 108,300 4,200 

33,919 9,253 24,666 

1,609,929 1,226,593 383,336 

242,313 210,910 31,403 

315,904 298,276 17,628 

148,593 175,204 (26,611) 

106,101 22,816 83,285 

760,784 546,725 214,059 

200,122 108,516 91,606 

1,773,817 1,362,447 411,370 

(163,888) (135,854) (28,034) 

(664,320) (528,466) (135,854) 

$ (828,208) $ (664,320) $ (163,888) 

Revenues were $1,609,929 for the fiscal year ended September 30, 2018, while expenses were 
$1,773,817. Net position decreased $163,888 for the fiscal year ended September 30, 2018. 

Property tax revenues in the current fiscal year totaled $892,253, up from $630,353 during fiscal year 
2017. Property tax revenue is derived from taxes being levied based upon the assessed value of real and 
personal property within the District. Property taxes levied for the 2017 tax year (September 30, 2018 
fiscal year) were based upon a current assessed value of $100,215,066 and a tax rate of $0.875 per $100 
of assessed valuation. Property taxes levied for the 2016 tax year (September 30, 2017 fiscal year) were 
based upon a current assessed value of $70,472,972 and a tax rate of $0.875 per $100 of assessed 
valuation. 

The tax rate levied is determined after the District’s Board of Directors (the "Board") reviews the 
General Fund budget requirements and the Debt Service Fund debt service obligations of the District. 
The District’s primary revenue sources during fiscal year 2018 were property taxes and service account 
revenues. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

ANALYSIS OF GOVERNMENTAL FUNDS 

Governmental Funds by Year 

2018 2017 

Cash and cash equivalents $ 2,321,058 $ 1,336,318 
Receivables 182,134 150,911 
Other 56,825 48,737 

Total Assets $ 2,560,017 $ 1,535,966 

Accounts payable and other $ 415,858 $ 297,230 

Total Liabilities 415,858 297,230 

Deferred Inflows of Resources 4,836 9,837 

Nonspendable 1,577 1,388 
Restricted 1,169,850 567,859 
Unassigned 967,896 659,652 

Total Fund Balances 2,139,323 1,228,899 

Total Liabilities, Deferred Inflows 
of Resources and Fund Balances $ 2,560,017 $ 1,535,966 

As of September 30, 2018, the District’s governmental funds reflected a fund balance of $2,139,323. 
For the year ended September 30, 2018, fund balances increased by $308,433, $196,737 and $405,254 
in the General Fund, Debt Service Fund and Capital Projects Fund, respectively. 

CAPITAL ASSETS 

At September 30, 2018, the District’s governmental activities have invested $9,819,783 in water, 
wastewater, and drainage system infrastructure. The detail is reflected in the following schedule: 

Su,nmary of Capital Assets, net 

Water/Wastewater/Drainage Facilities 
Less: Accumulated Depreciation 

Total Net Capital Assets 

9/30/2018 9/30/2017 

$ 10,166,754 $ 6,006,249 

(346,971)     (150,571) 

$ 9,819,783 $ 5,855,678 

More detailed information about the District’s capital assets is presented in the Notes to the Basic 
Financial Statements. 

MDA-5 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

LONG-TERM DEBT 

The District has the following balances outstanding on unlimited tax bonds: 

Series 2015 

Series 2016 

Series 2017 

Total 

Bonds 

Payable 

$ 3,420,000 

3,610,000 

5,750,000 

$ 12,780,000 

The District owes $12.78 million to bond holders. During the year, the District paid interest of $398,583 
on outstanding principal. The ratio of the District’s long-term debt to total 2017 taxable assessed 
valuation ($100,215,066) is 12.8%. The District’s estimated population, as provided by the District as 
of August 1, 2018, is 931. More detailed information about the District’s long-term debt is presented in 
the Notes to the Basic Financial Statements. 

BUDGETARY HIGHLIGHTS 

The General Fund pays for daily operating expenditures. The Board adopted a budget on August 15, 
2017 for the 2018 fiscal year. The 2018 fiscal year budget included projected revenues of $817,353 as 
compared to expenditures of $674,517. When comparing actual results to budget, the District had a 
positive variance of $165,597 primarily due to more tap connections and related service revenues than 
anticipated. More detailed information about the District’s budgetary comparison is presented in the 
Required Supplementary Information. 

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS 

The net property tax assessed value for 2018 (September 30, 2019 fiscal year) is approximately 
$135 million. The fiscal year 2019 tax rate is $0.875 on each $100 of taxable value. Approximately 
20% of the property tax will fund general operating expenses and approximately 80% of the property tax 
will be set aside for debt service. 

The adopted budget for fiscal year 2019 projects an operating fund balance increase of $45,041. 
Compared to the fiscal year 2018 budget, revenues are expected to increase by approximately $39,000 
and expenditures are expected to increase by approximately $136,000. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the District’s finances and to 
demonstrate the District’s accountability for the funds it receives. Questions concerning any of the 
information provided in this report or requests for additional financial information should be addressed 
to the District in care of Willatt & Flickinger PLLC, 12912 Hill Country Blvd., Suite F-232, 
Austin, TX 78738. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
STATEMENT OF NET POSITION AND 

GOVERNMENTAL FUNDS BALANCE SHEET 
SEPTEMBER 30, 2018 

ASSETS 

Cash and cash equivalents: 

Cash 

Cash equivalents 

Receivables: 

Service accounts, net of reserve for 

doubtful accounts of $-0- 

Property taxes 

lnterfund 

Other 

Prepaid expenditures 

Capital assets, net of 

accumulated depreciation: 

Water/wasterwater/drainage facilities 

TOTAL ASSETS 

LIABILITIES 

Accounts payable 

Accrued bond interest payable 

Deposits 

Interfund payables 

Long-term liabilities - 

Due to developer 

Bonds payable: 
Due within one year 

Due after one year 

TOTAL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES 

Deferred revenue - property taxes 

TOTAL DEFERRED INFLOWS 

OF RESOURCES 

FUND BALANCES / NET POSITION 

Fund balances: 

Nonspendable 

Restricted for: 

Debt service 

Authorized construction 

Unassigned 

TOTAL FUND BALANCES 

TOTAL LIABILITIES, DEFERRED 

INFLOWS OF RESOURCES AND 

FUND BALANCES 

Net position: 

Net investment in capital assets 

Restricted for debt service 

Unrestricted 

TOTAL NET POSITION 

Government - 

Debt Capital Governmental Wide 

General Service Projects Funds Adjustments Statement of 

Fund Fund Fund Total Note 2 Net Position 

$ 355,694 $ $ $ 355,694 $ $ 355,694 

784,781 711,278 469,305 1,965,364 1,965,364 

109,864 109,864 109,864 

1,796 3,040 4,836 4,836 

65,981 65,981 (65,981) 

1,453 1,453 1,453 

1,577 55,248 56,825 97,778 154,603 

$ 1,321,146 $    714,318 $    524,553 $ 2,560,017 

9,819.783 9,819,783 

9,851,580 12,411,597 

300,847 $ $ $ 300,847 300,847 

54,964 54,964 

49,030 49,030 49,030 

10,733 55,248 65,981 (65,981) 

79,207 79,207 

320,000 

12,435,757 

13,239,805 

320,000 

12,435,757 

349,877 10,733 55,248 415,858 12,823,947 

1,796 3,040 4,836 (4,836) 

1~796 3,040 4,836 (4,836) 

1,577 1,577 (1,577) 

700,545 700,545 (700,545) 

469,305 469,305 (469,305) 

967,896 967,896 (967.896) 

969,473 700,545 469,305 2,139,323 (2,139,323) 

$ 1,321,146 $ 714,318 $ 524,553 $ 2,560,017 

(2,368,891) (2,368,891) 

648,621 648,621 

892,062 892,062 

¯ 
$ (828,208) 

, $ (828,208) 

The accompanying notes are an integral part of this statement. FS-1 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCES 
YEAR ENDED SEPTEMBER 30, 2018 

REVENUES: 

Property taxes, including penalties 

Service account revenues, including penalties 

Tap connection/inspection fees 
interest and other 

TOTALREVENUES 

EXPENDITURES / EXPENSES: 

Current: 

Water purchases 

Lab/chemicals 

Repairs and maintenance 

Sludge hauling 

Utilities 

Landscape maintenance 

Connection/inspection fees 

Permits 

Management fees 

Legal fees 

Engineering fees 

Audit fees 

Bookkeeping fees 

Tax appraisal/collection fees 

Director fees, including 

payroll taxes 

Insurance 

Prior years operating advances 

Public notice 

Other 

Debt service: 

Principal 

Interest 

Fiscal agent fees 

Bond issuance costs 

Capital outlay 

Depreciation 

Amortization 

TOTAL EXPENDITURES / EXPENSES 

Excess (deficit) of revenues over (under) 
expenditures / expenses 

OTIIER I,~INANCtNG SOURCES (USES}," 

Issuance of bonds 

Bond discount 

Bond pre~nium 

TOTAL OTHER FINANCING 

SOURCES, NET 

NET CHANGEIN FUND BALANCES 

CHANGE IN NET POSITION 

FUND BALANCES / NET POSITION: 

Beginning of the year 

End of the year 

Government - 

Debt Capital Governmental Wide 

General Service Projects Funds Adjustments Statement of 

Fund Fund Fund Total Note 2 Activities 

$ 343,143 $ 554,111 $ $ 897,254 $ (5,001) $ 892,253 

571,257 571,257 571,257 

112,500 112,500 112,500 

12,135 15,160 6,624 33,919 33,919 

1,039,035 569,271 6,624 1,614,930 (5,001) 1,609,929 

242,313 

25,539 

73,795 

53,677 

13,263 

29,425 

46,012 

1,440 

72,753 

64,483 

51,860 

10,500 

21,750 

2,273 

9,204 

10,881 

1,434 

3,846 

170,000 

398,583 

1,000 

556,662 

242,313 242,313 

25,539 25,539 

73,795 73,795 

53,677 53,677 

13,263 13,263 

29,425 29,425 

46,012 46,012 

1,440 1,440 

72,753 72,753 

64,483 64,483 

51,860 51,860 

10,500 10,500 

21,750 21,750 

6,119 6,119 

9,204 9,204 

10,881 10,881 

556,662 (478,199) 78,463 

1,434 1,434 

170,000 (170,000) 

398,583 23,053 421,636 

l,O00 1,000 

439,648 439,648 (101,500) 338,148 

4,160,505 4,160,505 (4,160,505) 

196,400 [96,400 

3,722 3,722 

730,602 573,429 5,156,815 6,460,846 (4,687,029) 1,773,817 

308,433 (4,158) (5,150,191) (4,845,916) 4,682,028 (163,888) 

200,895 5,549,105 5,750,000 (5,750,000) 

(34,847) (34,847) 34,847 

41,187 41,187 (41,187) 

200,895 5,555,445 5,756,340 (5,756,340) 

308,433 196,737 405,254 910,424 (910,424) 

(163,888)    (163,888) 

661,040 503,808 64,051 1,228,899 (1,893,219) (664,320) 

$ 969,473 $ 700,545 $ 469,305 $     2,139,323 $ (2,967,531) $ (828,208) 

The accompanying notes are an integral part of this statement. FS-2 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting policies of Reunion Ranch Water Control and Improvement District 
(the "District") relating to the funds included in the accompanying financial statements conform to 
generally accepted accounting principles ("GAAP") as applied to governmental entities. GAAP for 
local governments include those principles prescribed by the Governmental Accounting Standards 
Board ("GASB"), which constitutes the primary source of GAAP for governmental units. The more 
significant of these accounting policies are described below and, where appropriate, subsequent 
pronouncements will be referenced. 

Reporting Entity - The District was duly created by order of the Texas Commission on Environmental 
Quality (the "Commission") dated August 15, 2005 as a conservation and reclamation district created 
under and essentially to accomplish the purposes of Section 59, Article XVI of the Texas Constitution. 
The reporting entity of the District encompasses those activities and functions over which the District’s 
elected officials exercise significant oversight or control. The District is governed by a five member 
Board of Directors (the "Board") which has been elected by District residents or appointed by the 
Board. The District is not included in any other governmental "reporting entity" as defined by GASB 
since Board members are elected by the public and have decision making authority, the power to 
designate management, the responsibility to significantly influence operations and primary 
accountability for fiscal matters. In addition, there are no component units included in the District’s 
reporting entity. 

Basis of Presentation - Government-Wide and Fund Financial Statements - The basic financial 
statements are prepared in conformity with GASB Statement No. 34, and include a column for 
government-wide (based upon the District as a whole) and fund financial statement presentations. 
GASB Statement No. 34 also requires as supplementary information the Management’s Discussion 
and Analysis, which includes an analytical overview of the District’s financial activities. In addition, 
a budgetary comparison statement is presented that compares the adopted General Fund budget with 
actual results. 

Government-Wide Financial Statements: The District’s Statement of Net Position 
includes both non-current assets and non-current liabilities of the District, which were 
previously recorded in the General Fixed Assets Account Group and the General 
Long-Term Debt Account Group. In addition, the government-wide Statement of Activities 
column reflects depreciation expense on the District’s capital assets, including 
infrastructure. 

The government-wide focus is more on the sustainability of the District as an entity and the 
change in aggregate financial position resulting from financial activities of the fiscal period. 
The focus of the fund financial statements is on the individual funds of the governmental 
categories. Each presentation provides valuable information that can be analyzed and 
compared to enhance the usefulness of the information. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Fund Financial Statements: Fund-based financial statement columns are provided for 
governmental funds. GASB Statement No. 34 sets forth minimum criteria (percentage of 
assets and deferred outflows of resources, liabilities and deferred inflows of resources, 
revenues or expenditures of either fund category) for the determination of major funds. 

Governmental Fund Types - The accounts of the District are organized and operated on the basis of 
funds, each of which is considered to be a separate accounting entity. The operations of each fund are 
accounted for with a self-balancing set of accounts that comprise its assets and deferred outflows of 
resources, liabilities and deferred inflows of resources, fund balances, revenues and expenditures. 
The various funds are grouped by category and type in the financial statements. The District maintains 
the following fund types: 

General Fund - The General Fund accounts for financial resources in use for general types 
of operations which are not encompassed within other funds. This fund is established to 
account for resources devoted to financing the general services that the District provides for 
its residents. Tax revenues and other sources of revenue used to finance the fundamental 
operations of the District are included in this fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
resources for, and the payment of, general long-term debt principal, interest and related 
costs. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or construction of major capital facilities. 

Non-Current Governmental Assets and Liabilities - GASB Statement No. 34 eliminates the 
presentation of account groups, but provides for these records to be maintained and incorporates the 
information into the government-wide financial statement column in the Statement of Net Position. 

Basis of Accounting 

Governmental Funds 

Government-Wide Statements - The government-wide financial statement column is 
reported using the economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of the related cash flows. Property taxes 
are recognized as revenues in the year for which they are levied. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

¯ Governmental Funds (continued)- 

Fund Financ&l Statements - The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus. All governmental fund types are 
accounted for using a current financial resources measurement focus. With this 
measurement focus, only current assets and deferred outflows of resources and current 
liabilities and deferred inflows of resources generally are included on the balance sheet. 
Operating statements of these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in the fund balances. 
Governmental funds are accounted for on the modified accrual basis of accounting. 
Under the modified accrual basis of accounting, revenues are recorded when susceptible 
to accrual (i.e., both measurable and available). 

"Measurable" means that the amount of the transaction can be determined and 
"available" means the amount of the transaction is collectible within the current period 
or soon enough thereafter to be used to pay liabilities of the current period. 

Expenditures, if measurable, are generally recognized on the accrual basis of accounting 
when the related fund liability is incurred. Exceptions to this general rule include the 
unmatured principal and interest on general obligation long-term debt which is 
recognized when due. This exception is in conformity with GAAP. 

Property tax revenues are recognized when they become available. In this case, 
available means when due, or past due and receivable within the current period and 
collected within the current period or soon enough thereafter to be used to pay liabilities 
of the current period. Such time thereafter shall not exceed 60 days. Tax collections 
expected to be received subsequent to the 60-day availability period are reported as 
deferred inflows of resources. The District has made no such accrual for the year ended 
September 30, 2018. All other revenues of the District are recorded on the accrual basis 
in all funds. 

The District reports deferred inflows of resources on its balance sheet. Deferred inflows 
arise when a potential revenue does not meet both the "measurable" and "available" 
criteria for recognition in the current period. In subsequent periods, when revenue 
recognition criteria are met, the balance for deferred inflows is removed from the 
balance sheet and revenue is recognized. 

Budgets and Budgetary Accounting - A budget was adopted on August 15, 2017, for the General 
Fund on a basis consistent with GAAP. The District’s Board utilizes the budget as a naanagement tool 
for planning and cost control purposes. All annual appropriations lapse at fiscal year-end. The budget 
was not amended during the fiscal year. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Accounting Estimates - The preparation of financial statements, in conformity with GAAP, requires 
management to make estimates and assumptions that affect the reported amount of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenditures during the reporting period. Actual results could differ 
from those estimates. 

Cash and Cash Equivalents - Cash and cash equivalents includes cash on deposit as well as 
investments with maturities of three months or less. The investments, consisting of obligations in the 
State Treasurer’s investment pool, are recorded at amortized cost. 

Accounts Receivable - The District provides for uncollectible accounts receivable using the allowance 
method of accounting for bad debts. Under this method of accounting, a provision for uncollectible 
accounts is charged to earnings. The allowance account is increased or decreased based on past 
collection history and management’s evaluation of accounts receivable. All amounts considered 
uncollectible are charged against the allowance account, and recoveries of previously charged off 
accounts are added to the allowance. The District believes all accounts were collectible at 
September 30, 2018. 

Prepaid Expenditures - Certain payments to vendors reflect costs applicable to future accounting 
periods and are recorded as prepaid expenditures in both the government-wide and fund financial 
statements. Prepaid expenditures shall be charged to expenditures when consumed. 

Interfund Transactions - Transfers from one fund to another fund are reported as interfund 
receivables and payables if there is intent to repay that amount and if the debtor fund has the ability to 
repay the advance on a timely basis. Operating transfers represent legally authorized transfers from 
the fund receiving resources to the fund through which the resources are to be expended. 

Capital Assets - Capital assets are reported in the government-wide column in the Statement of Net 
Position. Public domain ("infrastructure") capital assets, including water, wastewater and drainage 
facilities, are capitalized. Items purchased or acquired are reported at historical cost or estimated 
historical cos(. Contributed fixed assets are recorded as capital assets at their estimated acquisition 
value at the time received. 

Capital assets are depreciated using the straight-line method over the following estimated useful lives: 

Asset 
Water, wastewater, and drainage facilities 

Years 
50 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Long-Term Debt - In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the government-wide Statement of Net Position. Bond 
premiums and original issue discounts are deferred over the life of the bonds. Bonds payable are 
reported net of the applicable bond premium or discount. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts 
during the current period. The face amount of debt issued is reported as other financing sources. 
Premiums received on debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. 

Bond issuance costs, whether or not withheld fron’l the actual debt proceeds received, are reported as 
debt service expenditures in both the government-wide and the fund financial statements in accordance 
with GASB Statement No. 65. 

Ad Valorem Property Taxes - Property taxes, penalties, and interest are reported as revenue in the 
fiscal year in which they become available to finance expenditures of the District. Allowances for 
uncollectible property taxes within the General Fund and Debt Service Fund are based upon historical 
experience in collecting property taxes. Uncollectible personal property taxes are periodically 
reviewed and written off, but the District is prohibited from writing off real property taxes without 
specific statutory authority from the Texas Legislature. 

Fund Equity - The District complies with GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, which establishes fund balance classifications that comprise a 
hierarchy based primarily on the extent to which a government is bound to observe constraints imposed 
upon the use of the resources reported in governmental funds. See Note 10 for additional information 
on those fund balance classifications. 

Deferred Outflows and Deferred lnflows of Resources - The District complies with GASB Statement 
No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred lnflows of Resources, and 
Net Position, which provides guidance for reporting the financial statement elements of deferred 
outflows of resources, which represent the consumption of the District’s net position that is applicable 
to a future reporting period, and deferred inflows of resources, which represent the District’s 
acquisition of net position applicable to a future reporting period. 

The District complies with GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities, which establishes accounting and financial reporting standards that reclassify, as deferred 
outflows of resources or deferred inflows of resources, certain items that were previously reported as 
assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain items 
that were previously reported as assets and liabilities. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Fair Value Measurements - The District complies with GASB Statement No. 72, Fair Value 
Measurement and Application, which defines fair value as the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction. Fair value accounting requires 
characterization of the inputs used to measure fair value into a three-level fair value hierarchy as 
follows: 

Level 1 inputs are based on unadjusted quoted market prices for identical assets or 
liabilities in an active market the entity has the ability to access. 

Level 2 inputs are observable inputs that reflect the assumptions market participants 
would use in pricing the asset or liability developed based on market data obtained 
from sources independent from the entity. 

Level 3 are unobservable inputs that reflect the entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability developed 
based on the best information available. 

There are three general valuation techniques that may be used to measure fair value: 

Market approach - uses prices generated by market transactions involving identical or 
comparable assets or liabilities 

Cost approach - uses the amount that currently would be required to replace the service 
capacity of an asset (replacement cost) 

Income approach - uses valuation techniques to convert future amounts to present 
amounts based on current market expectations 

Recently Issued Accounting Pronouncements - In June 2017, the GASB issued GASB Statement 
No. 87, Leases, effective for fiscal years beginning after December 15, 2019. The objective of 
GASB Statement No. 87 is to improve accounting and financial reporting for leases by governments 
by requiring recognition of certain lease assets and liabilities that previously were classified as 
operating leases and recognized as inflows of resources or outflows of resources based on the payment 
provisions of the contract. GASB Statement No. 87 establishes a single model for lease accounting 
based on the foundational principle that leases are financings of the right to use an underlying asset. 
Under GASB Statement No. 87, a lessee is required to recognize a lease liability and an intangible 
right-to-use asset, and a lessor is required to recognize a lease receivable and deferred inflow of 
resources. Management is evaluating the effects that the full implementation of GASB Statement 
No. 87 will have on its financial statements for the year ended September 30, 2021. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

2. RECONCILIATION OF THE GOVERNMENTAL FUNDS 

Adjustments to convert the Governmental Funds Balance Sheet to the Statement of Net Position are 
as follows: 

Fund balances - total governmental funds 

Capital assets used in governmental activities are not 

financial resources and, therefore, are not reported 

in the governmental funds: 

Capital assets 

Less: Accumulated depreciation 

Prepaid costs 

Revenue is recognized when earned in the government-wide 

statements, regardless of availability. The governmental fund 

reports deferred inflows of resources for revenues earned 

but not available. 

Long-term liabilities are not due and payable in the current 

period and, therefore, are not reported in the governmental funds: 

Bonds payable, net of unamortized premiums and discounts 

Developer advances 

Accrued interest 

$ 10,166,754 

(346,971) 

(12,755,757) 
(79,207) 
(54,964) 

$ 2,139,323 

9,819,783 

97,778 

4,836 

2,889,928). 

Total net position $ (828,208) 

Adjustments to convert the Governmental Funds Revenues, Expenditures and Changes in Fund 
Balances to the Statement of Activities are as follows: 

Change in fund balances - total governmental funds 

Amounts reported for governmental activities in the 

Statement of Activities are different because: 

Governmental funds report: 
Capital expenditures in the period purchased 

Interest expenditures in year paid 

Bond principal in year paid 

Tax revenue in year collected 

Prior years operating advances 

Bond issuance costs 
Bond proceeds in year received, net 

Governmental funds do not report: 
Depreciation 
Amortization 

Change in net position 

$ 4,160,505 

(23,053) 
170,000 

(5,001) 
478,199 

101,500 

(5,756,340) 

910,424 

(874,190) 

(196,400) 

(3,722) 

$ (163,888) 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

3. CASH AND CASH EQUIVALENTS 

The investment policies of the District are governed by Section 2256 of the Texas Government Code 
(the "Public Funds Investment Act") and an adopted District investment policy that includes 
depository contract provisions and custodial contract provisions. Major provisions of the District’s 
investment policy, which complies with the Public Funds Investment Act, include: depositories must 
be Federal Deposit Insurance Corporation ("FDIC") insured Texas banking institutions; depositories 
must fully insure or collateralize all demand and time deposits; and securities collateralizing time 
deposits must be held by independent third party trustees. 

Cash - At September 30, 2018, the carrying amount of the District’s deposits was $355,694 and the 
bank balance was $407,038. The bank balance was covered by FDIC insurance and other pledged 
collateral. 

Cash Equivalents- 

Interest Rate Risk - In accordance with its investment policy, the District manages its exposure to 
declines in fair values through investment diversification and limiting investments as follows: 

Money market mutual funds are required to have weighted average maturities of 90 days 
or fewer; and 

Other mutual fund investments are required to have weighted average maturities of less 
than two years. 

Credit Risk - The District’s investment policy requires the application of the prudent-person rule: 
Investments are made as a prudent person would be expected to act, with discretion and intelligence, 
and considering the probable safety of their capital as well as the probable income to be derived. The 
District’s investment policy requires that District funds be invested in: 

Obligations of the United States Government and/or its agencies and instrumentalities; or 

Money market mutual funds with investment objectives of maintaining a stable net asset 
value of $1 per share; or 

Mutual funds rated in one of the three highest categories by a nationally recognized rating 
agency; or 

Securities issued by a State or local government or any instrumentality or agency thereof, 
in the United States, and rated in one of the three highest categories by a nationally 
recognized rating agency; or 

Public funds investment pools rated AAA or AAAm by a nationally recognized rating 
agency. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

CASH AND CASH EQUIVALENTS (continued) - 

At September 30, 2018, the District held the following cash equivalents: 

Investment Rating 

Weighted 

Fair Value at Average Maturity 
Investment 9/30/2018 (Days) Ratin~ Rating Agency 

TexPool $ 1,965,364 1 AAAm Standard & Poors 

$ 1,965,364 

The Comptroller of Public Accounts is the sole officer and director of the Texas Treasury Safekeeping 
Trust Company, which is authorized to operate the Texas Local Government Investment Pool 
("TexPool"). Although TexPool is not registered with the SEC as an investment company, they 
operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940. 
These investments are stated at amortized cost in accordance with GASB Statement No. 31. TexPool 
also has an advisory board to advise on TexPool’s investment policy. This board is made up equally 
of participants and nonparticipants who do not have a business relationship with TexPool. Federated 
Investors is the investment manager for the pool and manages daily operations of TexPool under a 
contract with the Comptroller. TexPool’s investment policy stipulates that it must invest in accordance 
with the Public Funds Investment Act. 

In accordance with GASB Statement No. 79, the external local government investment pool does not 
have any limitations and restrictions on withdrawals such as notice periods or maximum transaction 
amounts. This pool does not impose any liquidity fees or redemption gates. 

Concentration of Credit Risk - In accordance with the District’s investment policy, investments in 
individual securities are to be limited to ensure that potential losses on individual securities do not 
exceed the income generated from the remainder of the portfolio. As of September 30, 2018, the 
District did not own any investments in individual securities. 

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the District’s 
deposits may not be returned to it. The government’s investment policy requires that the District’s 
deposits be fully insured by FDIC insurance or collateralized with obligations of the United States or 
its agencies and instrumentalities. As of September 30, 2018, the District’s bank deposits were fully 
covered by FDIC insurance and other pledged collateral. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

4. PROPERTY TAXES 

Property taxes attach as an enforceable lien on January 1. Taxes are levied on or about October 1, are 
due on November 1, and are past due the following February 1. The Hays County Appraisal District 
established appraisal values in accordance with requirements of the Texas Legislature. The District 
levies taxes based upon the appraised values. The Hays County Tax Assessor Collector bills and 
collects the District’s property taxes. The Board set current tax rates on September 19, 2017. 

The property tax rates, established in accordance with state law, were based on 100% of the net 
assessed valuation of real property within the District on the 2017 tax roll. The tax rate, based on total 
taxable assessed valuation of $100,215,066, was $0.875 on each $100 valuation and was allocated 
$0.325 to the General Fund and $0.550 to the Debt Service Fund. The maximum allowable 
maintenance tax of $1.00 was established by the voters on November 7, 2006. 

Property taxes receivable at September 30, 2018 consisted of the following: 

Current year levy 
Prior years’ levies 

Debt 
General Service 

Fund Fund Total 

$ 1,796 $ 3,040 $ 4,836 

$ 1,796 $ 3,040 $ 4,836 

The District is prohibited from writing off real property taxes without specific authority from the Texas 
Legislature. 

5. INTERFUND ACCOUNTS 

A summary of interfund accounts, which resulted from the time lag between dates that payments are 
made between funds, is as follows at September 30, 2018: 

General Fund : 

Capital Projects Fund 

Debt Service Fund 

Debt Service Fund - 

General Fund 

Capital Projects Fund - 

General Fund 

Interfund 

Receivable      Pa~yable 

55,248 

10,733 

10,733 

55,248 

$ 65,981 $ 65,981 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

6. CHANGES IN CAPITAL ASSETS 

A summary of changes in capital assets follows: 

Capital assets being depreciated - 

Water/Wastewater/Drainage Facilities 

Total capital assets being depreciated 

Balance Balance 

9/30/2017 Additions Deletions 9/30/2018 

$6,006,249 $4,160,505 $ - $10,166,754 

6,006,249 4,160,505 - 10,166,754 

(150,571) (196,400) - (346,971) 

(150,571) (196,400) - (346,971) 

$5,855,678 $3,964,105 $ - $ 9,819,783 

Less accumulated depreciation for - 
Water/Wastewater/Drainage Facilities 

Total accumulated depreciation 

Total capital assets, net 

7. LONG-TERM DEBT 

The following is a summary of bond transactions of the District for the year ended September 30, 
2018: 

Unlimited 

Tax Bonds 

Bonds payable at September 30, 2017 
Bonds issued 
Bonds retired 
Less: Bond premiums and discounts, net of accumulated amortization 

Bonds payable at September 30, 2018 

$ 7,200,000 
5,750,000 
(170,000) 
(24,243) 

$12,755,757 

Bonds payable at September 30, 2018 were comprised of the following individual issues: 

Unlimited Tax Bonds: 

$3,420,000 - 2015 Unlimited Tax Bonds payable serially through the year 2040 at interest rates which 
range from 1.75 % to 4.00%. 

$3,610,000 - 2016 Unlimited Tax Bonds payable serially through the year 2041 at interest rates which 
range from 3.00% to 4.25%. 

$5,750,000 - 2017 Unlimited Tax Bonds payable serially (hrough the year 2042 at interest rates which 
range from 2.00% to 3.50%. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

7. LONG-TERM DEBT (continued) - 

On October 17, 2017, the District issued $5,750,000 of Unlimited Tax Bonds, Series 2017, with 
interest rates ranging from 2.00% to 3.50%. The net proceeds of $5,381,074 (after payment of 
underwriter fees and other bond related costs) were deposited with the District’s investment accounts 
to finance water, wastewater and drainage improvements and wastewater treatment plant 
improvements, and to pay for accrued bond interest and subsequent bond issuance costs. 

The annual requirements to amortize all bonded debt at September 30, 2018, including interest, are as 
follows: 

Year Ended 

September30, 

2019 

2020 

2021 

2022 

2023 

2024-2028 

2029-2033 

2034-2038 

2039-2042 

Annual Requirements for All Series 

Principal 

$ 320,000 
330,000 
345,000 
360,000 
380,000 

2,195 000 
2,775 000 
3,475,000 
2,600,000 

$12,780,000 

Interest Total 

$ 439,710 $ 759,710 

432,360 762,360 

424,584 769,584 

416,210 776,210 

407,210 787,210 

1,857,660 4,052,660 

1,456,995 4,231,995 

901,745 4,376,745 

217,136 2,817,136 

$ 6,553,610 $19,333,610 

The total amount of bonds approved by the voters of the District, but not issued as of September 30, 
2018, are as follows: 

Type Amount 

Unlimited Tax Bonds $ 17,050,000 
Refunding Bonds $ 45,000,000 

At September 30, 2018, $700,545 is available in the Debt Service Fund to service the bonded debt. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

8. COMMITMENTS AND CONTINGENCIES 

The developers of the land within the District have incurred costs for construction of facilities, as well 
as costs pertaining to the creation and operation of the District. Claims for reimbursement of 
construction costs and operational advances will be evaluated upon receipt of adequate supporting 
documentation and proof of contractual obligation. Such costs may be reimbursable to the developer 
by the District from proceeds of future District bond issues, subject to approval by the Commission, 
or from operations. On November 6, 2012, a bond election held within the District approved 
authorization to issue $30,000,000 of bonds to fund costs for water, wastewater and drainage system 
facilities. As of September 30, 2018, the District has issued $12,950,000 of unlimited tax bonds to 
reimburse the developer for District construction and creation costs. At September 30, 2018, the 
District has $79,207 outstanding in developer advances which were used to fund operating activities 
of the District. 

9. RISK MANAGEMENT 

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; and natural disasters. The District has obtained coverage from 
commercial insurance companies to effectively manage its risk. All risk management activities are 
accounted for in the General Fund. Expenditures and claims are recognized when it is probable that a 
loss has occurred and the amount of the loss can be reasonably estimated. In determining claims, 
events that might create claims, but for which none have been reported, are considered. 

10. FUND BALANCES 

The District complies with GASB Statement No. 54, FundBalanee Reporting and Governmental Fund 
Type Definitions, which establishes fund balance classifications that comprise a hierarchy based 
primarily on the extent to which a government is bound to observe constraints imposed upon the use 
of the resources reported in governmental funds. Those fund balance classifications are described 
below. 

Nonspendable - Amounts that cannot be spent because they are either not in a spendable 
form or are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of constraints 
imposed by external providers, or imposed by constitutional provisions or enabling 
legislation. 

Committed - Amounts that can only be used for specific purposes pursuant to approval 
by formal action by the Board. The District had no such amounts. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

10. FUND BALANCES (continued) - 

Assigned - For the General Fund, amounts that are appropriated by the Board that are to 
be used for specific purposes. For all other governmental funds, any remaining positive 
amounts not previously classified as nonspendable, restricted or committed. The District 
had no such amounts. 

¯ Unassigned - Amounts that are available for any purpose; these amounts can be reported 
only in the District’s General Fund. 

The detail of the fund balances is included in the Governmental Funds Balance Sheet on page FS-1. 

Fund balance of the District may be committed for a specific purpose by formal action of the Board, 
the District’s highest level of decision-making authority. Commitments may be established, modified, 
or rescinded only through a resolution approved by the Board. The Board may also assign fund 
balance for a specific purpose. 

In circumstances where an expenditure is to be made for a purpose for which amounts are available in 
multiple fund balance classifications, the order in which resources will be expended is as follows: 
restricted fund balance, committed fund balance, assigned fund balance, and lastly, unassigned fund 
balance. 

11. SUBSEQUENT EVENTS 

On December 20, 2018, the District issued $5,000,000 of Unlimited Tax Bonds, Series 2018, with 
interest rates ranging from 2.700% to 4.125% and principal maturities through August 2043. Proceeds 
from the bonds will be used to finance construction and other District development costs. 
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APPENDIX B 

FORM OF BOND COUNSEL’S OPINION 



PARKHURST & HORTON 

[An opinion in substantially the following form will be de#vered by McCall, 

Parkhurst & Horton L.L.P., Bond Counsel, upon the de#very of the 
Bonds, assuming no material changes in facts or law. ] 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $5,000,000 

AS BOND COUNSEL FOR REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT (the "District") of the bonds described above (the "Bonds"), we 
have examined into the legality and validity of the Bonds, which bear interest from the dates 
specified in the text of the Bonds, until maturity or redemption, at the rates and payable on the 
dates specified in the text of the Bonds all in accordance with the order of the Board of Directors 
of the District adopted on , 2019, authorizing the issuance of the Bonds (the 
"Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified 
copies of the proceedings of the District, and other documents authorizing and relating to the 
issuance of said Bonds, including one of the executed Bonds (Bond Numbered T-l) and 
specimens of Bonds to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to governmental immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principles of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
payable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the District, which taxes the District has covenanted 
to levy in an amount sufficient (together with revenues and receipts from other sources which are 
legally available for such purposes) to pay the interest on and the principal of the Bonds. Such 
covenant to levy taxes is subject to the right of a city, under existing Texas law, to annex all of 
the territory within the District; to take over all properties and assets of the District; to assume all 
debts, liabilities, and obligations of the District, including the Bonds; and to abolish the District. 

THE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 
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IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the 
Bonds is excludable from the gross income of the owners thereof for federal income tax purposes 
under the statutes, regulations, published rulings and court decisions existing on the date of this 
opinion. We are further of the opinion that the Bonds are not "specified private activity bonds" 
and that, accordingly, interest on the Bonds will not be included as an individual alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the 
"Code"). In expressing the aforementioned opinions, we have relied on certain representations, 
the accuracy of which we have not independently verified, and assume compliance by the 
District with certain covenants, regarding the use and investment of the proceeds of the Bonds 
and the use of the property financed therewith. We call your attention to the fact that if such 
representations are determined to be inaccurate or upon a failure by the District to comply with 
such covenants, interest on the Bonds may become includable in gross income retroactively to 
the date of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the "Service"); rather, such opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. No assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
District as the taxpayer. We observe that the District has covenanted not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning, or disposing of the Bonds, including the 
amount, accrual, or receipt of interest on, the Bonds. In particular, but not by way of limitation, 
we express no opinion with respect to the federal, state or local tax consequences arising from 
the enactment of any pending or future legislation. Owners of the Bonds should consult their tax 
advisors regarding the applicability of any collateral tax consequences of owning the Bonds. 

WE EXPRESS NO OPINION as to any insurance policies issued with respect to the 
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies 

issued in the future. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 
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purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 

the District, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto. We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the District as to the current outstanding indebtedness of and the assessed valuation 

of taxable property within the District. Our role in connection with the District’s Official 
Statement prepared for use in connection with the sale of the Bonds has been limited as 

described therein. 

THE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee 

of a result. 

Respectfully, 
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OFFICIAL STATEMENT 
Dated November 19, 2019 

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME FOR 
FEDERAL INCOME TAX PURPOSES UNDER STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS 
EXISTING ON THE DATE THEREOF, S UBJECT TO THE MATTERS DESCRIBED UNDER "TAX MATTERS" HEREIN. 

NEW ISSUE - BOOK-ENTRY-ONLY 

Ratings: 
S&P: "AA" (Stable Outlook)/Insured 
Moody’s: "A2" (Stable Outlook)/Insured 
Moody’s: "Baa3"/Uninsured 
Insurance: AGM 
(See: "MUNICIPAL BOND RATING 
AND INSURANCE") 

THE DISTRICT HAS DESIGNATED THE BONDS AS "QUALIFIED TAX-EXEMPT 

OBLIGATIONS" FOR FINANCIAL INSTFfU TIONS. SEE "TAX MATTERS." 

$5,000,000 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

(A Political Subdivision of the State of Texas Located in Hays County, Texas) 
UNLIMITED TAX BONDS, SERIES 2019 

Dated: December 19, 2019 Due: August 15, as shown on the inside cover page 
Interest to accrue from the date of Initial Delivery (as defined below) 

The bonds described above (the "Bonds") are obligations solely of Reunion Ranch Water Control and Improvement District (the "District") 
and are not obligations of the State of Texas ("State"), Hays County (the "County"), the City of Dripping Springs (the "City"), Dripping 
Springs Independent School District or any entity other than the District. 

The Bonds, when issued, will constitute valid and legally binding obligations of the District and will be payable f}om the proceeds of an 
annual ad valorem tax, without legal limitation as to rate or amount, levied against all taxable property within the District. THE BONDS 
ARE S UBJECT TO SPECIAL RISK FACTORS DESCRIBED HEREIN. See "RISK FACTORS." 

PAYMENT TERMS . . . Principal of the Bonds is payable at maturity or earlier redemption at the principal payment office of the paying 
agent/registrar, initially BOKF, NA, Dallas, Texas, (the "Paying Agent" or the "Paying Agent/Registrar") upon surrender of the Bonds for 
payment. Interest on the Bonds will accrue from the date of Initial Delivery and will be payable each February 15 and August 15, commencing 
August 15, 2020, until maturity or prior redemption. Interest on the Bonds will be payable on the basis of a 360-day year consisting of twelve 
30-day months. The Bonds will be issued only in fully registered form in denominations of $5,000 each or integral multiples thereof. The 
Bonds are subject to redemption prior to their maturity as provided on the inside cover page. 

The Bonds will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York ("DTC"), 
which will act as securities depository for the Bonds. Beneficial owners of the Bonds will not receive physical certificates representing the 
Bonds, but will receive a credit balance on the books of the nominees of such beneficial owners. So long as Cede & Co. is the registered 
owner of the Bonds, the principal of and interest on the Bonds will be paid by the Paying Agent/Registrar directly to DTC, which will, in 
turn, remit such principal and interest to its participants for subsequent disbursement to the beneficial owners of the Bonds. See "THE 
BONDS - Book-Entry-Only System." 

PURPOSE... Proceeds of the Bonds will be used to finance the District’s share of the following projects: (i) water, wastewater and drainage 
facilities to serve single-fhmily and common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, Section 1; (ii) impact lees; 
and (iii) engineering and inspection costs. The remaining Bond proceeds will be used to: (i) capitalize approximately six months’ interest 
requirements on the Bonds; (ii) pay developer interest; and (iii) pay certain engineering costs and costs associated with the issuance of the 
Bonds. 

,/~SSURED The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy 
GUARANTY to be issued concurrently with the delivery of the Bonds by Assured Guaranty Municipal Corp. See "BOND 

~,~N, c,P~ INSURANCE" and "BOND INSURANCE RISKS." 

CUSIP PREFIX: 76131M 

MATURITY SCHEDULE 

SEE INSIDE COVER PAGE 

LEGALITY... The Bonds are offered by the Initial Purchaser subject to prior sale, when, as and if issued by the District and accepted by the 
Initial Purchaser, subject, among other things, to the approval of the Initial Bond by the Attorney General of Texas and the approval of certain 
legal matters by McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond Counsel. 

DELIVERY... Delivery of the Bonds is expected through the fhcilities of DTC on December 19, 2019 ("Initial Delivery"). 



MATURITY SCHEDULE 

8/15 Princip al Interest Init ial CU SIP 

M aturity Amount Rate Yield(a) Numbers(b) 

2020 $ 185,000 2.000% 1.500% 76131MDY6 

2021 130,000 2.000% 1.550% 76131MDZ3 

2022 135,000 2.000% 1.600% 76131MEAT 

2023 140,000 2.000% 1.700% 76131MEB5 

2024 145,000 2.000% 1.800% 76131MEC3 

2025 150,000 2.000% 1.900% (c) 76131MED1 

2026 155,000 2.000% 2.000% 76131MEE9 

2027 160,000 2.000% 2.100% 76131MEF6 

2028 165,000 2.250% 2.250% 76131MEG4 

2029 175,000 2.250% 2.350% 76131MEH2 

$365,000 2.500% Term Bonds due August 15, 2031 Priced to Yield 2.550%(a) - 76131MEK5(b) 
$390,000 2.625% Term Bonds due August 15, 2033 Priced to Yield 2.650%(a)- 76131MEM1(b) 
$420,000 2.750% Term Bonds due August 15, 2035 Priced to Yield 2.750%(~) - 76131MEP4(b) 

$450,000 3.000% Term Bonds due August 15, 2037 Priced to Yield 2.7000°A(~)(c) - 76131MER0(b) 
$480,000 3.000% Term Bonds due August 15, 2039 Priced to Yield 2.800%(~)(c) - 76131MET6(b) 
$1,355,000 3.000% Term Bonds due August 15, 2044 Priced to Yield 3.000%(~) - 76131MEY5(b) 

(Interest to accrue from the date of Initial Delivery) 

(a) Initial yield represents the initial offering yield to the public, which has been established by the Initial Purchaser tbr offers to 
the public and which subsequently may be changed. 

(b) CUSIP is a registered trademark of the Amencan Bankers Association. CUSIP data herein is provided by CUSIP Global 
Services, managed by S&P Capital IQ on behalf of The American Baxtkers Association. This data is not intended to create a 
database and does not serve in may way as a substitute for the CUSIP Services. Neither the Initial Purchaser, the District, nor 
the Financial Advisor is responsible for the selection or correctness of the CUSIP numbers set forth herein. 

(c) Yield calculated based on the assumption that the Bonds denoted mad sold at a premium will be redeemed on August 15, 2024, 
the first optional call date for such Bonds, at a redemption price of pax, plus accrued interest to the redemption date. 

REDEMPTION PROVISIONS . . . The District reserves the right to redeem, prior to maturity, in integral multiples of $5,000, those 
Bonds maturing on mad after August 15, 2025 in whole or from time to time in part, on August 15, 2024, or on any date thereafter 
at a price of par plus accrued interest from the most recent interest payment date to the date fixed for redemption. See "THE 
BONDS - Redemption." Additionally, Term Bonds maturing on August 15 in the years 2031, 2033, 2035, 2037, 2039 and 2044 
are subject to mmadatory sinking fund redemption. See "THE BONDS - Mandatory Sinking Fund Redemption." 

Assured Guaranty Municipal Corp. ("AGM") makes no representation regaxding the Bonds or the advisability of investing in the 
Bonds. In addition, AGM has not independently venfied, makes no representation regarding, and does not accept any responsibility 
for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, 
other than with respect to the accuracy of the information regaxding AGM supplied by AGM and presented under the heading 
"BOND INSURANCE" mad "APPENDIX C - Specimen Municipal Bond Insurmace Policy." 

[The remainder of this page intentionally left blank] 



The OJficial Statement, when further supplemented by adding information specifying the interest rates and certain other 

information relating to the Bonds, shall constitute a "FINAL OFFICIAL STATEMENT" of the District with respect to the Bonds, 

as that term is defined in the Rule. 

This Official Statement, which includes the cover page and the Appendices hereto, does not constitute an offer to sell or the 

solicitation of an offer to buy in anyju~sdiction to any person to whom it is unlawful to make such offer, solicitation or sale. No 

dealer, broker, salesman or otherperson has been authorized by the District to give any information, or to make any representations 

other than those contained in this OJf!cial Statement, and, if given or made, such other information or representations must not be 

relied upon. This OJf!cial Statement does not constitute an offer to sell Bonds in any jurisdiction to any person to whom it is 

unlawful to make such an offer in such jurisdiction. 

The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information 

is not guaranteed as to accuracy or completeness and is not to be construed as the promise or guarantee of the Financial Advisor. 

This Official Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no 

representation is made as to the correctness of such estimates and opinions, or that they will be realized. 

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this 

Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 

change in the affairs of the District or other matters described. 

THE BO~VDS ARE EXEMPT FROM REGISTRATIO~V WITH THE U~VITED STATES SECURITIES AND EXCHANGE 
CO~£FIISSION AND, CONSEQUENTLY, HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, 
QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES LAW 
PROVISIONS OF THE JURISDICTION IN WHICH THE BONDS HA VE BEEN REGISTERED, OR EXEMPTED, SHOULD NOT 
BE REGARDED AS A RECOMTvlE:VDATION THEREOF. 

NEITHER THE DISTRICT NOR THE FINANCIAL AD VISOR MAKE ANY REPRESENTATION OR WARRANTY WITH RESPECT 
TO THE INFOt~2A TION CONTAINED IN THIS OFFICIAL STATEM~NT REGARDING THE DEPOSITORY TRUST COMPANY 
OR ITS BOOK-ENTRY-ONLY SYSTEM. 
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SALE AND DISTRIBUTION OF THE BONDS 

AWARD OF THE BONDS... Atler requesting competitive bids tbr the Bonds, the Distxict accepted ~he bid resulting in ~he lowest net 
effective interest rate, which bid was tendered by Robert W. Baird & Co., Inc. (the "Initial Purchaser") bearing the interest rates 
shown on ~he inside cover page hereof; at a price of approximately 97.773% of~he par value thereof which resulted in a net effective 
interest rate of 2.975520% as calculated pursuant to Chapter 1204 of the Texas Government Code, as amended 0he "IBA" me~hod). 

PRICES AND MARKETABILITY . . . The delivery of the Bonds is conditioned upon the receipt by the Distxict of a certificate executed 
and delivered by ~he Initial Purchaser on or before the date of delivery of the Bonds stating ~he prices at which a substantial axnount 
of the Bonds of each maturity has been sold to the public. For this purpose, the term "public" shall not include any person who is 
a bond house, broker or similax person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no 
understanding with the Initial Purchaser regarding the reoffering yields or prices of the Bonds. Intbrmation concerning reoftbrmg 
yields or prices is the responsibility of the Initial Purchaser. 

The prices and other terms with respect to the offering and sale of the Bonds may be cha~ged from time-to-time by the Initial 
Purchaser after the Bonds are released for sale, and the Bonds may be offered a~d sold at prices other than the initial offering prices, 
including sales to dealers who may sell the Bonds into invest~nent accounts. In connection with the offering of the Bonds, the 
Initial Purchaser may over-allot or effect transactions which stabilize or maintain the maxket prices of the Bonds at levels above 
those which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at a~y time. 

The District has no control over trading of the Bonds in the secondary maxket. Moreover, there is no guarantee that a secondaly 
market will be made in the Bonds. In such a secondary market, the difference between the bid a~d asked price of utility district 
bonds may be greater than the difference between the bid a~d asked price of bonds of comparable maturity and quality issued by 
more txaditional municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary maxket. 

SECURITIES LAWS . . . No registration statement relating to the offer a~d sale of the Bonds has been filed with the United States 
Securities and Exchange Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided 
thereunder. The Bonds have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions 
contained therein and the Bonds have not been registered or qualified under the securities laws of any other jurisdiction. The 
District assumes no responsibility tbr registration or qualification of the Bonds under the securities laws of any other jurisdiction 
in which the Bonds may be offered, sold or otherwise transferred. This disclaimer of responsibility for registration or qualification 
for sale or other disposition of the Bonds shall not be constxued as an interpretation of a~y kind with regard to the availability of 
any exemption from securities registxation or qualification provisions in such other jurisdiction. 

MUNICIPAL BOND RATING AND INSURANCE 

The Bonds axe expected to be rated "AA" by S&P Global Ratings ("S&P") a~d "A2" by Moody’s Investors Service ("Moody’s") 
by virtue of a municipal bond insurance policy to be issued by Assured Guaxanty Municipal Corp. ("AGM") at the time of delivery 
of the Bonds. The Bonds have a~ underlying rating of "Baa3" by Moody’s without regaxd to credit enhancement. See "BOND 
INSURANCE" a~d "BOND INSURANCE RISKS." 

[The remainder of this page intentionally left blank] 



OFFICIAL STATEMENT SUMMARY 

The tbllowing matenal is qualified in its entirety by flae more detailed intbrmation mad finmacial statements appeaxing elsewhere in 
this Official Statement. The offering of flae Bonds to potential investors is made only by means of this entire Official Statement. 
No person is authorized to detach flais sumlnaxy from this Official Statement or to oflaerwise use it without flae entire Official 
Statement. 

THE DISTRICT 

THE ISSUER ....................................................... Reunion Ranch Water Control and Improvement Distxict (the "Distxict"), a 
political subdivision of the State of Texas, was created by order of the Texas 
Commission on Environmental Quality (the "TCEQ" or the "Commission"), 
effective August 15, 2005 and confu-med pursuant to an election held within the 
District on November 7, 2006. The Distxict was created for the purpose of 
providing, operating, and maintaining facilities to contxol storm water, distxibute 
potable water, collect and treat wastewater and operates pursuant to Chapters 49 
and 51 of the Texas Water Code, as amended, and Article XVI, Section 59 of the 
Texas Constitution, as amended. See "THE DISTRICT - General." 

LOCATION ......................................................... The District is located in Hays County approximately 14 miles west of IH-35 and 
lies wholly inside of the extraterritorial jurisdiction of the City of Dripping 
Springs, Texas and within the Boundaries of the Dripping Springs Independent 
School District. The Distxict is located approximately six miles south of State 
Highway 290, off Ranch-to-Market Road 1826. 

The Distxict is currently comprised of approximately 524 acres being developed 
as Reunion Rmach, a single-thmily residential community. See "THE DISTRICT 
- Location" and "LOCATION MAP." 

THE DEVELOPER .............................................. The developer currently active within the District is Taylor Mon-ison of Texas, 
Inc. ("Taylor Morrison" or the "Developer"), a Texas corporation. See "THE 
DEVELOPER - Description of Developer" and "THE DISTRICT - Current 
Status of Development." See "DESCRIPTION OF OTHER LANDOWNERS." 

DEVELOPMENT WITHIN THE DISTRICT ............. Of the approximately 524 acres within the Distxict, approximately 225 acres have 
been developed with utility thcilities as a single thmily residential subdivision 
including an approximately 2 acre amenity center. As of September 1, 2019, the 
following sections have been developed with utility facilities: Phase 1; Phase 2, 
Sections 1, 2, 3, 4 and 5; Phase 3, Sections 1, 2, 3 and 5. As of September 1, 
2019, the development in the District consisted of 344 completed homes (of 
which 336 were occupied and 8 were unoccupied), 54 homes under construction 
and 102 vacant developed lots. 

To date, the Developer has advanced thnds in the approximate amount of 
$17,617,000 to constxuct water, wastewater and drainage thcilities to serve the 
property within the District. Following the issuance of the Bonds, the Distxict 
will still owe the Developer approximately $4,385,000 for additional water, 
wastewater and drainage facilities which have been constxucted to date. See 
"THE DISTRICT - Current Status of Development." 

HOMEBUILDERS ................................................ Taylor Morrison of Texas, Inc. is the only current homebuilder in the 
District. The homes range in price from approximately $400,000 to $590,000, 
with square tbotage ranging tram approximately 2,500 to 4,500. See "THE 
DEVELOPER - Homebuilders within the Distxict." 

DESCRIPTION .................................................... 

THE BONDS 

The Bonds in the aggregate principal amount of $5,000,000 and mature as serial 
Bonds in vaxying amounts on August 15 of each yeax tram 2020 through and 
including 2029 aad as Term Bonds maturing on August 15 in the years 2031, 
2033, 2035, 2037, 2039 aad 2044 in the principal amounts set tbrth on the inside 
cover page hereotl Interest accrues tfom the date of Initial Delivery aad is 
payable August 15, 2020 and each Februaxy 15 and August 15 thereafter until 
maturity or earlier redemption. The Bonds are offered in fully registered form 



in integral multiples of $5,000 for any one maturity. See "THE BONDS - 
General Description." 

REDEMPTION .................................................... The District reserves the right to redeem, prior to maturity, in integral multiples 
of $5,000, those Bonds maturing on and atler August 15, 2025 in whole or t?om 
time to time in paxt, on August 15, 2024, or on any date t~ereatler at a price of 
par plus accrued interest from flae most recent interest payment date to the date 
fixed for redemption. See "THE BONDS - Redemption." Additionally, Term 
Bonds maturing on August 15 in the years 2031, 2033, 2035, 2037, 2039 and 
2044 are subject to mmadatory sinking fund redemption. See "THE BONDS - 
Mandatory Sinking Fund Redemption." 

SOURCE OF PAYMENT ....................................... Principal of and interest on the Bonds are payable tkom the proceeds of a 
continuing direct annual ad valorem tax levied upon all taxable property wiflain 
flae Distxict, which under Texas law is not legally limited as to rate or amount. 
See "TAXING PROCEDURES." The Bonds are obligations solely of the 
District and are not obligations of the City of Dripping Springs; Dripping 
Springs Independent School District; Hays County, Texas; the State of 
Texas; or any entity other than the District. See "THE BONDS - Source of 
and Security lbr Payment." 

PAYMENT RECORD ........................................... The Bonds constitute the fit~ installment of bonds issued by the Distxict for 
conslxuction of flae water, sanitary sewer mad drainage system (flae "System"). 
See "FINANCIAL STATEMENT - Unlimited Tax Bonds Authorized but 
Unissued." 

AUTHORITY FOR |SSUANCE .............................. The Bonds are issued pursuant to Article XVI, Section 59 of flae Texas 
Constitution and the general laws of l~e State of Texas including Chapters 49 
and 51 of the Texas Water Code, as amended, a bond election held within the 
District on November 6, 2012, l~e approving order of the TCEQ mad an order 
(l~e "Bond Order") adopted by l~e Board of Directors of the District on the date 
offlae sale of the Bonds. See "THE BONDS - Authority for Issuance." 

USE OF PROCEEDS ............................................ Proceeds of the Bonds will be used to fmance the Dislxict’ s shaxe of the following 
projects: (i) water, wastewater and drainage facilities to serve single-family and 
common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, 
Section 1; (ii) impact tees; and (iii) engineering and inspection costs. The 
remaining Bond proceeds will be used to: (i) capitalize approximately six 
monflas’ interest requirements on flae Bonds; (ii) pay developer interest; mad (iii) 
pay certain engineering costs and costs associated with flae issuance offlae Bonds. 

The remaining Bond proceeds will be used to: (i) capitalize approximately six 
monflas’ interest requirements on flae Bonds; (ii) pay developer interest; mad (iii) 
pay certain engineering costs and costs associated with l~e issuance oft~e Bonds. 
See "USE AND DISTRIBUTION OF BOND PROCEEDS." 

BONDS AUTHORIZED BUT UNISSUED ................ At ma election held within the District on November 6, 2012, the voters within 
flae Dislxict approved flae issuance of $30,000,000 in bonds for water, wastewater 
and drainage facilities. After the sale of flae Bonds, flae Dislxict will have 
$7,050,000 remaining in authorized but unissued bonds. Additionally, at the 
election held in the District on November 6, 2012, flae voters wiflain flae Distxict 
also approved the issuance of $45,000,000 in refunding bonds. The District has 
not issued any park and recreational thcilities bonds or retgnding bonds. See 
"FINANCIAL STATEMENI’ - Outstax~ding Bonds" and "THE BONDS - 
Future Debt." 

MUNICIPAL BOND RATING AND INSURANCE .... The Bonds are expected to be rated "AA" by S&P Global Ratings ("S&P") and 
"A2" by Moody’s Investors Service ("Moody’s") by virtue of a municipal bond 
insurance policy to be issued by Assured Guaranty Municipal Corp. ("AGM") at 
the time of delivery of the Bonds. The Bonds have ma underlymg rating of 
"Baa3" by Moody’s without regard to credit enhancement. See "BOND 
INSURANCE" axed "BOND INSURANCE RISKS." 

QUALIFIED TAx-EXEMPT OBLIGATIONS .......... The District has designated the Bonds as "qualified tax-exempt obligations" 
pursuant to Section 265(b) of flae Internal Revenue Code of 1986, as amended, 
and have represents that flae total amount of tax-exempt obligations (including 



BOND COUNSEL ~ DISCLOSURE COUNSEL ....... 

GENERAL COUNSEL .......................................... 

[TINANCIAL ADVISOR ........................................ 

ENGINEER ......................................................... 

the Bonds) issued by it during calendax year 2019 is not reasonably expected to 
exceed $10,000,000. See "TAX MATTERS - Qualified Tax-Exempt 
Obligations for Financial Institutions." 

McCall, Parkhurst & Horton L.L.P., Austin, Texas 

Willatt & Flickinger, PLLC, Austin, Texas 

Specialized Public Finance Inc., Austin, Texas 

Murt~e Engineering Company Inc., Austin, Texas 

RISK FACTORS 

The purchase and ownership of the Bonds involve certain risk factors and all prospective purchasers axe urged to examine caxefully 
the Official Statement, including particularly the section captioned "RISK FACTORS," with respect to investxnent in the Bonds. 
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SELECTED FINANCIAL INFORMATION 
(Unaudited as of September 11, 2019) 

2017 Certified Taxable Assessed Valuation ........................................................................................ 
2018 Certified Taxable Assessed Valuation ........................................................................................ 
2019 Certified Taxable Assessed Valuation ........................................................................................ 
Estimated Taxable Assessed Valuation (as of September 1, 2019) ...................................................... 

Gross Direct Debt Outstanding ............................................................................................................ 
Estimated Overlapping Debt ................................................................................................................ 
Gross Direct Debt Outstanding and Estimated Overlapping Debt ....................................................... 

Ratios of Gross Direct Debt Outstanding to: 
2019 Certified Taxable Assessed Valuation .................................................................................. 
Estimated Taxable Assessed Value (as of September 1, 2019) ...................................................... 

Ratios of Gross Direct Debt Outstmading and Estimated Overlapping Debt to: 
2019 Certified Taxable Assessed Valuation ................................................................................. 
Estimated Taxable Assessed Value (as of September 1, 2019) ...................................................... 

2019 Tax Rate: 
Debt Service ................................................................................................................................... 
Maintenance & Operation .............................................................................................................. 
Total ............................................................................................................................................... 

$ 97,645,704 (a) 

$ 134,087,268 (a) 

$ 169,812,068 (a) 

$ 194,698,000 (b) 

$ 22,460,000 
9,803,460 

$    32,263,460 

13.23% 
11.54% 

19.00% 
16.57% 

$ 0.7250 
0.1500 

$ 0.8750 (e) 

General Operating Fund Balance as of September 11,2019 (unaudited) ............................................ $ 
Debt Service Fund Balance as of September 11, 2019 (unaudited) ..................................................... $ 
Capital Proj ects Fund Balmace as of September 11, 2019 (unaudited) ................................................. $ 

Average Annual Debt Service Requirement on the Bonds a~d outstanding debt (2020-2044) ............ $ 
Maximum Annual Debt Service Requirement on tke Bonds and outstanding debt (2040) .................. $ 

Tax Rates Required to Pay Average Annual Debt Service (2020-2044) at a 95% Collection Rate 
Based upon 2019 Certified Taxable Assessed Valuation ................................................................ 

Tax Rates Required to Pay Maximum Annual Debt Service (2040) at a 95% Collection Rate 
Based upon 2019 Certified Taxable Assessed Valuation ................................................................ 

954,358 
895,913 
36,550 

1,332,659 
1,473,938 

0.8261 

0.9137 

Number of Active Connections as of September 1, 2019: 
Total Developed Single-Family Lots ................................................................... 524 
Single Family Homes- Completed & Occupied .................................................. 336 
Single Family Homes - Completed & Unoccupied ............................................. 8 
Single Family Homes - Under Construction ....................................................... 54 
Single Family - Vacmat Developed Lots ............................................................. 102 
Estimated Population as of September 1, 2019 ................................................... 1,176 

(a) Assessed valuation of t~e District as certified by ~e Hays Cemxal Appraisal DisMct ("HCAD"). See "TAXING 
PROCEDURES." 

(b) Estimated Taxable Assessed Valuation as of September 1, 2019 as provided by HCAD is included solely for purposes of 
illus~xation. 

(c) Includes t~e Bonds. See "DEBT SERVICE REQUIREMENTS." 
(d) See "FINANCIAL STATEMENT - Estimated Overlapping Debt." 
(e) The Dis~xict levied a 2019 total tax rate of $0.8750. See "Table 9 - Dis~xict Tax Rates." 
(f) Excludes $74,388 in capitalized interest on ~e Bonds (approximately six mom, s interest at 2.98%). Neither Texas law nor 

t~e Bond Order requires that ~e DisMct maintain any paxticular sum in ~e District’s Debt Service Fund. 
(g) Based upon 3.5 residents per completed and occupied single family home. 



OFFICIAL STATEMENT 
Relating to 

$5,000,000 
REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 

(A Political Subdivision of the State of Texas Located in Hays County, Texas) 
UNLIMITED TAX BONDS, SERIES 2019 

INTRODUCTION 

This Official Statement provides certain information in connection wifla the issuance by flae Reunion Ranch Water Control and 
Improvement Dis~xict (the "District"), a political subdivision of flae State of Texas (the "State"), of its $5,000,000 Unlimited Tax 

Bonds, Series 2019 (the "Bonds"). 

The Bonds are issued pursuant to ma order (the "Bond Order") adopted by the Boaxd of Directors of the District on flae date of 
sale offlae Bonds, pursuant to Article XVI, Section 59 of the Constitution and general laws offlae State, including Chapters 49 and 
51 of the Texas Water Code, as amended, a bond election held within flae District on November 6, 2012, and the approving order 
of flae Texas Commission on Environmental Quality (the "TCEQ" or flae "Commission"). 

Unless oflaerwise indicated, capitalized terms used in this Official Statement have flae same meaning assigned to such terms in the 
Bond Order. 

Included in this Official Statement are descriptions of flae Bonds and certain information about flae Dis~xict mad its finmaces. ALL 
DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND ARE QUALIFIED IN THEIR 
ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT. Copies of such documents may be obtained from the District c/o 
Willatt & Flickinger, PLLC, 12912 Hill Country Boulevard, Suite F-232 Austin, Texas 78738 or from flae District’s Finmacial 
Advisor, Specialized Public Fnimace Inc., 248 Addie Roy Road, Suite B-103, Austin, Texas, 78746, upon payment of reasonable 
copying, mailing mad hmadling charges. 

THE BONDS 

GENERAL DESCRIPTION... The Bonds are dated December 19, 2019 and will mature on August 15 of the yeaxs and in the principal 
amounts, and will beax interest at the rates per annum, set forth on the inside cover page hereof. Interest on flae Bonds will accrue 
tram flae date of Initial Delivery, will be paid on August 15, 2020 and each February 15 and August 15 thereatler until maturity or 
eaxlier redemption and will be calculated on flae basis of a 360-day year composed of twelve 30-day months. The Bonds will be 
issued in thlly registered tbrm only, wiflaout coupons, in denominations of $5,000 or may integral multiple flaereof, and when issued, 
will be registered in flae name of Cede & Co., as registered owner and nominee for The Depository Trust Compmay ("DTC"), New 
York, New York, acting as securities depository for flae Bonds until DTC resigns or is discharged. The Bonds initially will be 
available to purchasers in book-entry form only. So long as Cede & Co., as flae nominee of DTC, is flae registered owner of the 
Bonds, principal of and interest on flae Bonds will be payable by the paying agent to DTC, which will be solely responsible for 
making such payment to the beneficial owners of the Bonds. The initial paying agent for flae Bonds is BOKF, NA, Dallas, Texas 
(flae "Paying Agent" or "Paying AgenlfRegistrar"). 

REDEMPTION... The District reserves flae right, at its option, to redeem the Bonds maturing on and atler August 15, 2025, prior 
to flaeir scheduled maturities, in whole or in part, in integral multiples of $5,000 on August 15, 2024, or any date thereafter, at a 
price of par value plus accrued interest on flae principal amounts called tbr redemption to flae date fixed tbr redemption. If less flama 
all of flae Bonds axe redeemed at any time, flae maturities of the Bonds to be redeemed will be selected by flae District. If less flaan 
all flae Bonds of a certain maturity are to be redeemed, the particulax Bonds to be redeemed shall be selected by flae Paying 
Agent/Registrax by lot or oflaer rmadom meflaod (or by DTC in accordmace wifla its procedures while the Bonds are in book-entry- 
only form). 

I’~IANDATOR¥ SINKING FUND REDEMPTION . . . The Bonds maturing on August 15 in flae yeaxs 2031, 2033, 2035, 2037, 2039 mad 
2044 (flae "Term Bonds") are subject to mmadatory sinking fhnd redemption prior to their stated maturity in the fbllowing amounts, 
on flae fbllowing dates and at a price of par to flae date of redemption: 

Term Bonds Due August 15, 2031           Term Bonds Due August 15, 2033 
Principal                              Principal 

Redemption Date Amount Redemption Date Amount 
August 15,2030 $ 180,000 August 15,2032 $ 190,000 
August 15, 2031" 185,000 August 15, 2033* 200,000 



Term Bonds Due August 15, 2035 Term Bonds Due August 15, 2037 
Principal Principal 

Redemption Date Amount Redemption Date Amount 
August 15, 2034 $ 205,000 August 15, 2036 $ 220,000 
August 15, 2035* 215,000 August 15, 2037* 230,000 

Term Bonds Due August 15, 2039 
Principal 

Redemption Date Amount 
August 15,2038 $ 235,000 
August 15, 2039* 245,000 

Term Bonds Due August 15, 2044 
Principal 

Redemption Date Amount 
August 15,2040 $ 255,000 
August 15,2041 260,000 
August 15, 2042 270,000 
August 15, 2043 280,000 
August 15, 2044* 290,000 

* Stated Maturity. 

The principal amount of flae Term Bonds required to be redeemed pursuant to the operation of the mmadatory sinking lhnd 
redemption provisions shall be reduced, at the option of the Distxict, by the principal amount of any Term Bonds of the stated 
maturity which, at least 50 days prior to a mandatory redemption date, (1) shall have been acquired by the District, at a price not 
exceeding flae principal amount of such Term Bonds plus accrued interest to the date of purchase flaereof, and delivered to flae 
Paying AgentJRegistrar for cancellation, (2) shall have been purchased and canceled by the Paying AgentfRegistrax at flae request 
of the District wifla monies in the Debt Service Fund at a price not exceeding flae principal amount offlae Term Bonds plus accrued 
interest to the date of purchase flaereof, or (3) shall have been redeemed pursumat to the optional redemption provisions and not 
flaeretofore credited against a mmadatory sinking fund redemption requirement. 

Not~ce of Redemption... . At least 30 calendar days prior to flae date fixed lbr may optional redemption of Bonds or portions flaereof 
prior to maturity a written notice of such redemption shall be sent by flae Paying Agent by United States mail, first-class postage 
prepaid, at least 30 calendar days prior to flae date fixed for redemption, to the registered owner of each Bond to be redeemed at its 
address as it appeared on the 45th calendar day prior to such redemption date and to major securities depositories and bond 
information services. 

The Bonds of a denomination larger flama $5,000 may be redeemed in paxt ($5,000 or any multiple flaereof). Any Bond to be 
paxtially redeemed must be surrendered in exchange lbr one or more new Bonds of the same maturity lbr flae unredeemed portion 
of the principal of the Bonds so surrendered. In flae event of redemption of less flama all of flae Bonds, flae particular Bonds to be 
redeemed shall be selected by the District, if less than all of the Bonds of a particular maturity are to be redeemed, flae Paying Agent 
is required to select the Bonds of such maturity to be redeemed by lot. 

Wifla respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by flae Bond Order 
have been met and money sufficient to pay flae principal of and premium, if any, and interest on the Bonds to be redeemed will 
have been received by the Paying Agent prior to flae giving of such notice of redemption, such notice will state that said redemption 
may, at flae option of flae District, be conditional upon flae satislhction of such prereqmsites and receipt of such money by flae Paying 
Agent on or prior to the date fixed lbr such redemption, or upon any prerequisite set lbrt3a in such notice of redemption. If a 
conditional notice of redemption is given and such prerequisites to the redemption axe not fulfilled, such notice will be of no force 
and effect, flae District will not redeem such Bonds, mad flae Paying Agent will give notice in the mmmer in which the notice of 
redemption was given, to flae effect that flae Bonds have not been redeemed. 

DTC REDEMPTION PROVISION . . . The Paying Agent/Registrar and flae District, so long as a book-entry-only system ("Book- 
Entry-Only-System") is used for the Bonds, will send any notice of redemption, notice of proposed amendment to flae Bond Order 
or oflaer notices wifla respect to flae Bonds only to DTC. Any failure by DTC to advise any DTC Participant, as herein defined, or 
of any Direct Paxticipant or Indirect Participant, as herein defined, to notil) the beneficial owner, shall not affect the validity of the 
redemption of Bonds called lbr redemption or any oflaer action premised on may such notice. Redemption of portions offlae Bonds 
by the District will reduce the outstmading principal amount of such Bonds held by DTC. In such event, DTC may implement, 
flarough its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC Participants in accordmace with its 
rules or other agreements with DTC Participants and then Direct Paxticipants and Indirect Paxticipants may implement a redemption 
of such Bonds and such redemption will not be conducted by the District or flae Paying AgentJRegistrar. Neiflaer the Distxict nor 
flae Paying AgentJRegistrar will have may responsibility to the DTC Paxticipmats. 

Indirect Participants or flae persons lbr whom DTC Participants act as nominees wifla respect to flae payments on the Bonds or the 
providing of notice to Direct Participants, Indirect Paxticipants, or beneficial owners of flae selection of portions of the Bonds lbr 
redemption. 
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TERMINATION OF BOOK-ENTRY-ONLY SYSTEM . . . The Distxict is initially utilizing the Book-Entry-Only System of DTC. See 
"BOOK-ENTRY-ONLY SYSTEM." In the event that the Book-Entry-Only System is discontinued by DTC or the Distxict, the 
tbllowing provisions will be applicable to the Bonds. 

Payment... Principal of the Bonds will be payable at maturity to the registered owners as shown by the registration books 

maintained by the Paying Agent upon presentation and surrender of the Bonds to fl~e Paying Agent at fl~e designated office for 

payment of the Paying Agent in Austin, Texas (the "Designated Payment!Transfer Office"). Interest on the Bonds will be payable 

by check or draft, dated as of the applicable interest payment date, sent by the Paying Agent by United States mail, first-class, 

postage prepaid, to fl~e registered owners at their respective addresses shown on such records, or by such ofl~er method acceptable 

to fl~e Paying Agent requested by registered owner at the risk and expense of fl~e registered owner. If fl~e date for the payment of 

the pnncipal of or interest on the Bonds shall be a Saturday, Sunday, legal holiday, or day on which banking institutions in the city 

where fl~e Designated Payment!Trax~sfer Office office Paying Agent is located axe required or authorized by law or executive order 

to close, then fl~e date for such payment shall be fl~e next succeeding day which is not a Saturday, Sunday, legal holiday, or day on 

which banking institutions are required or authorized to close, and payment on such date shall for all purposes be deemed to have 

been made on fl~e original date payment was due. 

Registration... If the Book-Entry-Only System is discontinued, flae Bonds may be transferred and re-registered on flae registxation 
books of flae Paying Agent only upon presentation and surrender flaereof to the Paying Agent at the Designated Payment!Transfer 
Office. A Bond also may be exchanged tbr a Bond or Bonds of like maturity and interest mad having a like aggregate principal 
amount or matunty amount, as the case may, upon presentation and surrender at the Designated Payment/Transfer Office. All 
Bonds surrendered for trmasfer or exchange must be endorsed for assignment by the execution by the registered owner or his duly 
authorized agent of an assignment form on flae Bonds or oflaer instruction of transfer acceptable to flae Paying Agent. Trmasfer and 
exchange of Bonds will be without expense or service chaxge to the registered owner, except for any tax or oflaer governmental 
cha~ges required to be paid wifla respect to such t~masfer or exchange. A new Bond or Bonds, in lieu of the Bond being transferred 
or exchanged, will be delivered by flae Paying Agent to flae registered owner, at the Designated PaymenlJTransfer Office of the 
Paying Agent or by United States mail, first-class, postage prepaid. To flae extent possible, new Bonds issued in ma exchange or 
t~anstEr of Bonds will be delivered to the registered owner not more thma three (3) business days atler the receipt of the Bonds to 
be cmaceled in the exchange or t~anstEr in the denominations of $5,000 or any integral multiple thereof. 

Limitation on Transfer of Bonds... . Neither the DisMct nor the Paying Agent shall be required to make may transfer, conversion 
or exchange to an assignee of the registered owner of the Bonds (i) during the period commencing on the close of business on the 
fifteenth (15th) calendax day of the month (whether or not a business day) preceding each interest payment date (the "Record Date") 
and ending with the opening of business on the next following principal or interest payment date or (ii) with respect to any Bond 
called for redemption, in whole or in part, within forty-five (45) days of the date fixed for redemption; provided, however, such 
limitation of txmasfer shall not be applicable to an exchmage by the registered owner of the uncalled balmace of a Bond. 

Replacement Bonds... If a Bond is mutilated, the Paying Agent will provide a replacement Bond in exchmage for the mutilated 
bond. Ifa Bond is destxoyed, lost or stolen, the Paying Agent will provide a replacement Bond upon (i) the filing by the registered 
owner with the Paying Agent of evidence satisfactory to the Paying Agent of the destxuction, loss or theft of the Bond and the 
authenticity of he registered owner’s ownership and (ii) the furnishing to the Paying Agent of indemnification in ma amount 
satisfactory to hold the DisMct mad the Paying Agent harmless. All expenses mad chaxges associated with such indemnity and with 
the preparation, execution and delivery of a replacement Bond must be borne by the registered owner. The provisions of the Bond 
Order relating to the replacement Bonds are exclusive and to the extent lawful, preclude all other rights and remedies with respect 
to the replacement and payment of mutilated, destroyed, lost or stolen Bonds. 

AUTHORITY FOR ISSUANCE . . . At an election held within the Distxict on November 6, 2012, voters within the Distzict authonzed 

a total of $30,000,000 in unlimited tax bonds for water, wastewater axed drainage facilities. The Bonds constitute the fifth 

installment of bonds issued by the Distxict. After the sale of the Bonds, $7,050,000 principal amount of District bonds will remain 

authorized but unissued for water, wastewater and drainage facilities. Additionally, at the election held in the District on November 

6, 2012, the voters within the Distxict also approved the issuance of $45,000,000 in refunding bonds. The District has not issued 

any park and recreational facilities bonds or refunding bonds. The Bonds are issued pursuax~t to the terms and provisions of the 

Bond Order; Chapters 49 axed 51 of the Texas Water Code, as amended, and Article XVI, Section 59 of the Texas Constitution. 

The issuance of the Bonds has been approved by an order of the TCEQ dated October 11, 2018. 

SOURCE OF AND SECURITY FOR PAYMENT . . . The Bonds will be payable t~om aad secured by a pledge of the proceeds of a 

continuing, direct, axtnual ad valorem tax without legal limitation as to rate or amount levied against all taxable property located 

within the District. The Board covenants in the Bond Order that, while any of the Bonds are outstax~ding axed the DisMct is in 

existence, it will levy an annual ad valorem tax and will undertake to collect such a tax against all taxable property within the 

District at a rate from year to year sufficient, full allowance being made for ax~ticipated delinquencies, together with revenues and 

receipts fl-om other sources which axe legally available lbr such purposes, to pay interest on the Bonds as it becomes due, to provide 

a sinking lhnd lbr the payment of principal of the Bonds when due or the redemption price at any earlier required redemption date, 

to pay when due any other contractual obligations of the Distxict payable in whole or in part fl-om taxes, and to pay the expenses of 

assessing and collecting such tax. The net proceeds fi-om taxes levied to pay debt service on the Bonds are required to be placed 

in a special account of the DisMct designated its "Debt Service Fund" for the Bonds. The Bond Order provides for the termination 

of the pledge of taxes when and if Dripping Springs dissolves the DisMct axed assumes all debts and liabilities of the District. 
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The District is located entirely within the extraterritorial jurisdiction of t~e City. Under prior Texas law, a municipality could 
annex and dissolve a municipal utility district located wit~ni its extxaterritorial jurisdiction without consent of t~e district or its 
residents. Under House Bill 347 approved during the 86t~ Regulax Legislative Session ("HB 347"), (a) a municipality may axtnex 
a district wit~ a population of less than 200 residents only it: (i) t~e municipality obtains consent to annex t~e area through a petition 
signed by more t~an 50% of t~e registered voters of the district, and (ii) if the registered voters in t~e area to be axtnexed do not 
own more than 50% of the land in t~e axea, a petition has been signed by more than 50% of t~e landowners consenting to t~e 
annexation; and (b) a municipality may axtnex a district with a population of 200 residents or more only if: (i) such annexation has 
been approved by a majority of those voting in an election held for t~at purpose within t~e area to be annexed, and (ii) if the 
registered voters in t~e area to be annexed do not own more than 50% of the land in t~e area, a petition has been signed by more 
t~an 50% of t~e landowners consenting to the axtnexation. Notwithstanding the foregoing, a municipality may annex an area if 
each owner of land in t~e axea requests the annexation. As of September 1,2019, t~e District had an estimated population of 1,176, 
t~us triggering t~e voter approval and/or landowner consent requirements discussed in clause (b) above. The described election 
and petition process does not apply, however, during the term of a stxategic partnership agreement between a municipality and a 
district specifying the procedures for annexation of all or a portion of t~e District. 

Ifa municipal utility district is annexed, the municipality must assume t~e assets, functions, and obligations oft~e District, including 
outstanding bonds, and t~e pledge of taxes will terminate. No representation is made concerning t~e likelihood of axtnexation and 
dissolution or t~e ability oft~e City to make debt service payments on t~e Bonds should dissolution occur. 
The Bonds are obligations solely of the District and are not obligations of the City of Dripping Springs; Dripping Springs 
Independent School District; Hays County, Texas; t~e State of Texas; or any political subdivision or entity ot~er than the District. 

PAYMENT RECORD . . . The Bonds constitute the fif~ installment of bonds issued by t~e District. The District has previously 
issued $3,500,000 Unlimited Tax Bonds, Series 2015, $3,700,000 Unlimited Tax Bonds, Series 2016, $5,750,000 Unlimited Tax 
Bonds, Series 2017 and $5,000,000 Unlimited Tax Bonds, Series 2018 (the "Outstanding Bonds"). The District has not defaulted 
on t~e payment of principal of or interest on t~e Outstanding Bonds 

gLOW OF FUNUS... The Bond Order creates t~e establishment and maintenance by t~e District of a Debt Service Fund and a 
Capital Projects Fund. 

Each fund shall be kept separate and apart from all other funds oft~e District. The Debt Service Fund shall constitute a txust fund 
which shall be held in txust for t~e benefit oft~e registered owner oft~e Bonds. 

Any cash balance in any fund must be continuously secured by a valid pledge to the District of securities eligible under t~e laws of 
Texas to secure the funds of water contxol and improvement districts having an aggregate market value, exclusive of accrued 
interest, at all times equal to the cash balance in t~e fitnd to which such securities axe pledged. 

Debt Service Fund... The Bond Order establishes t~e Debt Service Fund to be used to pay principal and interest on and Paying 
Agent fees in respect to the Bonds. The Bond Order requires t~at the District deposit to the credit of the Debt Service Fund (i) 
from t~e delivery of t~e Bonds to t~e Initial Purchaser, the amount received from proceeds of t~e Bonds representing accrued 
interest, if any, and capitalized interest on the Bonds, (ii) District ad valorem taxes (and penalties and interest t~ereon) levied to 
pay debt service requirements on (or fees and expenses of t~e Paying Agent wit~ respect of) the Bonds, and (iii) such ot~er funds 
as t~e Board shall, at its option, deem advisable. The Bond Order requires that t~e Debt Service Fund be applied solely to provide 
for the payment of t~e principal or redemption price of and interest on t~e Bonds when due, and to pay fees to Paying Agent when 
due. 

Capital Projects Fund... The Capital Projects Fund is tke capital improvements fund of the District. The Bond Order requires 
the Distxict to deposit to tke credit of the Capital Projects Fund the balance oftke proceeds of the Bonds remaninig after tke deposits 
to tke Debt Service Fund provided in the Bond Order. The Capital Projects Fund may be applied solely to (i) pay tke costs necessary 
or appropriate to accomplish tke purposes for which the Bonds axe issued, (ii) pay tke costs of issuing the Bonds and (iii) to the 
extent the proceeds of the Bonds and investment income attributable thereto axe in excess of the amounts required to acquire and 
constxuct water, wastewater and drainage facilities as approved by TCEQ, tken in tke discretion of tke District to txansfer such 
unexpended proceeds or income to the Debt Service Fund or as otkerwise autkorized by tke TCEQ. 

DEFEASANCE OF OUTSTANDING BONDS . . . General... The Bond Order provides fbr t~e def~asance of t~e Bonds and the 
termination of the pledge of taxes and all other general defeasance covenants in t~e Bond Order under certain circumstances. Any 
Bond and the interest t~ereon shall be deemed to be paid, retired, and no longer outstanding witNn the meaning of the Bond Order 
(a "Defeased Bond"), except to t~e extent provided below for the Paying Agent to continue payments, when t~e payment of all 
principal and interest payable with respect to such Bond to t~e due date or dates t~ereof (whether such due date or dates be by 
reason of maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in accordance wit~ the 
terms thereof(including the giving of any required notice of redemption) or (ii) shall have been provided fbr on or befbre such due 
date by irrevocably depositing with or making available to the Paying Agent or an eligible txust company or commercial bank fbr 
such payment (1) lawli~l money of t~e United States of America sufficient to make such payment, (2) Defeasance Securities 
(defined below) that mature as to principal and interest in such amounts and at such times as will ensure the availability, without 
reinvestment, of sufficient money to provide for such payment, or (3) any combination of (1) and (2) above, and when proper 
arrangements have been made by the District wit~ the Paying Agent or an eligible txust company or commercial bank for t~e 
payment of its services until after all Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed 
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to be a Defeased Bond, such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits 
of, the ad valorem taxes levied and pledged, as provided in the Bond Order and such principal and interest shall be payable solely 
t~om such money or Det~asance Securities, and shall not be regarded as outstanding under the Bond Order. 

Any money so deposited with or made available to the Paying Agent or an eligible trust compax~y or commercial bank also may be 
invested at the written direction of the District in Defeasmace Securities, maturing in the amounts and times as hereinbefore set 
forth, and all income from such Defeasance Securities received by the Paying Agent or an eligible trust company or commercial 
baxtk that is not required for the payment of the Bonds and interest thereon, with respect to which such money has been so deposited, 
shall be remitted to the District or deposited as directed in writing by the Distxict. 

Until all Defeased Bonds shall have become due and payable, the Paying Agent shall pertbrm the services of Registrar for such 
Det~ased Bonds the same as if they had not been det~ased, and the District shall make proper arrmagements to provide and pay tbr 
such services as required by the Bond Order. 

For purposes of these provisions, "Defeasmace Securities" means (i) direct non-callable obligations of the United States of America, 
including obligations that are unconditionally guaranteed by the United States of America, (ii) non-callable obligations of ma agency 
or instrumentality of the United States of America, including obligations that are unconditionally guaranteed or insured by the 
agency or instrumentality mad that, on the date the Board of Directors adopts or approves proceedings authorizing the issuance of 
ret~nding bonds or otherwise provide for the thnding of an escrow to etl~ct the det~asance of the Bonds, are rated as to investment 
quality by a nationally recognized investment rating farm not less than "AAA" or its equivalent, (iii) non-callable obligations of a 
state or an agency or a county, municipality, or other political subdivision of a state that have been refunded and that, on the date 
the Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the 
funding of an escrow to effect the defeasmace of the Bonds, are rated as to investment quality by a nationally recognized investment 
rating firm not less than "AAA" or its equivalent mad (iv) may other then authorized securities or obligations under applicable State 
law that may be used to defease obligations such as the Bonds.. 

Any such obligations must be certified by ma independent public accounting firm of national reputation to be of such maturities 
and interest payment dates and bear such interest as will, without thrther investment or reinvestment of either the principal amount 
thereof or the interest earnings therefrom, be sufficient to provide all debt service payments on the Bonds. 

Retention of Rights... . To the extent that, upon the defeasance of may Defeased Bond to be paid at its maturity, the District retains 
the right under Texas law to later call the Defeased Bond for redemption in accordance with the provisions of the order authorizing 
its issuance, the District may call such Defeased Bond for redemption upon complying with the provisions of Texas law and upon 
satisfaction of the provisions set forth above regarding such Defeased Bond as though it was being defeased at the time of the 
exercise of the option to redeem the Det~ased Bond and the effect of the redemption is taken into account in determining the 
sufficiency of the provisions made for the payment of the Defeased Debt. 

Investments... Any escrow agreement or other instrument entered into between the Distxict and the Paying Agent or ma eligible 
trust compmay or commercial bank pursuant to which money and/or Defeasance Securities are held by the Paying Agent or an 
eligible trust company or commercial bank for the payment of Defeased Bonds may contain provisions permitting the investment 
or reinvestment of such moneys in Defeasance Securities or the substitution of other Defeasmace Securities upon the satisfaction of 
certain requirements. All income from such Defeasmace Securities received by the Paying Agent or an eligible trust company or 
commercial bank which is not required for the payment of the Bonds and interest thereon, with respect to which such money has 
been so deposited, will be remitted to the District or deposited as directed in writing by the District. 

PAYING AGENT/REGISTRAR... Principal of and semiaxmual interest on the Bonds will be paid by BOKF, NA having an office tbr 
payment in Dallas, Texas, the Paying Agent. The Paying Agent must be either a bank, trust company, financial institution or other 
entity duly qualified and equally authorized to serve and perform the duties as paying agent and registrar for the Bonds. 

Provision is made in the Bond Order for the District to replace the Paying Agent by a resolution of the Distxict giving notice to the 
Paying Agent of the termination of the appointment, stating the effective date of the termination and appointing a successor Paying 
Agent. If the Paying Agent is replaced by the District, the new Paying Agent shall be required to accept the previous Paying 
Agent’s records and act in the same capacity as the previous Paying Agent. Any successor paying agenlJregistrar selected by the 
District shall be subject to the same qualification requirements as the Paying Agent. The successor paying agenlJregistrar, if any, 
shall be determined by the Board of Directors and written notice thereof, specifying the name and address of such successor paying 
agen9registrar will be sent by the District or the successor paying agent/registrar to each registered owner by first-class mail, 
postage prepaid. 

RECORD DATE . . . The Record Date for payment of the interest on Bonds on any regularly scheduled interest payment date is 
defined as the last calendar day ofthe month (whether or not a business day) preceding such interest payment date. 

ISSUANCE OF ADDITIONAL DEBT . . . According to the District’s engineer, the $7,050,000 in principal amount of bonds authorized 
but unissued (after issuance of the Bonds), may not be sufficient to reimburse the developer for the water, wastewater and drainage 
development within the District. In addition, voters may authorize the issuance of additional bonds or other contractual obligations 
secured by ad valorem taxes. The District also has the right to issue refunding bonds, as well as revenue bonds and notes without 
voter approval. Additionally, at the election held in the District on November 6, 2012, the voters within the District also approved 
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fl~e issuance of $45,000,000 in refunding bonds. See "FINANCIAL STATEMENT - Aufl~orized but Unissued Bonds." The 
District has not issued any paxk and recreational facilities bonds or refunding bonds. Neifl~er Texas law nor fl~e Bond Order imposes 
a limitation on the amount of additional bonds which may be issued by fl~e Distxict. Any additional bonds issued by the Distxict 
may dilute the security of the Bonds. See "RISK FACTORS." The Distxict does not employ any formula wifl~ respect to assessed 
valuations, tax collections or otherwise to limit the amount of parity bonds which it may issue. The issuance of additional bonds 
is subject to approval office TCEQ pursuant to its rules regarding issuance and feasibility of bonds. In addition, future changes in 
healfl~ or environmental regulations could require the constxuction and financing of additional improvements wifl~out any 
corresponding increases in taxable value in fl~e Distxict. 

LEGAL INVESTMENT AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS . . . Pursuant to Section 49.186 of the Texas Water 
Code, bonds, notes or other obligations issued by a water control and improvement distxict "shall be legal and authorized 
investments tbr all banks, txust companies, building and loan associations, savings and loan associations, insurance companies of 
all kinds and types, fiduciaries, and trustees, and fbr all interest and sinking fhnds and other public fhnds of the State, and all 
agencies, subdivisions, and instxumentalities of t3~e State, including all counties, cities, towns, villages, school distxicts and all other 
kinds and types of districts, public agencies and bodies politic." Additionally, Section 49.186 of t3~e Texas Water Code provides 
that bonds, notes or other obligations issued by a water contxol and improvement district are eligible and lawful security for all 
deposits of public funds of t3~e State and all agencies, subdivisions and instxumentalities of t3~e State. For political subdivisions in 
Texas which have adopted investment policies and guidelines in accordance with the Public Funds Investment Act (Texas 
Government Code, Chapter 2256), the Bonds may have to be assigned a rating of not less than"A" or its equivalent as to investment 
quality by a national rating agency betbre such obligations axe eligible investments tbr sinking thnds and other public thnds. 

The District makes no representation that the Bonds will be acceptable to baxtks, savings and loan associations, or public entities 

for investment purposes or to secure deposits of public funds. The Distxict has made no investigation of otJ~er laws, regulations or 

investment criteria which might apply to or otherwise limit tJ~e availability of tJ~e Bonds for investment or collateral purposes. 

Prospective purchasers are urged to caxefully evaluate the investment quality of the Bonds and as to the acceptability of tJ~e Bonds 

for investment or collateral purposes. 

SPECIFIC TAX COVENANTS . . . In the Bond Order the Distxict has covenanted with respect to, among other matters, the use office 
proceeds of the Bonds and the manner in which the proceeds of the Bonds are to be invested. The District may omit to comply 
with any such covenant Jrit has received a written opinion of a nationally recognized bond counsel to the effect that regulations or 
rulings hereafter promulgated modify or expand provisions of the Internal Revenue Code of 1986, as amended (the "Code"), so 
that such covenant is ineffective or inapplicable or non-compliance with such covenant will not adversely affect the exemption 
from federal income taxation of interest on the Bonds under Section 103 of the Code. 

~d)DITIONAL COVENANTS . . . The Distxict has additionally covenanted in t3~e Bond Order that it will keep accurate records and 
accounts and employ an independent certified public accountant to audit and report on its financial afthirs at t3~e close of each fiscal 
year, such audits to be in accordance wit3~ applicable law, rules and regulations and open to inspection in t3~e otlice of the Distxict. 

REMEDIES IN EVENT OF DEFAULT . . . The Bond Order establishes specific events of delhult with respect to t3~e Bonds. If the 
District defaults in the payment of the principal of or interest on the Bonds when due, or the District defaults in the observance or 
performance of any of the covenants, conditions, or obligations of the Distxict, the failure to perform which materially, adversely 
affects the rights of the owners, including but not limited to, their prospect or ability to be repaid in accordance with the Bond 
Order, and the continuation thereof for a period of 60 days after notice of such default is given by any owner to the Distxict, the 
Bond Order and Chapter 51 of the Texas Water Code provides that any registered owner is entitled to seek a writ of mandamus 
from a court of proper jurisdiction requiring t3~e Distxict to make such payment or observe and perform such covenants, obligations, 
or conditions. The issuance of a writ of mandamus may be sought if fl~ere is no other available remedy at law to compel perfbnnance 
office Bonds or t3~e Bond Order and t3~e District’s obligations axe not uncertain or disputed. The remedy of mandamus is controlled 
by equitable principles, subject to the discretion office court, but may not be arbitxaxily refused. There is no acceleration of maturity 
of t3~e Bonds in t3~e event of default and, consequently, t3~e remedy of mandamus may have to be relied upon from year to year. 
The Bond Order does not provide for t3~e appointment of a txustee to represent t3~e interest of t3~e Bondholders upon any failure of 
t3~e District to perform in accordance wit3~ t3~e terms of t3~e Bond Order, or upon any oilier condition and accordingly all legal 
actions to entbrce such remedies would have to be undertaken at the initiative ol; and be linanced by, t3~e registered owners. On 
June 30, 2006, t3~e Texas Supreme Court ruled in Tooke v. City of Mexia, 49 Tex. Sup. CT. J. 819 (Tex. 2006), t3~at a waiver o1 
sovereign immunity in a contractual dispute must be provided tbr by statute in "clear and unambiguous" language. Because it is 
unclear whefl~er t3~e Texas legislature has effectively waived the Distxict’s sovereign nnmunity from a suit for money damages, 
Bondholders may not be able to bring such a suit against the District for breach of the Bonds or Bond Order covenants. Even if a 
judgment against t3~e Distxict could be obtained, it could not be enforced by direct levy and execution against the Distxict’ s property. 
Further, t3~e registered owners cmmot fl~emselves foreclose on property within the Distxict or sell property within the Distxict to 
enforce the tax lien on taxable property to pay t3~e principal of and interest on the Bonds. Furfl~ermore, the Distxict is eligible to 
seek relief from its creditors under Chapter 9 of t3~e U.S. Bankruptcy Code ("Chapter 9"). Although Chapter 9 provides for the 
recognition of a security interest represented by a specifically pledged source of revenues, t3~e pledge of ad valorem taxes in support 
of a general obligation of a bankrupt entity is not specifically recognized as a security interest under Chapter 9. Chapter 9 also 
includes an automatic stay provision that would prohibit, wifl~out BaNcruptcy Court approval, t3~e prosecution of any other legal 
action by creditors or Bondholders of an entity which has sought protection under Chapter 9. Therefore, should t3~e Distxict avail 
itselfof Chapter 9 protection from creditors, t3~e ability to enforce would be subject to the approval office Bankruptcy Court (which 
could require that the action be heaxd in Bankruptcy Court instead of other federal or state court); and t3~e Bankruptcy Code provides 
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for broad discretionary powers of a Bankruptcy Court in administering may proceeding brought before it. The opinion of Bond 
Counsel will note that all opinions relative to the enforceability of flae Bonds are qualified wifla respect to flae customary rights of 
debtors relative to their creditors. 

CONSOLIDATION . . . A district (such as the District) has the legal authority to consolidate with other distxicts and, in connection 
therewith, to provide for the consolidation of its water system with the water system(s) of the district(s) with which it is 
consolidating. The revenues of the consolidated system may be pledged equally to all first lien bonds of the consolidating distxicts. 
No representation is made that the Distxict will consolidate its water system with any other distxict. 

ANNEXATION . . . The District lies within the extxaterritorial jurisdiction of the City of Dripping Springs, Texas ("Dripping 
Springs"). Under Texas law, Dripping Springs cmmot mmex territory within a distxict unless it annexes ihe entire district. At such 
time as it is permissible pursuaaat to law tbr the District to be annexed, and Dripping Springs does mmex, Dripping Springs will 
assume ihe Distxict’s assets and obligations (including ihe debt service on ihe Bonds) mad dissolve the District. The Distxict is 
located entirely within the extxaterritorial jurisdiction of the City. Under prior Texas law, a municipality could mmex and dissolve 
a municipal utility distxict located within its extxaterritorial jurisdiction without the consent of the distxict or its residents; however, 
under HB 347, the City may not annex the District unless: (i) such annexation has been approved by a majority of those voting in 
an election held for that purpose within the area to be annexed, and (ii) if the registered voters in the area to be annexed do not own 
more than 50% of the land in the area, a petition has been signed by more than 50% of the landowners consenting to the annexation. 
See "THE BONDS - Source mad Security tbr Payment.". Annexation of territory by Dripping Springs is a policy-making matter 
wiihin ihe discretion of the Mayor and City Council of Dripping Springs and theretbre, ihe District makes no representation ihat 
Dripping Springs will ever mmex the Distxict and assume its debt. 

ALTERATION OF BOUNDARIES . . . In certain circumstmaces, under Texas law the Distxict may alter its boundaries to: i) upon 
satisfying certain conditions, annex additional territory; and ii) exclude lmad subject to taxation within the Distxict that does not 
need to utilize the service of Distxict facilities if certain conditions are satisfied including the Distxict simultaneously mmexes land 
of at least equal value that may be practicably served by Distxict facilities. Such land substitution is subj ect to the approval of the 
TCEQ. No representation is made concerning the likelihood that the Distxict would effect any change in its boundaries. 

APPROVAL OF THE BONDS... The Attorney General of Texas must approve the legality of the Bonds prior to their delivery. The 
Attorney General of Texas does not pass upon or guarantee the quality of the Bonds as ma investment, nor does he pass upon the 
adequacy or accuracy of the information contained in this Official Statement. 

AMENDMENTS TO THE BOND OROER... The Distxict may, without the consent of or notice to any registered owners, amend the 
Bond Order in may manner not detrimental to the interest of the registered owners, including the curing of an ambiguity, 
inconsistency, or tbrmal detect or omission therein. In addition, the District may, with the written consent of the owners of a 
majority in principal amount of the Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of the 
Bond Order, except that, without the consent of the owners of all of the Bonds affected, no such amendment, addition, or rescission 
may (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce the principal amount thereof or 
the rate of interest therein, chmage the place or places at, or the coin or currency in which, may Bond or the interest thereon is 
payable, or in any other way modify the terms of payment of the principal of or interest on the Bonds, (ii) give may preference to 
any Bond over any other Bond, or (iii) reduce the aggregate principal amount of Bonds required for consent to any such amendment, 
addition, or rescission. In addition, a state, consistent with federal law, may within the exercise of its police powers make such 
modifications in the terms and conditions of contractual covenants relating to the payment of indebtedness of its political 
subdivisions as axe reasonable mad necessary tbr attainment of ma important public purpose. 

BOND INSURANCE 

BoND INSURANCE POLICY . . . Concurrently with the issumace of the Bonds, Assured Guaranty Municipal Corp. ("AGM" or the 
"Bond Insurer") will issue its Municipal Bond Insurmace Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled 
payment of principal of mad interest on the Bonds when due as set forth in the form of the Policy included as an appendix to this 
Official Statement. 

The Policy is not covered by may insurance security or guaranty thnd established under New York, Calitbrnia, Connecticut or 
Florida insurmace law. 

ASSURED GUARANTY MUNICIPAL CORP .... AGM is a New York domiciled finmacial guaranty insurance company and ma indirect 
subsidiary of Assured Guaxmaty Ltd. ("AGL"), a Bermuda-based holding company whose shaxes are publicly traded and are listed 
on the New York Stock Exchange under the symbol "AGO". AGL, ihrough its operating subsidiaries, provides credit enhancement 
products to the U.S. and global public finmace, infrastxucture and stxuctured finance maxkets. Neither AGL nor any of its 
shareholders or affiliates, other ihan AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued 
by AGM. 

AGM’s financial stxength is rated "AA" (stable outlook) by S&P Global Ratings, a business unit of Stmadard & Poor’s Financial 
Services LLC ("S&P"), "AA+" (stable outlook) by Kroll Bond Rating Agency, Inc. ("KBRA") and "A2" (stable outlook) by 
Moody’s Investors Service, Inc. ("Moody’s"). Each rating of AGM should be evaluated independently. An explanation of the 
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significmace of the above ratings may be obtained from flae applicable rating agency. The above ratings are not recommendations 
to buy, sell or hold any security, and such ratings are subject to revision or wifladrawal at any time by the rating agencies, including 
wifladrawal initiated at flae request of AGM in its sole discretion. In addition, flae rating agencies may at any time change AGM’s 
long-term rating outlooks or place such ratings on a watch list tbr possible downgrade in the near term. Any downward revision 
or wifladrawal of may of flae above ratings, the assignment of a negative outlook to such ratings or the placement of such ratings on 
a negative watch list may have ma adverse effect on flae market price of any security guaranteed by AGM. AGM only guarmatees 
scheduled principal and scheduled interest payments payable by the issuer of bonds insured by AGM on flae date(s) when such 
amounts were initially scheduled to become due and payable (subject to and in accordmace wifla flae terms of the relevant insurmace 
policy), and does not guarantee flae market price or liquidity of the securities it insures, nor does it guarmatee that flae ratings on 
such securities will not be revised or withdrawn. 

Current Financial Strength Ratings: On November 7, 2019, S&P announced it had attinned AGM’s finmacial strengfla rating of 
"AA" (stable outlook). AGM can give no assurmace as to any furt3aer ratings action that S&P may take. 

On August 13, 2019, Moody’s announced it had affirmed AGM’s insurance finmacial slrengtk rating of "A2" (stable outlook). 
AGM caaa give no assurance as to any furlker ratings action lkat Moody’s may take. 

On December 21, 2018, KBRA mmounced it had affirmed AGM’s insurance financial strengfla rating of "AA+" (stable outlook). 
AGM cma give no assurance as to any tgrflaer ratings action flaat KBRA may take. 

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual Report on Form 
10-K for flae fiscal year ended December 31, 2018. 

Capitalization of AGJkl: At September 30, 2019: 

¯ The policyholders’ surplus of AGM was approximately $2,473 million. 

¯ The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. ("MAC") (as described 
below) were approximately $1,100 million. Such amount includes 100% of AGM’s contingency reserve and 60.7% 
of MAC’s contingency reserve. 

The net unearned premium reserves and net deferred ceding commission income of AGM and its subsidiaries (as 

described below) were approximately $1,829 million. Such amount includes (i) 100% offlae net unearned premium 

reserve and deferred ceding commission income of AGM, (ii) flae net unearned premium reserves and net deferred 

ceding commissions of AGM’s wholly owned subsidiary Assured Guaranty (Europe) plc ("AGE"), and (iii) 60.7% 

of flae net unearned premium reserve of MAC. 

The policyholders’ surplus of AGM and flae contingency reserves, net unearned premium reserves and deferred ceding commission 
income of AGM and MAC were determined in accordance wifla statutory accounting principles. The net unearned premium reserves 
and net deferred ceding commissions of AGE were determined in accordance with accounting principles generally accepted in the 
United States of America. 

Incorporation of Certain Documents by Reference: Portions of the tbllowing documents filed by AGL wifla the Securities mad 
Exchange Commission (the "SEC") that relate to AGM are incorporated by reference into flais Official Statement and shall be 
deemed to be a part hereof’. 

(i) (i)      flae Annual Report on Form 10-K for the fiscal year ended December 31,2018 (filed by AGL wifla flae SEC on 
March 1, 2019); 

(ii) flae Quarterly Report on Form 10-Q for flae quarterly period ended March 31, 2019 (filed by AGL with flae SEC on May 
10, 2019); 

(iii) flae Quarterly Report on Form 10-Q tbr the quarterly period ended June 30, 2019 (filed by AGL with the SEC on August 

8, 2019); and 

(iv) flae Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2019 (filed by AGL wifla the SEC on 
November 8, 2019). 

All consolidated financial statements of AGM and all oflaer information relating to AGM included in, or as exhibits to, documents 
filed by AGL with flae SEC pursuant to Section 13(a) or 15(d) of the Securities Exchmage Act of 1934, as amended, excluding 
Current Reports or portions thereof "ti~rnished" under Item 2.02 or Item 7.01 of Form 8-K, atler flae filing of the last document 
referred to above and before the termination of the offering of the Bonds shall be deemed incorporated by reference into this Official 
Statement and to be a part hereof from flae respective dates of filing such documents. Copies of materials incorporated by reference 
are available over the internet at flae SEC’s website at http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, 
or will be provided upon request to Assured Guaranty Municipal Corp.: 1633 Broadway, New York, New York 10019, Attention: 
Communications Department (telephone (212) 974-0100). Except for the information referred to above, no information available 
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on or through AGL’ s website shall be deemed to be part of or incorporated in t~is Official Statement. 

Any intbrmation regarding AGM included herein under the caption "BOND INSURANCE - Assured Guaxm~ty Municipal Corp." 
or included in a document incorporated by reference herein (collectively, the "AGM Intbrmation") shall be modified or superseded 
to the extent that any subsequently included AGM Information (either directly or through incorporation by reference) modifies or 
supersedes such previously included AGM Information. Any AGM Information so modified or superseded shall not constitute a 
part of this Official Statement, except as so modified or superseded. 

Miscellaneous Matters: AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In 
addition, AGM has not independently verified, makes no representation regarding, and does not accept any responsibility for the 
accuracy or completeness of this Official Statement or any intbrmation or disclosure contained herein, or omitted heret~om, other 
than with respect to the accuracy of the intbrmation regarding AGM supplied by AGM and presented under the heading "BOND 
INSURANCE." 

BOND INSURANCE RISKS 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes due, any owner 
of the Bonds shall have a claim under the Policy tbr such payments. However, in the event of any acceleration of the due date of 
such principal by reason of mandatory or optional redemption the payments are to be made in such amounts and at such times as 
such payments would have been due had there not been any such acceleration. The Policy does not insure against redemption 
premium, if any. The payment of principal and interest in connection with mandatory or optional prepayment of the Bonds by the 
District which is recovered by the Distxict from the Bond owner as a voidable preference under applicable baxLkruptcy law is 
covered by the insurance policy, however, such payments will be made by AGM at such time and in such amounts as would have 
been due absence such prepayment by the District unless AGM chooses to pay such amounts at an eaxlier date. 

Under most circumstances, dethult of payment of principal and interest does not obligate acceleration of the obligations of AGM 
without appropriate consent. AGM may direct and must consent to any remedies and AGM’ s consent may be required in connection 
with amendments to any applicable Bond documents. 

In the event AGM is unable to make payment of principal and interest as such payments become due under the Policy, the Bonds 
are payable solely from the moneys received pursuant to the applicable Bond documents. In the event AGM becomes obligated to 
make payments with respect to the Bonds, no assurance is given that such event will not adversely affect the market price of the 
Bonds or the maxketability (liquidity) for the Bonds. 

The enhanced long-term ratings on the Bonds axe dependent in past on the financial stxength of AGM and its claim paying ability. 
AGM’s financial stxength and claims paying ability are predicated upon a number of thctors which could change over time. No 
assurance is given that the long-term ratings of AGM and of the ratings on the Bonds insured by AGM will not be subject to 
downgrade and such event could adversely affect the market price of the Bonds or the maxketability (liquidity) for the Bonds. 

The obligations of AGM axe contxactual obligations and in an event of default by AGM, the remedies available may be limited by 
applicable bankruptcy law or state law related to insolvency of insurance companies. 

Neither the District nor the Initial Purchaser have made independent investigation into the claims paying ability of AGM and no 
assurance or representation regaxding t~e financial stxengt~ or projected financial stxengt~ of AGM is given. Thus, when making 
an investment decision, potential investors should carefully consider the ability of the District to pay principal and interest on the 
Bonds and the claims paying ability ofAGM, particulaxly over the life of the investment. See "BOND INSURANCE" herein for 
further information regarding AGM and the Policy, which includes further instructions for obtaining current financial information 
concerning AGM. 

[The remainder of this page intentionally left blank] 
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BOOK-ENTRY-ONLY SYSTEM 

This section describes how ownership of the Bonds is to be transferred and how the p~ncipal of premium, if any, and interest on 

the Bonds are to be paid to and credited by the DTC while the Bonds are registered in its nominee’s name. The information in this 

section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this 

Official Statement. The District believes the source of such information to be reliable, but takes no responsibility for the accuracy 

or completeness thereof 

The Dist~ct cannot and does not give any assurance that O) DTC will distribute payments of debt service on the Bonds, or 

redemption or other notices, to DTC Participants, (ii) DTC Participants or others will dist~bute debt service payments paid to 

DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial Owners, or that they 

will do so on a timely basis, or (iii) DTC will serve and act in the manner desc~bed in this Official Statement. The current rules 

applicable to DTC are on file with the Securities and Exchange Commission, and the current procedures of DTC to be followed in 

dealing with DTC Participants are on file with DTC. 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities in t~e name of Cede & 
Co. (DTC’s paxtuership nominee) or such older name as may be requested by an authorized representative of DTC. One fully- 
registered certificate will be issued tbr l~e Bonds, in the aggregate principal amount of such issue, mad will be deposited with DTC. 

DTC, l~e world’s largest depository, is a limited-purpose lxust company organized under t~e New York Banking Law, a "baxtking 
organization" within l~e memfing ofl~e New York Banking Law, a member ofl~e Federal Reserve System, a"cleaxing corporation" 
wil~in the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to t~e provisions of 
Section 17A of the Securities Exchmage Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. 
and non U.S. equity issues, corporate and municipal debt issues, and money maxket inslxuments (from over 100 countries) that 
DTC’s participants ("Direct Paxticipants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct 
Participmats of sales and other securities ~xansactions in deposited securities, flarough elec~xonic computerized book-entry transfers 
and pledges between Direct Participmats’ accounts. This eliminates t~e need tbr physical movement of certificates. Direct 
Participmats include bol~ U.S. mad non-U.S, securities brokers and dealers, baxtks, lxust compmfies, cleaxing corporations, and 
certain older organizations. DTC is a wholly-owned subsidiaxy of The Depository Trust & Cleaxing Corporation ("DTCC"). DTCC 
is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation all of which 
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also 
available to others such as both U.S. and non-U. S. securities brokers and dealers, baxtks, trust compmfies, and clearing corporations 
l~at cleax through or maintain a custodial relationship with a Direct Participmat, either directly or indirectly ("Indirect Participants"). 
DTC has a Stmadaxd & Poor’s rating of "AA+." The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More intbrmation about DTC can be tbund at www.dtcc.com. 

Purchases of Bonds under t~e DTC system must be made by or flarough Direct Participmats, which will receive a credit for the 
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be 
recorded on l~e Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of 
l~eir purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of l~e transaction as 
well as periodic statements of their holdings, from t~e Direct or Indirect Participant flarough which the Beneficial Owner entered 
into the lxmasaction. Transfers of ownership interests in l~e Bonds are to be accomplished by entries made on l~e books of Direct 
and Indirect Participmats acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Bonds, except in the event t~at use ofl~e book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participmats wil~ DTC are registered in l~e name of DTC’s 
paxtuership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit 
of Bonds wit~ DTC mad l~eir regislxation in l~e name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership. DTC has no knowledge ofl~e actual Beneficial Owners of the Bonds; DTC’s records reflect only t~e identity 
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be l~e Beneficial Owners. The Direct 
and Indirect Paxticipants will remain responsible for keeping account of their holdings on behalf of l~eir customers. 

Conveymace of notices and other communications by DTC to Direct Participants, by Direct Participmats to Indirect Participmats, 
and by Direct Participants mad Indirect Paxticipmats to Beneficial Owners will be governed by arrangements among them, subject 
to may statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take 
certain steps to augment the transmission to l~em of notices of significmat events with respect to l~e Bonds, such as redemptions, 
tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may wish to 
ascertain t~at the nominee holding l~e Bonds for l~eir benefit has agreed to obtain and transmit notices to Beneficial Owners. In 
l~e alternative, Beneficial Owners may wish to provide l~eir names and addresses to the registrar and request t~at copies of notices 
be provided directly to l~em. 

Redemption notices shall be sent to DTC. If less l~an all of the Bonds within a maturity are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Paxticipant in such maturity to be redeemed. 
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Neither DTC nor Cede & Co. (nor a~y ot~er DTC nominee) will consent or vote wit~ respect to Bonds unless authorized by a 
Direct Participant in accordance wi~ DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District 
as soon as possible atler ~e record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 
Participants to whose accounts Bonds are credited on ~e record date (identified in a listing attached to the Omnibus Proxy). 

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized representative 
ofDTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds a~d corresponding detail information 
from the District or t~e Paying Agent/Registrar, on payable date in accordance wi~ their respective holdings shown on DTC’s 
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is 
~e case with securities held for t~e accounts of customers in bearer form or registered in "street name," and will be ~e responsibility 
of such Participant and not of DTC, ~e Paying Agent/Registrar, or ~e District, subject to any statutory or regulatory requirements 
as may be in etl~ct t~om time to time. All payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) are t~e responsibility of the District or ~e Paying Agen~,egistrar, disbursement of such payments to Direct 
Participants will be ~e responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct a~d Indirect Participants. 

DTC may discontinue providing its services as depository wi~ respect to ~e Bonds at any time by giving reasonable notice to the 
District or t~e Paying Agen~,egistrar. Under such circumstances, in ~e event ~at a successor depository is not obtained, Bond 
certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities 
depository). In ~at event, Bond certificates will be printed a~d delivered to DTC. 

In reading this Official Statement it should be understood t~at while the Bonds are in ~e Book-Entry-Only System, references in 
o~er sections of this Official Statement to registered owners should be read to include the person for which ~e Participant acquires 
an interest in the Bonds, but (i) all rights of ownership must be exercised ~trough DTC and the Book-Entry-Only System, and (ii) 
except as described above, notices t~at are to be given to registered owners under ~e Bond Order will be given only to DTC. 

[The remainder of this page intentionally left blank] 
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USE AND DISTRIBUTION OF BOND PROCEEDS 

Proceeds of the Bonds will be used to finance the Distxict’s share of the following projects: (i) water, wastewater and drainage 
facilities to serve single-thmily a~d common area development in Reunion Ranch Phase 2, Section 5 and Phase 3, Section 1; (ii) 
impact fees; and (iii) engineering a~d inspection costs. The remaining Bond proceeds will be used to: (i) capitalize approximately 
six months’ interest requirements on the Bonds; (ii) pay developer interest; and (iii) pay certain engineering costs and costs 
associated with the issuance of the Bonds. 

The estimated use and distxibution of Bond proceeds is set forth below. Of the proceeds to be received from the sale of the Bonds, 
$4,087,458 ($4,122,917 less surplus funds of $35,459) is estimated to be required for construction costs, and $912,542 is estimated 
to be required tbr non-construction costs including $74,388 of capitalized interest. 

SUMMARY OF COSTS 

I. CONSTRUCTION COSTS District’s Share 
A. Developer Contxibution Items: 

1. Reunion Ranch Phase 2, Section 5 - Water, Wastewater & Drainage, 
Erosion Contxol, Pond Items, Stxeet ............................................................................. $ 

2. Reunion Ranch Phase 3, Section 1 - Water, Wastewater & Drainage, 
Erosion Contxols, Quality Pond, Clearing azld Stxeet Excavation ........................ 

3. Impact Fees .................................................................................................................. 
5. Engineering (4.49% of Items 1 and 2) .......................................................................... 

Total Developer Contribution Items ........................................................................................................ $ 

284,525 

1,860,528 
1,604,312 

373,552 
4,122,917 

B. District Items - None 

CONSTRUCTION COSTS ....................................................................................................................... $ 4,122,917 
Less: Surplus Funds .................................................................................................................... (35,459) 

NET CONSTRUCTION COSTS .............................................................................................................. $ 4,087,458 

NON-CONSTRUCTION COSTS 
A. LegalFees (1.25%) .............................................................................................................. $ 62,500 
B. FiscalAgent Fees (1.875%) ................................................................................................. 93,750 
C. Interest: 

a. Developer Interest(a) ..................................................................................................... 399,393 
b. Capitalized Interest(b) ................................................................................................... 74,388 

D. Bond Discount (2.98%) ........................................................................................................ 111,329 
E. Bond Issuance Expenses ..................................................................................................... 20,649 
F. Bond Application Report .................................................................................................... 50,000 
G. Attorney General Fee (0.10%) ............................................................................................ 5,000 
H. TCEQ Fee (0.25%) ............................................................................................................. 12,500 
I. Contingency(c) ...................................................................................................................... 83,033 

Total Non-Construction Costs .................................................................................................................. $    912,542 

TOTAL BOND ISSUE REQUIREMENT ............................................................................................... $ 5,000,000 

(a) Estimated at an interest rate of 4.75% and a projected funding date of December 1, 2019. The Distxict has requested to 
reimburse more tha~ two years of interest in accordance with 30 TAC § 293.50(b). The amount of Developer interest will be 
finalized in connection with the reimbursement report approved by the Board of Directors prior to disbursement of funds. 

(b) Approximately six (6) months of interest estimated at 2.98%. 
(c) The TCEQ, in its approval of the issuance of the Bonds, directed any surplus Bond proceeds to be shown as a contingency 

line item a~d be subject to the TCEQ rules on use of surplus Bond thnds. 

[The remainder of this page intentionally left blank] 
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RISK FACTORS 

GENERAL... The Bonds, which axe obligations of the Distxict and axe not obligations of the State of Texas; Hays County, Texas; 
the City of Dripping Springs; Dripping Springs Independent School District, or may other political subdivision, will be secured by 
a continuing direct annual ad valorem tax, without legal limitation as to rate or amount, levied on all taxable property located within 
the District. See "THE BONDS - Source of and Security for Payment." The ultimate security for payment of principal of and 
interest on the Bonds depends on the ability of the Distxict to collect from the property owners within the District all taxes levied 
against the property, or in the event of foreclosure, on the value of the taxable property with respect to taxes levied by the Distxict 
and by other taxing authorities. The collection by the Distxict of delinquent taxes owed to it and the enforcement by registered 
owners offlae District’s obligation to collect sufficient taxes may be a costly and lengthy process. Furthermore, the District cannot 
and does not make any representations that continued development of property within the Distxict will accumulate or maintain 
taxable values sufficient to justit) continued payment by property owners or that there will be a market for the property. See 
"Registered Owners’ Remedies" below. 

FACTORS AFFECTING TAXABLE VALUES AND TAX PAYMENTS . . . Economic Factors, Interest Rates, Credit Availability and 

Residential Foreclosures: A substantial percentage of the taxable value of the District results from the current market value of 
single-family residences and developed lots. The market value of such homes and lots is related to general economic conditions 
affecting the demand for and taxable value of residences. Demand for lots and residential dwellings can be significantly affected 
by factors such as interest rates, credit availability, constxuction costs, energy availability and the economic prosperity and 
demographic characteristics of the urban centers toward which the marketing of lots is directed. Decreased levels of constxuction 
activity would tend to restrict the growth of property values in the Distxict or could adversely impact existing values. 

Interest rates and the availability of credit, including mortgage and development funding, have a direct impact on the constaalction 
activity, paxticularly short-term interest rates at which the Developer and Homebuilders are able to obtain financing for development 
and construction costs. Interest rate levels and the general availability of credit may affect the ability of a landowner with 
undeveloped property to undertake and complete development activities within the District and the ability of potential homeowners 
to purchase homes. Because of the numerous and changing thctors affecting the availability of thnds, the District is unable to 
assess the thture availability of such thnds tbr continued development and constxuction within the District. In addition, the success 
of development within the Distxict and growth of Distxict taxable property values are, to a great extent, a function of the Austin 
metxopolitma and regional economics. 

Cotnpetition... The demand for single-family homes in the Distxict could be affected by competition from other residential 
developments including other residential developments located in other utility distxicts located near the District. In addition to 
competition for new home sales from other developments, there axe numerous previously-owned homes in more established 
neighborhoods closer to downtown Austin that are tbr sale. Such homes could represent additional competition tbr homes proposed 
to be sold within the Distxict. 

The competitive position of the Developer in the sale of developed lots and of prospective builders in the constxuction of single- 
family residential houses within the Distxict is affected by most of the factors discussed in this section. Such a competitive position 
is directly related to the growth and maintenance of taxable values in the Distxict and tax revenues to be received by the District. 
The District can give no assurance that building and marketing programs in the District by the Developer will be implemented or, 
if implemented, will be successful. 

Developer under No Obligation to the District: There is no commitment f~om, or obligation o1; any developer to proceed at any 
particular rate or according to any specified plan with the development of land or the constxuction of homes in the Distxict, axed 
there is no restriction on any lax~downer’s right to sell its land, including any developer. Failure to constxuct taxable improvements 
on developed lots and txacts and failure of landowners to develop their land would restxict the rate of growth of taxable value in the 
District. The Distxict is also dependent upon developer and the other principal taxpayers for the timely payment of ad valorem 
taxes, and the Distxict cannot predict what the future financial condition of either will be or what effect, if any, such financial 
conditions may have on their ability to pay taxes. See ’THE DEVELOPER" and "TAX DATA - Principal Taxpayers." 

Impact on District Tax Rates: Assuming no thrther development, the value of the land and improvements currently within the 
District will be the major determinant of the ability or willingness of the Distxict property owners to pay their taxes. The 2019 

Certified Assessed Valuation is $169,812,068 (see "FINANCIAL STATEMENT"). After issuance of the Bonds, the Maximum 
Annual Debt Service Requirement will be $1,473,938 (2040) and the Average Annual Debt Service Requirement will be 
$1,332,659 (2020-2044, inclusive). A tax rate of $0.9137/$100 assessed valuation, at a 95% collection rate, would be necessary to 
pay the Maximum Annual Debt Service Requirement of $1,473,938, and a tax rate of $0.8261/$100 assessed valuation at a 95% 
collection rate would be necessaxy to pay the Average Annual Debt Service Requirement of $1,332,659 based upon the 2019 
Certified Taxable Assessed Valuation. 

FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax authorities, or court decisions, 
whether at the t~deral or state level, may adversely affect the tax-exempt status of interest on the Bonds under t~deral or state law 
and could affect the market price or marketability of the Bonds. Any such proposal could limit the value of certain deductions and 
exclusions, including the exclusion for tax-exempt interest. The likelihood of any such proposal being enacted cmmot be predicted. 
Prospective purchasers of the Bonds should consult their own tax advisors regaxding the foregoing matters. 
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TAX COLLECTIONS AND FORECLOSURE REMEDIES . . . The Distxict’s ability to make debt service payments may be adversely 
affected by its inability to collect ad valorem taxes. Under Texas law, the levy ofad valorem taxes by the Distxict constitutes a lien 
in lhvor office Distxict on a parity wifi~ the liens of all ofi~er local taxing authorities on fi~e property against which taxes are levied, 
and such lien may be enlbrced by judicial lbreclosure. The Distxict’s ability to collect ad valorem taxes through such lbreclosure 
may be impaired by cumbersome, time-consuming and expensive collection procedures or moxket conditions affecting the 
marketability of taxable property within fi~e Distxict ond limiting fi~e proceeds from a foreclosure sale of such property. Moreover, 
fi~e proceeds of ony sale of property wifi~in fi~e District available to pay debt service on fi~e Bonds may be limited by the existence 
of other tax liens on the property (see "FINANCIAL STATEMENT - Estimated Overlapping Debt Statement"), by the current 
aggregate tax rate being levied against the property, and by ofi~er factors (a taxpayer may redeem property wifi~in six (6) months 
for commercial property and two (2) years for residential and all other types of property after the purchaser’s deed issued at the 
lbreclosure sale is filed in fi~e county records). Finally, ony boxthruptcy court with jurisdiction over bankruptcy proceedings initiated 
by or against a taxpayer within the Distxict pursuant to fi~e Federal Bankruptcy Code could stay any attempt by fi~e District to collect 
delinquent ad valorem taxes assessed against such taxpayer. In addition to the automatic stay against collection of delinquent taxes 
afforded a taxpayer during the pendency of a bankruptcy, a bankruptcy court could approve a confirmation plan which allows fi~e 
debtor to moke installment payments on delinquent taxes for up to six years and a boxtkruptcy court may reduce fi~e amount of ony 
taxes assessed against fi~e debtor, including those that have already been paid. 

HOUSING ]~IARKET, VOLATILITY AND RECENT FORECLOSURES . . . In past years, disruptions in the housing market have led to a 

significant number of tbreclosures on single thmily homes nationally. In the Distxict, there were no posted tbreclosures on single- 

toxnily homes by the Hays County Clerk’s Office as of September 3, 2019. No assurance can be given whether the number of 

tbreclosures will decrease or increase or that market conditions will improve. 

REGISTERED OWNERS’ REMEDIES . . . In the event of default in the payment of principal of or interest on the Bonds, the registered 

owners have the right to seek a writ of mandamus, requiring the Distxict to levy adequate taxes each yeox to moke such payments. 

Except for mandamus, the Bond Order does not specifically provide for remedies to protect and enforce the interest of the registered 

owners. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mondoxnus may 

have to be relied upon from year to year. Although the registered owners could obtain a judgment against the Distxict, such a 

judgment could not be entbrced by direct levy and execution against the Distxict’s property. Further, the registered owners coxmot 

themselves foreclose on property within the Distxict or sell property within the District in order to pay the principal of and interest 

on the Bonds. The enforceability of the rights ond remedies of the registered owners may further be limited by laws relating to 

boxtkruptcy, reorganization or other similar laws of general application afl’ecting the rights of creditors of political subdivisions 

such as the District. 

BoND I~SURANCE RISI;S... For a discussion of certain risk factors associated with the municipal bond insurance, see "BOND 
INSURANCE RISKS." 

BANKRUPTCY LIMITATION TO REGISTERED OWNERS’ RIGHTS . . . The entbrceability of the rights and remedies of registered 
owners may be limited by laws relating to bankruptcy, reorganization or other similox laws of general application affecting the 
rights of creditors of political subdivisions such as the District. Subject to the requirements of Texas law discussed below, a 
political subdivision such as the District may voluntarily file a petition for relief from creditors under Chapter 9 of the Federal 
Bankruptcy Code, 11 USC sections 901-946. The filing of such petition would automatically stay the enforcement of registered 
owners’ remedies, including mandamus and the foreclosure of tax liens upon property within the Distxict discussed above. The 
automatic stay would remain in effect until the federal boxLkruptcy judge hearing the case dismissed the petition, enters an order 
granting relief from the stay or otherwise allows creditors to proceed against the petitioning political subdivision. A political 
subdivision, such as the Distxict, may qualify as a debtor eligible to proceed in a Chapter 9 case only if it (1) is specifically 
authorized to tile tbr t~deral bankruptcy protection by applicable state law, (2) is insolvent or unable to meet its debts as they 
mature, (3) desires to effect a plon to adjust such debts, and (4) has either obtained the agreement of or negotiated in good faith 
with its creditors or is unable to negotiate with its creditors because negotiations are impracticable. Under Texas law a water 
control and improvement district, such as the Distxict, must obtain the approval of the Commission as a condition to seeking relief 
under the Federal Bankruptcy Code. The Commission is required to investigate the finoncial condition of a financially troubled 
distxict and authorize such district to proceed under federal bankruptcy law only if such district has fully exercised its rights and 
powers under Texas law- and remains unable to meet its debts and other obligations as they mature. 

Notwithstanding noncompliance by a distxict with Texas law requirements, a distxict could file a voluntary bankruptcy petition 
under Chapter 9, thereby involving the protection of the automatic stay until the bankruptcy court, after a heoxing, dismisses the 
petition. A federal boxthruptcy court is a court of equity and federal bankruptcy judges have considerable discretion in the conduct 
of bankruptcy proceedings and in moking the decision of whether to grant the petitioning district relief from its creditors. While 
such a decision might be applicable, the concomitant delay ond loss of remedies to the registered owners could potentially and 
adversely impair the value of the registered owner’s claim. 

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Boxtkruptcy Code, it could file a plan 
tbr on adjustanent of its debts. If such a plon were confirmed by the bankruptcy court, it could, among other things, aft~ct a 
registered owner by reducing or eliminating the amount of indebtedness, det~n-ing or reoxranging the debt service schedule, 
reducing or eliminating the interest rate, modifying or abrogating collateral or security oxrangements, substituting (in whole or in 
poxt) other securities, and otherwise compromising and modifying the rights and remedies of the registered owner’s claim against 
a district. 
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THE EFFECT OF THE FINANCIAL INSTITUTIONS ACT OF 1989 ON TAX COLLECTIONS OF THE DISTRICT . . . The "Finmacial 
Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 1989, contains certain provisions 
which aftect the time Ibr protesting property valuations, the fixing of tax liens, and the collection of penalties and interest on 
delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when the FDIC is acting as the 
conservator or receiver of an insolvent financial institution. 

Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no real property of 
the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary liens shall attach to such 
property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising from the failure to pay any real or 
personal property tax when due and (iii) notwithstanding failure of a person to challenge an appraisal in accordance with state law, 
such value shall be determined as of the period Ibr which such tax is imposed. 

There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be constxued and 
reconciled with respect to conflicting state laws. However, certain recent federal court decisions have held that the FDIC is not 
liable for statutory penalties and interest authorized by State property tax law, and that although a lien for taxes may exist against 
real property, such lien may not be foreclosed without the consent of the FDIC, and no liens for penalties, fines, interest, attorneys 
fees, costs of abstxact and research fees exist against the real property for the failure of the FDIC or a prior property owner to pay 
ad valorem taxes when due. It is also not known whether the FDIC will attempt to claim the FIRREA exemptions as to the time 
for contesting valuations and tax assessments made prior to and afler the enactment of FIRREA. Accordingly, to the extent that 
the FIRREA provisions are valid and applicable to any property in the District, and to the extent that the FDIC attempts to enforce 
the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the FDIC in the District, 
and may prevent the collection of penalties and interest on such taxes. 

Atlas 14 Study. The National Weather Service recently completed a rainfall study known as Atlas 14 which shows that severe 
rainfall events are now occurring more frequently. Within Texas, the Atlas 14 study showed an increased number of rainfall events 
in a band extending from the upper Gulf Coast in the east and running west generally along the 1-10 corridor to Central Texas. 
Based on this study, various governmental entities, including Hays County, axe contemplating amendments to their regulations that 
will potentially increase the size of the 100 year floodplain and will also increase the size of detention ponds and drainage facilities 
required for future construction in all a~eas (not just in the floodplain). 

iVI~_RKETABILITY OF THE BON~S... The District has no understanding with the Initial Purchaser regarding the reoffering yields or 
prices of the Bonds and has no control over txading of the Bonds in the secondaxy market. Moreover, there is no assurance that a 
secondary market will be made in the Bonds. If there is a secondary market, the difference between the bid and asked price of the 
Bonds may be greater than the difference between the bid and asked price of bonds of comparable maturity and quality issued by 
more tmditioual issuers as such bonds are more generally bought, sold or traded in the secondary market. 

CONTINUING COMPLIANCE WITH CERTAIN COVENANTS . . . Failure of the District to comply with certain covenants contained in 
the Bond Order on a continuing basis prior to the maturity of the Bonds could result in interest on the Bonds becoming taxable 
retroactively to the date of original issuance. See "TAX MATTERS." 

FUTURE DEBT . . . The District has reserved in the Bond Order the right to issue the remaining $7,050,000 authorized but unissued 
unlimited tax bonds (Ibr water, wastewater and drainage Ihcilities) and such additional bonds as may hereatler be approved by both 
the Boaxd of Directors and voters of the District. All of the remaining $7,050,000 unlimited tax bonds which have heretofore been 
authorized by the voters of the District may be issued by the District I~om time to time Ibr qualified purposes, as determined by the 
Board of Directors of the District, subject to the approval of the Attorney General of the State of Texas and the TCEQ. In the 
opinion of the District’s engineer, the remaining authorization should be sufficient to reimburse the Developer for the development 
within the District. See "THE SYSTEM." 

To date, the Developer has advanced a total of approximately $17,617,000 to constzcuct utility facilities to serve the property within 
the District. Following the issuance of the Bonds, the District will still owe the Developer approximately $4,385,000 for additional 
facilities which have been constxucted to date. 

The District anticipates that it may issue the Ii~ll principal amount of authorized but unissued bonds for water, wastewater and 
drainage facilities ($7,050,000), in installments over the next several years. Each future issue of bonds is intended to be sold at the 
earliest practicable date consistent with the maintenance of a reasonable tax rate in the District (assuming projected increases in the 
value of taxable property made at the time of issuance of the bonds axe accurate) see "THE DEVELOPER - Utility Development 
Agreements." The District does not employ any formula with respect to assessed valuations, tax collections or otherwise to limit 
the amount of parity bonds which it may issue. The issuance of additional bonds is subject to approval by the Commission pursuant 
to its rules regarding issuance and feasibility of bonds. In addition, Igture changes in health or environmental regulations could 
require the construction and financing of additional improvements without any corresponding increases in taxable value in the 
District. See "THE BONDS - Issuance of Additional Debt." See "UNLIMITED TAX BONDS AUTHORIZED BUT 
UNISSUED." 

GOVERNMENTAL APPROVAL . . . As required by law, engineering plans, specifications and an estimate of constxuction costs for 
the facilities and services to be purchased or constructed by the District with the proceed of the Bonds have been approved, subject 
to certain condition, by the TCEQ. See "USE AND DISTRIBUTION OF BOND PROCEEDS." The TCEQ approved the issuance 
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of t~e Bonds by an order signed October 8, 2019. In addition, t~e Attorney General of Texas must approve the legality of the 
Bonds prior to their delivery. 

Neither the TCEQ nor the Attorney General of Texas passes upon or guarantees ~e security of ~e Bonds as a~ investment, nor 
have the foregoing authorities passed upon ~e adequacy or accuracy of the information contained in this Official Statement. 

ENVIRONMENTAL REGULATION . . . Wastewater treatment and water supply facilities are subject to stringent and complex 

environmental laws and regulations. Facilities must comply wit~ environmental laws at the federal, state, a~d local levels. These 

laws and regulations can restrict or prohibit certain activities that affect t~e environment in ma~y ways such as: 

1. Reqmring permits tbr construction and operation of water supply wells and wastewater treat~nent facilities; 

2. Restricting the manner in which wastes are released into t~e air, water, or soils; 

3. Restricting or regulating the use of wetlands or other property; 

4. Requiring remedial action to prevent or mitigate pollution; and 

5. Imposing substantial liabilities for pollution resulting from facility operations. 

Compliance wit~ environmental laws and regulations can increase t~e cost of plmming, designing, constructing and operating water 
production and wastewater treat~nent facilities. Sanctions against a water district for failure to comply wit~ environmental laws 
and regulations may include a variety of civil and cnminal enibrcement measures, including assessment of monetary penalties, 
imposition of remedial reqmrements, a~d issuance of injunctions as to ihture compliance of and t~e ability to operate t~e Distcict’s 
water supply, wastewater treatment, and drainage facilities. Environmental laws a~d regulations can also impact a~ area’s ability 
to grow and develop. The following is a discussion of certain environmental concerns that relate to the District. It should be noted 
t~at changes in environmental laws a~d regulations occur frequently, a~d any changes that result in more stringent and costly 
requirements could materially impact the District. 

Air Quality Issues. Air quality control measures required by the United States Environmental Protection Agency (t~e "EPA") and 
t~e TCEQ may impact new industrial, commercial and residential development in t~e Austin area. Under t~e Clean Air Act 
("CAA") Amendments of 1990, t~e five-county "Austin Area" - Travis, Hays, Williamson, Bastrop, and Caldwell counties - has 
recently been redesignated by the EPA as an attainment area. The Austin Area entered into an early action compact (EAC) wit~ 
t~e TCEQ and EPA which demonstrates attainment and maintenance of the 8-hour ozone standard. EACs allow regions that are in 
nonattainment or near nonattainment for ozone under t~e federal CAA to elect to use their knowledge of local conditions to 
determine which ozone control strategies should be implemented in t~eir area, as opposed to having rules dictated by state and 
federal agencies. 

The EPA signed a consent decree wit~ several environmental organizations which bound t~e EPA to designating nonattainment 
areas ibr 8-hour nonattamment. The Austin Area took early action wit~ an EAC on November 17, 2004 to reduce its emissions so 
as not to be designated nonattainment. Voluntary reductions have ibcused on reducing the number of vehicles on Austin Area 
roads, since vehicles are the area’s main source of air pollution. 

The area will report semi-annually on t~e progress of their control measures. Under the EACs, attainment must have been 
demonstrated by 2007. EPA approved t~e photochemical modeling in support of the attainment demonstration for t~e 8-hour ozone 
standard within the Austin Area on August 15, 2005. EPA also approved t~e Austin EAC "CAAP" which includes control measures 
and demonstrates maintenance of t~e standard through 2012 (including a vehicle inspection a~d maintenance (I/M) program). 
These steps a~d a~y EPA/TCEQ responses could impact the economy and communities in t~e Austin Area. 

On November 26, 2014, the EPA announced a new proposed ozone National Ambient air Quality Standards (NAAQS) range of 
between 65-70 parts per billion. The Austin Area is vulnerable to being designated nonattainment if t~e EPA adopts the new 
proposed ozone NAAQS or otherwise maintains t~e existing standard applied to more recent air quality monitoring data. 

Should t~e Austin Area fail to achieve attainment under a~ EPA NAAQS, or should the Austin Area fail to satisfy a then effective 

State Implementation Plan (SIP) (for nouattainment or otherwise), or for a~y ot~er reason should a lapse in conformity wit~ the 

CAA occur, t~e Austin Area may be subjected to sanctions pursuant to the CAA. Under such circumstances, t~e TCEQ would be 

required under t~e CAA to submit to the EPA a new SIP under the CAA tbr the Austin Area. Due to t~e complexity of t~e 

nouattainment!contbrmity analysis, t~e status of EPA’s implementation of any thture EPA NAAQS and the incomplete intbrmation 

surrounding a~y SIP reqmrements tbr areas designated nonattainment under any fi~ture EPA NAAQS, t~e exact nature of sanctions 

or a~y potential SIP that may be applicable to the Austin Area in the future is uncertain. The CAA provides for mandatory sanctions, 

including the suspension of federal highway funding, should the State fail to submit a proper SIP, or associated submissions, or fail 

to revise or implement a SIP, or fail to comply with a~ existing SIP. Subject to certain exceptions, ift~e Austin Area falls out of 

conformity and t~e mandatory highway funding suspension sanction is implemented, t~e United States Secretmy of Transportation 

may be prohibited from approving or awarding transportation proj ects or grants within the area. 

It is possible t~at nonattamment, a lapse in conibrmity under the CAA, litigation involving injunctive or other reliei; or ot~er 
environmental issues may impact new industcial, commercial and residential development in the Austin Area. 
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Water Supply & Discharge Issues. Water supply axed discharge regulations that the District may be required to comply with involve: 
(1) public water supply systems, (2) wastewater discharges from treatxnent facilities, (3) storm water dischaxges and (4) wetlands 
dredge axed fill activities. Each of these is addressed below: 

Pursumat to the Safe Drinking Water Act, potable (drinking) water provided by the District to more thaaa sixty (60) end users for 
consumption will be subject to extensive federal and state regulation as a public water supply system, which include, among other 
requirements, frequent sampling and maalyses. Additionally, the EPA has been chaxged with establishing maximum contaminant 
levels (MCLs) for potential drinking water contaminants (both naturally occurring mad anthropogenic) such as arsenic, lead, radon, 
and disinfection by-products (e.g. chlorine). Additionally, TCEQ is initiating rule changes to Chapter 290, Public Drinking Water, 
to implement the federal Stage 2 Disinfection Byproducts Rule (DBP2), Long Term Stage 2 Enhmaced Surface Water Treatxnent 
Rule (LT2), mad Ground Water Rule (GWR). EPA adopted the GWR on December 311, 2006. Future regulations or requirements 
pertaining to these mad other drinking water contaminmats could reqmre installation of more costly treatxnent thcilities. 

Operation of the District’s sewer facilities is subject to regulation under the Federal Clean Water Act and the Texas Water Code. 
All dischaxges of pollutants into the nation’s navigable waters must comply with the Clean Water Act. The Clean Water Act allows 
municipal wastewater treatxnent plants to discharge treated effluent to the extent allowed under permits issued by the EPA pursuant 
to the National Pollutant Discharge Elimination System ("NPDES") program, a national program established by the Clema Water 
Act for issuing, revoking, monitoring and enforcing wastewater dischaxge permits. On August 14, 1998, EPA authorized Texas to 
implement the NPDES program, which is called the Texas Pollutant Discharge Elimination System ("TPDES") program. 

TPDES permits set limits on the type and quantity of discharge, in accordance with state and federal laws and regulations. Any 
discharges to water bodies designated as impaired streams in accordance with the Clean Water Act may be precluded from obtaining 
a TPDES permit if pollutants for which the stream is designated as impaired are among those pollutants being released by a District. 
Moreover, the Clean Water Act and Texas Water Code require municipal wastewater treatxnent plants to meet secondary treatxnent 
effluent limitations. In addition, under the Clean Water Act, states must identify any bodies of water for which more stringent 
effluent stmadaxds axe needed to achieve water quality standards and must establish the maximum allowable daily load of certain 
pollutants into the water bodies. Total maximum daily loads ("TMDLs") rules can have a significant impact on the District’s ability 
to obtain TPDES permits and maintain those permits. The District may be required to expend substantial thnds to meet any of 
these regulatory requirements. If the District fails to achieve compliance with its discharge permits, a private plaintiff or the EPA 
could institute a civil action for injunctive relief and civil penalties. Operations of the District are also potentially subject to 
stormwater discharge permitting requirements as set forth under the Clean Water Act and regulations implementing the Clean 
Water Act. The TCEQ adopted by reference the vast maj ority of the EPA regulations relating to stormwater discharges and currently 
has issued a general permit for stormwater discharges associated with industrial activities and proposed two general permits for 
stormwater discharges associated with construction activities and municipal sepaxate stormwater systems. The District may also 
be reqmred to develop and implement stormwater pollution prevention plans and stormwater management plans. The District 
could incur substantial costs to develop and implement such plans as well as to install or implement best management practices to 
minimize or eliminate unauthorized pollutmats that may otherwise be found in stormwater runoff. Failure to comply with these 
requirements may result in the imposition of administrative, civil, and criminal penalties as well as injunctive relief under the Clean 
Water Act or the Texas Water Code. 

Operations of the District are also potentially subject to requirements and restrictions under the Clean Water Act regarding 
the use and alteration of wetland areas that are within the "waters of the United States." The District must obtain a permit 
from the U.S. Army Corps of Engineers if operations of the District require that wetlands be filled, dredged, or otherwise 
altered. 

DROUGHT CONDITIONS . . . Central Texas, like other areas of the State, has experienced extreme drought conditions within the last 
several yeaxs. The District adopted a water conservation plan and currently has implemented water restrictions for residents of the 
District. The West Travis County Public Utility Agency provides water to the District in amounts sufficient to service the residents 
of the District, however, as drought conditions resume water usage, rates and water revenues could be impacted. 

FORWARD-LoOKING STATEMENTS . . . The statements contained in this Official Statement, and in any other information provided 

by the District, that are not purely historical, axe tbrward-looking statements, including statements regarding the District’s 

expectations, hopes, intentions, or strategies regarding the thture. Readers should not place undue reliax~ce on tbrward-looking 

statements. All tbrward-looking statements included in this Official Statement are based on intbrmation available to the District 

on the date hereot; axed the District assumes no obligation to update ax~y such tbrwaxd-looking statements. 

The forward looking statements herein are necessarily based on various assumptions and estimates a~d axe inherently subject to 
various risks axed uncertainties, including risks axed uncertainties relating to the possible invalidity of the underlying assumptions 
and estimates and possible changes or developments in social, economic, business, industry, market, legal and regulatory 
circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, business 
paxtuers axed competitors, axed legislative, judicial and other governmental authorities and officials. Assumptions related to the 
tbregoing involve judgments with respect to, among other things, thture economic competitive, and market conditions and thture 
business decisions, all of which axe difficult or impossible to predict accurately and, theretbre, there cax~ be no assurance that the 
forward-looking statements included in this Official Statement would prove to be accurate. 
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THE DISTRICT 

GENERAL... Pursuant to Article XVI, Section 59 of the Texas Constitution and Chapters 49 and 51 of the Texas Water Code, as 
amended, the District is subject to the continuing supervision of the TCEQ. The District was created tbr the purposes of providing, 
operating, and maintaining facilities to contxol storm water, distribute potable water, and to collect and treat wastewater. The 
District is empowered, among other things, to purchase, constxuct, operate mad maintain all works, improvements, facilities and 
plants necessary for the supply and distribution of water; the collection, transportation, and txeatxnent of wastewater; and the control 
and diversion of storm water. The District may also establish, operate and maintain a fire department, independently or with one 
or more other conservation mad reclamation districts, if approved by the voters of the District and the TCEQ, mad is located entirely 
within the extraterritorial jurisdiction of Dripping Springs. Fire services are provided to residents and property owners of the 
District by Hays County ESD #6. 

MANAGEMENT . . . Board of Directors. The District is governed by a Board, consisting of five directors, which has control over 
and management supervision of all affairs of the District. Directors’ terms axe four yeass with elections held within the District on 
the first Tuesday after the first Monday in November in each even numbered yeas. All of the directors listed below reside or own 
property in the District. 

Name Title Term Expires 
Nathan Neese President 2022 
Vince Terracina Vice President 2020 
Thomas J. Rogers Secretaxy 2022 
George Sykes Assistant Secretary 2020 
Dennis Daniel Assistant Secretary 2022 

Consultants: 
Tax Assessor/Collector... Land and improvements in the District are being appraised by the Hays Centsal Appraisal District 
("HCAD"). The Tax Assessor/Collector is appointed by the Boasd of Directors of the District. The Hays County Tax 
Assessor/Collector, Ms. Jenifer O’Kane, currently serves the District in this capacity under contsact. 

Operator... The District contracts with the InfraMask to serve as operator for the District. 

Bookkeeper... Bott & Douthitt, PLLC ("B&D") is chasged with the responsibility of providing bookkeeping services for the 
District. B&D serves in a similar capacity for 60 other special districts. 

Engineer... The District’s consulting engineer is Murtbe Engineering Company (the "Engineer"). Such firm serves as consulting 
engineer to 34 other special districts. 

FinancialAdvisor... Specialized Public Finance Inc. serves as the District’s fmancial advisor (the "Financial Advisor"). The fee 
for services rendered in connection with the issuance of the Bonds is based on a percentage of the Bonds actually issued, sold and 
delivered and, therefore, such fee is contingent upon the sale and delivery of the Bonds. 

Bond Counsel and Disclosure Counsel... McCall, Parkhurst & Horton, L.L.P., Austin, Texas serves as Bond Counsel and 
Disclosure Counsel in connection with the issuance of the District’s Bonds. The tbes of Bond Counsel and Disclosure Counsel are 
contingent upon the sale of and delivery of the Bonds. 

General Counsel... The District employs Willatt & Flickinger, PLLC as general counsel. 

LOCATION . . . The District is located in Hays County approximately 14 miles west of IH-35 and lies wholly inside of the 
extraterritorial jurisdiction of the City of Dripping Springs, Texas and within the Boundaries of the Dripping Springs Independent 
School District. The District is located approximately six miles south of State Highway 290, offRanch-to-Masket Road 1826. The 
District is currently comprised of approximately 524 acres being developed as Reunion Ranch, a single-family residential 
community. See "LOCATION MAP." 

UNDEVELOPED ACREAGE . . . There ase approximately 82 acres of land under development within the District that have not been 
provided with water, wastewater and storm drainage and detention facilities as of September 1, 2019. The District makes no 
representation as to when or if development of this acreage will occur. See "THE DISTRICT - Status of Development." 

CURRENT STATUS OF DEVELOPMENT . . . Of the approximately 524 acres within the District, approximately 225.313 acres have 
been developed. As of September 1, 2019, the following sections have been developed with utility fhcilities: Phase 1; Phase 2, 
Sections 1, 2, 3, 4 and 5; Phase 3, Sections 1, 2, 3 and 5. As of this same date, the development in the District consisted of 344 
completed homes (of which 336 ase occupied and 8 are unoccupied), 54 homes under construction and 102 vacant lots. 

To date, the developer has advanced funds in the approximate amount of $17,617,000 to construct water, wastewater and drainage 
facilities to serve the property within the District. Following the issuance of the Bonds, the District will still owe the developer 
approximately $4,385,000 for additional water, wastewater and drainage facilities which have been constructed to date. 
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The chart below reflects the status of development as of September 1, 2019: 

Ne t Acre age 

A. Sections Developed with Utility Facilities 

Sections 1 aaad 2; Phases 2 aaad 3, Sections 1, 2, 3 & 5 225 (a) 

Total Developed with Utility Facility or Under Construction 225 

B. Remaining Developable Acreage 82 

Total Developable Acreage 307 

Total 307 

(a) Includes an approximately 2-acre amenity center. Also includes approximately 53.635 acres developed by the Developer but 
owned by Hays Reunion Ranch, L.P. See "THE DEVELOPER - Description of Developer." Note that approximately 217 
acres of the total 524 acres are not intended to be developed, which is prLrnaxily comprised of open space mad greenbelt. 

FUTURE DEVELOPMENT... There are remaining approximately 82 acres of land, as yet undeveloped with water, sewer & drainage 
facilities to support single family residential development. This acreage is currently under development. The completion of such 
development beyond that described in this Official Statement will be dependent on several factors including, to a great extent, 
general and economic conditions which would affect any party’s ability to sell lots and/or other property and of any home builder 
to sell completed homes as described in this Official Statement under the caption "RISK FACTORS." If the undeveloped portion 
of the District is eventually developed, additions to the District’s water, wastewater, and drainage systems required to service such 
undeveloped acreage may be fiuanced by thture issues of the District’s bonds and developer contxibutions, it any, as required by 
the TCEQ. The District’s Engineer estimates that the $7,050,000 remaining principal amount of voted water, wastewater, and 
drainage bonds which are authorized to be issued should be sufficient to reimburse the Developer for the existing utility facilities 
and provide utility service to remaining undeveloped but potentially developable acreage within the District. See "THE BONDS 
- Issuance of Additional Debt." The Developer is under no obligation to complete any development, if begun, and may modify or 
discontinue development plans in its sole discretion. Accordingly, the Distxict makes no representation that any future development 
will occur. 

ANNEXATION OF THE DISTRICT . . . The Distxict lies within the extraterritorial jurisdiction of the City of Dripping Springs. See 
"THE BONDS - Annexation" fbr a discussion of the ability of the City of Dripping Springs to annex the District. 

CONSENT AGREEMENT AND DEVELOPMENT AGREEMENT . . . Effective August 15, 2005, the District entered into that certain 
Agreement Concerning Creation and Operation of the Distxict (the "Consent Agreement") with the City and Hays Reunion Ranch, 
L2., a Texas limited partnership ("Hays Reunion Ranch"), governing certain aspects of development within the District, including 
certain aspects of the constxuction, operation, maintenance and inspection of Distxict utility facilities; the issuance of bonds; 
conversion, annexation or dis-mmexation by the District and mmexation of the Distxict by the City. Additionally, as contemplated 
by the Consent Agreement, the City and Hays Reunion Ranch entered into that certain Development Agreement dated as of 
Februaxy 7, 2012 (the "Development Agreement") ti~rther governing certain aspects of development within the District such as 
environmental protection, deed restxictions, lighting and signage. Hays Reunion Ranch has subsequently assigned to the Developer 
certain of its right, title and interest in, to and under the Consent Agreement, effective April 2, 2012. Additionally, Hays Reunion 
Ranch has partially assigned to the Developer certain of its right, title and interest in, to and under the Development Agreement 
pursuant to three (3) sepaxate partial assignment insmtments, effective April 2, 2012; May 5, 2014 and Jmauary 30, 2015, 
respectively, with additional paxtial assignments contemplated upon the closing of additional takedowns under the Land Purchase 
Agreement (as defined herein). 

[The remainder of this page intentionally left blank] 
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THE DEVELOPER 

GENERAL... In general, the activities of a developer in a utility district, such as the Distxict, include purchasing the lmad within 
the utility distxict; coordinating the design of the subdivision; coordinating the design of the utilities and stxeets to be constxucted 
in the subdivision; coordinating the design of may community facilities to be built; defining a maxketing program and building 
schedule; securing necessary governmental approvals and permits for development; axranging for the constxuction of the 
improvements within the subdivisions, including water, wastewater, and drainage facilities pursuant to the rules of the TCEQ, as 
well as gas, telephone, cable television, mad electxic service; and selling improved lots and commercial reserves to homebuilders, 
other developers, or other third paxties. The relative success or failure of a developer to perform such activities will have a profound 
effect on the security of the bonds issued by the District. A developer is generally under no obligation to a distxict to develop the 
property which it owns in a district. Furthermore, there is no restriction on a developer’s right to sell may or all of the lmad which 
it owns within a distxict. In addition, a developer is ordinarily the major taxpayer within the district during the development phase 
of the property. 

DESCRIPTION OF DEVELOPER . . . The developer currently active within the Distxict is Taylor Morrison of Texas Inc. ("Taylor 
Morrison" or the "Developer"), a Texas corporation, controlled by Taylor Morrison Home Corp., a publicly-txaded homebuilder 
with operations in Texas, Arizona, North Caxoliua, California, Colorado, Florida, Georgia and Illinois. The Developer had 
purchased certain acreage within the Distxict pursuaaat to that certain Agreement of Sale and Purchase, dated as of November 23, 
2011, as thereafter amended (the "Land Purchase Agreement"), pursuaaat to which Developer agreed to purchase from Hays 
Reunion Ranch, approximately 470 acres of land in separate takedown parcels. According to the Developer, as of September 1, 
2019, the Developer has closed on and owns all of the approximately 524 acres within the District (with the exception of 
approximately 54 acres of lmad retained by Hays Reunion Ranch, L.P. under the Land Purchase Agreement, which have been 
developed by the Developer and as such which have been sold primarily as custom lots by Hays Reunion Rmach). According to 
the Developer, the Developer is in compliance with the terms and conditions of the Lmad Purchase Agreement. 

ACQUISITION AND DEVELOPMENT FINANCING . . . Acquisition and development of single-family residential property within the 
District has been provided by the Developer fftrough its operations. 

HOMEBUILDERS WITH!N THE DISTRICT . . . There is currently one homebuilder in the District, Taylor Morrison of Texas Inc. The 
homes range in price from approximately $400,000 to $590,000, with square footage ranging from approximately 2,500 to 4,500. 

UTILITY CONSTRUCTION AGREEMENT . . . The District entered into a utility construction agreement (the "Utility Constxuction 

Agreement") with Pine Valley Reunion Ranch, L.P., a Texas limited partnership ("Pine Valley"), dated November 11, 2005 (the 

"Original Utility Constxucfion Agreement"), governing the development of water, wastewater mad drainage facilities and the 

reimbursement ibr certain of the costs of such development fftrough the issumace of bonds by the Distxict. Pine Valley subsequently 

assigned all of its right, title and interest in, to mad under the Original Utility Constxuction Agreement to Hays Reunion Ranch, 

which in turn assigned all of its right, title and interest in, to mad under the Original Utility Constxuction Agreement to the Developer 

on or about April 2, 2012. Thereafter, the District and Developer entered into a new utility constxuction agreement, efi~ctive April 

25, 2012, revising and restating the Original Utility Construction Agreement in its entirety. 

AGRICULTURAL WAIVER... Much of the undeveloped acreage within the District is subject to an agricultural exemption; however, 

the Developer has executed an agreement, which is recorded in the real property records of Hays County, mad are covenants running 

with the land, waiving the right to have the lmad located within the District classified as agricultural, open-space or timberland for 

purposes of Distxict taxes. In addition, the Developer has waived the right to have the lots and houses (if any) in the District 

classified as business inventory fbr purposes of Distxict taxes. The agreement may not be modified without the approval of the 

TCEQ mad axe binding on purchasers of such lmad from the Developer. See "TAXING PROCEDURES - Property Subject to 

Taxation by the Distxict." 

THE SYSTEM 

REGULATION . . . The water, wastewater and storm drainage facilities (the "System"), the purchase, acquisition and construction 
of which will be permanently financed by the District with the proceeds of the Bonds, have been designed in accordance with 
accepted engineering practices and the recommendation of certain governmental agencies having regulatory or supervisory 
jurisdiction over constxuction and operation of such facilities, including, among others, the TCEQ, Hays County and Dripping 
Springs. According to Murfee Engineering Compmay (the "Engineer"), the design of all such facilities has been approved by all 
governmental agencies which have authority over the District. 

Operation of the District’s waterworks and wastewater facilities is subject to regulation by, among others, the U.S. Environmental 
Protection Agency and the TCEQ. 

WATER SUPPLY AND DISTRIBUTION... The District receives its txeated water from the West Travis County Public Utility Agency 
("WTCPUA"), successor lo the Lower Colorado River Authority ("LCRA"). Pursuant to the Second Amendment to the Water 
Services Agreement dated Maxch 28, 2014, the WTCPUA is obligated to provide up to 603,692 gallons per day of treated water to 
the Distxict. The Distxict’s engineer estimates that this amount of water would be sufficient to serve up to 524 equivalent single- 
family connections. 
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WASTEWATER COLLECTION AND TREATMENT . . . Wastewater treatment fbr the District is provided by a 0.05 million gallon per 
day (MGD) wastewater treatment plant. Texas Land Application Permit number WQ0014480001 authorizes a discharge of 0.05 

MGD, with disposal via drip irrigation. Based upon a conservative design fhctor of 150 gallons per day per connection, the 
District’s existing txeatment capacity is sufficient to serve up to 333 single fhmily connections. The District is m the final planning 
stages fbr a 2nd wastewater txeat plant, authorized by Texas Land Application Permit No. WQ0014480002, to be fhnded f~om fhture 

Developer advances (and ultimately purchased by the District with the proceeds of future District bonds). 

STORM WATER DRAINAGE . . . Storm water within the District generally drams through roadside swales with street and driveway 
culverts and ribbon curbing, eventually discharging into tributaries that dram into Beaz Creek. 

100-YEAR FLOOD PLAIN AND STORM DRAINAGE INFORMATION... Flood Insurance Rate Map" or "FIRM" means an official map 
of a community on which the Federal Emergency Management Agency (FEMA) has delineated the appropriate axeas of flood 
hazards. The 1% chance of probable inundation, also known as the 100-yeax flood plain, is depicted on these maps. The "100- 
year flood plain" (or 1% chance of probable inundation) as shown on the FIRM is the estimated geographical axea that would be 
flooded by a rain storm of such intensity to statistically have a one percent chance of occurring m any given year. Generally 
speaking, homes must be built above the 100-yea~ flood plato m order to meet local regulatory requirements and to be eligible fbr 
/ederal flood insurance. 

According to the District’s Engineer, minimal areas of the District lie within the floodplain as shown in the FEMA Flood Insurance 
Rate map dated September 26, 2008 for Travis County. The FEMA floodplain lies along the creeks and tributaries within the 
District and is contained within recorded easements. 

The National Weather Service recently completed a rainfall study known as Atlas 14 which shows that severe rainfall events 
now occurring more f~equently. Within Texas, the Atlas 14 study showed an increased number of ramfhll events m a band 
extending fkom the upper Gulf Coast m the east and running west generally along the 1-10 corridor to Central Texas. Based on this 
study, various governmental entities, including Williamson County, are contemplating amendments to their regulations that will 
potentially increase the size of the 100 year floodplain and will also increase the size of detention ponds and drainage facilities 
required for future construction in all areas and not just in the floodplain. 

WATER, WASTEWATER AND DRAINAGE OPERATIONS: 

TABLE 1 - RATE AND FEE SCHEDULE 

The Board of Directors establishes rates and tees fbr water and sewer service, subject to change f~om time to time. The fbllowing 
schedule sets fbrth the monthly rates and tees fbr the District’s water and sewer service which a~e currently in effect. 

Monthly Base Cha~ge - Water: $40.00 

Water Usage Cha~ge 

Gallons 
0-10,000 Gallons 
10,001-15,000 Gallons 
15,001-20,000 Gallons 
20,001-25,000 Gallons 
25,001-30,000 Gallons 
30,001-40,000 Gallons 
40,001 and over Gallons 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

3.50 (per 1,000 gallons) 
3.85 (per 1,000 gallons) 
4.40 (per 1,000 gallons) 
5.65 (per 1,000 gallons) 
7.00 (per 1,000 gallons) 

12.00 (per 1,000 gallons) 
15.00 (per 1,000 gallons) 

Monthly Charge(s) - Wastewater: $ 35.00 Base Fee, plus $3.25 per 1,000 Gallons 

[The remainder of this page intentionally left blank] 
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TABLE 2 - OPERATING REVENUES AND EXPENSES STATEMENT -- GENERAL I~UND 

The tbllowing statement sets tbrth in condensed tbrm the consolidated historical operations of the Distxict’ General Fund. 
Accounting principles customarily employed in the determination of net revenues have been observed and in all instances exclude 
depreciation. Such summaxy has been prepared from information obtained from the District’s fmancial statements and records. 
Reference is made to such statements for further and more complete information. Also see "APPENDIX A - Excerpts from the 
Annual Financial Report." 

Fiscal Yea~- End September 30, 

2018 2017 2016 2015 2014 

R_ev~’lues: 

Service Account s/Penalties $ 343,143 $ 373,039 $ 324,547 $ 224,142 $ 133,534 

Property Taxes/Penalties 571,257 478,687 329,970 180,683 

Connect ion/Insp ection Fees 112,500 108,300 118,950 81,800 87,950 

Other/Develop er Advances 12,135 4,334 1,226 70,738 141,438 

TotalRevenues $ 1,039,035 $ 964,360 $ 774,693 $ 557,363 $ 362,922 

Expenditures: 

Wat er Reservation Fees $ 242,313 $ 210,910 $ 148,489 $ 116,511 $ 90,238 

District Op erations 243,151 238,101 185,427 179,206 115,124 

Professional Fees 232,823 246,857 194,089 101,937 149,379 

Other 12,315 9,098 10,664 23,146 19,767 

Total Expenditures $ 730,602 $ 704,966 $ 538,669 $ 420,800 $ 374,508 

Excess (Deficiency) of Revenues 

Over Expenditures $ 308,433 $ 259,394 $ 236,024 $ 136,563 $ (11,586) 

Beginning Fund Balance $ 661,040 $ 401,646 $ 165,622 $ 29,059 $ 40,645 

Adjustments - 

EndingFund Balance $ 969,473 $ 661,040 $ 401,646 $ 165,622 $ 29,059 

[The remainder of this page intentionally left blank] 
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DEBT SERVICE REQUIREMENTS 

TABLE 3 - DEBT SERVICE SCHEDULE 

Fiscal 

Year 

Ended Out st a~d~g Debt 

9~ 0 PrNc~ al Int ~est T otal 

2020 $ 330,000 $ 621,291 $ 951,291 

2021 540,000 613,516 1,153,516 

2022 555,000 599,876 1,154,876 

2023 575,000 585,416 1,160,416 

2024 590,000 569,816 1,159,816 

2025 615,000 552,006 1,167,006 

2026 635,000 533,256 1,168,256 

2027 660,000 513,175 1,173,175 

2028 680,000 490,050 1,170,050 

2029 705,000 466,275 1,171,275 

2030 730,000 441,313 1,171,313 

2031 755,000 415,125 1,170,125 

2032 780,000 388,075 1,168,075 

2033 810,000 359,019 1,169,019 

2034 840,000 328,531 1,168,531 

2035 880,000 296,919 1,176,919 

2036 915,000 263,231 1,178,231 

2037 950,000 228,200 1,178,200 

2038 985,000 191,475 1,176,475 

2039 1,025,000 153,163 1,178,163 

2040 1,065,000 113,288 1,178,288 

2041 890,000 71,563 961,563 

2042 660,000 36,813 696,813 

2043 290,000 11,963 301,963 

2044 - 

$17,460,000 $ 8,843,354 $26,303,354 

Pr~c~ M 

$ 185 000 

130 000 

135 000 

140 000 

145 000 

150 000 

155 000 

160 000 

165 000 

175 000 

180 000 

185 000 

190 000 

200 000 

205 000 

215 000 

220 000 

230 000 

235 000 

245 000 

255 000 

260 000 

270 000 

280 000 

290 000 

The Bonds 

Int~est(a) 

$    85,952 

127,413 257 

124,813 259 

122,113 262 

119,313 264 

116,413 266 

113,413 268 

110,313 270 

107,113 272 

103,400 278 

99,463 279 

94,963 279 

90,338 280 

85,350 285 

80,100 285 

74,463 289 

68,550 288 

61,950 291 

55,050 290 

48,000 293 

40,650 295 

33,000 293 

25,200 295 

17,100 297 

8,700 298 

$ 5,000,000    $ 2,013,127 

Total 

$ 270 952 

413 

813 

113 

313 

413 

413 

313 

113 

400 

463 

963 

338 

35O 

100 

463 

55O 

95O 

O5O 

000 

65O 

000 

2OO 

100 

7OO 

$ 7,013,127 

Total 

Debt 

Service 

$ 1,222,243 

1,410,929 

1,414,689 

1,422,529 

1,424,129 

1,433,419 

1,436,669 

1,443,488 

1,442,163 

1,449,675 

1,450,775 

1,450,088 

1,448,413 

1,454,369 

1,453,631 

1,466,381 

1,466,781 

1,470,150 

1,466,525 

1,471,163 

1,473,938 

1,254,563 

992,013 

599,063 

298,700 

$33,316,480 

(a) Interest calculated at tJ~e rates shown on the inside cover page. 
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FINANCIAL STATEMENT 
(Unaudited) 

TABLE 4 -- ASSESSED VALUE 

2017 Certified Taxable Assessed Valuation ........................................................................................ $ 
2018 Certified Taxable Assessed Valuation ........................................................................................ 
2019 Certified Taxable Assessed Valuation ........................................................................................ 
Estimated Taxable Assessed Value (as of September 1, 2019) ............................................................ $ 

97,645,704 (a) 
134,087,268 (a) 
169,812,068 (a) 
194,698,000 ;b) 

Gross Direct Debt Outstanding ........................................................................................................... $ 22,460,000 (°) 

Ratio of Gross Direct Debt Outstanding to 2019 Certified Assessed Valuation .................................. 13.23% 
Ratio of Gross Direct Debt Outstanding to Preliminary Assessed Valuation (as of September 1,2019) 11.54% 

Estimated Population as of September 1, 2019: 1,176(a) 

(a) Assessed valuation of the District as reported by the Hays Central Appraisal District ("HCAD"). See "TAXING 
PROCEDURES." 

(b) Estimated Taxable Assessed Valuation as of September 11, 2019 as provided by HCAD is included solely lbr purposes of 
illustration. 

(c) Includes tke Bonds. See "DEBT SERVICE REQUIREMENTS." 
(d) Based upon 3.5 residents per completed and occupied single family home. 

TABLE 5 -- UNLIMITED TAX BONDS AUTHORIZED BUT UNISSUED 

Amount Amount 

Date Amount Heretofore Being Unissued 

Purp o se Authoriz ed Authoriz ed Is sued Is sued Balance 

Water, Sewer, Drainage 11/6/2012 $ 30,000,000 $ 17,950,000 $ 5,000,000 $ 7,050,000 

Refunding 11/6/2012 45,000,000 - 45,000,000 

Total $ 75,000,000 $ 17,950,000 $ 5,000,000 $ 52,050,000 

TABLE 6 -- CASH AND INVESTMENT BALANCES(a)(b) 

Operating Fund .................................................................................................... $ 954,358 
Debt Service Fund ................................................................................................ $ 895,913 
Capital Projects Fund ........................................................................................... $ 36,550 

(a) 
(b) 

Unaudited as of September 11, 2019. 
Excludes capitalized interest ($74,388, approximately six months of interest at 2.98%) which is projected to be deposited into 
tke Debt Service Fund t}om proceeds oftke Bonds at closing. Neitker Texas law nor tke Bond Order requires the District to 
maintain any particular sum in tke Debt Service Fund. 

INVESTMENT AUTHORITY AND INVESTMENT PRACTICES OF THE DISTRICT . . . Under Texas law, tke District is authorized to invest 
in (1) obligations of tke United States or its agencies and instrumentalities, including letters of credit7 (2) direct obligations of the 
State of Texas or its agencies and instrumentalities7 (3) collateralized mortgage obligations directly issued by a federal agency or 
instrumentality of the United States, tke underlying security for which is guaranteed by an agency or instrumentality of the United 
States7 (4) other obligations, the principal and interest o1 which is guaranteed or insured by or backed by tke lhll lhit~ and credit 
ol; the State o1 Texas or the United States or their respective agencies and instrumentalities including obligations that are lhlly 
guaranteed or insured by tke Federal Deposit Insurance Corporation ("FDIC") or by explicit lhll laitk and credit o1 the Unites 
States7 (5) obligations of states, agencies, counties, cities, and otker political subdivisions of any state rated as to investment quality 
by a nationally recognized investment rating firm not less tkan A or its equivalent7 (6) bonds issued, assumed or guaranteed by tke 
State of Israel7 (7) interest-bearing bastking deposits tkat are guaranteed or insured by the FDIC or tke National Credit Union Share 
Insurance Fund or tkeir respective successors7 (8) certificates of deposit and share certificates meeting the requirements of the 
Texas Public Funds Investment Act (Chapter 2256, Texas Government Code, as amended) (the "PFIA") (i) that are issued by or 
tkrough an institution tkat has its main office or a branch office in Texas and are guaranteed or insured by the Federal Deposit 
Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations described 
in clauses (1) tkrough (6) or in any otker manner and amount provided by law lbr District deposits7 or (ii) that are invested by tke 
District through a depository institution that has its main office or a branch office in tke State of Texas and otherwise meets the 
requirements of the PFIA7 (9) fully collateralized repurchase agreements tkat have a defined termination date, are fully secured by 
obligations described in clause (1), and are placed tkrough a primary government securities dealer or a financial institution doing 
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business in the State of Texas; (10) certain bankers’ acceptmaces with t~e remaining term of 270 days or less, if the short-term 
obligations of the accepting bank or its parent are rated at least "A- 1" or "P-1" or t~e equivalent by at least one nationally recognized 
credit rating agency; (11) commercial paper with a stated maturity of 270 days or less that is rated at least "A-l" or "P-l" or the 
equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if the 
paper is fully secured by ma irrevocable letter of credit issued by a U.S. or state baxLk; (12) no-load money market mutual funds 
registered wit~ mad regulated by t~e Securities mad Exchange Commission that complies with Securities mad Exchange Commission 
Rule 2a-7; (13) no-load mutual funds registered wit~ t~e Securities and Exchange Commission that have ma average weighted 
maturity of less t~an two years, mad either has a duration of one year or more and is invested exclusively in obligations described 
in t~e t~is paragraph, or has a duration of less t~aaa one year mad t~e investment portfolio is limited to investment grade securities, 
excluding asset-backed securities; and (14) local government investment pools organized in accordmace wit~ the Interlocal 
Cooperation Act (Chapter 791, Texas Government Code) as amended, whose assets consist exclusively oft~e obligations t~at are 
descnbed above. A public tgnds nivestxnent pool must be continuously ranked no lower than "AAA," "AAA-m" or at an equivalent 
rating by at least one nationally recognized rating service. In addition, bond proceeds may be invested in guaranteed investment 
contracts that have a defined termination date and axe secured by obligations, including letters of credit, of the United States or its 
agencies and instrumentalities in an amount at least equal to the amount of bond proceeds invested under such contract, other t~an 
t~e prohibited obligations described below. 

A political subdivision such as t~e District may enter into securities lending programs if (i) t~e securities loaned under the program 
are 100% collateralized, a loan made under the program allows tbr termination at any time and a loma made under t~e program is 
either secured by (a) obligations t~at are descnbed in clauses (1) through (6) above, (b) irrevocable letters of credit issued by a state 
or national bank t~at is continuously rated by a nationally recognized investment rating firm at not less t~an "A" or its equivalent 
or (c) cash invested in obligations described in clauses (1) through (6) above, clauses (11) flarough (13) above, or an authorized 
investment pool; (ii) securities held as collateral under a loan are pledged to the District, held in t~e District’s name mad deposited 
at t~e time the investment is made wit~ the District or a t~ird party designated by t~e District; (iii) a loan made under the program 
is placed flarough either a primary government securities dealer or a financial institution doing business in the State of Texas; and 
(iv) t~e agreement to lend securities has a term of one year or less. 

The District may invest in such obligations directly or through government nivestxnent pools that invest solely in such obligations 
provided t~at t~e pools are rated no lower thma "AAA" or "AAAm" or an equivalent by at least one nationally recognized rating 
service. The District may also contract with an investment management firm registered under t~e Investment Advisers Act of 1940 
(15 U.S.C. Section 80b-1 et seq.) or with t~e State Securities Board to provide for t~e investment and mmaagement of its public 
funds or other funds under its control for a term up to two years, but the District retains ultimate responsibility as fiduciary of its 
assets. In order to renew or extend such a contract, t~e District must do so by order, ordinance, or resolution. 

The District is specifically prohibited tkom investing in: (1) obligations whose payment represents t~e coupon payments on the 
outstanding pnncipal balmace of t~e underlying mortgage-backed security collateral mad pays no principal; (2) obligations whose 
payment represents the principal stream of cash flow t~om t~e underlying mortgage-backed security and bears no interest; (3) 
collateralized mortgage obligations t~at have a stated final maturity of greater t~an 10 years; mad (4) collateralized mortgage 
obligations the interest rate of which is determined by ma index t~at adjusts opposite to t~e chmages in a market index. 

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize safety of 
principal mad liquidity; t~at address investment diversification, yield, maturity, and the quality and capability of investment 
management; and t~at include a list of authorized investments for District funds, the maximum allowable stated maturity of any 
individual investment, the maximum average dollar-weighted maturity allowed tbr pooled tgnd, groups methods to monitor the 
market price of investments acqmred wit~ public ti~nds, a requirement tbr settlement of all transactions, except investment pool 
funds mad mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired 
with public funds and t~e liquidation of such investments consistent with t~e PFIA. All District funds must be invested consistent 
wit~ a formally adopted "Investment Strategy Statement" t~at specifically addresses each fund’s investment. Each Investment 
Strategy Statement will describe its objectives concerning: (1) suitability of investment type, (2) preservation mad safety of 
principal, (3) liquidity, (4) marketability of each investment, (5) diversification oft~e portfolio, mad (6) yield. 

Under Texas law, t~e District’s investments must be made %vit~ judgment and care, under prevailing circumstances, that a person 
of prudence, discretion, and intelligence would exercise in t~e management of the person’s own affairs, not tbr speculation, but tbr 
investment considering t~e probable safety of capital and t~e probable income to be derived." At least quarterly the District’s 
investment officers must submit an investment report to t~e Board of Directors detailing: (1) t~e investment position of the District, 
(2) t~at all investment officers jointly prepared mad signed t~e report, (3) t~e beginning market value, and any additions and changes 
to market value mad the ending value of each pooled fund group, (4) t~e book value and market value of each separately listed asset 
at t~e beginning and end of t~e reporting period, (5) t~e maturity date of each separately invested asset, (6) t~e account or fund or 
pooled fund group for which each individual investment was acquired, mad (7) t~e compliance of t~e investment portfolio as it 
relates to: (a) adopted investment strategies and (b) Texas law-. No person may invest District ti~nds without express written 
authority tkom the Board of Directors. 

Under Texas law, t~e District is additionally required to: (1) annually review its adopted policies and strategies, (2) require 
investment officers with personal business relationships or family relationships wit~ firms seeking to sell securities to t~e District 
to disclose t~e relationship mad file a statement with the Texas Ethics Commission mad t~e District, (3) require the registered 
principal of firms seeking to sell securities to the District to: (a) receive and review t~e District’s investment policy, (b) acknowledge 
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that reasonable contxols and procedures have been implemented to preclude imprudent investment activities, and (c) deliver a 
written statement attesting to these requirements; (4) in conjunction with its axtnual financial audit, perform a compliance audit of 
the management contxols on investments and adherence to the District’s investment policy, (5) restxict reverse repurchase 
agreements to not more than 90 days and restxict the investment of reverse repurchase agreement thnds to no greater than the term 
of the reverse repurchase agreement, (6) restrict the investment in non-money market mutual funds in the aggregate to no more 
than 15% of the District’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt 
service and (7) require local government investment pools to conform to the new disclosure, rating, net asset value, yield 
calculation, and advisory board requirements. 

TABLE 7- CURRENT INVESTMENTS 

As of September 11, 2019, the Distxict is currently invested in a bank Money Maxket Fund and TexPool. State law requires the 
District to maxk its investments to market price each calendar quaxter and upon the conclusion of each fiscal year, fbr the purpose 
of compliance with applicable accounting policies concerning the contents of the Distxict’s audited financial statements. 

Investments 

TexPool 

Money M axket 

% of 

M arket Value T otal 

$ 1,817,171 96.31% 

69,649 3.69% 

$ 1,886,821 100.00% 

ESTIMATED OVERLAPPING DEBT STATEMENT . . . Other governmental entities whose boundaries overlap the Distxict have 
outstanding bonds payable from ad valorem taxes. The following statement of direct and estimated overlapping ad valorem tax 
debt was developed from several sources, including information contained in "Texas Municipal Reports," published by the 
Municipal Advisory Council of Texas. Except for the amount relating to the Distxict, the District has not independently verified 
the accuracy or completeness of such intbrmation, and no person is entitled to rely upon intbrmation as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the dates stated in this table, and such 
entities may have programs requiring the issuance of substantial amounts of additional bonds, the amount of which caxmot be 
determined. Political subdivision overlapping the Distxict axe authorized by Texas law to levy and collect ad valorem taxes for 
operation, maintenance and/or general revenue purposes in addition to taxes of debt service and the tax burden for operation, 
maintenance and/or general purposes is not included in these figures. 

District’s 

T ot al Overlap p ing 

Tax Supported Estimated % Tax Supported 

Taxing Jurisdiction Debt Applicable Debt as of 8/31/19 

Hays County $ 508,912,697 0.59% $ 3,002,585 

Dripping Springs ISD 272,034,999 2.50% 6,800,875 

Caldwell Hay s ESD # 1 1.00% - 

Hays County ESD #6 1.00% - 

Reunion Ranch WCID 22,460,000 100.00% 22,460,000 (a) 

Total Direct and Overlapping Tax Supported Debt 

Ratio of Direct and Overlap ping T ax Supp orted Debt to 2019 Certified TAV 

Ratio of Direct and Overlapping Tax Supported Debt to Preliminary TAV (as of 9/1/19) 

32,263,460 

19.00% 

16.57% 

(a) Includes the Bonds. 

[The remainder of this page intentionally left blank] 
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TAX DATA 

TABLE 8 -- TAX COLLECTIONS 

The tbllowing statement of tax collections sets tbrth in condensed tbrm the historical fiscal year tax collection experience of the 
District. Such summaxy has been prepaxed by the Financial Advisor for inclusion herein based upon information from Distxict 
audits and records of the District’s Tax Assessor/Collector. Reference is made to such audits and records for further and more 
complete information. 

Fiscal 

Year 

Ended T ax General Debt % T otal 

9/30 Rate OperatingFund I&S Fund TaxLevy Collections 

2015 $ 0.8750 $ 0.8750 $ $ 177,658 100.00% 

2016 0.8750 0.7750 0.1000 348,841 100.00% 

2017 0.8750 0.5250 0.3500 599,583 99.40% 

2018 0.8750 0.3250 0.5500 854,400 99.45% 

2019 0.8750 0.1750 0.7000 1,173,264 99.88% 

2020 0.8750 0.1500 0.7250 1,485,856 N/A 

(a) Collections through July 31,2019. 

TABLE 9 -- DISTRICT TAX RATES 

Debt Service 

M aint enmace 

Total 

Tax Rates per S100 

Assessed Valuation 

FY2020 FY2019 FY2018 FY2017 FY2016 

$ 0.7250 $ 0.7000 $ 0.5500 $ 0.3500 $ 0.1000 

0.1500 0.1750 0.3250 0.5250 0.7750 

$ 0.8750 $ 0.8750 $ 0.8750 $ 0.8750 $ 0.8750 

TAX RATE LIMITATION... The District’s tax rate for debt service on the Bonds is legally unlimited as to rate and amount. 

MAINTENANCE TAX . . . The District has the statutory authority to levy and collect an annual ad valorem tax for maintaining, 
repairing and operating the District’s facilities and for paying administrative expenses of the Distxict, if such maintenance tax is 
authorized by the District’s voters. An election ibr such a tax was held on November 7, 2006 at which time a maintenance tax not 
to exceed $1.00 per $100 assessed valuation was approved by the Distxict’s voters. The Distxict adopted a 2019 tax year 
maintenance tax of $0.1500 in September 2019. 

TABLE 10 -- PRINCIPAL TAXPAYERS . . . The following list of principal taxpayers was provided by the Hays Central Appraisal 
District based on the 2019 tax rolls of the District, which reflect ownership as of Jm~uary 1 of each year shown. 

T axp ay er 

Taylor Morrison of Texas Inc.ta) 

Hay s Reunion Ranch LP(a) 

Reunion Jack LLC 

Page, Daniel Martin & Marilee Mattern 

Khma, Fa~ooq & Khalida Karim 

Lewis, Brant Caxlton & Yogita Patel 

Taylor Morrison of Texas Inc.(a) 

McGowan, Joseph & Sandra 

Maclema, Andrew & Eunice 

Overington, Chandra Frances 

Taxable 

Assessed 

Value 

$ 9,758,190 

2,327,550 

816 810 

763 560 

759 470 

753 080 

739 430 

662 880 

659 300 

653 280 

$ 17,893,550 

% of 2019 

T axable 

Assessed Valuation 

5.75% 

1.37% 

0.48% 

0.45% 

0.45% 

0.44% 

0.44% 

0.39% 

0.39% 

0.38% 

10.54% 

(a) The Developer. 
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TAXING PROCEDURE S 

AUTHORITY TO LEVY TAXES... The Board is authorized to levy an azmual ad valorem tax on all taxable property within the District 
in an amount sufficient to pay the principal of and interest on the Bonds, its other remaining outstanding bonds, and any additional 
bonds payable f~om taxes which the District may hereafler issue (see "INVESTMENT CONSIDERATIONS - Future Debt") and 
to pay the expenses of assessing and collecting such taxes. The District agrees in the Bond Order to levy such a tax from year-to- 
year as described more fully herein under "THE BONDS - Source of and Security for Payment." Under Texas law, the Board is 
also authorized to levy and collect an ad valorem tax for the operation and maintenance of the District and its water and wastewater 
system and for the payment of certain contxactual obligations, if authorized by its voters. See "TAX DATA - Maintenance Tax." 

PROPERTY TAX CODE AND COUNTY WIDE APPRAISAL DISTRICT . . . The Texas Property Tax Code (the "Property Tax Code") 
specifies the taxing procedures of all political subdivisions of the State of Texas, including the District. Provisions of the Property 
Tax Code are complex and are not fully summarized here. 

The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property values and 
establishes in each county of the State of Texas an appraisal district with the responsibility for recording and appraising property 
for all taxing units within a county and an appraisal review board with responsibility for reviewing and equalizing the values 
established by the appraisal district. HCAD has the responsibility for appraising property for all taxing units within Hays County, 
including the District. Such appraisal values are subject to review and change by the Hays Centxal Appraisal Review Boaxd (the 
"Appraisal Review Boaxd"). 

PROPERTY SUBJECT TO TAXATION BY THE DISTRICT . . . General: Except for certain exemptions provided by Texas law, all real 
property, tangible personal property held or used for the production of income, mobile homes, and certain categories of intangible 
personal property with a tax situs in the District are subject to taxation by the District; however, no eftbrt is expected to be made 
by HCAD to include on a tax roll tangible or intangible personal property not devoted to commercial or industrial use. Principal 
categories of exempt property include, but are not limited to: property owned by the State of Texas or its political subdivisions if 
the property is used tbr public purposes; property exempt t~om ad valorem taxation by taderal law; income producing tangible 
personal property or mineral interest with a taxable value of less than $500; certain property used for the control of air, water or 
land pollution; solar and wind powered energy devices; certain non-profit cemeteries, farm products owned by the producer; and 
certain property owned by qualified charitable, religious, veterans, youth development, fraternal organizations, designated 
historical sites, txavel trailers, and most individually owned automobiles. Goods, waxes, ores and merchandise (other than oil, gas, 
or petxoleum products) that are acquired in or imported into the state and forwarded out of state within 175 days thereafter axe also 
exempt. Article VIII, Section 1-a of the Texas Constitution grants a $3,000 homestead exemption for all homesteads taxed by 
counties for farm-to-maxket roads and flood contxol purposes. Property owned by a disabled veteran or by the spouse of certain 
children of a deceased disabled veteran or a veteran who died while on active duty is partially exempt to between $5,000 and 
$12,000 of assessed value depending upon the disability rating of the veteran. A veteran who receives a disability rating of 100% 
is entitled to an exemption tbr the 1i~11 value of the veteran’s residence homestead. Additionally, subject to certain conditions, the 
surviving spouse or a disabled veteran who is entitled to an exemption for the full value of the veteran’s residence homestead is 
also entitled to an exemption from taxation of the total appraised value of the same property to which the disabled veteran’s 
exemption applied. The surviving spouse of a member of the armed services who was killed in action is entitled to an exemption 
from taxation of the total appraised value of the surviving spouse’s residence homestead where certain condition are met and, 
subject to certain conditions, an exemption up to the same amount may be transferred to a subsequent residence homestead of the 
surviving spouse. 

The surviving spouse of a first responder who was killed or fhtally injured in the line of duty is, subject to certain conditions, 
entitled to an exemption of the total appraised value of the surviving spouse’s residence homestead, and, subject to certain 
conditions, an exemption up to the same amount may be txansferred to a subsequent residence homestead of the surviving spouse. 
Also paxtially exempt are residence homesteads of certain persons who are disabled or at least 65 years old, not less than $3,000 of 
appraised value or such higher amount as the Board or the District’ s voters may approve. Subj ect to certain conditions, the surviving 
spouse of a person 65 or older is entitled to an exemption for the same property in an amount equal to that which the deceased 
spouse wad qualified. The District’s tax assessor is authorized by statute to disregaxd exemptions for the disabled and elderly if 
granting the exemption would impair the District’ s obligation to pay tax-supported debt incurred prior to adoption of the exemption 
by the District. The District’s tax assessor/collector is authorized by statute to disregard such exemptions fbr the elderly and 
disabled if granting the exemptions would impair the District’s obligation to pay tax supported debt incurred prior to adoption of 
the exemptions by the District. 

Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each political subdivision in the 
State to exempt up to twenty percent (20%) of the appraised value of residential homesteads from ad valorem taxation if the 
exemption is adopted by the governing body of the political subdivision before July 1. Where ad valorem taxes have previously 
been pledged fbr the payment of debt, the governing body of a political subdivision may continue to levy and collect taxes against 
the exempt value of the homesteads until the debt is discharged, if the cessation of the levy would impair the obligations of the 
contract by which the debt was created. The District has never adopted a general homestead exemption. 

Tax Abatement: Hays County and the District may enter into tax abatement agreements with owners of real property. The tax 
abatement agreements may exempt from ad valorem taxation by the applicable taxing jurisdiction for a period of up to ten years, 
all or any part of the increase in the assessed valuation of property covered by the agreement over its assessed valuation in the year 
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in which the agreement is executed, on the condition that the property owner make specified improvements or repairs to the property 
in conformity with a comprehensive plan. To date, the Distxict has not executed any abatement agreements. 

Freeport Goods and Goods-in-Transit Exemption: Article VIII, Section 1-j of the Texas Constitution provides for an exemption 
from ad valorem taxation for "freeport property," which is defined as goods detained in the state for 175 days or less for the purpose 
of assembly, storage, manufacturing, processing or fabrication. Taxing units that took action prior to April 1, 1990 may continue 
to tax freeport property and decisions to continue to tax freeport property may be reversed in the future. However, decisions to 
exempt freeport property axe not subject to reversal. A "Goods-in-Transit" Exemption is applicable to the same categories of 
tangible personal property which are covered by the Freeport Exemption, if, for tax year 2011 and prior applicable years, such 
property is acquired in or imported into Texas for assembling, storing, mmaufacturing, processing, or fabricating purposes mad is 
subsequently tbrwarded to another location reside or outside of Texas not later than 175 days after acquisition or importation, and 
the location where said property is detained during that period is not directly or indirectly owned or under the control of the property 
owner. For tax yeax 2012 mad subsequent yeaxs, such Goods-in-Transit Exemption is limited to tmagible personal property acquired 
in or imported into Texas for storage purposes only is such property is stored under a contract of bailment by a public warehouse 
operator at one or more public waxehouse facilities in Texas that axe not in any way owned or contxolled by the owner of such 
property for the account of the person who acquired or imported such property. The exemption excludes oil, natural gas, petxoleum 
products, aircraft mad special inventory, including motor vehicle, vessel and outboard motor, heavy equipment mad manufactured 
housing inventory. After holding a public heaxing, a taxing unit may take action by Janumy 1 of the yeax preceding a tax year to 
tax goods-m- transit during the tbllowmg tax yeax. A taxpayer may obtain only a freeport exemption or a goods-m-transit 
exemption for items of personal property. Freeport goods axe exempt from taxation by the Distxict. The District has elected to tax 
goods-in-txax~sit. 

Agricultural Waiver: Much of the undeveloped acreage within the Distxict is subject to ma agricultural exemption, however, the 
Developer executed ma agreement, which was recorded in the real property records of Hays County, mad which contains covenants 
running with the lmad, waiving the right to have certain land located within the Distxict classified as agricultural, open- space or 
timberland. In addition, the Developer has waived the right to have the lots and houses (if any) classified as business inventory. 
Such agreements may not be modified without the approval of the TCEQ mad are binding on purchasers of such land from the 
Developer. 

VALUATION OF PROPERTY FOR TAXATION... Generally, property in the Distxict must be appraised by HCAD at one hundred 

percent (100%) of market value as of Januaxy 1 of each year. Once ax~ appraisal roll is prepared and formally approved by the 

Appraisal Review Boaxd, it is used by the Distxict in establishing its tax rolls and tax rate. Assessments under the Property Tax 

Code axe to be based on one hundred percent (100%) of market value, as such is defined in the Property Tax Code. 

The Property Tax Code permits lax~d designated tbr agricultural use, open space or timberlax~d to be appraised at its value based on 
the land’s capacity to produce agricultural or timber products rather than at its thir market value. The Property Tax Code permits 
under certain circumstmaces that residential real property inventory held by a person m the txade or business be valued at the price 
that such property would bring if sold as a unit to a purchaser who would continue the business. Lmadowners wishing to avail 
themselves of the agricultural use, open space or timberlmad designation or residential real property inventory designation must 
apply for the designation and the appraiser is required by the Property Tax Code to act on each claimant’s right to the designation 
individually. A claimmat may waive the special valuation as to taxation by some political subdivisions while claiming it as to 
another. If a claimmat receives the agricultural use designation mad later loses it by changing the use of the property or selling it to 
an unqualified owner, the District can collect taxes based on the new use, including taxes for the previous three years for agricultural 
use and taxes tbr the previous five years tbr open space lmad and timberland. 

The Property Tax Code requires HCAD to implement a plan for periodic reappraisal of property. The plan must provide for 
appraisal of all real property in HCAD at least once every three (3) yeaxs. It is not known what frequency of reappraisal will be 
utilized by HCAD or whether reappraisals will be conducted on a zone or county-wide basis. The District, however, at its expense 
has the right to obtain from the Appraisal District a current estimate of appraised values within the Distxict or an estimate of any 
new property or improvements within the Distxict. While such current estimate of appraised values may serve to indicate the rate 
and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within the Distxict until such 
time as HCAD chooses tbrmally to include such values on its appraisal roll. 

DISTRICT AND TAXPAYERREMEDIES . . . Under certain circumstances taxpayers mad taxing units (such as the Distxict), may appeal 

the orders of the Appraisal Review Board by filing a timely petition for review in State district court. In such event, the value of 

the property in question will be determined by the court or by a jury, if requested by ax~y party. Additionally, taxing units may 

bring suit against HCAD to compel compliance with the Property Tax Code. 

The Property Tax Code sets forth notice mad heaxing procedures for certain tax rate increases by the Distxict mad provides for 
taxpayer referenda which could result m the repeal of certain tax increases. The Property Tax Code also establishes a procedure 
tbr notice to property owners of reappraisals reflecting increased property values, appraisals which axe higher than renditions, and 
appraisals of property not previously on ma appraisal roll. 

LEVY AND COLLECTION OF TAXES... The District is responsible for the levy and collection of its taxes unless it elects to transfer 

the collection functions to another governmental entity. By September 1 of each year, or as soon thereafter as practicable, the rate 

of taxation is set by the Board based upon the valuation of property within the Distxict as of the preceding January 1. Taxes are 
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due October 1, or when billed, whichever comes later, mad become delinquent after Januaxy 31 oft~e following year. A delinquent 
tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendax mont~ it is delinquent, plus one percent (1%) 
for each additional mon~ or portion of a month ~e tax remains unpaid prior to July 1 of the year in which it becomes delinquent. 
If~e tax is not paid by July 1 of~e year in which it becomes delinquent, the tax incurs a total penalty of twelve percent (12%) 
regardless of the number of months the tax has been delinquent and incurs an additional penalty of up to fifteen percent (15%) if 
imposed by ~e Dis~xict. The delinquent tax also accrues interest at a rate of one percent (1%) for each mon~ or portion ofa mon~ 
it remains unpaid. The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment and 
t~e postponement of ~e delinquency date of taxes under certain circumstances. 

The Dis~xict’s tax collector is required to enter into an installment payment agreement with may person who is delinquent on the 
payment of tax on a residence homestead tbr payment of tax, penalties and interest, if ~e person requests an installment agreement 
and has not entered into an installment agreement wi~ t~e collector in the preceding 24 months. The installment agreement must 
provide for payments to be made in monthly installments and must extend for a period of at least 12 months and no more thma 36 
mon~s. Additionally, ~e owner of a residential homestead property who is (i) sixty-five (65) years of age or older, (ii) disabled, 
or (iii) a disabled veterma, is entitled by law to pay current taxes on a residential homestead in installments without penalty or to 
defer ~e payment of taxes during t~e time of ownership. In ~e instance of tax deferral, a tax lien remains on ~e property mad 
interest continue to accrue during the period of deferral. 

ROLLBACK OF OPERATION AND MAINTENANCE TAX R~TE... Under current law, t~e qualified voters of the District have the right 
to petition tbr a rollback of t~e District’s operation and maintenance tax rate only it the total tax bill on t~e average residence 
homestead increases by more than eight percent. It a rollback election is called and passes, the rollback tax rate is the current yeas’s 
debt service and contract tax rates plus 1.08 times the previous year’s operation and maintenance tax rate. Thus, debt service and 
contract tax rates cannot be changed by a rollback election. 

During t~e 86th Regulax Legislative Session, Senate Bill 2 ("SB 2") was passed and signed by the Governor, with an effective date 
of Januaxy 1, 2020, which effectively restxicts increases in the District’s operation and maintenance tax rates by requiring rollback 
elections to reduce t~e operation and maintenance tax component of t~e District’s total tax rate (collectively, t~e debt service tax 
rate, maintenance and operations tax rate and contxact tax rate are the "total tax rate"). See "SELECTED FINANCIAL 
INFORMATION" for a description of t~e Distxict’s current total tax rate. SB 2 requires a reduction in the operation and 
maintenance tax component oft~e District’s total tax rate if the Distxict’s total tax rate surpasses t~e flaresholds for specific classes 
of districts in SB 2. Debt service and contxact tax rates cannot be reduced by a rollback election held within any of t~e districts 
described below. 

SB 2 classifies districts differently based on the current operation and maintenance tax rate or on t~e percentage of build-out t~at 
t~e Distxict has completed. Distxicts t~at have adopted an operation and maintenance tax rate fbr the current year t~at is 2.5 cents 
or less per $100 of taxable value are classified as "Low Tax Rate Districts." Distxicts that have finmaced, completed, and issued 
bonds to pay fbr all improvements and fhcilities necessaxy to serve at least 95% oft~e projected build-out of the district axe classified 
as "Developed Distxicts." Districts that do not meet either oft~e classifications previously discussed axe classified herein as "Ot~er 
Distxicts." The impact each classification has on t~e ability of a district to increase its maintenance and operations tax rate pursuant 
to SB 2 is described for each classification below. 

Low Tax Rate Districts 

Low Tax Rate Distxicts that adopt a total tax rate that would impose more t~anl.08 times t~e amount of t~e total tax imposed by 
such district in t~e preceding tax year on a residence homestead appraised at t~e average appraised value of a residence homestead, 
subject to certain homestead exemptions, are required to hold a rollback election within the distxict to determine whether to approve 
t~e adopted total tax rate. If the adopted total tax rate is not approved at the election, t~e total tax rate for a Low Tax Rate Distxict 
is the current yeax’s debt service mad contxact tax rate plus 1.08 times t~e previous yeax’s operation and maintenance tax rate. 

Developed Dist~cts 

Developed Distxicts that adopt a total tax rate that would impose more t~an 1.035 times flae amount of the total tax imposed by the 
distxict in t~e preceding tax year on a residence homestead appraised at t~e average appraised value of a residence homestead, 
subject to certain homestead exemptions for the preceding tax year, plus any unused increment rates, as calculated and described 
in Section 26.013 of the Tax Code, are reqmred to hold a rollback election within t~e district to determine whet~er to approve the 
adopted total tax rate. If the adopted total tax rate is not approved at the election, the total tax rate for a Developed District is t~e 
current yeax’s debt service and contxact tax rate plus 1.035 times t~e previous yeax’s operation and maintenance tax rate plus any 
unused increment rates. In addition, if any part of a Developed District lies within an axea declared for disaster by t~e Governor of 
Texas or President of t~e United States, alternative procedures and rate limitations may apply for a temporary period. If a distxict 
qualifies as bot~ a Low Tax Rate District and a Developed District, t~e distxict will be subject to t~e operation and maintenance 
tax threshold applicable to Low Tax Rate Districts. 

Other Districts 

Districts that do not meet the classification of a Low Tax Rate Distxict or a Developed Distxict axe classified as Ot~er Distxicts. 
The qualified voters of t~ese distxicts, upon t~e Ot~er District’s adoption of a total tax rate t~at would impose more t~an 1.08 times 
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the amount of the total tax rate imposed by such district in the preceding tax year on a residence homestead appraised at the average 
appraised value of a residence homestead, subject to certain homestead exemptions, are authorized to petition for an election to 
reduce the operation and maintenance tax rate. Ifa rollback election is called and passes, the total tax rate for Other Districts is the 
current year’s debt service mad contxact tax rate plus 1.08 times the previous year’s operation mad maintenmace tax rate. 

The District 

A determination as to a district’s status as a Low Tax Rate District, Developed District or Other District will be made on an annual 
basis, at the time a district sets its tax rate, beginning with the 2020 tax rate. The District cmmot give any assurmaces as to what its 
classification will be at may point in time or whether the District’s future tax rates will result in a total tax rate that will reclassify 
the District into a new classification and new rollback election calculation. 

DISTRICT’S RIGHTS IN THE EVENT OF TAX DELINQUENCIES... Taxes levied by the District are a personal obligation of the owner 
of the property on January 1 of the year for which the tax is imposed. On January 1 of each year, a tax lien attaches to property to 
secure the payment of all state and local taxes, penalties, and interest ultimately imposed for the yeax on the property. The lien 
exists in favor of the State of Texas and each local taxing unit, including the District, having power to tax the property. The 
District’s tax lien is on a parity with tax liens of such other taxing units. See "FINANCIAL STATEMENT - Overlapping Taxes 
for 2017." A tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 
encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, whether a lien 
of the United States is on a parity with or takes priority over a tax lien of the District is determined by applicable federal law. 
Personal property under certain circumstances is subject to seizure mad sale fbr the payment of delinquent taxes, penalty, and 
interest. 

At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment of the tax, 
to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the District must join other 
taxing units that have claims for delinquent taxes against all or part of the same property. Collection of delinquent taxes may be 
adversely affected by the amount of taxes owed to other taxing units, by the effects of market conditions on the fbreclosure sale 
price, by taxpayer redemption rights (a taxpayer may redeem property within two years afler the purchaser’s deed issued at the 
foreclosure sale is filed in the county records) or by bankruptcy proceedings which restrict the collection of taxpayer debts. See 
"INVESTMENT CONSIDERATIONS - General - Tax Collections and Foreclosure Remedies." 

EFFECT OF FIRREA ON TAX COLLECTIONS . . . The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" 
("FIRREA") contains provisions which affect the time for protesting property valuations, the fixing of tax liens and the collection 
of penalties and interest on delinquent taxes on real property owned by the Federal Deposit Insurance Corporation ("FDIC") when 
the FDIC is acting as the conservator or receiver of an insolvent financial institution. Under FIRREA, real property held by the 
FDIC is still subject to ad valorem taxation, but such act states (i) that no real property ofthe FDIC shall be subject to fbreclosure 
or sale without the consent of the FDIC and no involuntary lien shall attach to such property, (ii) the FDIC shall not be liable fbr 
any penalties or fines, including those arising from the failure to pay any real property taxes when due and (iii) notwithstanding the 
failure of a person to challenge an appraisal in accordance with state law, such value shall be determined as of the period for which 
such tax is imposed. 

To the extent that the FIRREA provisions axe valid and applicable to any property in the District, and to the extent that the FDIC 
attempts to enforce the same, these provisions may affect the timeliness of collection of taxes on property owned by the FDIC in 
the District, and may prevent the collection ofpeualties and interest on such taxes. 

LEGAL MATTERS 

LEGAL OPINIONS . . . Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect 
that the Bonds axe valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, 
without legal limit as to rate or amount, upon all taxable property within the District. Issuance of the Bonds is also subject to the 
legal opinion of McCall, Paxkhurst & Horton L.L.P., Austin, Texas ("Bond Counsel"), based upon examination of a txanscript of 
the proceedings incident to authorization and issuance of the Bonds, to the effect that the Bonds axe valid and bnidnig obligations 
of the District payable fkom the sources and enfbrceable in accordance with the terms and conditions described therein, except to 
the extent that the enforceability thereof may be affected by governmental unmunity, bankruptcy, insolvency, reorganization, 
moratorium, or other similax laws affecting creditors’ rights or the exercise of judicial discretion in accordance with general 
principles of equity. Bond Counsel’s legal opinion will also address the matters described below under "TAX MATTERS." Such 
opinions will express no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection 
with the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District. 

The legal fees to be paid Bond Counsel for services rendered in connection with the issuance of the Bonds are based upon a 
percentage of Bonds actually issued, sold and delivered, and therefbre, such fees axe contingent upon the sale and delivery of the 
Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the 
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney does 
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not become an insurer or guarmator of the expression of professional judgment, of ff~e trmasaction opined upon, or of ff~e future 
performance of ff~e parties to ff~e trmasaction, nor does the rendering of an opinion guarantee the outcome of may legal dispute ff~at 
may arise out of flae transaction. 

No-LITIGATION CERTIFICATE . . . The District will f~trnish to flae Initial Purchaser a certificate, dated as of flae date of delivery of 
tk~e Bonds, executed by botk~ tk~e President and Secretaxy of tk~e Board, to the effect that no litigation of any nature has been filed or 
is then pending or threatened, either in state or federal courts, contesting or attacking tk~e Bonds; restraining or enjoining the 
issuance, execution or delivery of the Bonds; affecting tk~e provisions made for tk~e payment of or security for the Bonds; in any 
manner questioning tk~e authority or proceedings for the issuance, execution, or delivery of tk~e Bonds; or affecting tk~e validity of 
tk~e Bonds. 

]No MATERIAL ADVERSE CHANGE . . . The obligations of flae Initial Purchaser to take mad pay tbr the Bonds, and of the Dista-ict to 
deliver flae Bonds, are subject to the condition flaat, up to flae time of delivery of and receipt of payment tbr the Bonds, flaere shall 
have been no material adverse change in the condition (fnimacial or otherwise) of flae District t?om flaat set tbrfla or contemplated 
in flae Official Statement. 

TAX MATTERS 

OPINION... On flae date of niitial delivery offlae Bonds, McCall, Parkhurst & Horton L.L.P., Bond Counsel, will render its opinion 
flaat, in accordance wifla statutes, regulations, published rulings and court decisions existing on the date flaereof ("Existnig Law") 
(1) interest on flae Bonds tbr federal income tax purposes will be excludable tkom flae "gross income" offlae holders thereof and (2) 
tk~e Bonds will not be treated as "specified private activity bonds" the interest on which would be included as an alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the "Code"). Except as stated above, 
Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the purchase, ownership or 
disposition of tk~e Bonds. See "APPENDIX B - Form of Bond Counsel Opinion." 

In rendering its opinion, Bond Counsel will rely upon (a) the District’s federal tax certificate, and (b) covenants of the District 
relating to arbitrage and flae application of the proceeds of flae Bonds mad the property fnimaced or refinmaced flaerewith. Failure by 
tk~e District to comply with tk~ese representations or covenants could cause tk~e interest on the Bonds to become included in gross 
income retroactively to tk~e date of issumace. 

The Code a~d tk~e regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the 
issuance of the Bonds in order for tk~e interest on the Bonds to be, mad to remain, excludable from gross income for federal income 
tax purposes. Failure to comply wifla such requirements may cause interest on flae Bonds to be included to gross income 
retroactively to flae date of issuance of flae Bonds. The opinion of Bond Counsel is conditioned on compliance by flae District wifla 
flae covenants and requirements, mad Bond Counsel has not been retained to monitor compliance with these requirements subsequent 
to tk~e issuance of tk~e Bonds. 

Bond Counsel’ s opinion represents its legal judgment based upon its review of Existing Law and the reliance on tk~e aforementioned 
information, representations and covenants. Bond Counsel’s opinion is not a guarantee of a result. Existing Law is subject to 
change by tk~e Congress and to subsequent judicial and administrative interpretation by the courts mad the Department of the 
Treasury. There cma be no assurance tk~at such Existing Law or tk~e interpretation ff~ereof will not be changed in a maxtner which 
would adversely aft~ct flae tax treatment of flae purchase, ownership or disposition of flae Bonds. 

A ruling was not sought from tk~e Internal Revenue Service by tk~e District witk~ respect to the Bonds or tk~e property financed or 
refinanced with tk~e proceeds of the Bonds. Bond Counsel’s opinion represents its legal judgement based upon its review of Existing 
Law and the representations of tk~e District tk~at it deems relevant to render such opinion and is not a guarantee of a result. No 
assurances can be given as to wheff~er the Internal Revenue Service will commence an audit of tk~e Bonds, or as to whether the 
Internal Revenue Service would agree with the opinion of Bond Counsel. Ifma Internal Revenue Service audit is commenced, under 
current procedures the Internal Revenue Service is likely to treat tk~e District as tk~e taxpayer and the Bondholders may have no 
right to participate in such procedure. No additional interest will be paid upon any determination of taxability. 

FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT . . . The initial public ollbrnig price to be paid 
for one or more maturities of t~te Bonds is less than t~te principal amount thereof or one or more periods for the payment of interest 
on t~te Bonds may not be equal to t~te accrual period or be in excess of one year (the "Original Issue Discount Bonds"). In such 
event, t~te difference between (i) the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) t~te initial 
offering price to the public of such Original Issue Discount Bond would constitute original issue discount. The "stated redemption 
price at maturity" means t~te sum of all payments to be made on t~te Bonds less t~te amount of all periodic interest payments. 
Periodic interest payments are payments which are made during equal accrual periods (or during any unequal period it it is the 
initial or fiual period) and which are made during accrual periods which do not exceed one year. 

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in tk~e initial public offering is entitled to 
exclude from gross income (defined in section 61 of tk~e Code) an amount of income with respect to such Original Issue Discount 
Bond equal to tk~at portion of the amount of such original issue discount allocable to tk~e accrual period. For a discussion of certain 
collateral federal tax consequences, see discussion set forth below. 
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In the event of t~e redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in t~e hands of such owner 
(adjusted upward by l~e portion of the original issue discount allocable to l~e period for which such Original Issue Discount Bond 
was held by such initial owner) is includable in gross income. 

Under Existing Law, l~e original issue discount on each Original Issue Discount Bond is accrued daily to l~e stated maturity t~ereof 
(in amounts calculated as described below for each six-month period ending on the date before l~e semiannual anniversaxy dates 
ofl~e date ofl~e Bonds and ratably wil~in each such six-mont~ period) and l~e accrued amount is added to ma initial owner’s basis 
for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner upon the 
redemption, sale or other disposition thereof. The amount to be added to basis fbr each accrual period is equal to (a) l~e sum of the 
issue price and l~e amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined 
on l~e basis of compounding at t~e close of each accrual period and properly adjusted for the lengl~ of l~e accrual period) less (b) 
l~e amounts payable as current interest during such accrual period on such Original Issue Discount Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount 
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules which differ 
from l~ose described above. All owners of Original Issue Discount Bonds should consult t~eir own tax advisors wil~ respect to l~e 
determination fbr federal, state and local income tax purposes of l~e lxeatment of interest accrued upon redemption, sale or ot~er 
disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and fbreign tax consequences ofl~e 
purchase, ownership, redemption, sale or older disposition of such Original Issue Discount Bonds. 

COLLATERAL FEDERAL INCOME TAX CONSEQUENCES . . . The following discussion is a summary of certain collateral federal 
income tax consequences resulting from the purchase, ownership or disposition oft~e Bonds. This discussion is based on existing 
statutes, regulations, published rulings and court decisions accumulated, all of which are subject to change or modification, 
retroactively. 

The fbllowing discussion is applicable to investors, ot~er than those who are subject to special provisions of the Code, such as 
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security 
or Railroad Retirement benefits, individuals allowed an earned income credit, certain S corporations wit~ subchapter C earnings 
and profits, foreign corporations subj ect to the branch profits tax, taxpayers qualifying for t~e healt~ insurance premium assistance 
credit, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt obligations. 

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE 
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE 
TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM RECENTLY ENACTED LEGISLATION OR THE 
PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER 
TO PURCHASE THE BONDS. 

Under section 6012 of the Code, holders of tax-exempt obligations, such as t~e Bonds, may be required to disclose interest received 
or accrued during each taxable year on t~eir returns of federal income taxation. 

Section 1276 of the Code provides for ordinaxy income tax txeatment of gain recognized upon t~e disposition of a tax-exempt 
obligation, such as t~e Bonds, if such obligation was acqmred at a "maxket discount" and if the fixed maturity of such obligation 
is equal to, or exceeds, one year fkom t~e date of issue. Such treatment applies to "maxket discount bonds" to t~e extent such gain 
does not exceed t~e accrued market discount of such bonds; although for t~is purpose, a de minimis amount of maxket discount is 
ignored. A "market discount bond" is one which is acquired by the holder at a purchase price which is less than the stated redemption 
price at maturity or, in the case of a bond issued at an original issue discount, the "revised issue price" (i.e., t~e issue price plus 
accrued original issue discount). The "accrued market discount" is the amount which bears t~e same ratio to t~e market discount 
as t~e number of days during which t~e holder holds t~e obligation bears to t~e number of days between the acquisition date and 
t~e fmal maturity date. 

STATE, LOCAL AND FOREIGN TAXES . . . Investors should consult ffleir own tax advisors concerning the tax implications of file 
purchase, ownership or disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their 
own tax advisors regarding file tax consequences unique to investors who are not United States persons. 

INFORMATION REPORTING AND BACKUP WITHHOLDING... Subject to certain exceptions, information reports describing interest 
income, including original issue discount, wit~ respect to t~e Bonds will be sent to each registered holder and to the IRS. Payments 
of interest and principal may be subject to backup witN~olding under section 3406 of t~e Code if a recipient of t~e payments fails 
to fi~ruish to t~e payor such owner’s social security number or ot~er taxpayer identification number ("TIN"), fi~ruishes an incorrect 
TIN, or otherwise fhils to establish an exemption f?om the backup wifftholding tax. Any amounts so withheld would be allowed as 
a credit against t~e recipient’s federal income tax. Special rules apply to partnerships, estates and trusts, and in certain 
circumstances, and in respect of Non-U.S. Holders, certifications as to fbreign status and other matters may be reqmred to be 
provided by partners and beneficiaries thereof. 
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FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax auflaorities, or court decisions, 
wheflaer at flae Federal or state level, may adversely affect the tax-exempt status of interest on the Bonds under Federal or state law 
and could affect flae market price or moxketability of the Bonds. Any such proposal could limit flae value of certain deductions and 
exclusions, including flae exclusion tbr tax-exempt interest. The likelihood of any such proposal being enacted cannot be predicted. 
Prospective purchasers of the Bonds should consult their own tax advisors regarding the foregoing matters. 

QUALIFIED TAx-ExEMPT OBLIGATIONS FOR FINANCIAL INSTITUTIONS . . . Section 265(a) of the Code provides, in pertinent part, 
t)tat interest paid or incurred by a taxpayer, including a "financial institution," on indebtedness incurred or continued to purchase 
or cazry tax-exempt obligations is not deductible in determining t)te taxpayer’s taxable income. Section 265(b) of t)te Code provides 
an exception to t)te disallowance of such deduction for any interest expense paid or incurred on indebtedness of a taxpayer that is 
a "financial institution" allocable to tax-exempt obligation, ot)ter than "private activity bonds," t)tat aCe designated by a "qualified 
small issuer" as "qualified tax-exempt obligations." A "qualified small issuer" is any governmental issuer (toget)ter wit)t any "on- 
behalf ot~’ and "subordinate" issuers) who issues no more than $10,000,000 of tax- exempt obligations during the calendar year. 
Section 265(b)(5) of t)te Code defmes t)te term "fmancial institution" as any "bank" described in Section 585(a)(2) of the Code, or 
any person accepting deposits from the public in the ordinary course of such person’s trade or business that is subject to federal or 
state supervision as a financial institution. Notwit)tstanding t)te exception to the disallowance of the deduction of interest on 
indebtedness related to "qualified tax-exempt obligations" provided by Section 265(b) of fire Code, Section 291 of fire Code 
provides that t)te allowable deduction to a "bank," as defined in Section 585(a)(2) of t)te Code, for interest on indebtedness incurred 
or continued to purchase "qualified tax-exempt obligations" shall be reduced by twenty-percent (20%) as a "fiuancial institution 
preference item." 

The District has designated the Bonds as "qualified tax-exempt obligations" within the meaning of section 265(b) of the Code. In 
furflaerance of flaat designation, flae District covenants to take such action that would assure, or to refrain from such action that 
would adversely affect, the txeatxnent offlae Bonds as "qualified tax-exempt obligations." Potential purchasers should be aware 
that if the issue price to the public exceeds $10,000,000, there is a reasonable basis to conclude that the payment of a de 
minimis amount of premium in excess of $10,000,000 is disregarded; however, the Internal Revenue Service could take a 
contrary view. If the Internal Revenue Service takes the position that the amount of such premium is not disregarded, then 
such obligations might fail to satisfy the $10,000,000 limitation and the Bonds would not be "qualified tax-exempt 
obligations." 

C ONTINUING DISCLOSURE OF INFORMATION 

In flae Bond Order, the District has made the following agreement for the benefit of flae registered and beneficial owners. The 
District is required to observe flae agreement tbr so long as it remains obligated to advance thnds to pay flae Bonds. Under the 
agreement, flae District will be obligated to provide certain updated financial intbrmation and operating data mmually, and timely 
notice of specified events, to the Municipal Securities Rulemoking Booxd ("MSRB"). This intbrmation will be available tree of 
choxge from flae MSRB via its Electronic Municipal Market Access system at www.emma.msrb.org. 

ANNUAL REPORT S . . . The District will provide certain updated financial information and operating data to certain information to 
the MSRB annually. The information to be updated includes all quantitative financial information and operating data with respect 
to the District of the general type included in this Official Statement under Tables 1 through 9 and in "APPENDIX A - Excerpts 
from the Annual Financial Report," if audited such financial statements in APPENDIX A a~e then available. The District will 
update and provide this information within six months atler the end of each fiscal year. The District will provide t)te updated 
intbrmation to flae MSRB. 

The District may provide updated information in full text or may incorporate by reference certain oflaer publicly available 
documents, as permitted by SEC Rule 15c2-12 (the "Rule"). The updated information will include audited financial statements, if 
completed by the required time. If audited financial statements axe not available wiflain twelve months after any such fiscal year 
end, the District will file unaudited financial statements within twelve monflas after any such fiscal year end, and audited financial 
statements when the audit report becomes available. Any such financial statements will be prepared in accordance wifla the 
accounting principles described in "APPENDIX A - Excerpts tfom flae Annual Financial Report" or such other accounting 
principles as the District may be required to employ tfom time to time pursuant to state law or regulation. 

The District’s current fiscal year end is September 30. Accordingly, it must provide updated information by Moxch 31 of each year 
unless the District changes its fiscal year. If the District changes its fiscal year, it will notify flae MSRB of the change. 

NOTICE OF CERTAIN EVENTS . . . The District will provide timely notices of certain events to the MSRB, but in no event will such 
notices be provided to the MSRB in excess of ten business days after the occurrence of an event. The District will provide notice 
of any of the tbllowing events with respect to the Bonds: (1) principal and interest payment delinquencies; (2) non-payment related 
defaults, it material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on 
credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or their thilure to pertbrm; (6) 
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of the Bonds, or 
other material events affecting the tax status of the Bonds; (7) modifications to rights of Beneficial Owners of t)te Bonds, if material; 
(8) bond calls, if material, and tender offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of 
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file Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership or similar event of file District or other 
obligated person within file memfing of CFR § 240.15c2-12 (file "Rule"); (13) consummation of a merger, consolidation, or 
acquisition involving file District or offler obligated person within file memfing of the Rule or file sale of all or substm~tially all of 
file assets of the District or other obligated person within the meaning of the Rule, other than in file ordinary course of business, 
file entry into a definitive agreement to undertake such an action or file termination of a definitive agreement relating to any such 
actions, offler fflm~ pursuant to its terms, if material; (14) appointment of a successor or additional trustee or the change of name of 
a trustee, if material; (15) incurrence of fmancial obligation (as defined by file Rule, which includes certain debt, debt-like, and 
debt-related obligations) of the District, if material, or agreement to covenm~ts, events of default, remedies, priority rights, or offler 
similar terms of a financial obligation of the obligated person, m~y of which affect security holders, if material; and (16) default, 
event of acceleration, termination event, modification of terms, or other similax events under file terms of a financial obligation of 
file Distxict, m~y of which reflect financial difficulties. Neiffler file Bonds nor the Bond Order make any provision for debt service 
reserve or a trustee. 

The District will provide notice of the aforementioned events to file MSRB in a timely manner (but not in excess of ten business 
days after file occurrence of file event). The Distxict will also provide timely notice of any failure by file District to provide annual 
financial information in accordance with ffleir agreement described above under "- Annual Reports." 

AVAILABILITY OF INFORMATION FROM THE MSRB... The District has agreed to provide the foregoing information only to the 

MSRB. All documents provided by the District to the MSRB described above under "Annual Reports" and "Notice of Certain 

Events" will be in an electronic tbrmat azld accompazlied by identit)ing intbrmation as prescribed by the MSRB. 

The address of the MSRB is 1900 Duke Street, Suite 600, Alexandria, VA 22314, and its telephone number is (703) 797-6600. 

LIMITATIONS AND AMENDMENTS . . . The District has agreed to update information and to provide notices of specified events only 
as described above. The District has not agreed to provide other information fflat may be relevm~t or material to a complete 
presentation of its financial results of operations, condition, or prospects or agreed to update any information that is provided, 
except as described above. The District makes no representation or wa~anty concerning such intbrmation or concerning its 
usefi~lness to a decision to invest in or sell Bonds at any fi~ture date. The Dista-ict disclaims any contractual or tort liability ibr 
damages resulting in whole or in part from any breach of its continuing disclosure agreement or fl-om azly statement made pursuazlt 
to its agreement, although Registered Owners may seek a writ of mandamus to compel the District to comply with its agreement. 

This continuing disclosure agreement may be amended by the District from time to time to adapt to changed circumstances that 
arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the 
District, but only if (1) the provisions, as so amended, would have permitted an undelwriter to purchase or sell Bonds in the primmy 
offering of the Bonds in compliance with the Rule, taking into account any amendments or interpretations of the Rule since such 
offering as well as such changed circumstances and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of the Bond Order that authorizes such an amendment) of the outstanding Bonds 
consent to such amendment or (b) a person that is unaffiliated with the District (such as nationally recognized bond counsel) 
determined that such amendment will not materially impair the interest of the Holders and beneficial owners of the Bonds. The 
District may also amend or repeal the provisions of this continuing disclosure agreement if file SEC amends or repeals the applicable 
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to 
file extent fflat file provisions of this sentence would not prevent aa~ underwriter from lawfully purchasing or selling Bonds in file 
primary ofl’ering of file Bonds. 

FINANCIAL ADVISOR 

The Official Statement was compiled and edited under the supervision of Specialized Public Finance Inc. (the "Financial Advisor"), 
which firm is currently employed as Financial Advisor to the District. The fees paid to the Financial Advisor for services rendered 
in connection with the issuance and sale of the Bonds axe based on a percentage of the Bonds actually issued, sold and delivered, 
and therefore such fees are contingent on the sale and delivery of the Bonds. 

[The remainder of this page intentionally left blank] 
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OFFICIAL STATEMENT 

PREPARATION... The District has no employees but engages various professionals axed consultants to assist the District in the day- 
to-day activities of the District. See "The District." The Board of Directors in its official capacity has relied upon the below 
mentioned experts mad sources in prepaxation of this Official Statement. The infbrmation in this Official Statement was compiled 
and edited by the Finmacial Advisor. In addition to compiling and editing such information, the Finmacial Advisor has obtained the 
information set forth herein under the captions indicated from sources including: Murfee Engineering Company; Taylor Morrison 
of Texas Inc.; Bott Douthitt, PLLC; and Willatt & Flickinger, PLLC. 

UPDATING THE OFFICIAL STATEMENT DURING UNDERWRITING PERIOD . . . If, subsequent to the date of the Official Statement to 
and including the date the Initial Purchaser is no longer required to provide and Official Statement to potential customers who 
request the same pursuant to the Rule (the earlier of (i) 90 days from the "end ofthe underwriting period" (as defined in the Rule) 
and (ii) the time when the Official Statement is available to any person from a nationally recognized repository but in no case less 
than 25 days after the "end of the underwriting period"), the District learns or is notified by the Initial Purchaser of any adverse 
event which causes any of the key representations in the Official Statement to be materially misleading, the District will promptly 
prepaxe and supply to the Initial Purchaser a supplement to the Official Statement which corrects such representation to the 
reasonable satisfaction of the Initial Purchaser, unless the Initial Purchaser elects to terminate its obligation to purchase the Bonds 
as described in the Notice of Sale under the heading "DELIVERY OF THE BONDS AND ACCOMPANYING DOCUMENTS - 
Delivery." The obligation of the District to update or change the Official Statement will terminate when the District delivers the 
Bonds to the Initial Purchaser (the "end of the underwriting period" within the memaing of the Rule), unless the Initial Purchaser 
provides written notice the District that less thma all of the Bonds have been sold to ultimate customers on or befbre such date, in 
which case the obligation to update or change the Official Statement will extend for an additional period of time of 25 days after 
all of the Bonds have been sold to ultimate customers. In the event the Initial Purchaser provides written notice to the District that 
less than all of the Bonds have been sold to ultimate customers, the Initial Purchaser agrees to notify the District in writing following 
the occurrence of the "end of the underwriting period" as defined in the Rule. 

CERTIFICATION AS TO OFFICIAL STATEMENT . . . The District, acting by and through its Board of Directors in its official capacity 
in reliance upon the experts listed above, hereby certifies, as of the date hereof; that to the best of its knowledge and belief; the 
infbrmation, statements mad descriptions pertaining to the District and its aflhirs herein contain no untxue statements of a material 
fact and do not omit to state any material fact necessaxy to make the statements herein, in light of the circumstmaces under which 
they were made, not misleading. The information, description and statements concerning entities other than the District, including 
paxticulaxly other governmental entities, have been obtained from sources believed to be reliable, but the District has made no 
independent investigation or verification of such matters mad makes no representation as to the accuracy or completeness thereof. 
Except as set forth in "CONTINUING DISCLOSURE OF INFORMATION" herein, the District has no obligation to disclose any 
chmages in the aflhirs of the District mad other matters described in this Official Statement subsequent to the "end of the underwriting 
period" which shall end when the District delivers the Bonds to the Initial Purchaser at closing, unless extended by the Initial 
Purchaser. All infbrmation with respect to the resale of the Bonds subsequent to the "end of the underwriting period" is the 
responsibility of the Initial Purchaser. 

ANNUAL AUDITS . . . Under Texas Law, the District must keep its fiscal records in accordance with generally accepted accounting 
principles. It must also have its financial accounts and records audited by a certified or permitted public accountant within 120 
days after the close of each fiscal year of the District, and must file each audit report with the TCEQ within 135 days after the close 
of the fiscal yeas so long as the District has bond outstanding. Copies of each audit report must also be filed in the office of the 
District. The District’s fiscal records and audit reports axe available fbr public inspection during regular business hours, and the 
District is required by law to provide a copy of the District’s audit reports to any Registered Owner or other member of the public 
within a reasonable time on request, upon payment ofprescribed chaxges. 

This Official Statement was approved by the Board of Directors of Reunion Ranch Water Control and Improvement District, as of 
the date shown on the first page hereof. 

/s/ THOMAS J. ROGERS 
Secretaxy, Board of Directors 
Reunion Ranch Water Contxol and Improvement District 

/s/ NATHAN NEESE 
President, Board of Directors 
Reunion Ranch Water Control and Improvement District 
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PHOTOGRAPHS 

The homes shown in the attached photographs are representative of the type of construction presently located within the District, 
and these photographs are presented solely to illustrate such construction. 

The District makes no representation that any additional construction such as that as illustrated in the following photographs will 
occur in the District. See ~THE DISTRICT." 
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APPENDIX A 

EXCERPTS FROM THE ANNUAL FINANCIAL REPORT 

The intbrmation contained in this APPENDIX has been excerpted t~om the financial statements of Reunion R~ch Water Contxol 
and Improvement District tbr the fiscal ye~ ended September 30~ 2018~ as prepared by the Distxict~s auditor Maxwell Locke & 
Ritter. 
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MAXWELL LOCKE & RITTER LLP 

Accountants and Consultants 

An Affiliate of CPAmerica International 

tel (512) 370 3200 fax (512) 37° 3250 
www mlrpc.com 

Austin: 4o] Congress Avenue, Suite 1]oo 

Austin, TX 787Ol 

Round Rock: 4]] West Main Street, Suite 3o0 
Round Rock, TX 78664 

INDEPENDENT AUDITORS~ REPORT 

To the Board of Directors of 
Reunion Ranch Water Control and Improvement District: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of Reunion Ranch Water Control and Improvement District (the "District"), as of and for the year 
ended September 30, 2018, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are ii’ee fi’om material misstatement. 

Affiliated Company 

ML&R WEALTH MANAGEMENTLLc 

"A Registered Investment Advisor" 

This firm is not a CPA flrm 



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of 
September 30, 2018, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages MDA-1 through MDA-6 and 
FS-17, respectively, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The Texas supplemental information and 
other supplemental information listed in the table of contents are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. 



The Texas supplemental information listed in the table of contents is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the Texas supplemental information listed in the table of contents is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole. 

The other supplemental information listed in the table of contents has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Austin, Texas 
January 15, 2019 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

In accordance with Governmental Accounting Standards Board Statement 34 ("GASB 34"), the 
management of Reunion Ranch Water Control and Improvement District (the "District") offers the 
following discussion and analysis to provide an overview of the District’s financial activities for the year 
ended September 30, 2018. Since this information is designed to focus on the current year’s activities, 
resulting changes, and currently known facts, it should be read in conjunction with the District’s basic 
financial statements that follow. 

FINANCIAL HIGHLIGHTS 

General Fund: At the end of the current fiscal year, the fund balance was $969,473, an 
increase of $308,433 from the previous fiscal year. General Fund revenues increased from 
$964,360 in the previous fiscal year to $1,039,035 in the current fiscal year primarily due to 
additional service fee revenues generated from new connections within the District. 

Debt Service Fund: During fiscal year 2018, the District issued $5,750,000 in Unlimited Tax 
Bonds, Series 2017. As a result, fund balance restricted for debt service increased from 
$503,808 as of September 30, 2017 to $700,545 as of September 30, 2018. Debt Service 
Fund revenues (including other financing sources) totaled $770,166 in the current fiscal year 
while expenditures totaled $573,429. 

Capital Projects Fund: Fund balance restricted for capital projects increased from $64,051 as 
of September 30, 2017 to $469,305 as of September 30, 2018. In conjunction with the 
issuance of $5,750,000 in Unlimited Tax Bonds, the District expended $4,160,505 in capital 
outlay (related to construction of the water, wastewater and drainage system), $556,662 in 
reimbursement for prior year’s operating advances and $439,648 in bond issuance costs 
during the current fiscal year. Capital Projects Fund revenues (including net other financing 
sources) totaled $5,562,069 in the current fiscal year. 

Governmental Activities: On a government-wide basis for governmental activities, the 
District had expenses net of revenues of $163,888 during the current fiscal year. Net position 
decreased from a deficit balance of $664,320 at September 30, 2017 to a deficit balance of 
$828,208 at September 30, 2018. 

OVERVIEW OF THE DISTRICT 

The District was duly created by order of the Texas Commission on Environmental Quality 
(the "Commission") dated August 15, 2005 as a conservation and reclamation district created under and 
essentially to accomplish the purposes of Section 59, Article XVI of the Texas Constitution. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

USING THIS ANNUAL REPORT 

This annual report consists of six parts: 

1. Management’s Discussion and Analysis (this section) 

2. Basic Financial Statements 

3. Notes to the Basic Financial Statements 

4. Required Supplementary Information 

5. Texas Supplemental Information (required by the Texas Commission 
Environmental Quality (the TSI section)) 

6. Other Supplemental Information (the OSI section) 

on 

For purposes of GASB 34, the District is considered a special purpose government. This allows the 
District to present the required fund and government-wide statements in a single schedule. The 
requirement for fund financial statements that are prepared on the modified accrual basis of accounting 
is met with the "Governmental Funds Total" column. An adjustment column includes those entries 
needed to convert to the full accrual basis government-wide statements. Government-wide statements 
are comprised of the Statement of Net Position and the Statement of Activities. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Statement of Net Position and Governmental Funds Balance Sheet includes a column 
(titled "Governmental Funds Total") that represents a balance sheet prepared using the modified accrual 
basis of accounting. This method measures cash and all other financial assets that can be readily 
converted to cash. The adjustments column converts those balances to a balance sheet that more closely 
reflects a private-sector business. Over time, increases or decreases in the District’s net position will 
indicate financial health. 

The Statement of Activities and Governmental Funds Revenues, Expenditures and Changes in Fund 
Balances includes a column (titled "Governmental Funds Total") that derives the change in fund 
balances resulting from current year revenues, expenditures, and other financing sources or uses. These 
amounts are prepared using the modified accrual basis of accounting. The adjustments column converts 
those activities to full accrual, a basis that more closely represents the income statement of a 
private-sector business. 

The Notes to the Basic Financial Statements provide additional information that is essential to a full 
understanding of the information presented in the Statement of Net Position and Governmental Funds 
Balance Sheet and the Statement of Activities and Governmental Funds Revenues, Expenditures, and 
Changes in Fund Balances. 

The Required Supplementary Information presents a comparison statement between the District’s 
adopted budget and its actual results for the General Fund. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

Statement of Net Position: 

The following table reflects the condensed Statement of Net Position: 

Summary Statemeqt of Net Position 

Governmental 

Activities 

2018 2017 

Change 

Increase 

(Decrease) 

Current and other assets $ 2,591,814 $ 1,488,617 $ 1,103,197 

Capital and non-current assets 9,819,783 5,855,678 3,964,105 

Total Assets 12,411,597 7,344,295 5,067,302 

Current liabilities 724,841 452,993 271,848 

Long-term liabilities 12,514,964 7,555,622 4,959,342 

Total Liabilities 13,239,805 8,008,615 5,231,190 

Net investment in capital assets (2,368,891) (1,248,487) (1,120,404) 

Restricted for debt service 648,621 472,559 176,062 

Unrestricted 892,062 111,608 780,454 

Total Net Position $    (828,208) $    (664,320) $ (163,888) 

The District’s net position decreased by $163,888 to a deficit balance of $828,208 from the previous 
year’s deficit balance of $664,320. The decrease is primarily a result of the District’s bond issuance in 
December2017 totaling $5,750,000, for which all related principal remains outstanding at 
September 30, 2018. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (continued) - 

Revenues and Expenses: 

Summary Statement ol" Activities 

Property taxes, including penalties 

Service account revenues, including penalties 

Tap connection/inspection fees 

Interest and other revenue 

Total Revenues 

Water reservation/monthly chm’ges/purchases 

District operations 

Professional fees 

Other 

Debt service 

Depreciation/amortization 

Total Expenses 

Change in Net Position 

Beginning Net Position 

Ending Net Position 

Governmental 

Activities 

2018 2017 

Change 

Increase 

(Decrease) 

892,253 $ 630,353 $ 261,900 

571,257 478,687 92,570 

112,500 108,300 4,200 

33,919 9,253 24,666 

1,609,929 1,226,593 383,336 

242,313 210,910 31,403 

315,904 298,276 17,628 

148,593 175,204 (26,611) 

106,101 22,816 83,285 

760,784 546,725 214,059 

200,122 108,516 91,606 

1,773,817 1,362,447 411,370 

(163,888) (135,854) (28,034) 

(664,320) (528,466) (135,854) 

$ (828,208) $ (664,320) $ (163,888) 

Revenues were $1,609,929 for the fiscal year ended September 30, 2018, while expenses were 
$1,773,817. Net position decreased $163,888 for the fiscal year ended September 30, 2018. 

Property tax revenues in the current fiscal year totaled $892,253, up from $630,353 during fiscal year 
2017. Property tax revenue is derived from taxes being levied based upon the assessed value of real and 
personal property within the District. Property taxes levied for the 2017 tax year (September 30, 2018 
fiscal year) were based upon a current assessed value of $100,215,066 and a tax rate of $0.875 per $100 
of assessed valuation. Property taxes levied for the 2016 tax year (September 30, 2017 fiscal year) were 
based upon a current assessed value of $70,472,972 and a tax rate of $0.875 per $100 of assessed 
valuation. 

The tax rate levied is determined after the District’s Board of Directors (the "Board") reviews the 
General Fund budget requirements and the Debt Service Fund debt service obligations of the District. 
The District’s primary revenue sources during fiscal year 2018 were property taxes and service account 
revenues. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

ANALYSIS OF GOVERNMENTAL FUNDS 

Governmental Funds by Year 

2018 2017 

Cash and cash equivalents $ 2,321,058 $ 1,336,318 
Receivables 182,134 150,911 
Other 56,825 48,737 

Total Assets $ 2,560,017 $ 1,535,966 

Accounts payable and other $ 415,858 $ 297,230 

Total Liabilities 415,858 297,230 

Deferred Inflows of Resources 4,836 9,837 

Nonspendable 1,577 1,388 
Restricted 1,169,850 567,859 
Unassigned 967,896 659,652 

Total Fund Balances 2,139,323 1,228,899 

Total Liabilities, Deferred Inflows 
of Resources and Fund Balances $ 2,560,017 $ 1,535,966 

As of September 30, 2018, the District’s governmental funds reflected a fund balance of $2,139,323. 
For the year ended September 30, 2018, fund balances increased by $308,433, $196,737 and $405,254 
in the General Fund, Debt Service Fund and Capital Projects Fund, respectively. 

CAPITAL ASSETS 

At September 30, 2018, the District’s governmental activities have invested $9,819,783 in water, 
wastewater, and drainage system infrastructure. The detail is reflected in the following schedule: 

Su,nmary of Capital Assets, net 

Water/Wastewater/Drainage Facilities 
Less: Accumulated Depreciation 

Total Net Capital Assets 

9/30/2018 9/30/2017 

$ 10,166,754 $ 6,006,249 

(346,971)     (150,571) 

$ 9,819,783 $ 5,855,678 

More detailed information about the District’s capital assets is presented in the Notes to the Basic 
Financial Statements. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2018 

LONG-TERM DEBT 

The District has the following balances outstanding on unlimited tax bonds: 

Series 2015 

Series 2016 

Series 2017 

Total 

Bonds 

Payable 

$ 3,420,000 

3,610,000 

5,750,000 

$ 12,780,000 

The District owes $12.78 million to bond holders. During the year, the District paid interest of $398,583 
on outstanding principal. The ratio of the District’s long-term debt to total 2017 taxable assessed 
valuation ($100,215,066) is 12.8%. The District’s estimated population, as provided by the District as 
of August 1, 2018, is 931. More detailed information about the District’s long-term debt is presented in 
the Notes to the Basic Financial Statements. 

BUDGETARY HIGHLIGHTS 

The General Fund pays for daily operating expenditures. The Board adopted a budget on August 15, 
2017 for the 2018 fiscal year. The 2018 fiscal year budget included projected revenues of $817,353 as 
compared to expenditures of $674,517. When comparing actual results to budget, the District had a 
positive variance of $165,597 primarily due to more tap connections and related service revenues than 
anticipated. More detailed information about the District’s budgetary comparison is presented in the 
Required Supplementary Information. 

CURRENTLY KNOWN FACTS, DECISIONS, OR CONDITIONS 

The net property tax assessed value for 2018 (September 30, 2019 fiscal year) is approximately 
$135 million. The fiscal year 2019 tax rate is $0.875 on each $100 of taxable value. Approximately 
20% of the property tax will fund general operating expenses and approximately 80% of the property tax 
will be set aside for debt service. 

The adopted budget for fiscal year 2019 projects an operating fund balance increase of $45,041. 
Compared to the fiscal year 2018 budget, revenues are expected to increase by approximately $39,000 
and expenditures are expected to increase by approximately $136,000. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the District’s finances and to 
demonstrate the District’s accountability for the funds it receives. Questions concerning any of the 
information provided in this report or requests for additional financial information should be addressed 
to the District in care of Willatt & Flickinger PLLC, 12912 Hill Country Blvd., Suite F-232, 
Austin, TX 78738. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
STATEMENT OF NET POSITION AND 

GOVERNMENTAL FUNDS BALANCE SHEET 
SEPTEMBER 30, 2018 

ASSETS 

Cash and cash equivalents: 

Cash 

Cash equivalents 

Receivables: 

Service accounts, net of reserve for 

doubtful accounts of $-0- 

Property taxes 

lnterfund 

Other 

Prepaid expenditures 

Capital assets, net of 

accumulated depreciation: 

Water/wasterwater/drainage facilities 

TOTAL ASSETS 

LIABILITIES 

Accounts payable 

Accrued bond interest payable 

Deposits 

Interfund payables 

Long-term liabilities - 

Due to developer 

Bonds payable: 
Due within one year 

Due after one year 

TOTAL LIABILITIES 

DEFERRED INFLOWS OF RESOURCES 

Deferred revenue - property taxes 

TOTAL DEFERRED INFLOWS 

OF RESOURCES 

FUND BALANCES / NET POSITION 

Fund balances: 

Nonspendable 

Restricted for: 

Debt service 

Authorized construction 

Unassigned 

TOTAL FUND BALANCES 

TOTAL LIABILITIES, DEFERRED 

INFLOWS OF RESOURCES AND 

FUND BALANCES 

Net position: 

Net investment in capital assets 

Restricted for debt service 

Unrestricted 

TOTAL NET POSITION 

Government - 

Debt Capital Governmental Wide 

General Service Projects Funds Adjustments Statement of 

Fund Fund Fund Total Note 2 Net Position 

$ 355,694 $ $ $ 355,694 $ $ 355,694 

784,781 711,278 469,305 1,965,364 1,965,364 

109,864 109,864 109,864 

1,796 3,040 4,836 4,836 

65,981 65,981 (65,981) 

1,453 1,453 1,453 

1,577 55,248 56,825 97,778 154,603 

$ 1,321,146 $    714,318 $    524,553 $ 2,560,017 

9,819.783 9,819,783 

9,851,580 12,411,597 

300,847 $ $ $ 300,847 300,847 

54,964 54,964 

49,030 49,030 49,030 

10,733 55,248 65,981 (65,981) 

79,207 79,207 

320,000 

12,435,757 

13,239,805 

320,000 

12,435,757 

349,877 10,733 55,248 415,858 12,823,947 

1,796 3,040 4,836 (4,836) 

1~796 3,040 4,836 (4,836) 

1,577 1,577 (1,577) 

700,545 700,545 (700,545) 

469,305 469,305 (469,305) 

967,896 967,896 (967.896) 

969,473 700,545 469,305 2,139,323 (2,139,323) 

$ 1,321,146 $ 714,318 $ 524,553 $ 2,560,017 

(2,368,891) (2,368,891) 

648,621 648,621 

892,062 892,062 

¯ 
$ (828,208) 

, $ (828,208) 

The accompanying notes are an integral part of this statement. FS-1 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCES 
YEAR ENDED SEPTEMBER 30, 2018 

REVENUES: 

Property taxes, including penalties 

Service account revenues, including penalties 

Tap connection/inspection fees 
interest and other 

TOTALREVENUES 

EXPENDITURES / EXPENSES: 

Current: 

Water purchases 

Lab/chemicals 

Repairs and maintenance 

Sludge hauling 

Utilities 

Landscape maintenance 

Connection/inspection fees 

Permits 

Management fees 

Legal fees 

Engineering fees 

Audit fees 

Bookkeeping fees 

Tax appraisal/collection fees 

Director fees, including 

payroll taxes 

Insurance 

Prior years operating advances 

Public notice 

Other 

Debt service: 

Principal 

Interest 

Fiscal agent fees 

Bond issuance costs 

Capital outlay 

Depreciation 

Amortization 

TOTAL EXPENDITURES / EXPENSES 

Excess (deficit) of revenues over (under) 
expenditures / expenses 

OTIIER I,~INANCtNG SOURCES (USES}," 

Issuance of bonds 

Bond discount 

Bond pre~nium 

TOTAL OTHER FINANCING 

SOURCES, NET 

NET CHANGEIN FUND BALANCES 

CHANGE IN NET POSITION 

FUND BALANCES / NET POSITION: 

Beginning of the year 

End of the year 

Government - 

Debt Capital Governmental Wide 

General Service Projects Funds Adjustments Statement of 

Fund Fund Fund Total Note 2 Activities 

$ 343,143 $ 554,111 $ $ 897,254 $ (5,001) $ 892,253 

571,257 571,257 571,257 

112,500 112,500 112,500 

12,135 15,160 6,624 33,919 33,919 

1,039,035 569,271 6,624 1,614,930 (5,001) 1,609,929 

242,313 

25,539 

73,795 

53,677 

13,263 

29,425 

46,012 

1,440 

72,753 

64,483 

51,860 

10,500 

21,750 

2,273 

9,204 

10,881 

1,434 

3,846 

170,000 

398,583 

1,000 

556,662 

242,313 242,313 

25,539 25,539 

73,795 73,795 

53,677 53,677 

13,263 13,263 

29,425 29,425 

46,012 46,012 

1,440 1,440 

72,753 72,753 

64,483 64,483 

51,860 51,860 

10,500 10,500 

21,750 21,750 

6,119 6,119 

9,204 9,204 

10,881 10,881 

556,662 (478,199) 78,463 

1,434 1,434 

170,000 (170,000) 

398,583 23,053 421,636 

l,O00 1,000 

439,648 439,648 (101,500) 338,148 

4,160,505 4,160,505 (4,160,505) 

196,400 [96,400 

3,722 3,722 

730,602 573,429 5,156,815 6,460,846 (4,687,029) 1,773,817 

308,433 (4,158) (5,150,191) (4,845,916) 4,682,028 (163,888) 

200,895 5,549,105 5,750,000 (5,750,000) 

(34,847) (34,847) 34,847 

41,187 41,187 (41,187) 

200,895 5,555,445 5,756,340 (5,756,340) 

308,433 196,737 405,254 910,424 (910,424) 

(163,888)    (163,888) 

661,040 503,808 64,051 1,228,899 (1,893,219) (664,320) 

$ 969,473 $ 700,545 $ 469,305 $     2,139,323 $ (2,967,531) $ (828,208) 

The accompanying notes are an integral part of this statement. FS-2 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting policies of Reunion Ranch Water Control and Improvement District 
(the "District") relating to the funds included in the accompanying financial statements conform to 
generally accepted accounting principles ("GAAP") as applied to governmental entities. GAAP for 
local governments include those principles prescribed by the Governmental Accounting Standards 
Board ("GASB"), which constitutes the primary source of GAAP for governmental units. The more 
significant of these accounting policies are described below and, where appropriate, subsequent 
pronouncements will be referenced. 

Reporting Entity - The District was duly created by order of the Texas Commission on Environmental 
Quality (the "Commission") dated August 15, 2005 as a conservation and reclamation district created 
under and essentially to accomplish the purposes of Section 59, Article XVI of the Texas Constitution. 
The reporting entity of the District encompasses those activities and functions over which the District’s 
elected officials exercise significant oversight or control. The District is governed by a five member 
Board of Directors (the "Board") which has been elected by District residents or appointed by the 
Board. The District is not included in any other governmental "reporting entity" as defined by GASB 
since Board members are elected by the public and have decision making authority, the power to 
designate management, the responsibility to significantly influence operations and primary 
accountability for fiscal matters. In addition, there are no component units included in the District’s 
reporting entity. 

Basis of Presentation - Government-Wide and Fund Financial Statements - The basic financial 
statements are prepared in conformity with GASB Statement No. 34, and include a column for 
government-wide (based upon the District as a whole) and fund financial statement presentations. 
GASB Statement No. 34 also requires as supplementary information the Management’s Discussion 
and Analysis, which includes an analytical overview of the District’s financial activities. In addition, 
a budgetary comparison statement is presented that compares the adopted General Fund budget with 
actual results. 

Government-Wide Financial Statements: The District’s Statement of Net Position 
includes both non-current assets and non-current liabilities of the District, which were 
previously recorded in the General Fixed Assets Account Group and the General 
Long-Term Debt Account Group. In addition, the government-wide Statement of Activities 
column reflects depreciation expense on the District’s capital assets, including 
infrastructure. 

The government-wide focus is more on the sustainability of the District as an entity and the 
change in aggregate financial position resulting from financial activities of the fiscal period. 
The focus of the fund financial statements is on the individual funds of the governmental 
categories. Each presentation provides valuable information that can be analyzed and 
compared to enhance the usefulness of the information. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Fund Financial Statements: Fund-based financial statement columns are provided for 
governmental funds. GASB Statement No. 34 sets forth minimum criteria (percentage of 
assets and deferred outflows of resources, liabilities and deferred inflows of resources, 
revenues or expenditures of either fund category) for the determination of major funds. 

Governmental Fund Types - The accounts of the District are organized and operated on the basis of 
funds, each of which is considered to be a separate accounting entity. The operations of each fund are 
accounted for with a self-balancing set of accounts that comprise its assets and deferred outflows of 
resources, liabilities and deferred inflows of resources, fund balances, revenues and expenditures. 
The various funds are grouped by category and type in the financial statements. The District maintains 
the following fund types: 

General Fund - The General Fund accounts for financial resources in use for general types 
of operations which are not encompassed within other funds. This fund is established to 
account for resources devoted to financing the general services that the District provides for 
its residents. Tax revenues and other sources of revenue used to finance the fundamental 
operations of the District are included in this fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
resources for, and the payment of, general long-term debt principal, interest and related 
costs. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or construction of major capital facilities. 

Non-Current Governmental Assets and Liabilities - GASB Statement No. 34 eliminates the 
presentation of account groups, but provides for these records to be maintained and incorporates the 
information into the government-wide financial statement column in the Statement of Net Position. 

Basis of Accounting 

Governmental Funds 

Government-Wide Statements - The government-wide financial statement column is 
reported using the economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of the related cash flows. Property taxes 
are recognized as revenues in the year for which they are levied. 

FS-4 



REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

¯ Governmental Funds (continued)- 

Fund Financ&l Statements - The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus. All governmental fund types are 
accounted for using a current financial resources measurement focus. With this 
measurement focus, only current assets and deferred outflows of resources and current 
liabilities and deferred inflows of resources generally are included on the balance sheet. 
Operating statements of these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in the fund balances. 
Governmental funds are accounted for on the modified accrual basis of accounting. 
Under the modified accrual basis of accounting, revenues are recorded when susceptible 
to accrual (i.e., both measurable and available). 

"Measurable" means that the amount of the transaction can be determined and 
"available" means the amount of the transaction is collectible within the current period 
or soon enough thereafter to be used to pay liabilities of the current period. 

Expenditures, if measurable, are generally recognized on the accrual basis of accounting 
when the related fund liability is incurred. Exceptions to this general rule include the 
unmatured principal and interest on general obligation long-term debt which is 
recognized when due. This exception is in conformity with GAAP. 

Property tax revenues are recognized when they become available. In this case, 
available means when due, or past due and receivable within the current period and 
collected within the current period or soon enough thereafter to be used to pay liabilities 
of the current period. Such time thereafter shall not exceed 60 days. Tax collections 
expected to be received subsequent to the 60-day availability period are reported as 
deferred inflows of resources. The District has made no such accrual for the year ended 
September 30, 2018. All other revenues of the District are recorded on the accrual basis 
in all funds. 

The District reports deferred inflows of resources on its balance sheet. Deferred inflows 
arise when a potential revenue does not meet both the "measurable" and "available" 
criteria for recognition in the current period. In subsequent periods, when revenue 
recognition criteria are met, the balance for deferred inflows is removed from the 
balance sheet and revenue is recognized. 

Budgets and Budgetary Accounting - A budget was adopted on August 15, 2017, for the General 
Fund on a basis consistent with GAAP. The District’s Board utilizes the budget as a naanagement tool 
for planning and cost control purposes. All annual appropriations lapse at fiscal year-end. The budget 
was not amended during the fiscal year. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Accounting Estimates - The preparation of financial statements, in conformity with GAAP, requires 
management to make estimates and assumptions that affect the reported amount of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenditures during the reporting period. Actual results could differ 
from those estimates. 

Cash and Cash Equivalents - Cash and cash equivalents includes cash on deposit as well as 
investments with maturities of three months or less. The investments, consisting of obligations in the 
State Treasurer’s investment pool, are recorded at amortized cost. 

Accounts Receivable - The District provides for uncollectible accounts receivable using the allowance 
method of accounting for bad debts. Under this method of accounting, a provision for uncollectible 
accounts is charged to earnings. The allowance account is increased or decreased based on past 
collection history and management’s evaluation of accounts receivable. All amounts considered 
uncollectible are charged against the allowance account, and recoveries of previously charged off 
accounts are added to the allowance. The District believes all accounts were collectible at 
September 30, 2018. 

Prepaid Expenditures - Certain payments to vendors reflect costs applicable to future accounting 
periods and are recorded as prepaid expenditures in both the government-wide and fund financial 
statements. Prepaid expenditures shall be charged to expenditures when consumed. 

Interfund Transactions - Transfers from one fund to another fund are reported as interfund 
receivables and payables if there is intent to repay that amount and if the debtor fund has the ability to 
repay the advance on a timely basis. Operating transfers represent legally authorized transfers from 
the fund receiving resources to the fund through which the resources are to be expended. 

Capital Assets - Capital assets are reported in the government-wide column in the Statement of Net 
Position. Public domain ("infrastructure") capital assets, including water, wastewater and drainage 
facilities, are capitalized. Items purchased or acquired are reported at historical cost or estimated 
historical cos(. Contributed fixed assets are recorded as capital assets at their estimated acquisition 
value at the time received. 

Capital assets are depreciated using the straight-line method over the following estimated useful lives: 

Asset 
Water, wastewater, and drainage facilities 

Years 
50 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Long-Term Debt - In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the government-wide Statement of Net Position. Bond 
premiums and original issue discounts are deferred over the life of the bonds. Bonds payable are 
reported net of the applicable bond premium or discount. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts 
during the current period. The face amount of debt issued is reported as other financing sources. 
Premiums received on debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. 

Bond issuance costs, whether or not withheld fron’l the actual debt proceeds received, are reported as 
debt service expenditures in both the government-wide and the fund financial statements in accordance 
with GASB Statement No. 65. 

Ad Valorem Property Taxes - Property taxes, penalties, and interest are reported as revenue in the 
fiscal year in which they become available to finance expenditures of the District. Allowances for 
uncollectible property taxes within the General Fund and Debt Service Fund are based upon historical 
experience in collecting property taxes. Uncollectible personal property taxes are periodically 
reviewed and written off, but the District is prohibited from writing off real property taxes without 
specific statutory authority from the Texas Legislature. 

Fund Equity - The District complies with GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, which establishes fund balance classifications that comprise a 
hierarchy based primarily on the extent to which a government is bound to observe constraints imposed 
upon the use of the resources reported in governmental funds. See Note 10 for additional information 
on those fund balance classifications. 

Deferred Outflows and Deferred lnflows of Resources - The District complies with GASB Statement 
No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred lnflows of Resources, and 
Net Position, which provides guidance for reporting the financial statement elements of deferred 
outflows of resources, which represent the consumption of the District’s net position that is applicable 
to a future reporting period, and deferred inflows of resources, which represent the District’s 
acquisition of net position applicable to a future reporting period. 

The District complies with GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities, which establishes accounting and financial reporting standards that reclassify, as deferred 
outflows of resources or deferred inflows of resources, certain items that were previously reported as 
assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain items 
that were previously reported as assets and liabilities. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

1. SIGNIFICANT ACCOUNTING POLICIES (continued) - 

Fair Value Measurements - The District complies with GASB Statement No. 72, Fair Value 
Measurement and Application, which defines fair value as the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction. Fair value accounting requires 
characterization of the inputs used to measure fair value into a three-level fair value hierarchy as 
follows: 

Level 1 inputs are based on unadjusted quoted market prices for identical assets or 
liabilities in an active market the entity has the ability to access. 

Level 2 inputs are observable inputs that reflect the assumptions market participants 
would use in pricing the asset or liability developed based on market data obtained 
from sources independent from the entity. 

Level 3 are unobservable inputs that reflect the entity’s own assumptions about the 
assumptions market participants would use in pricing the asset or liability developed 
based on the best information available. 

There are three general valuation techniques that may be used to measure fair value: 

Market approach - uses prices generated by market transactions involving identical or 
comparable assets or liabilities 

Cost approach - uses the amount that currently would be required to replace the service 
capacity of an asset (replacement cost) 

Income approach - uses valuation techniques to convert future amounts to present 
amounts based on current market expectations 

Recently Issued Accounting Pronouncements - In June 2017, the GASB issued GASB Statement 
No. 87, Leases, effective for fiscal years beginning after December 15, 2019. The objective of 
GASB Statement No. 87 is to improve accounting and financial reporting for leases by governments 
by requiring recognition of certain lease assets and liabilities that previously were classified as 
operating leases and recognized as inflows of resources or outflows of resources based on the payment 
provisions of the contract. GASB Statement No. 87 establishes a single model for lease accounting 
based on the foundational principle that leases are financings of the right to use an underlying asset. 
Under GASB Statement No. 87, a lessee is required to recognize a lease liability and an intangible 
right-to-use asset, and a lessor is required to recognize a lease receivable and deferred inflow of 
resources. Management is evaluating the effects that the full implementation of GASB Statement 
No. 87 will have on its financial statements for the year ended September 30, 2021. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

2. RECONCILIATION OF THE GOVERNMENTAL FUNDS 

Adjustments to convert the Governmental Funds Balance Sheet to the Statement of Net Position are 
as follows: 

Fund balances - total governmental funds 

Capital assets used in governmental activities are not 

financial resources and, therefore, are not reported 

in the governmental funds: 

Capital assets 

Less: Accumulated depreciation 

Prepaid costs 

Revenue is recognized when earned in the government-wide 

statements, regardless of availability. The governmental fund 

reports deferred inflows of resources for revenues earned 

but not available. 

Long-term liabilities are not due and payable in the current 

period and, therefore, are not reported in the governmental funds: 

Bonds payable, net of unamortized premiums and discounts 

Developer advances 

Accrued interest 

$ 10,166,754 

(346,971) 

(12,755,757) 
(79,207) 
(54,964) 

$ 2,139,323 

9,819,783 

97,778 

4,836 

2,889,928). 

Total net position $ (828,208) 

Adjustments to convert the Governmental Funds Revenues, Expenditures and Changes in Fund 
Balances to the Statement of Activities are as follows: 

Change in fund balances - total governmental funds 

Amounts reported for governmental activities in the 

Statement of Activities are different because: 

Governmental funds report: 
Capital expenditures in the period purchased 

Interest expenditures in year paid 

Bond principal in year paid 

Tax revenue in year collected 

Prior years operating advances 

Bond issuance costs 
Bond proceeds in year received, net 

Governmental funds do not report: 
Depreciation 
Amortization 

Change in net position 

$ 4,160,505 

(23,053) 
170,000 

(5,001) 
478,199 

101,500 

(5,756,340) 

910,424 

(874,190) 

(196,400) 

(3,722) 

$ (163,888) 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

3. CASH AND CASH EQUIVALENTS 

The investment policies of the District are governed by Section 2256 of the Texas Government Code 
(the "Public Funds Investment Act") and an adopted District investment policy that includes 
depository contract provisions and custodial contract provisions. Major provisions of the District’s 
investment policy, which complies with the Public Funds Investment Act, include: depositories must 
be Federal Deposit Insurance Corporation ("FDIC") insured Texas banking institutions; depositories 
must fully insure or collateralize all demand and time deposits; and securities collateralizing time 
deposits must be held by independent third party trustees. 

Cash - At September 30, 2018, the carrying amount of the District’s deposits was $355,694 and the 
bank balance was $407,038. The bank balance was covered by FDIC insurance and other pledged 
collateral. 

Cash Equivalents- 

Interest Rate Risk - In accordance with its investment policy, the District manages its exposure to 
declines in fair values through investment diversification and limiting investments as follows: 

Money market mutual funds are required to have weighted average maturities of 90 days 
or fewer; and 

Other mutual fund investments are required to have weighted average maturities of less 
than two years. 

Credit Risk - The District’s investment policy requires the application of the prudent-person rule: 
Investments are made as a prudent person would be expected to act, with discretion and intelligence, 
and considering the probable safety of their capital as well as the probable income to be derived. The 
District’s investment policy requires that District funds be invested in: 

Obligations of the United States Government and/or its agencies and instrumentalities; or 

Money market mutual funds with investment objectives of maintaining a stable net asset 
value of $1 per share; or 

Mutual funds rated in one of the three highest categories by a nationally recognized rating 
agency; or 

Securities issued by a State or local government or any instrumentality or agency thereof, 
in the United States, and rated in one of the three highest categories by a nationally 
recognized rating agency; or 

Public funds investment pools rated AAA or AAAm by a nationally recognized rating 
agency. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

CASH AND CASH EQUIVALENTS (continued) - 

At September 30, 2018, the District held the following cash equivalents: 

Investment Rating 

Weighted 

Fair Value at Average Maturity 
Investment 9/30/2018 (Days) Ratin~ Rating Agency 

TexPool $ 1,965,364 1 AAAm Standard & Poors 

$ 1,965,364 

The Comptroller of Public Accounts is the sole officer and director of the Texas Treasury Safekeeping 
Trust Company, which is authorized to operate the Texas Local Government Investment Pool 
("TexPool"). Although TexPool is not registered with the SEC as an investment company, they 
operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940. 
These investments are stated at amortized cost in accordance with GASB Statement No. 31. TexPool 
also has an advisory board to advise on TexPool’s investment policy. This board is made up equally 
of participants and nonparticipants who do not have a business relationship with TexPool. Federated 
Investors is the investment manager for the pool and manages daily operations of TexPool under a 
contract with the Comptroller. TexPool’s investment policy stipulates that it must invest in accordance 
with the Public Funds Investment Act. 

In accordance with GASB Statement No. 79, the external local government investment pool does not 
have any limitations and restrictions on withdrawals such as notice periods or maximum transaction 
amounts. This pool does not impose any liquidity fees or redemption gates. 

Concentration of Credit Risk - In accordance with the District’s investment policy, investments in 
individual securities are to be limited to ensure that potential losses on individual securities do not 
exceed the income generated from the remainder of the portfolio. As of September 30, 2018, the 
District did not own any investments in individual securities. 

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the District’s 
deposits may not be returned to it. The government’s investment policy requires that the District’s 
deposits be fully insured by FDIC insurance or collateralized with obligations of the United States or 
its agencies and instrumentalities. As of September 30, 2018, the District’s bank deposits were fully 
covered by FDIC insurance and other pledged collateral. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

4. PROPERTY TAXES 

Property taxes attach as an enforceable lien on January 1. Taxes are levied on or about October 1, are 
due on November 1, and are past due the following February 1. The Hays County Appraisal District 
established appraisal values in accordance with requirements of the Texas Legislature. The District 
levies taxes based upon the appraised values. The Hays County Tax Assessor Collector bills and 
collects the District’s property taxes. The Board set current tax rates on September 19, 2017. 

The property tax rates, established in accordance with state law, were based on 100% of the net 
assessed valuation of real property within the District on the 2017 tax roll. The tax rate, based on total 
taxable assessed valuation of $100,215,066, was $0.875 on each $100 valuation and was allocated 
$0.325 to the General Fund and $0.550 to the Debt Service Fund. The maximum allowable 
maintenance tax of $1.00 was established by the voters on November 7, 2006. 

Property taxes receivable at September 30, 2018 consisted of the following: 

Current year levy 
Prior years’ levies 

Debt 
General Service 

Fund Fund Total 

$ 1,796 $ 3,040 $ 4,836 

$ 1,796 $ 3,040 $ 4,836 

The District is prohibited from writing off real property taxes without specific authority from the Texas 
Legislature. 

5. INTERFUND ACCOUNTS 

A summary of interfund accounts, which resulted from the time lag between dates that payments are 
made between funds, is as follows at September 30, 2018: 

General Fund : 

Capital Projects Fund 

Debt Service Fund 

Debt Service Fund - 

General Fund 

Capital Projects Fund - 

General Fund 

Interfund 

Receivable      Pa~yable 

55,248 

10,733 

10,733 

55,248 

$ 65,981 $ 65,981 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

6. CHANGES IN CAPITAL ASSETS 

A summary of changes in capital assets follows: 

Capital assets being depreciated - 

Water/Wastewater/Drainage Facilities 

Total capital assets being depreciated 

Balance Balance 

9/30/2017 Additions Deletions 9/30/2018 

$6,006,249 $4,160,505 $ - $10,166,754 

6,006,249 4,160,505 - 10,166,754 

(150,571) (196,400) - (346,971) 

(150,571) (196,400) - (346,971) 

$5,855,678 $3,964,105 $ - $ 9,819,783 

Less accumulated depreciation for - 
Water/Wastewater/Drainage Facilities 

Total accumulated depreciation 

Total capital assets, net 

7. LONG-TERM DEBT 

The following is a summary of bond transactions of the District for the year ended September 30, 
2018: 

Unlimited 

Tax Bonds 

Bonds payable at September 30, 2017 
Bonds issued 
Bonds retired 
Less: Bond premiums and discounts, net of accumulated amortization 

Bonds payable at September 30, 2018 

$ 7,200,000 
5,750,000 
(170,000) 
(24,243) 

$12,755,757 

Bonds payable at September 30, 2018 were comprised of the following individual issues: 

Unlimited Tax Bonds: 

$3,420,000 - 2015 Unlimited Tax Bonds payable serially through the year 2040 at interest rates which 
range from 1.75 % to 4.00%. 

$3,610,000 - 2016 Unlimited Tax Bonds payable serially through the year 2041 at interest rates which 
range from 3.00% to 4.25%. 

$5,750,000 - 2017 Unlimited Tax Bonds payable serially (hrough the year 2042 at interest rates which 
range from 2.00% to 3.50%. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

7. LONG-TERM DEBT (continued) - 

On October 17, 2017, the District issued $5,750,000 of Unlimited Tax Bonds, Series 2017, with 
interest rates ranging from 2.00% to 3.50%. The net proceeds of $5,381,074 (after payment of 
underwriter fees and other bond related costs) were deposited with the District’s investment accounts 
to finance water, wastewater and drainage improvements and wastewater treatment plant 
improvements, and to pay for accrued bond interest and subsequent bond issuance costs. 

The annual requirements to amortize all bonded debt at September 30, 2018, including interest, are as 
follows: 

Year Ended 

September30, 

2019 

2020 

2021 

2022 

2023 

2024-2028 

2029-2033 

2034-2038 

2039-2042 

Annual Requirements for All Series 

Principal 

$ 320,000 
330,000 
345,000 
360,000 
380,000 

2,195 000 
2,775 000 
3,475,000 
2,600,000 

$12,780,000 

Interest Total 

$ 439,710 $ 759,710 

432,360 762,360 

424,584 769,584 

416,210 776,210 

407,210 787,210 

1,857,660 4,052,660 

1,456,995 4,231,995 

901,745 4,376,745 

217,136 2,817,136 

$ 6,553,610 $19,333,610 

The total amount of bonds approved by the voters of the District, but not issued as of September 30, 
2018, are as follows: 

Type Amount 

Unlimited Tax Bonds $ 17,050,000 
Refunding Bonds $ 45,000,000 

At September 30, 2018, $700,545 is available in the Debt Service Fund to service the bonded debt. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

8. COMMITMENTS AND CONTINGENCIES 

The developers of the land within the District have incurred costs for construction of facilities, as well 
as costs pertaining to the creation and operation of the District. Claims for reimbursement of 
construction costs and operational advances will be evaluated upon receipt of adequate supporting 
documentation and proof of contractual obligation. Such costs may be reimbursable to the developer 
by the District from proceeds of future District bond issues, subject to approval by the Commission, 
or from operations. On November 6, 2012, a bond election held within the District approved 
authorization to issue $30,000,000 of bonds to fund costs for water, wastewater and drainage system 
facilities. As of September 30, 2018, the District has issued $12,950,000 of unlimited tax bonds to 
reimburse the developer for District construction and creation costs. At September 30, 2018, the 
District has $79,207 outstanding in developer advances which were used to fund operating activities 
of the District. 

9. RISK MANAGEMENT 

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; and natural disasters. The District has obtained coverage from 
commercial insurance companies to effectively manage its risk. All risk management activities are 
accounted for in the General Fund. Expenditures and claims are recognized when it is probable that a 
loss has occurred and the amount of the loss can be reasonably estimated. In determining claims, 
events that might create claims, but for which none have been reported, are considered. 

10. FUND BALANCES 

The District complies with GASB Statement No. 54, FundBalanee Reporting and Governmental Fund 
Type Definitions, which establishes fund balance classifications that comprise a hierarchy based 
primarily on the extent to which a government is bound to observe constraints imposed upon the use 
of the resources reported in governmental funds. Those fund balance classifications are described 
below. 

Nonspendable - Amounts that cannot be spent because they are either not in a spendable 
form or are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of constraints 
imposed by external providers, or imposed by constitutional provisions or enabling 
legislation. 

Committed - Amounts that can only be used for specific purposes pursuant to approval 
by formal action by the Board. The District had no such amounts. 
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REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED SEPTEMBER 30, 2018 

10. FUND BALANCES (continued) - 

Assigned - For the General Fund, amounts that are appropriated by the Board that are to 
be used for specific purposes. For all other governmental funds, any remaining positive 
amounts not previously classified as nonspendable, restricted or committed. The District 
had no such amounts. 

¯ Unassigned - Amounts that are available for any purpose; these amounts can be reported 
only in the District’s General Fund. 

The detail of the fund balances is included in the Governmental Funds Balance Sheet on page FS-1. 

Fund balance of the District may be committed for a specific purpose by formal action of the Board, 
the District’s highest level of decision-making authority. Commitments may be established, modified, 
or rescinded only through a resolution approved by the Board. The Board may also assign fund 
balance for a specific purpose. 

In circumstances where an expenditure is to be made for a purpose for which amounts are available in 
multiple fund balance classifications, the order in which resources will be expended is as follows: 
restricted fund balance, committed fund balance, assigned fund balance, and lastly, unassigned fund 
balance. 

11. SUBSEQUENT EVENTS 

On December 20, 2018, the District issued $5,000,000 of Unlimited Tax Bonds, Series 2018, with 
interest rates ranging from 2.700% to 4.125% and principal maturities through August 2043. Proceeds 
from the bonds will be used to finance construction and other District development costs. 
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I ’CCALL 
PARKNURST & NORTON 

[An opinion in substantially the following form will be de#vered by McCall, 

Parkhurst & Horton L.L.P., Bond Counsel, upon the de#very of the 
Bonds, assuming no material changes in facts or law. ] 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $5,000,000 

AS BOND COUNSEL FOR REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT (the "District") of the bonds described above (the "Bonds"), we 
have examined into the legality and validity of the Bonds, which bear interest from the dates 
specified in the text of the Bonds, until maturity or redemption, at the rates and payable on the 
dates specified in the text of the Bonds all in accordance with the order of the Board of Directors 
of the District adopted on November 19, 2019, authorizing the issuance of the Bonds (the 
"Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified 
copies of the proceedings of the District, and other documents authorizing and relating to the 
issuance of said Bonds, including one of the executed Bonds (Bond Numbered T-l) and 
specimens of Bonds to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to governmental immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principles of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
payable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the District, which taxes the District has covenanted 
to levy in an amount sufficient (together with revenues and receipts from other sources which are 
legally available for such purposes) to pay the interest on and the principal of the Bonds. Such 
covenant to levy taxes is subject to the fight of a city, under existing Texas law, to annex all of 
the territory within the District; to take over all properties and assets of the District; to assume all 
debts, liabilities, and obligations of the District, including the Bonds; and to abolish the District. 

THE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 

600 Congress Ave, 

Suite 1800 
Austin, Texas 78701 
T 512,478,3805 
F 512.472.0871 

717 North Harwood 
Suite 900 
Dallas, Texas 75201 
T 214,754,9200 
F 214.754.9250 

Two Allen Center 
1200 Smith Street, Suite 1550 

Houston, Texas 77002 
- 7"13,980,0500 
F 713.980.0510 
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T 2"10,225,2800 
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IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the 
Bonds is excludable from the gross income of the owners thereof for federal income tax purposes 
under the statutes, regulations, published rulings and court decisions existing on the date of this 
opinion. We are further of the opinion that the Bonds are not "specified private activity bonds" 
and that, accordingly, interest on the Bonds will not be included as an individual alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the 
"Code"). In expressing the aforementioned opinions, we have relied on certain representations, 
the accuracy of which we have not independently verified, and assume compliance by the 
District with certain covenants, regarding the use and investment of the proceeds of the Bonds 
and the use of the property financed therewith. We call your attention to the fact that if such 
representations are determined to be inaccurate or upon a failure by the District to comply with 
such covenants, interest on the Bonds may become includable in gross income retroactively to 
the date of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the "Service"); rather, such opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. No assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
District as the taxpayer. We observe that the District has covenanted not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning, or disposing of the Bonds, including the 
amount, accrual, or receipt of interest on, the Bonds. In particular, but not by way of limitation, 
we express no opinion with respect to the federal, state or local tax consequences arising from 
the enactment of any pending or future legislation. Owners of the Bonds should consult their tax 
advisors regarding the applicability of any collateral tax consequences of owning the Bonds. 

WE EXPRESS NO OPINION as to any insurance policies issued with respect to the 
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies 

issued in the future. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 



purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the District, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto. We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the District as to the current outstanding indebtedness of and the assessed valuation 
of taxable property within the District. Our role in connection with the District’s Official 
Statement prepared for use in connection with the sale of the Bonds has been limited as 
described therein. 

TIlE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee 

of a result. 

Respectfully, 

www. m phlegal.co~~; 
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SPECIALIZED PUBLIC FINANCE INC. 
FINANCIAL ADVISORY SERVICES 



GENERAL AND NO-LITIGATION CERTIFICATE 

THE STATE OF TEXAS 
COUNTY OF HAYS 
REUNION RANCH WATER CONTROL 

AND IMPROVEMENT DISTRICT 

We, the undersigned President or Vice-President and Secretary or Assistant Secretary, 
respectively, of the Board of Directors of the District, hereby certify as follows: 

GENERAL 

1.    This certificate is executed for and on behalf of the District, for the benefit of the 
Attorney General of the State of Texas and for the benefit of the Initial Purchaser in connection 
with the issuance of the Bonds. Unless otherwise provided herein, the capitalized words and 
terms used in this certificate shall have the meanings whenever they are used given in Exhibit 
"A" attached hereto. 

2.    Any certificate signed by an official of the District delivered to the Initial 
Purchaser or the Attorney General of the State of Texas shall be deemed a representation and 
warranty by the District as to the statements made therein. The Public Finance Division of the 
Office of the Attorney General of the State of Texas is hereby authorized to date this certificate 
as of the date of approval of the Bonds and is entitled to rely upon the accuracy of the 
information contained herein unless notified by telephone or fax to the contrary. The 
Comptroller of Public Accounts is further authorized to register the Bonds upon receipt of the 
Attorney General approval. After registration, the Bonds, opinions and registration papers shall 
be delivered to Clayton C. Chandler at McCall, Parkhurst & Horton L.L.P. 

3.    A true and correct copy of the bid for the Bonds submitted to and accepted by 
Board of Directors of the District is attached hereto as Exhibit "B". 

MATTERS RELATING TO THE DISTRICT 

4.    We officially executed and signed the Bonds with our manual signatures or by 
causing facsimiles of our manual signatures to be imprinted or copied on each of the Bonds, and, 
if appropriate, we hereby adopt said facsimile signatures as our own, respectively, and declare 
that the facsimile signatures constitute our signatures the same as if we had manually signed each 
of the Bonds. 

5.    The Bonds are substantially in the form, and have been duly executed and signed 
in the manner prescribed in the Order. 

6.    At the time we so executed and signed the Bonds we were, and at the time of 
executing this certificate we are, the duly chosen, qualified and acting officers indicated therein, 
and authorized to execute the same. 

1 
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7.    No litigation of any nature has been filed or is now pending to restrain or enjoin 
the issuance or delivery of the Bonds, or which would affect the provision made for their 
payment or security, or in any manner questioning the proceedings or authority concerning the 
issuance of the Bonds, and that so far as we know and believe no such litigation is threatened. 

8.    Neither the corporate existence nor boundaries of the District is being contested, 
no litigation has been filed or is now pending which would affect the authority of the officers of 
the District to issue, execute, sign, and deliver the Bonds, and no authority or proceedings for the 
issuance of the Bonds have been repealed, revoked or rescinded. 

9.    We have caused the official seal of the District to be impressed, printed or copied 
on the Bonds and said seal on the Bonds has been duly adopted as, and is hereby declared to be, 
the official seal of the District. 

10. The District is a conservation and reclamation district operating and existing as a 
water control and improvement district under the provisions of Article XVI, Section 59 of the 
Texas Constitution and Chapters 49 and 51, Texas Water Code, as amended. 

11. The Board of Directors of the District is composed of the following persons, each 
of whom serves in the capacity indicated: 

Nathan Neese, President 
Vince Ten’acina, Vice President 
Thomas J. Rogers, Jr., Secretary 
George Sykes, Asst. Secretary 
Dennis Daniel, Asst. Secretary 

12. Each member of the Board of Directors has been duly qualified as a member of 
the Board of Directors of the District by executing the sworn statement (when required), by 
executing the bond required by law, and by taking the official oath of office prescribed by the 
Constitution for public officers; each such bond was duly approved by the Board of Directors of 
the District; and each such bond, sworn statement and oath are filed and retained in the District’s 
records and with the Secretary of State. All Directors taking or who have taken any action in 
connection with the authorization, sale, and delivery of the Bonds are or were at the time of such 
action, duly qualified and acting directors of the District, and all directors executing any 
documents in connection therewith were duly authorized to execute such documents. The Board 
members and officers since creation of the District are attached hereto as Exhibit "C". 

13. The District has the below outstanding indebtedness payable from ad valorem 
taxes (the "Outstanding Bonds"): 

Unlimited Tax Bonds, Series 2015 
Unlimited Tax Bonds, Series 2016 
Unlimited Tax Bonds, Series 2017 
Unlimited Tax Bonds, Series 2018 
Unlimited Tax Bonds, Series 2019* 

$3,500,000 

3,700,000 
5,750,000 
5,000,000 

5,000,000 
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*The Bonds in the process of issuance 

14. A District Information Form and amendments thereto have been filed as required 
by Section 49.455, Texas Water Code and as of the date of this Certificate, all information 
required by law to be filed by the District with the Commission has been filed. Based upon our 
actual knowledge, the District is currently in compliance with all regulations of the Commission. 

15. In connection with the election authorizing the Bonds, the District complied with 
the Voting Rights Act of 1965, as amended, and the Texas Election Code. 

16. The currently effective ad valorem tax rolls of the District are those for the year 
2019, being the most recently approved tax rolls of the District; the taxable property in the 
District has been assessed as required by law; the Tax Assessor of the District has duly verified 
the tax rolls and the assessed value of taxable property in the District upon which the annual ad 
valorem tax of the District has been levied (after deducting the amount of all exemptions, if any, 
taken or required to be given under the Constitution and laws of the State of Texas), according to 
the tax rolls for the year is $169,812,068. 

17. The District lies within the extraterritorial jurisdiction of the City of Dripping 
Springs and is in compliance with the Comprehensive Development Agreement with the City. 

18. The boundaries of the District have not changed since the issuance of the 
District’s Series 2018 Bonds. 

19. The District has not limited the taxing powers granted to it by the Constitution 
and laws of the State of Texas, and no procedure for such action has been taken. 

20. The District has not at any time entered into any contract of any nature with the 
United States or any branch or agency thereof. 

21. No motion to overturn the actions of the Commission’s executive director 
approving the issuance of the Bonds has been filed pursuant to Commission Rule 50.139 within 
23 days of the date that such approval was mailed to the District. Additionally, the District has 
not been notified that the Commission or its general counsel has extended the period of time to 
file such a motion to overturn. 

22. 
District. 

The District certifies that there are currently approximately 524 acres within the 

23. 
supplies. 

No proceeds from the bonds will be used to purchase firefighting equipment or 

24. Lawfully available funds are hereby appropriated and confirmed to be available to 
pay the principal and interest coming due on the Bonds on August 15, 2020. 

25. The District has received all required disclosure filings under Section 2252.908 of 
the Texas Government Code in connection with the authorization and issuance of the Bonds and 
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has notified the Texas Ethics Commission ("TEC") of its receipt of such filings by 
acknowledging such filing in accordance with TEC’s rules. 

26. With respect to the contracts contained within the transcript of proceedings that 
are subject to Section 2252.151, Texas Government Code, none of the counter parties to those 
contracts are listed as a "foreign terrorist organization" on the list prepared and maintained 
pursuant to Texas Government Code Sections 806.051,807.051 or 2252.153. 

CLOSING MATTERS 

27. To our best knowledge and belief: 

(a) the descriptions and statements of or pertaining to the District contained in its 
Official Notice of Sale, Bid Form and Preliminary Official Statement dated November 5, 2019 
and any addenda, supplement or amendment thereto, for the Bonds, on the date of such 
Preliminary Official Statement, on the date of sale of the Bonds, and the acceptance of the best 
bid therefor, and on the date of the delivery, were and are true and correct in all material 
respects; 

(b) insofar as the District and its affairs, including its financial affairs, are concerned, 
such Preliminary Official Statement did not and does not contain an untrue statement of a 
material fact or omit to state a material fact required to be stated therein or necessary to make the 
statements therein, in light of the circumstances under which they were made, not misleading; 

(c) insofar as the descriptions and statements, including financial data, of or pertaining 
to entities other than the District and their activities contained in such Preliminary Official 
Statement are concerned, such statements and data have been obtained from sources which the 
District believes to be reliable and that the District has no reason to believe that such information 
contains any untrue statement of a material fact or omits to state any material fact necessary to 
make the statements therein made in light of the circumstances under which they are made not 
misleading; and 

(d) there has been no material adverse change in the financial condition of the District 
since the date of the last audited financial statement of the District appearing in the Preliminary 
Official Statement. 
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SIGNED this the 

Secretary, Boam of Dirl~ctdrs 

day of 

President, Board of Directors 

NOTARY ACKNOWLEDGMENT 

Before me, on this day personally appeared the foregoing individuals, known to me to be 
the officers whose tree and genuine signatures were subscribed to the foregoing instrument in my 
presence. 

!1 ..;~,-,,:.v.oo,.. CHRISTY E. VILLA l!~ 

|1=’~’~) 1"~.",~-~ Comm. Expires 10-17-2023 I| 

Notary ID 4484418 

NOV 19 2019 

(Notary Seal) 

Signature Page 
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Bonds 

City 

Commission 

District 

Initial Purchaser 

Order 

EXHIBIT A 

Reunion Ranch Water Control and Improvement District Unlimited Tax 
Bonds, Series 2019 dated December 19, 2019 in the aggregate principal 
amount of $5,000,000. 

The City of Dripping Springs, Texas. 

Texas Commission on Environmental Quality. 

Reunion Ranch Water Control and Improvement District. 

The winning bidder as shown on the Winning Bid Form attached to this 
General and No-Litigation Certificate as Exhibit "B". 

The order adopted by the Board of Directors of the District on November 
19, 2019 authorizing the issuance of the Bonds. 
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EXHIBIT B 

WINNING BID FORM 
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OFFICIAL BID FORM 

President and Board of’Directo~ 
Reunion Rnnch Water Control end Improvement District 
¢/o Spt:cializcd Public Finance Inc. 
248 Addle Roy Road. Suite B-103 
Austin, To.xas 78746 

Board at’Directors: 

We have r~ad in detail your OITieinl Notice of Sale and accompanying Preliminary Official Stntemeut dated Novem~r 5, 2019, misting 
file Reunion Reach Water Control and Improvement District (the "District") and its $5,000,000 Unlimited Tmx Bonds, Series 2019 

"Bonds"), ~ made a ~ he.of, W~ ~nlizc that the Bends involve cc~ain risk ~acto~, and we bane made ins~ctions and 
investigations ~ wc d~cm n~c~ssa~ misting to the Diswlct ~d to the invcs~cnt q~lity of the Bonds. 

For your legally issued Bond~n~¢~at~ principal amount oF$5,000,000, wo will pay you a price ors ~� ~ ~ ~ ~ ~ 
representing approximately. ~ "(, ~ ~ oFthe par value. Such Bonds mature August 15, in each of the y~m and in th~ nmoun~ 
and interest rates sho~ below: 

Maturit~ Principal Interest Maturity Principal interest 
(August 15) Amount Rut~ . (August 15) Amount Rate 

2020 $ Iris,a00 ~,~O ~~. 2033 $ ao0,o0o 

2021 130,000 2,000 ~ 2034 203,000 2,q  
2022 135,000 2,O~ ~: .2035 215,000 ~,.q~ 

20~ 140,000 ~,~O~: 2036 220,000 

2024 145,000 Z,~O ~ 
2037 230,000 ~,O~ 

202~ ~50,000 Z, o~ ~~ 20~ 235,000 
2026 155,000 2,~ % 2039 245,000 ~,~O 

2027 " 160,000 2, ~;" 
2040 255,000 ~,~ 

2o2s t65,ooo ~, ~ ~ 2o4] 260,000 ~.~ 
2029 175,000 ~ ~ % 2042 270,000 ~,~ 

2030 180,000 
~,~ ~ 

2043 280,000 

203 i ! 85,000 
~, ~ % 

2044 290,000 

2032 190.000 

O[’the principal maturities set forth in the labia above, we have created term bonds us indicated in the l’ollowing table (whicl~ may 
include multiple term Imnds, one term bond or uo term bond if’none is indicated). For those y~ars which llano been combined into a 
term bond, the principal amount shown in tho table above shall 1~ rite mandatory sinking ftmd redemption amounts in such years except 
that the amount shown in the year at’the term bond maturity date shall mature in such year. The term bonds created are as l’ollows: 

Term Bonds Yew of 
Maturing First Mandator~ Prinoipal lmerest 

_ August 1.5 Redemption Amount Rate 

Our ~uleulotion (whiCh i~ not a ~ oF this 5id) ofth~ inte~st cost 

TOTAL INTEREST COST FROM 12119/2019 

PLUS DOLLAR AMOUNT OF DISCOUNT 

NET INTEREST COST 

NET EFFECTIVP. INTEREST RATE 



Purchaser. Any fees to be paid to the rating agency as a result.of said insuran~ will ~ p~d b~fl~.D]~ioL , . 

~ w~m ~srer or a c~hJcrs or centred check {o th~ Distr~ ]n ~ amo~m ors laD,adO will b~ med~ avnihb~c ia n~cord~ce wi~ ~ Not~c~ 
ofSnl~ mad~ a pan lmm0f..Should we fall or reFus~ to m~k~ p~yment for the Bon~ in a~rdmce with ~e te~s and ~onditio~ set ~o~fn 
flt~ Notl¢~ of Sale.’tbe pro~e~ o~is d~po~it shall ~ ~tu[n~d by the DlsMct ~ ~mplel~ liquidated d~eges egoimt ~. Ple~ check ~, 
box below to des~gnnt, your Good Fuiflt Deposit option,.                                                        ’ 

price" oFthc Bonds in tim form accompmying the O~cia[ Notic~ ofSale, wi~ such chang~ tber~o m may ~ acceptably to ~e D~Mct,. 

Wo undc~t~d {h~ sale of the Bon~ bm not been ~gism~d undar tim:Dinted Stat~ S~curftms Act of t933 ~ ~ended, in rcli~ u~n tim 
exemptions provided thercund~ fit* Bon~ have not b~n registered or qualified under tim S~urities Act of Tex~ in mlinnc~ u~n various 
c~¢mptious conl~incd dtcrein:nor ]lav~t~ Bon~ ~an reg~lcred or qualified under tim securities ncL~ o~any o~er jufisdictlmtt We hereby 
represent th~ sale of the Bon~ in.~uHsdict~ons other than T~x= ~II ~ mad~ onI~ ptt~unnl tO ~xemptious from ragis~tion or qualification 
~d that wh=~ nee~su~,::~w ~v II roglst=r or qualify the Bofi~ in ncco~anc¢ ~,.ith the securities lmvs ~d regulations of the jurlsdict~on"in 
which ~e non~ ~e offered or sold. 

¯ We furtller understand that the Distfiot assumes no re~pans~ility or obligation for the distribution or delivery of any copies of the OilriciM 
Statement or other:informarion concerning rite DiStrict and fit,, Bonds to anyone other than to 

We iigme to provide in writing the inltinl renffering prices trod other terms, iflmy, to the Financial Advisor by the close of the next business 
day allot rite award.. 

The bidder hot, by verliies that, tit ilte iime of execution and delivery of thls bk!, neither the bidder nor troy syndicate member listed on the 
Official Bid Form, nor any parent comptmy, wholly-or majority-ov,’ned subs diaries, and other atfilings ofthe sam~, il’any, imycottn Israel or, 
to the extant this O~clal B{d Form is u �on~ct for goods or services, will boycott lsrnel through the date of d,’-Iivety of the Bonds.. The 
foregoing verilieution is made solely to comply whh Section 2270.002, Texlm Oovcmmant Code, and in the extent such Section da~ not 
contravene applicable Federal ln~v<.-...As used in the foregoing verification, "boycotls israel" and "tmyeott Israel" means refusing to deal with, 
tennlnating business activities with, or othelavisa t~ing any action that is intended to penalize, infllet economic harm on, or limit commercial 
relmior~ specifically with Israel, or willt a person or entity doing busines~ in Israel or in an israeli-controlled lerfitory, bal doe~ not include an 
action made for ordinary business purposes, The bidder understands "affiliat~~t to mean all entity ihat cona’ols, is controlled by, or is under 
common control With the bidder ur my syndicate member I|~ted on the O ffieilil l~id Form and exis~ to m~e a pro fit. 

By submission of.n: bid, and as n oond~ion of the awed and delivery of the Bonds, the biddor represents that, neither the bidder nor any 
syndicate memberlfsted on’the OtTielnl BidForm, nor any parent compr~ny, wholly- or majority.owned subsidiaries, and oilier affiliates of.the 
same, if tiny, are eomplmie~identlfied on n list ln’epared md maintained by the Texas Comptroller of Public Account~ undar S¢ctlon 

i ¯ or Section 2.70,0201, Texus..t3overmnent..Cnde,. and posted on arty.of the t’ollowmg pages of such officers trlteraet w 
htlpff.~/tfomptrolle r.lexas.!4o,~4pi, l~hil.4i~n #d~ -~"~iidanl~itpd~        https!7~6nuptr t~ller;tex a-,:.Uoy/p~trchtl.~in ~Mo e.~lqhm -lisLod t’,       o~’" 
https:llcomptraller.te×i~,govlpu#eltnsingtdoeslfloli~pd f.:"The foregoing represeniation is made solely to comply with Section 2252. 152, Tex~ 
~owmment Cod~and in rile extentsuch Sect on d6:es nb~ contravene uppliaable Fedaral law and excludes the bidder or any s~diente member 
listed on the Ofllchl Bid Fatal and each parent company, wholly- or majority-owned subsidizes, and other affiliates ufthe sanle., if any, that 
tha United States gavemment hm affirmati~iely declared to be e×dud~d from ils federal ~Im,~tions regime relating to Sudan or Iran or 
r,’.demI snn,~dons re#m0 relating to u foreign terrorist organi=iion,.. The bidder undeesmnds ’..nffiliale to mean auy entity that controls, is 
controlled b~!.ipr ~ under common control with the b dder or any syrf~i~te member listed on the Officiel Bid Form ~d exisls to make ~ profit. 

Tile undersigned, certifies th~t.lt [is]~[]s not] exempt from ~llng the Texas Ethics Commi~ian (tile "TEC") Ct.’rtil~cate or Interested Parlics 
.Form 1295 (the ~!Yorm 1295 t.).by virtue of helng o pttbl~’e|y truded bnsiness enfhy t~t" n wholly mvaed subsidiary din publicly traded business 
cni~t~ 

P, cslXCt fu!ly submitted, 

A(~Ct~PTANqB CLAUSE 

above and foregoing bid is b~reby in nil thln~ accepted by Reaninu RImalt V~uter Control and Impreyement District this the 19~ day or 

l(eanion ILanoh Wmer Canlrol l~nd lmproverient Disirf,4t Ranuion Ranch Water Control and Improvement Elistriet 



Upcoming Calendar 

Parib/C]alendar . Deal..M~ .. 

Overview I Re.dult ! Exoei,",’i 

Robert W. Baird & Co., Inc. - Milwaukee, Wl’s Bid 
Reunion Ranch Wtr Cntr & Imp Dt 

$5,000,000 Unlimited Tax Bonds, Series 21)19 

For the aggregate principal amount of $5,000,000.00, we will pay you $4,888,671.10, plus accrued interest from 
the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

Maturity D~ielAmount $ Coupon % Bond Insurance 

08/15/2020 185M 

08/15/2021 130M 

08/15/2022 135M 

08115/2023 140M 

08/15/2024 145M 

~8/15/2025 150M 

08/15/2026 155M 

08/15/2027 160M 

08/15/2028 165M 

08/15/2029 175M 

08/15/2030 

~8/15/203 !. 365~ 

08/15/2032 

,08/!’5/203:3 39eM 

08/15/2034. 

08/15/2035. 420M 

08!15/2036 

08/15/2037 450M 

08115/2038 

08/1.5/2939 480M 

08/t 5/2040 

081151204.!.. 

08/151204.2. 

08/! 5/2043 

08!15/2044 1,355M 

Total Interest Cost: 
Discount: 
Net Interest Cost: 

Total Insurance Premium: 

2.0000 

2.0000 

2.0000 

2.0000 

2.0000 

2.0000 

2.0000 

2.0000 

~.2500 

2.2500 

2.5000 

2.6250 

2.7500 

3.0000 

3,0000’ 

3.0000 

AGM 

AGM 

AGM 

’ AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

AGM 

$2,0t3,126.53 
$111,328.90 

$2,124,455,43 
2.975520 

$59,000.00 

Time Last Bid Received On: 11119/2019 9:48:32 CST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 
Sale, and the Prel!mjnary Official Statement, all of which are made a part hereof ........ 



EXHIBIT C 

BOARD MEMBERS AND OFFICERS SINCE CREATION OF DISTRICT 

November 11, 2005 - March 10~ 2006 
Danny Krause, President 

Jim Boles, Vice President 
Bill Peckman, Secretary 
Dick Rathberger, Asst. Secretary 
David Baggett, Asst. Secretary 

March 10, 2006 - November 16~ 2006 
Vince Terracina, President 
Michael Lindley, Vice President 
George Sykes, Secretary 
Dick Rathberger, Asst. Secretary 

November 16~ 2006 - December 18~ 2006 
Vince Terracina, President 
Micheal Lindley, Vice President 

George Sykes, Secretary 
Carl Williams, Asst. Secretary 
Dick Rathberger, Asst. Secretary 

December 18, 2006 - February 8~ 2009 
Vince Terracina, President 
Michael Lindley, Vice President 

George Sykes, Secretary 
Carl Williams, Asst. Secretary 

Pat Herron, Asst. Secretary 

February 8~ 2009 - April 25~ 2012 
Vince Terracina, President 
Michael Lindley, Vice President 
George Sykes, Secretary 
Carol Williams, Asst. Secretary 
Joseph Kozusko, Asst. Secretary 

April 25~ 2012 - October 231 2013 
Todd Janssen, President 
Vincent Terracina, Vice President 
David Bosco, Secretary 
Nathan Neese, Asst. Secretary 
George Sykes, Asst. Secretary 
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October 23, 2013 - July 24, 2016 
Nathan Neese, President 
Vince Terracina, Vice President 
David Bosco, Jr., Secretary 
George Sykes, Asst. Secretary 
Joel DeSpain, Asst. Secretary 

July 25, 2016 - February 2017 
Nathan Neese, President 
Vince Terracina, Vice President 
David Bosco, Jr., Secretary 
George Sykes, Asst. Secretary 
Mike Ehrhardt, Asst. Secretary 

February 2017--March 2017 
Nathan Neese, President 
Vince Terracina, Vice Presidem 
David Bosco, Jr., Secretary 
George Sykes, Asst. Secretary 
Dan Pawlik, Asst. Secretary 

March 2017 - November 2017 
Nathan Neese, President 

Vince Terracina, Vice President 
Thomas J. Rogers, Jr., Secretary 
George Sykes, Asst. Secretary 
Dan Pawlik, Asst. Secretary 

November 2017 - Present 
Nathan Neese, President 
Vince Terracina, Vice President 
Thomas J. Rogers, Jr., Secretary 
George Sykes, Asst. Secretary 
Dennis Daniel, Asst. Secretary 
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FEDERAL TAX CERTIFICATE 

1. la~ General. 

1.1.    The undersigned is an authorized representative of the Reunion Ranch Water Control and 
Improvement District (the "Issuer"). 

1.2. This Certificate is executed for the purpose of establishing the reasonable expectations of the 
Issuer as to future events regarding the Issuer’s Unlimited Tax Bonds, Series 2019 (the "Bonds"). The Bonds 
are being issued pursuant to an Order dub; adopted by the Issuer (the "Order"). The Order is incorporated herein 
by reference. 

1.3.    To the best of the undersigned’s knowledge, information and belief, the expectations contained 
in this Federal Tax Certificate are reasonable. 

1.4. The undersigned is an officer of the Issuer delegated with the responsibility, among others, of 
issuing and delivering the Bonds. 

1.5.    The undersigned is not aware of any facts or circumstances that would cause him to question 
the accuracy of the representations made by the Purchaser in the Issue Price Certificate attached hereto as Exhibit 
"D", and by Specialized Public Finmace inc. (the "Financial Advisor") in Subsection 5.3 of this Certificate and 
with respect to the Schedules attached hereto as Exhibit "E" and the Certificate of Financial Advisor attached 
hereto as Exhibit "F". 

2. The Purpose of the Bonds and Useful Lives of Pmieets. 

2.1.    The Bonds are being issued pursuant to the Order (a) to provide for the payment of costs of 
issuing the Bonds and (b) for (i) impact fees for 2017, 2018, and 2019; (ii) water, wastewater and drainage 
facilities to serve Reunion Ranch Phase 2 - Section 5 (water and drainage only), and Reunion Ranch Phase 3 - 
Section 1; and (iii) pay developer interest (the "Projects"). 

2.2. The Issuer expects that the aggregate useful lives of the Projects exceed 24 years from the later 
of the date the Projects are placed in service or the date on which the Bonds are issued. 

2.3.    All earnings, such as interest and dividends, received from the investment of the proceeds of 
the Bonds during the period of acquisition and construction of the Projects and not used to pay interest on the 
Bonds, will be used to pay the costs of the Projects, unless required to be rebated and paid to the United States 
in accordance with section 148(f) of the InternaI Revenue Code of 1986 (the "Code"). The proceeds of the 
Bonds, together with any investment earnings thereon, are expected not to exceed the amount necessary for the 
governmental purpose of the Bonds. The Issuer expects that no disposition proceeds will arise in connection 
with the Projects or the Bonds. 

3. Expenditure of Bond Proceeds and Use of Projects. 

3.1.    The Issuer will incur, within six months after the date of issue of the B onds, a binding obligation 
to commence the Projects, either by entering into contracts for the construction of the Projects or by entering 
into contracts for architectural or engineering services for such Projects, or contracts for the development, 
purchase of construction materials, or purchase of equipment, for the Projects, with the mnount to be paid under 
such contracts to be in excess of five percent of the proceeds which are estimated to be used for the cost of the 
Projects. 
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3.2.    After entering into binding obligations, work on such Projects will proceed promptly with due 
diligence to completion. 

3.3.    All original proceeds derived from the sale of the Bonds to be applied to the Projects and 
investment earnings thereon (other than any amounts required to be rebated to the United States pursuant to 
section 148(f) of the Code) wiIl be expended for the Projects no later than a date which is three years after the 
date of issue of the Bonds. 

3.4.    The Issuer will account for the expenditure of bond proceeds (including investment earnings 
thereon) for the purposes described in Section 2 herein on its books and records by allocating such proceeds to 
expenditures within 18. months of tl~e later of the date that (i) the expenditure is made, or (ii) the purposes for 
which the Bonds are issued have been accomplished. The foregoing notwithstanding, the Issuer does not expect 
to expend such sale proceeds more than 60 days after the earlier of (i) the fifth anniversary of the delivery of the 
Bonds, or (ii) the date the Bonds are retired. 

3.5.    Only Project costs paid or incurred by the Issuer on or after 60 days prior to the date the Issuer 
approved the funding of the Projects (the "60-day period") through its declaration of official intent ("Qualified 
Costs") will be paid or reimbursed with bond proceeds. For this purpose Qualified Costs also include preliminary 
expenditures, incurred prior to the 60-day period before the approval of the Issuer through its declaration of 
official intent, up to an amount not in excess of 20 percent of the aggregate amount of the Bonds. No Qualified 
Cost represents the cost of property or land acquired from a related party. 

3.6.    The Issuer wilI allocate the Project costs to "capital expenditures". For this purpose, "capital 
expenditure" means m~y cost that is properly chargeable to the capital account (or would be so chargeable with 
a proper election) under general federal income tax principles. For example, costs incurred to acquire, construct 
or improve land, building and equipment generally are capital expenditures. 

3.7.    The Issuer will not invest the proceeds prior to such expenditure in any guaranteed investment 
contract or other nonpurpose investment with a substantially guaranteed yield for a period equal to or greater 
thm~ four years. 

3.8.    Other than members of the general public, the Issuer expects that throughout the lesser of the 
term of the Bonds, or the useful lives of the Projects, the onty user of the Projects will be the Issuer or the Issuer’s 
employees and agents: The Issuer has contracted with Severn Trent Environmental SelMces, Inc. to be the 
manager of the Projects pursuant to an agreement which complies with Rev. Proc. 2017-13, I.R.B. 2017-6. In 
no event will the proceeds of the Bonds or facilities financed therewith be used for private business use in an 
amount greater than $I5 milIion. The Issuer does not expect to enter into long-term sales of output from the 
Projects and sales of output will be made on the basis of generally-applicable and uniformly applied rates. The 
Issuer may apply different rates for different classes of customers, including volume purchasers, which are 
reasonable and customary.. 

3.9. Except as stated below, the Issuer expects not to sell or otherwise dispose of property 
constituting the Projects prior to the earlier of the end of such property’s useful life or the final maturity of the 
Bonds. The Order provides that the Issuer will not sell or otherwise dispose of the Projects unIess the Issuer 
receives an opinion of nationally-recognized bond counsel that such sale or other disposition will not adversely 
affect the tax-exempt status of the Bonds. 

3.10. For purposes of Subsection 3.9 hereof, the Issuer has not included the portion of the Projects 
comprised of personal property that is disposed in the ordinary course at a price that is expected to be less than 
25 percent of the original purchase price. The Issuer, upon any disposition of such property, will transfer the 
receipts from the disposition of such property to the general operating fund and expend such receipts within six 
months for other governmental programs. 



4. Yield. 

4.1. As shown in the Schedules attached hereto as Exhibit "E", the Issuer elects to use the issue 
price of the Bonds included in the Form 8038-G, based on the Issue Price Certificate attached hereto. As 
described in the Certificate of Financial Advisor attached hereto as Exhibit "F", the sale of the Bonds constitutes 
a "competitive sale" within the meaning of section 1.148-1(f)(3)(i) of the Treasury Regulations, and as such the 
Issuer will determine the issue price of the Bonds based on the reasonably expected initial offering prices to the 
public on the sale date for each maturity of the Bonds. 

4.2. The premium paid for bond insurance is solely for the transfer of credit risk for the payment of 
debt service on the Bonds. The Purchaser has represented, based on its experience, and the market conditions 
and other facts existing on the date of sale of the Bonds, that the present value of the premium paid for bond 
insurance for each obligation constituting the Bonds to which such premium is properly allocated and which are 
insured thereby is tess than the present value of the interest reasonably expected to be saved as a result of the 
insurance on each obligation constituting the Bonds. The premium has been paid to a person which is not a user 
or related to the user of any proceeds of the Bonds. In determining present value for this purpose, the yield of 
the Bonds (determined with regard to the payment of the guarantee fee) has been’used as the discount rate. 

4.3.    Other than the qualified guarantee referred to in Subsection 4.2 above, the Issuer has not entered 
into any qualified guarantee or qualified hedge with respect to the Bonds. The yield on the Bonds will not be 
affected by subsequent unexpected events, except to the extent provided in section 1.148-4(h)(3) of the Treasury 
Regulations when a~d if the Issuer enters into a qualified hedge or into any transaction transferring, waiving or 
modifying any right that is part of the terms of any bond. The issuer will consult with nationally recognized 
bond counsel prior to entering into any of the foregoing la’ansactions. 

5. Debt Service Fund. 

5.1. The Order creates an Debt Service Fund. Other than as described herein, money deposited in 
the Debt Service Fund will be used to pay the principal of and interest on the Bonds (the "Bona Fide Debt Service 
Pol~ion"). The Bona Fide Debt Service Portion constitutes a fund that is used primarily to achieve a proper 
matching of revenues and debt service within each bond year. Such portion will be completely depleted at least 
once each year except for an amount not in excess of the greater of (a) one-twelfth of the debt service on the 
Bonds for the previous yea’, or (b) the previous year’s earnings on such portion of the Debt Service Fund. 
Amounts deposited in the Debt Service Fund constituting the Bona Fide Debt Service Portion wil! be spent 
within a thirteen-month period beginning on the date of deposit, and any amount received from the investment 
of money held in the Debt Service Fund will be spent within a one-yea" period beginning on the date of receipt. 

5.2. A portion of the funds on deposit in the Debt Service Fund, not otherwise used to pay debt 
service on the Bonds within thirteen months, will be held in trust for the benefit of the holders of the Bonds (the 
"Reserve Portion"). If on any interest payment or maturity date, sufficient mnounts are not available to make 
debt service payments on the Bonds, the Issuer is required to use such money constituting the Reserve Portion 
in an amount sufficient to make such payments. The present value of the investments deposited to the Reserve 
Portion of the Debt Service Fund and allocable to the Bonds that will be invested at a yield higher than the yield 
on such bonds will not, as ofm~y date, exceed an aggregate amount which equals the lesser of(a) 10 percent of 
the stated principal amount (or, in the case of a discount, the issue price) of the Bonds, (b) 1.25 of the average 
annual debt service on the Bonds, or (e) maximum am~ual debt service on the Bonds. 

5.3. Based on the repmsemation of tl~e Financial Advisor, the amount on deposit in the Reserve 
Portion of the Debt Service Fund should be maintained as a balance allocable to the Bonds in the Debt Service 
Fund consistent with accepted standards of prudent fiscal management for similar governmental bodies and in 
order to provide a reserve against periodic fluctuations in the amount and timing of payment of ad valorem taxes 
to the Issuer. 



5.4.    Any money deposited in the Debt Service Fund and any amounts received from the investment 
thereof that accunmIate and remain on hand therein after thirteen months from the date of deposit of may such 
money or one year after the receipt of any such arnounts from the investment thereof shall constitute a third and 
separate portion of the Debt Service Fund. The yield on any investments allocable to the portion of the Debt 
Service Fund exceeding of the sum of(a) the Bona Fide Debt Service Portion, (b) the Reserve Portion and (e) an 
amount equal to the lesser of five percent of the sale and investment proceeds of the Bonds or $100,000 will be 
restricted to a yield that does not exceed the yield on the Bonds. 

6. Invested Sinking Fund Pr.o..c.....eeds, Replacement Proceeds. 

6.I. The Issuer has, in addition to the moneys received from the sale of the Bonds, certain other 
moneys that are invested in various funds which ate pledged for various purposes. These other funds are not 
available to accomplish the purposes described in Section 2 of this Certificate. 

6.2.    Other than the Debt Service Fund, there are, and will be, no other funds or accounts established, 
or to be established, by or on behalf of the Issuer (a) which are reasonably expected to be used, or to generate 
earnings to be used, to pay debt sel-vice on the Bonds, or (b) which are resel-ved or pledged as collateral for 
payment of debt service on the Bonds and for which there is reasonable assurance that amounts therein will be 
available to pay such debt service if the Issuer encounters financial difficulties. Accordingly, there m’e no other 
amounts constituting "gross proceeds" of the Bonds, within the meaning of section 148 of the Code. 

7. Other Obligations. 

7.1. There are no other obligations of the Issuer that (a) are sold at substantially the same time as 
the Bonds, i.e., within 15 days of the date of sale of the Bonds, (b) are sold pursuant to a common plan of 
financing with the Bonds, and (c) will be payable from the same source of funds as the Bonds. 

7.2.    The Issuer (including any of its related entities) has not issued nor does it expect to issue any 
other tax-exempt obligations during the current calendar year, including certain lease purchase agreements, in 
an amount which when aggregated with the Bonds would exceed $10,000,000, within the meaning of section 
265(b) of the Code. 

8. Federal Tax Audit Responsibilities. 

The Issuer acknowledges that in the event of an examination by the Internal Revenue Service (the 
"Setwice") to determine compliance of the Bonds with the provisions of the Code as they relate to tax-exempt 
obligations, the Issuer will respond, and will direct its agents and assigns to respond, in a commercially 
reasonable manner to any inquiries fi’om the Service in connection with such an examination. The Issuer 
understands and agrees that the examination may be subject to public disclosure under applicable Texas law. 
The Issuer acknowledges that this Certificate, including any attachments, does not constitute an opinion of Bond 
Counsel as to the proper federal tax or accounting treatment of any specific transaction. 

9. Record Retention and Private Business Use. 

The Issuer has covenanted in the Order that it will comply with the requirements of the Code relating to 
the exclusion of the interest on the Bonds under section 103 of the Code. The Service has determined that certain 
materials, records and information should be retained by the issuers of tax-exempt obligations for the purpose 
of enabling the Service to confirm the exclusion of the interest on such obligations under section 103 of the 
Code. ACCORDINGLY, THE ISSUER SHALL TAKE STEPS TO ENSURE THAT ALL MATERIALS, 
RECORDS AND INFORMATION NECESSARY TO CONFIRM THE EXCLUSION O1~" THE 
INTEREST ON THE BONDS UNDER SECTION 103 OF THE CODE ARE RETAINED FOR THE 
PERIOD BEGINNING ON THE ISSUE DATE OF THE BONDS AND ENDING THREE YEARS 
AFTER THE DATE THE BONDS ARE RETIRED. The Issuer acknowledges receipt of the letters attached 
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hereto as Exhibit "B" which discusses limitations related to private business use and Exhibit "C" which, in pro’t, 
discusses specific guidance by the Service with respect to the retention of records relating to tax-exempt bond 
transactions. 

10. Rebate to United States. 

The Issuer has covenanted in the Order that it will comply with the requirements of the Code, including 
section 148(f) of the Code, reIating to the required rebate to the United States. Specifically, the Issuer will take 
steps to ensure that all earnings on gross proceeds of the Bonds in excess of the yield on the Bonds required to 
be rebated to the United States will be timely paid to the United States. The Issuer acknowledges receipt of the 
memorandum attached hereto as Exhibit "A" which discusses regulations promulgated pursuant to section 148(f) 
of the Code. 

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK] 



DATED as of December 19, 2019. 

REUNION RANCH WATER ! CONTROL 

Title:-’~.~,~~~ 

AND 

Reunion Ranch Water Control and Improvement D[strlct Unlimited Tax Bonds, Series 2019 



The undersigned represents that, to the best of the undersigned’s knowledge, information and belief, the 
representations contained in Subsection 5.3 of this Federal Tax Certificate and the Schedules attached hereto as 
Exhibit "E" are, as of December 19, 2019, accurate and compiete. We understand that the foregoing information 
will be relied upon by the Issuer with respect to certain of the representations set forth in this Federal Tax 
Certificate and by McCall, Parkhurst & Horton L.L.P. (i) in connection with rendering its opinion to the Issuer 
that interest on the Bonds is excludable from gross income thereof for income tax purposes, and (ii) for purposes 
of completing the IRS Form 8038-G. The undersigned is certifying onty as to facts in existence on the date 
hereof. Nothing herein represents the undersigned’s interpretation of any taws or the application of any taws to 
these facts. 

SPECIALIZED PUBLIC FINANCE INC. 

By: 

Name: 

Title: 

Reunion Ranch Water Control and Improvement District Unlimited Tax Bonds, Series 2019 



MCCALL 
PARKHURST & HORTON 

Exhibit "A" 

November 1, 2016 

ARBITRAGE REBATE REGULATIONS® 

The arbitrage rebate requirements set forth in section 148(0 of the Internal Revenue Code of 1986 (the 
"Code") generally provide that in order for interest on any issue of bonds~ to be excluded fi’om gross income 
(i.e., tax-exempt) the’issuer must rebate to the United States the sum of, (1) the excess of the amount earned on 
all "nonpurpose investments" acquired with "gross proceeds" of the issue over the amount which would have 
been earned if such investments had been invested at a yield equal to the yield on the issue, and (2) the 
earnings on such excess earnings. 

On June 18, 1993, the U.S. Treasury Depm~ment promulgated regulations relating to the computation 
of arbitrage rebate and the rebate exceptions. These regulations, which replace the previously-published 
regulations promulgated on May 15, I989, and on May 18, 1992, are effective for bonds issued after June 30, 
1993, have been amended. This memorandum was prepared by McCall, Pm’khurst & Herren LL.P. and 
provides a general discussion of these arbitrage rebate regulations, as amended. This memorandum does not 
otherwise discuss the general arbitrage regulations, other than as they may incidentally relate to rebate. This 
memorandum also does not attempt to provide an exhaustive discussion of the arbitrage rebate regulations and 
should not be considered advice with respect to the arbitrage rebate requirements as applied to any individual 
or governmental unit or any specific transaction. Any tax advice contained in this memorandtmx is of a general 
nature and is not intended to be used, and should not be used, by any person to avoid penalties under the Code. 

McCall, Parkhurst & Horton L.LP. remains available to provide legal advice to issuers with respect to 
the provisions of these tax regulations but recommends that issuers seek competent financial and accounting 
assistance in calculating the amount of such issuer’s rebate liability under section I48(0 of the Code and in 
making elections to apply the rebate exceptions. 

Effective Dates 

The regulations promulgated on June 18, 1993, generally apply to bonds delivered after June 30, 1993, 
although they do permit an issuer to elect to apply the rules to bonds issued prior to that date. The temporary 
regulations adopted by the U.S. Treasury Depm~tlnent in 1989 and 1992 incorporated the same effective dates 
which generalIy apply for purposes of section 148(£) of the Code. As such, the previous versions of the rebate 
regulations generally appIied to bonds issued between August 1986 and June 30, 1993 (or, with an election, to 
bonds issued prior to August 15, 1993). The statutory provisions of section 148(0 of the Code, other than the 
exception for construction issues, apply to all bonds issued after August 15, 1986, (for private activity bonds) 
and August 3 i, i986, (for govermnental public purpose bonds). The statutory exception to rebate applicable 
for construction issues generally applies if such issue is delivered after December 19, 1989. 

The regulations provide numerous transitional rules for bonds soId prior to July l, 1993. Moreover, 
since, under prior law, rules were previously published with respect to industrial development bonds and 

~ In this memorandum the word "bond" is defined to include any bond, note, certificate, financing 
lease or other obligation of an issuer. 
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mortgage revenue bonds, the transitional rules contained in these regulations permit an issuer to elect to apply 
certain of these rules for computing rebate on pre-1986 bonds. The regulations provide for numerous elections 
which would permit an issuer to apply the rules (other than 18-month spending exception) to bonds which 
were issued prior to July 1, I993 and remain outstanding on June 30, 1993. Due to the complexity of the 
reguIations, it is impossible to discuss in this memo~andum all circumstances for which specific elections me 
provided. If an issuer prefers to use these final version of rebate regulations in lieu of the computational 
method stated under prior law (e.g., due to prior redemption) or the regulations, please contact McCall, 
Parkhurst & Horton L.L.P. for advice as to the availability of such options. 

Future Value Computation Method 

The regulations employ an actuarial method for computing the rebate amount based on the future 
value of the investment receipts (i.e., earnings) and payments. The rebate method employs a two-step 
computation to determine the amount of the rebate payment. First, the issuer determines the bond yield. 
Second, the issuer determines the arbitrage rebate amount. The reguIations require that the computations be 
made at the end of each five-year period and upon final maturity of the issue (the "computation dates"). THE 
FINAL MATURITY DATE WILL ACCELERATE IN CIRCUMSTANCES IN WHICH THE BONDS 
ARE OPTIONALLY REDEEMED PRIOR TO MATURITY. AS SUCH, IF BONDS ARE REFUNDED 
OR OTHERWISE REDEEMED, THE REBATE MAY BE DUE EARLIER THAN INITIALLY 
PROJECTED. In order to accommodate accurate record-keeping and to assure that sufficient amounts will 
be available for the payment of arbitrage rebate liability, however, we recommend that the computations be 
performed at least annuaIly. Please refer to other materiaIs provided by McCall, Parkhurst & Horton L.L.P. 
relating to federal tax rules regarding record retention. 

Under the future value method, the amount of rebate is determined by compounding the aggregate 
earnings on all the investments from the date of receipt by the issuer to the computation date. Similarly, a 
payment for an investment is future valued fi’om the date that the payment is made to the computation date. 
The receipts and payments are future valued at a discount rate equal to the yield on the bonds, The rebatable 
arbitrage, as of any computation date, is equal to the excess of the (i) future value of all receipts fi’om 
investments (i.e., earnings), over (2) the future value of all payments. 

The following example is provided in the regulations to illustrate how arbitrage rebate is computed 
under the future value method fox’ a fixed-yield bond: 

"On January 1, 1994, City A issues a fixed yield issue and invests all the sale proceeds of 

the issue ($49 million). There are no other gross proceeds. The issue has a yield of 

7.0000 percent per year compounded semiannually (computed on a 30 day month/360 day 
year basis). City A receives amounts fi’om the investment and i~m~aediately expends them 
for the governmental purpose of the issue as follows: 

Date Amount 

2/1/1994 $ 3,000,000 

4/1/1994 5,000,000 

6/1/1994 14,000,000 

9/1/1994 20,000,000 

7/1/1995 10,000,000 

City A selects a bond year ending on January I, and thus the first required computation 

date is January t, 1999. The rebate amount as of this date is computed by determining the 

future value of the receipts and the payments for the investment. The compounding 
intervaI is each 6-month (or shorter) period and the 30 day monthY360 day yea" basis is 
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used because these conventions were used to compute yield on the issue. The future value 
of these amounts, plus the computation credit, as of Janumy I, 1999, is: 

Date Receipts {P. a.y.rnents) FY (7.0000 percent) 

1/1 / 1994 ($49,000,000) ($69,119,339) 

2/1/1994 3,000,000 4,207,602 

4/1 / 1994 5,000,000 6,932,715 

6/I/1994 14,000,000 19,190,277 

9/I/t 994 20,000,000 26,947,162 

1/1/1995 (1,000) (1,317) 

7/t/1995 I 0,000,000 12,722,793 

1/1/1996 (1,000) (1.229) 

Rebate mnount (01/01/1999) $878,664" 

General Method for Comoutin~ Yield on Bonds 

In general, the term "yield," with respect to a bond, means the discount rate that when used in 
computing the present value of all unconditionally due payments of principal and interest mad all of the 
payments for a qualified guarantee produces an amount equal to the issue price of the bond. The term "issue 
price" has the same meaning as provided in sections 1273 and 1274 of the Code. That is, if bonds are publicly 
offered (i.e., sold by the issuer to a bond house, broker or similar person acting in the eapaeity of underwriter 
or wholesaler), the issue price of each bond is determined on the basis of the initial offering price to the public 
(not to the aforementioned intermediaries) at which price a substantial amount of such bond was sold to the 
public (not to the aforementioned intermediaries). The "issue price" is separately determined for each bond 
(i.e., maturity) comprising an issue. 

The regulations also provide varying periods for computing yield on the bonds depending on the 
method by which the interest payment is determined. Thus, for example, yield on an issue of bonds sold with 
variable interest rates (i.e., interest rates which are reset periodically based on changes in market) is computed 
separately for each computation period ending at least on each five-year anniversary of the delivery date that 
the issue. In effect, yield on a variable yield issue is determined on each computation date by "looking back" 
at the interest payments for such period. 

Yield on a fixed interest rate issue (i.e., an issue of bonds the interest rate on which is determined as of 
the date of the issue) is computed over the entire term of the issue. Issuers of fixed-yield issues generally use 
the yield computed as of the date of issue for all rebate computations. The yield on fixed-yield issues must be 
computed by assuming retirements of principal on a call date earlier than the stated maturity date of a bond if 
(1) the bond is sold at a substantial premium, it may be retired within five years of the date of delivery, and 
such date is earlier than its scheduled maturity date, or (2) the issue is a stepped-coupon bond. Similarly, 
recomputation may occur in circumstances in which the issuer or bondholder modify or waive certain terms of, 
or rights with respect to, the issue or in sophisticated hedging la’ansactions. IN SUCH CIRCUMSTANCES= 
ISSIYERS ARE ADVISED TO CONSULT McCALL~ PARKI4qJRST & HORTON LLP. TO 
ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF TI-~SE TRANSACTIONS. 

For purposes of determining the principal or redemption payments on a bond, different rules are used 
for fixed-rate and variable-rate bonds. The payment is computed separately on each maturity of bonds rather 
than on the issue as a whole, in certain circumstances, the yield on the bond is determined by assuming that 
principal on the bond is paid as scheduled and that the bond is retired on the finat maturity date for the stated 
retirement price, gor bonds subject to early redemption or stepped-coupon bonds, described above, or for 
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bonds subject to mandatory earIy redemption, the yield is computed assuming the bonds are paid on the early 
redemption date for an amount equal to their value. 

Premiums paid to guarantee the payment of debt service on bonds are taken into account in computing 
the yield on the bond. Payments for guarantees are taken into account by treating such premiums as the 
payment of interest on the bonds. This treatment, in effect, laises the yield on the bond, thereby permitting the 
issuer to recover such fee with excess earnings. 

The guarantee must be an unconditional obligation of the guarantor enforceable by the bondholder for 
the payment of principal or interest on the bond or the tender price of a tender bond. The guarantee may be in 
the form of an insurance policy, surety bond, in’evocable letter or line of credit, or standby purchase 
agreement. Importantly, the guarantor must be legally entitled to full reimbursement for any payment made on 
the guarantee either immediately or upon cormnercially reasonable repayment terms. The guarantor may not 
be a co-obtigor of the bonds or a user of more than 10 percent of the proceeds of the bonds. 

Payments for the guarantee may not exceed a reasonable charge for the transfer of credit risk. This 
reasonable charge requirement is not satisfied unless it is reasonably expected that the guarantee wilI result in a 
net present value savings on fl~e bond (i.e., the premium does not exceed the present value of the interest 
savings resulting by virtue of the guarantee). If the guarantee is entered into after June 14, 1989, then any fees 
charged for the nonguarantee services must be separately stated or the guarantee fee is not recoverable. 

The regulations also treat certain "hedging" transactions in a manner similar to qualified guarantees. 
"Hedges" are contracts, e.g., interest rate swaps, futures contracts or options, which are intended to reduce the 
risk of interest rate fluctuations. Hedges and other financial derivatives are sophisticated and ever-evolving 
financial products with which a memorandum, such as this, cannot readily deal. IN SUCH 
CIRCUMSTANCES~ ISSUERS ARE ADVISED TO CONSULT McCALL~ PARI(HURST & HORTON 
L.L.P. TO ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THESE 
TRANSACTIONS. 

Earnings on Nonp,,,u.r.pose Investments 

The arbitrage rebate provisions apply only to the receipts from the investment of "gross proceeds" in 
"nonpurpose investments." For this purpose, nonpurpose investments are stock, bonds or other obligations 
acquired with the gross proceeds of the bonds for the period prior to the expenditure of the gross proceeds for 
the ultimate purpose. For example, investments deposited to construction funds, reserve funds (including 
surplus taxes or revenues deposited to sinking funds) or other similar funds are nonpurpose investments. Such 
investments include only those which are acquired with "gross proceeds." For this purpose, the term "gross 
proceeds" includes original proceeds received fi’om the sale of the bonds, investment earnings fi’om the 
investment of such original proceeds, amounts pledged to the payment of debt service on the bonds or amounts 
actually used to pay debt service on the bonds. The regulations do not provide a sufficient mnount of guidance 
to include an exhaustive list of "gross proceeds" for this purpose; however, it can be assumed that "gross 
proceeds" represent all amounts received fi’om the sale of bonds, amounts earned as a result of such sale or 
amounts (including taxes and revenues) which are used to pay, or secure the payment of, debt service for the 
bonds. The total amount of "gross proceeds" allocated to a bond generally cannot exceed the outstanding 
principal mnount of the bonds, 

The reguIations provide that an investment is allocated to an issue for the period (1) that begins on the 
date gross proceeds are used to acquire the investment, and (2) that ends on the date such investment ceases to 
be allocated to the issue, in generaI, proceeds are allocated to a bond issue until expended for the ultimate 
purpose for which the bond was issued or for which such proceeds are received (e.g., construction of a bond- 
financed facility or payment of debt service on the bonds). Deposit of gross proceeds to the general fund of the 
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issuer (or other fund in which they are commingled with revenues or taxes) does not eliminate or mneliorate 
the Issuer’s obligation to compute rebate in most cases. As such, proceeds commingled with the general 
revenues of the issuer are not "fi’eed-up" from the rebate obligation, An exception to this commingling 
limitation for bonds, other than private activity bonds, permits "investment earnings" (but not sale proceeds or 
other types of gross proceeds) to be considered spent when deposited to a cormningled fund if those amounts 
m’e reasonably expected to be spent within six months. Other than for these mnounts, issuers may consider 
segregating investments in order to more easily compute the amount of such arbitrage earnings by not having 
to allocate investments. 

Special rules are provided for purposes of advance refundings. These rules are too complex to discuss 
in this memorandum. Essentially, the rules relating to refundings, however, do not require that amounts 
deposited to the escrow fund to defease the prior obligations of the issuer be subject to arbitrage rebate to the 
extent that the investments deposited to the escrow fund do not have a yield in excess of the yield on the 
bonds. Any loss resulting from the investment of proceeds in an escrow fund below the yield on the bonds, 
however, may be recovered by combining those investments with investments deposited to other funds, e.g., 
reserve or construction funds. 

The arbitrage regulations also provide an exception to the arbitrage limitations for the investment of 
bond proceeds in tax-exempt obligations. As such, investment of proceeds in tax exempt bonds eliminates the 
Issuer’s rebate obligation. A caveat; this exception does not appIy to gross proceeds derived allocable to a 
bond, which is not subject to the alternative minimum tax under section 57(a)(5) of the Code, if invested in 
tax-exempt bonds subject to the alternative minimum tax, i.e., "private aotivity bonds." Such "AMT-subject" 
investment is treated as a taxable investment and must comply with the arbitrage rules, including rebate. 
Ea-nings from these tax-exempt investments are subject to arbita’age restrictions, including rebate. 

Similarly, the investment of gross proceeds in certain tax-exempt mutual funds are treated as a direct 
investment in the tax-exempt obligations deposited in such fund. While issuers may invest in such funds for 
purposes of avoiding arbitrage rebate, they should be aware that if "private activity bonds" are included in the 
fund then a portion of the earnings will be subject to arbitrage rebate, issuers should be prudent in assuring 
that the funds do not contain private activity bonds. 

The arbita’age regulations provide, a number of instances in which earnings will be imputed to 
nonpurpose investments. Receipts generally will be imputed to investments that do not bear interest at an 
anna’s-length (i.e., market) interest rate. As such, the regulations adopt a "market price" rule. In effect, this 
rule prohibits an issuer from investing bond proceeds in investments at a price which is higher thma the market 
price of comparable obligations, in order to reduce the yield. Special rules are included for determining the 
market price for investment contracts, certificates of deposit and certah~ U.S. Treasury obligations. For 
exmnple, to establish the fair market value of investment contracts a bidding process between three qualified 
bidders must be used. The fair market value of certificates of deposit which bear a fixed interest rate and are 
subject to an early withdrawal penalty is its purchase price if that price is not tess than the yield on comparable 
U.S. Treasury obligations and is the highest yield available from the institution. In any event, a basic 
"common sense" rule-of-thumb that can be used to determine whether a fair market value has been paid is to 
ask whether the general funds of the issuer would be invested at the same yield or at a higher yield. An 
exception to this market price rule is available for United States Treasury Obligations - State or Local 
Government Series in which case the purchase price is always the market price. 

Reimbursement and Worldn~ Capital 

The regulations provide rules for purposes of determining whether gross proceeds are used for 
working capital and, if so, at what times those proceeds are considered spent. In general, issuers can finance 
short-term or long-term working capital with tax-exempt bonds. By adopting a "proceeds-spent-last" rule, the 
regulations also generally require that an issuer actually incur a deficit (i.e., expenditures must exceed receipts) 
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for the computation period (which generally corresponds to the issuer’s fiscal year in the case of short-term 
working capital financing). Also, the regulations permit an operating reserve, but unlike prior regulations the 
mnount of such reserve may not exceed five percent of the issuer’s actual working capital expenditures for the 
prior fiscal year. A change was made to the regulations in 2016 allows issuers to finance the operating reserve 
with proceeds of a tax-exempt obligation. The regulations generally continue the prior regulations’ t3-month 
temporary period for shoat-term working capital financing. 

Long-term working capital financings are beyond the scope of this memorandum. In the event long- 
term working capital financing is needed, issuers m’e advised to consult McCall, Parkhurst & Horton L.L.P. to 
address the federal income tax consequences of these transactions. 

Importantly, the regulations contain rules for determining whether proceeds used to reimburse an 
issuer for costs paid prior to the date of issue of the obligation, in fact, are considered spent at the time of 
reimbursement. These rules apply to an issuer who uses general revenues for the payment of all or a portion of 
the costs of a project then uses the proceeds of the bonds to reimburse those general revenues. Failure to 
comply with these rules would result in the proceeds continuing to be subject to federal income tax restrictions, 
including rebate. 

To qualify for reimbursement, a cost must be described in an expression (e.g., resolution, legislative 
authorization) evidencing the issuer’s intent to reimburse which is made no later than 60 days after the payment 
of the cost. Reimbursement must occur, no later than 18 months after the later of (1) the date the cost is paid or 
(2) the date the project is placed in service. Except for projects requiring an extended construction period or 
small issuers, in no event can a cost be reimbm,sed more than three years after the cost is paid. 

Reimbm’sement generally is not permitted for working capital; only capital costs, grants and loans 
may be reimbursed. Moreover, certain anti-abuse rules apply to prevent issuers from avoiding the limitations 
on refundings. 1N CASES INVOLVING WORKING CAPITAL OR REIMBURSEMENT, ISSUERS ARE 
ADVISED TO CONTACT McCAIsL, PARKHURST & HORTON L.L.P. TO ADDRESS THE FEDERAL 
INCOME TAX CONSEQUENCES OF THE TRANSACTION. 

Rebate Payments 

Rebate payments generally are due 60 days after each installment computation date. The interim 
computation dates occur each fifth amaiversary of the issue date. The final computation date is on the latest of 
(1) the date 60 days after the date the issue of bonds is no longer outstanding, (2) the date eight months after 
the date of issue for certain short-term obligations (i.e., obligations retired within ttu’ee years), or (3) the date 
the issuer no tonger reasonably expects any spending exception, discussed below, to apply to the issue. On 
such payment dates, other than the final payment date, an issuer is required to pay 90 percent of the rebatable 
arbitrage to the United States. On the final payment date, an issuer is required to pay 100 percent of the 
remaining rebate liability. 

Failure to timely pay rebate does not necessarily result in the loss of tax-exemption. Late payments, 
however, are subject to the payment of interest, and unless waived, a penalty of 50 percent (or, in the case of 
private activity bonds, other than qualified 501(c)(3) bonds, 100 percent) of the rebate anaount which is due. 
IN SUCH CIRCUMSTANCES, ISSUERS ARE ADVISED TO CONSULT McCALL, PARICHURST & 
HORTON L.L.P. TO ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THESE 
TRANSACTIONS. 

Rebate payments are refundable. The issuer, however, must establish to the satisfaction of the 
Conunissioner of the Intema! Revenue Service that the issuer paid an amount in excess of the rebate and that 
the recovery of the overpayment on that date would not resuIt in additional rebatable arbitrage. An 
overpayment of less than $5,000 may not be recovered before the final computation date. 
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M 
Alternative Penalty Amount 

In certain cases, an issuer of a bond the proceeds of which are to be used for construction may elect to 
pay a penalty, in lieu of rebate. The penalty may be elected in circumstances in which the issuer expects to 
satisfy the two-year spending exception which is more fully described under the heading "Exceptions to 
Rebate." The penalty is payable, if at atl, within 60 days after the end of each six-month period. This is more 
often than rebate. The election of the alternative penalty amount would subject an issuer, which fails the two- 
year spend-out requirements, to the payment of a penalty equal to one and one-half of the excess of the amount 
of proceeds which was required to be spent during that period over the amount which was actually spent 
during the period. 

The penalty has characteristics which distinguish it fi’om arbitrage rebate, First, the penalty would be 
payable without regard to whether any arbitrage profit is actually earned. Second, the penalty continues to 
accrue until either (i) the appropriate amount is expended or (2) the issuer elects to terminate the penalty. To 
be able to terminate the penalty, the issuer must meet specific requirements and, in some instances, must pay 
ma additional penalty equal to three percent of the unexpended proceeds. 

Exceptions to Rebate 

The Code and regulations provide certain exceptions to the requirement that the excess investment 
earnings be rebated to the United States. 

a. Small Issuers. The first exception provides that if an issuer (together with all subordinate issuers) 
during a calendar year does not issue tax-exempt bonds2 in an aggregate face amount exceeding $5 million, 
then the obligations are not subject to rebate. Only issuers with general taxing powers may take advantage of 
this exception. Subordinate issuers are those issuers which derive their authority to issue bonds from the same 
issuer, e.g., a city and a health facilities development corporation, or which are controlIed by the same issuer, 
e.g., a state and the board of a public university, In the case of bonds issued for public school capital 
expenditures, the $5 million cap may be increased to as much as $15 million. For purposes of measuring 
whether bonds in the calendar year exceed these dollar limits, current refunding bonds can be disregarded if 
they meet certain structural requirements. Please contact McCall, Parkhurst & Horton L.L.P. for further 
information. 

b, Spending Exceptions. 

Six-Month Exce, ption. The second exception to the rebate requirement is available to all tax-exempt 
bonds, all of the gross proceeds of which are expended during six months. The six month rule is available to 
bonds issued after the effective date of the Tax Refotan Act of 1986. See the discussion of effective dates on 
page two. For this purpose, proceeds used for the redemption of bonds (other than proceeds of a refunding 
bond deposited to an escrow fund to discharge refunded bonds) cannot be taken into account as expended. As 
such, bonds with excess gross proceeds generally cannot satisfy the second exception unless the amount does 
not exceed the lesser of five percent or $100,000 and such de lninimis amount must be expended within one 
year. 

Certain gross proceeds are not subject to the spend-out requirement, including amounts deposited to a 
bona fide debt service fund, to a reserve fund and zanounts which become gross proceeds received fi’om 
purpose investments. These amounts themselves, however, may be subject to rebate even though the 
originally expended proceeds were not. 

2 For this purpose, "private activity bonds" neither are afforded the benefit of this exception nor 

are taken into account for purposes of determining the amount of bonds issued. 
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The Code provides a special rule for tax and revenue anticipation notes (i.e., obligations issued to pay 
operating expenses in anticipation of the receipt of taxes and other revenues). Such notes are refen’ed to as 
TRANs. To determine the timely expenditure of the proceeds of a TRAN, the computation of the "cumulative 
cash flow deficit" is important. If the "cumulative cash flow deficit" (i.e., the point at which the operating 
expenditures of the issuer on a cumulative basis exceed the revenues of the issuer during the fiscal year) occurs 
within the first six months of the date of issue and must be equN to at least 90 percent of the proceeds of the 
TRAN, then the notes are deemed to satisfy the exception. This special rule requires, however, that the deficit 
actually occur, not that the issuer merely have an expectation that the deficit will occur. In lieu of the statutory 
exception for TRANs, the regulations also provide a second exception. Under this exception, 100 percent of 
the proceeds must be spent within six months, but before note proceeds can be considered spent, all other 
available amounts of the issuer must be spent first ("proceeds-spent-last" rule). In determining whether all 
available amounts are spent, a reasonable working capital reserve equal to five percent of the prior year’s 
expenditures may be set aside and treated as unavailable. 

1S-Month Exception. The regulations also establish a non-statutory exception to m’bitrage rebate if all 
of the gross proceeds (including investment earnings) m’e expended within 18 months after the date of issue. 
Under this exception, 15 pement of the gross proceeds must be expended within a six-month spending period, 
60 percent within a 12-month spending period and 100 percent within an 18-month spending period. The rule 
permits an issuer to rely on its reasonable expectations for computing investment earnings which are included 
as gross proceeds during the first and second spending period. A reasonable retainage not to exceed five 
percent of the sale proceeds of the issue is not required to be spent within the 18-month period but must be 
expended within 30 months. Rules similar to the six-month exception relate to the definition of gross 
proceeds. 

Two Year Exception. Bonds issued after December 19, 1989 (i.e., the effective date of the Omnibus 
Reconciliation Act of 1989), at least 75 percent of the net proceeds of which are to be used for construction, 
may be exempted from rebate if the gross proceeds are spent within two years. Bonds more than 25 percent of 
the proceeds of which are used for acquisition or working capital may not take advantage of this exception. 
The exception applies only to goventrnental bonds, qualified 501(c)(3) bonds and private activity bonds for 
governmentally-owned airports and docks and wharves. The two-yore" exception requires that at least 10 
percent of the available construction proceeds must be expended within six months after the date of issue, 45 
percent within 12 months, 75 percent within 18 months m~d I00 percent within 24 months. The term 
"available construction proceeds" generally means sale proceeds of the bonds together with investment 
earnings less amounts deposited to a qualified reserve fund or used to pay costs of issuance. Under this rule, a 
reasonable retainage not to exceed five percent need not be spent within 24 months but must be spent within 36 
months. 

The two-year ruie also provides for numerous elections which must be made not later than the date of 
issuance of the bonds. Once made, the elections are irrevocable. Certain elections permit an issuer to bifurcate 
bond issues, thereby treating only a portion of the issue as a qualified construction bond; and, permit an issuer 
to disregard emnings from reserve funds for purposes of determining "available construction proceeds." 
Another election permits an issuer to pay the alternative penalty mnount discussed above in lieu of rebate if the 
issuer ultimately fails to satisfy the two-year rule. Issuers should discuss these elections with their financial 
advisors prior to issuance of the bonds. Of course, McCall, Parkhurst & Horton L.L.P. remains available to 
assist you by providing legal interpretations thereof. 

Debt Service Funds. Additionaliy, an exception to the rebate requirement, whether or not any of the 
previously discussed exceptions are available, applies for earnings on "bona fide debt service funds." A "bona 
fide debt service fund" is one in which the amounts are expended within I3 months of the accumulation of 
such amounts by the issuer. In general, most interest and sinking funds (other than any excess taxes or 
revenues accumulated therein) satisfy these requirements. For private activity bonds, short term bonds (i.e., 
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have a term of less than five years) or variable rate bonds, the exclusion is available only if the gross earnings 
in such fund does not exceed $I00,000, for the bond year. For other bonds issued after November 11, 1988, 
no limitation is applied to the gross earnings on such funds for purposes of this exception. Therefore, subject 
to the foregoing discussion, the issuer is not required to take such amounts into account for purposes of the 
computation. 

Conclusion 

McCall, Parkhurst & Horton L.L.P. hopes that this memorandum will prove to be useful as a general 
guide to the arbita’age rebate requirements. 

Again, this memorandum is not intended as an exhaustive discussion nor as specific advice with 
respect to any specific transaction. We advise our clients to seek competent financial and accounting 
assistance. Of course, we remain available to provide legal advice regarding all federal income tax matters, 
including arbitrage rebate. If you have any questions, please feel free to contact either Harold T. Flanagan or 
Stefano Taverna at (214) 754-9200. 
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MCCALL 
PARKHURST & HORTON 

EXHIBIT "B" 

Janua17 1, 2018 

Certain Federal Income Tax Considerations for 
Private Business Use of Bond-Financed FaciIities 

This memorandum provides a general discussion of those types of contractual 
arrangements which give rise to private business use, and to what extent that use rises to a 
prohibited level. Genera|ty, in order for bonds issued by governmental units to be tax-exempt, 
no more than a de minimis amount of the proceeds of the bonds or the facilities financed with 
such proceeds may be used by non-govermuental users. That is, there may be no more than an 
incidental use by persons, other than state or local govenunents. Too much private business use 
can cause the bonds to become taxable. Private business use for this purpose can be direct or can 
result from indirect benefits being conveyed to a private person by contractual an’angement. The 
following discussion describes, in general terms, those types of arrangements which need to be 
scrutinized. 

We hope that this general guideline will be useful to you in interacting with private 
parties regarding the use of bond proceeds or bond-financed facilities. While the statements 
contained herein are not intended as advice with regard to any specific transaction, McCall, 
Parkhurst & Horton L.L.P. remains available should you have questions about these rules. Any 
tax advice contained in this memorandum, including any attachments, was not intended or 
written to be used for the purpose of avoiding federal tax related penalties or promoting, 
marketing or recommending to another party any transaction or matter addressed herein. If you 
have any specific questions or comments, please feel fi’ee to contact Stefano Taverna or Harold 
T. Flanagan at (214) 754-9200. 

Private Business Use 

Arrangements that involve use in a trade or business by a nongoverm~aental person of 
bond proceeds or facilities financed with bond proceeds may cause a "private business use" 
problem. Bond-financed facilities may be used by a variety of people with differing 
consequences under these rules. For example, students, teachers, employees and the general 
public may use bond-financed facilities on a non-exclusive basis without constituting private 
business use. More problematic, however, is use of bond-financed facilities by groups such as 
managers, lessees (e.g., book store owners), persons providing services (e.g., food or cleaning), 
seminar groups, sports and entertainment groups, and even alumni associations. The benefits 
also may be considered to pass to a private person where the right to the output produced by the 
facility is transferred. For this purpose, the federal government is considered a non- 
governmental person. Use by an organization organized under section 501 (c)(3) of the Internal 
Revenue Code in a trade or business urn’elated to the exempt purpose of such organization also is 
considered use by a private person. 

The term "use" includes both actual and beneficial use. As such, private business use 
may arise in a variety of ways. For example, ownership of a bond-financed facility by a non- 
governmental person is private business use. The leasing of a bond-financed facility by a non- 
governmental person can atso cause a private business use problem. Along the same line, 
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management of such facilities by a non-governmental person can cause a problem with private 
business use, absent compliance with the management contract roles discussed below. 
Essentially, such use can occur in connection with any arrangement in which the non- 
governmental user has a preference to benefit from the proceeds or the facilities. Therefore, any 
arrangement which results in a non-goverrmaental person being the ultimate beneficiary of the 
bond financing must be considered. 

1.     Sales and Leases. The sale of a bond-financed facility to a non-governmental 
person would cause a private business use probIem if that facility involved the use of more than 
10 percent of the bond proceeds. Since state law often prohibits a governmental issuer from 
lending credit, this eiremnstance generally does not occur. Leases, however, also could be a 
problem because such arrangements grant a possessory interest in the facility which results in the 
lessee receiving a right to use the facility which is superior to members of the general public. 

2.     Management Contracts. Having a private manager will give rise to private 
business use unless certain terms of the management agreement demonstrate that beneficial use 
has not been passed to the manager. These factors relate to the compensation arrangements, 
contract term, cancellation provisions, and the relationship of the parties. 

The tax rules provide that a contract that satisfies certain requirements is treated as a 
contract that does not give rise to private use of facilities financed with tax-exempt bonds 
("Qualified Contract"). Additionally, certain an’angements that qualify as an eligible expense 
reimbursement arrangement do not give rise to private use. 

A Qualified Contract is one that meets all of the following requirements: 

i. Compensation paid to the private manager must be reasonable; 

ii. The private manager catmot receive a share of"net profits" from the operation of the 
managed property; 

iii. The private manager cannot share in the net losses resulting from the operation of the 
managed property; 

iv. The contract’s term cannot exceed 30 years or 80 percent of the weighted average 
reasonably expected economic life of the managed property, if less; 

v. The governmental owner must exercise a significant degree of control over the actual 
use of the managed property; 

vi. The governmental owner must retain the risk of loss (for example, in cases of 
catastrophic events); and 

vii. The private manager cannot take an inconsistent tax position from the position taken 
by the governmental owner nor can it retain substantial ability to limit the governmental owner’s 
control rights. 

Various factors must be evaluated when drafting a contract to ensure it meets this new 
safe-harbor, including the eligibility for, the amount of, and the timing of, compensation 
payments to the private manager, as well as the amount and contingency of, and the timing of 
operational losses borne by the private manager. Penalties for the inability to meet certain 
benctunarks are allowed, so long as they are determinable in a stated dollar amount, or a multiple 
thereof. Similarly, incentive compensations or bonuses are permissible, even ifmeasured against 
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standards of quality of services, performance or productivity, so long as they are not based on the 
net profits fi’om the management of the bond financed propelS. 

An owner’s control is significant so long as it retains control over the budget, the type of 
expenditures, dispositions of bond financed propelty and control over the general nature and type 
of use of those assets, 

The tax rules also provide owner’s flexibility when structuring compensation 
arrangements with private managers (which could include fixed, per capita, per unit or any other 
variable compensation arrangement and terms that could be as long as 30 years), as long as the 
term of the contract does not exceed the allowable term, including all renewal options, the owner 
retains significant controls over the venture, the compensation is reasonable and there is no 
sharing of net profit or net losses with the private manger. 

3.     Cooperative Research Agreements. A cooperative research agreement with a 
private sponsor whereby the private party uses bond-financed faeilities may cause a private 
business use problem. Nevertheless, such use of a bond-financed facility by a non-govennnental 
person is to be disregarded for purposes of private business use if the an’angement is in one of the 
folIowing forms. First, the an’angement may be disregarded if the sponsoring party is requh’ed to 
pay a competitive price for any license or other use of resulting teclmology, and such price must 
be determined at the time the technology is available. Second, an arrangement may also qualify 
if a four-part requirement is met: (I) multiple, unrelated indust~y sponsors must agree to fund 
university-performed basic research; (2)the university must determine the research to be 
performed and the rammer in which it is to be performed; (3) the university must have exclusive 
title to any patent or other product incidentally resulthag fi’om the basic research; and 
(4) sponsors must be limited to no more than a nonexelusive, royalty-fi’ee license to use the 
product of any such research. 

4.     Output Contracts. In some circumstances, private business use arises by virtue 
of contractual arrangements in which a govermnental unit agrees to sell the output fi’om a bond- 
financed facility to a non-govermnental person. If the non-governmental person is obligated to 
take the output or to pay for output even if not taken, then private business use will arise. This is 
because the benefits and burdens of the bond-financed facility are considered as inuring to the 
non-governmental purchaser. In addition to the general rule, output-type facilities, including 
electric and gas generation, transmission and related facilities (but not water facilities) are further 
Iimited in the amount &private business use which may be permitted. If more than 5 percent of 
the proceeds are used for output facilities and if more than 10 percent of the output is sold 
pursuant to an output arrangement, then the aggregate private business use which may result (for 
all bond issues) is $t5,000,000. 

II. How Much Private Business Use is Too Much? 

In general, there is too much private business use if an amount in excess of 10 percent of 
the proceeds of the bond issue are to be used, directly or indirectly, in a trade or business carried 
on by persons other than governmental units, and other than as members of the general public. 
All trade or business use by persons on a basis different than that of the general public is 
aggregated for the I0 percent limit. Private business use is measured on a facility or bond issue 
basis. On a facility basis, such use is generally measured by relative square footage, fair mm’ket 
rental value or the percentage of cost allocable to the private use. On a bond issue basis, the 
proceeds of the bond issue are allocated to private and governmentaI (or public) use of the 
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facility to determine the amount of private business use over the term of the bond issue. 
Temporal7 use is not necessarily "bad" (i.e, private use) even though it results in more than I 0 
percent of the facility being so used. For example, if 100 percent of a facility is used for a period 
equal to five percent of the term of the bond such use may not adversely impact the bonds. The 
question is whether the benefits and burdens of ownership have transferred to the private user, as 
in the case of a sale, lease or management contract. If these benefits and burdens have not 
transferred, such use may be disregarded for purposes of private business use. In no event should 
private business use exceed $15,000,000. 

In addition, if the private use is considered "unrelated or disproportionate" to the 
governmental purpose for issuance of the bonds, the private business use test is met if the level of 
the prohibited private use rises to 5 percent. The "unrelated" question turns on the operational 
relationship between the private use and use for the governmental purpose. In most cases, a 
related use facility must be located wifl~in or adjacent to the related governmental facility, e.g., a 
privately-operated school cafeteria would be related to the school in which it is located. 
Whereas, the use of a bond-financed facility as an administrative office building for a catering 
company that operates cafeterias for a school system would not be a related use of bond 
proceeds. Nonetheless, even if a use is related, it is disproportionate to the extent that bond 
proceeds used for the private use will exceed proceeds used for the related governmental use. 

III. Wlaen are the tests applied to analyze.t!)e qualification of a bond? 

A bond is tested both (1) on the date of issue, and (2) over the term. The tests are 
applied to analyze the character of the bond on the date of issue, based on how the issuer expects 
to use the proceeds and the bond-financed property. This is known as the "reasonable 
expectations" standard. The tests also continuously are applied during fl~e term of the bonds to 
determine whether there has been a deviation fiom those expectations. This is known as the 
"el~ange of use" standard. When tested, bonds are viewed on an "issue-by-issue" basis. 
Generally, bonds secured by the same sources of funds are part of the same "issue" if they are 
sold within 15 days of one another. 

IV. What is the reasonable expectations standard? 

The reasonable expectations standard wilI be the basis on which McCall, ParM~urst & 
Horton L.L.P., as bond counsel, will render the federal income tax opinion on the bonds. The 
statement of expectations will be incorporated into the Federal Tax Certificate, previously 
refened to as the Federal Tax Certificate. The certificate also will contain information about the 
amounts to be expended on different types of property, e.g., land, buildings, equipment, in order 
to compute a weighted useful life of the bond-financed property. Based on the information on 
useft~l life, the maximum weighted average maturity of the bonds tested to ensure that is 
restricted to no more than 120 percent of the useful life of the property being financed or 
refmanced. 

V. Change of Use Standard. 

The disqualified private business use need not exist on the date of issue. Subsequent use 
by non-govermnental persons also can cause a loss of tax-exemption. Post-issuance "change of 
use" of bond-£manced facilities could result in the loss of the tax-exempt status of the bonds, 
unless certain elements exist which demonstrate the change was unforeseen. For this purpose, a 
change in use includes a failure to Iimit private business use subsequent to the date of issuance of 
the bonds. A reasonable expectation element requires that, as of the date of issue of the bonds, 
the govermnental unit reasonably have expected to use the proceeds of the issue for qualified 
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facilities for the entire term of the issue. To fall within the safe harbor ~les which avoid loss of 
tax-exempt status the govelranental unit must assure that no circumstances be present which 
indicate an attempt to avoid directly or indirectly the requirements of federal income tax law. 

Finally, the safe harbor requires that the governmental unit take remedial action that 
would satisfy one of the following provisions: redemption of bonds; alternative use of 
disposition proceeds of a facility that is financed by governmental bonds; or, alternative use of a 
facility that is financed by governmental bonds. For purposes of the latter two remedial action 
provisions, the governmental unit has 90 days fi’om the date of the change of use to satisfy the 
requirements. In addition, there is an exception for small transactions for dispositions at a loss. 

VI. Written Procedures. 

Each govennnental issuer should establish written procedures to assure continuing 
compliance with the private use and arbitrage limitations imposed by the Code. Moreover, the 
Internal Revenue Service ("IRS") is asking issuers to state in a bond issue°s informational return 
(such an 8038-0) whether such post-issuance procedures have been adopted. The federal tax 
certificate, together with the attached memoranda and bond covenants can be supplemented by 
standard written practices adopted by the executive officer or legislative bodies of the issuer. 
Accordingly, our finn is prepared to advise you with respect to additional practices which we 
believe would be beneficial in monitoring compliance and taking remedial action in cases of 
change in use. There is no standard uniform practice for all issuers to adopt because each issuer 
operates in unique fashion. However, if you wish us to assist you in developing practices which 
might assist you in complying with the viewpoints expressed by the IRS and its persom~el, please 
contact your bond lawyer at MoCatl, Parldmrst & Horton LLP. 
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MCCALL 
PARKHURST & HORTON 

Exhibit "C" 

November 19, 2019 

Bom’d of Directors 
Reunion Ranch Water Control and Improvement District 
c!o Willatt & Flickinger, PLLC 
12912 Hii1 Country Boulevard, Suite F-232 
Austin, Texas 78738 

Reunion Ranch Water Control and Improvement District 
Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

As you know, the Reunion Ranch Water Control and Improvement District (the "Issuer") will issue the 
captioned bonds in order to provide for the acquisition and construction of the projects. As a result of that 
issuance, the federa| income tax laws impose certain restrictions on the investment and expenditure of amounts 
to be used for tbe projects or to be deposited to the debt service fund for the captioned bonds. The purpose of 
this letter is to set forth, in somewhat tess technical language, those provisions of the tax taw which require the 
timely use of bond proceeds and that investment of these amounts be at a yield which is not higher than the yield 
on the captioned bonds. For this purpose, please refer to line 21 (e) of the Form 8038-G included in the transcript 
of proceedings for the yield on the captioned bonds. Please note that the Form 8038-G has been prepared based 
on the information provided by or on your behalf by your financial advisor. Accordingly, while we believe that 
the information is correct you may wish to have the yield confimaed before your rebate consultant or the paying 
agent attempt to reiy on it. 

Generally, the federal tax laws provide that, unless excepted, amounts to be used for the projects or to 
be deposited to the debt sel"cice fund must be invested in obligations the combined yield on which does not 
exceed the yield on the bonds. Importantly, for purposes of administrative convenience, the bonds, however, 
have been structured in such a way as to avoid, for the most part, this restriction on investment yield. They also 
contain certain covenants relating to expenditures of proceeds designed to alert you to unintentional failures to 
comply with the laws affecting expenditures of proceeds and dispositions of property. 

First, the saIe and investment proceeds to be used for the new money projects may be invested for up to 
three years without regmd to yield. (Such a~nounts, however, may be subject to rebate.) Thereafter, they must 
be invested at or below the bond yield. Importantly, expenditure of these proceeds must be accounted in your 
books and records. Allocations of these expenditures must occur within 18 months of the later of the date paid 
or the date the projects are completed. The foregoing notwithstanding, the allocation should not occur later than 
60 days after the earlier of(l) five years after the delivery date of the bonds or (2) the date the bonds are retired 
unless you obtain advice of bond counsel. 

Second, the debt se~wice fund is made up of taxes which are levied annually for the payment of current 
debt selwice on all the Issuer’s outstm~ding bonds. AW taxes deposited to the debt se~ice fund which are to be 
used for the payment of current debt service on the captioned bonds, or any other outstanding bonds, are not 
subject to yield restriction. By definition, current debt service refers only to debt service to be paid within one 
year of the date of receipt of the taxes. For the most part, this would be debt service in the current fiscal year. 
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These amounts deposited to the account for current debt service may be invested without regard to any constraint 
imposed by the federal income tax laws. 

Third, the debt service fund contains an amount of taxes, which although not expended for debt service 
within the current year, are necessary to ensure that amounts will be sufficient to pay debt service in the event 
that taxes are insufficient during that period. This amount, commonly referred to as "coverage," represents a 
reserve account against periodic fluctuations in the receipt of tax revenues. The Internal Revenue Code permits 
amounts which are held in reserve for the payment of debt service, in such instances, to be invested without 
regard to yield restriction if such amounts do not exceed the lesser of(l) I0 percent of the outstanding principal 
amount of all outstanding bonds, (2) maximum annual debt service on all outstanding bonds, or (3) 125 percent 
of average annuaI debt service on all outstanding bonds. 

Fourth, a portion of the debt service fund is permitted to be invested without regard to yield restriction 
as a "minor portion." The "minor portion" exception is available for de minimis amounts of taxes deposited to 
the debt service fund. The maximum amount that may be invested as part of this account may not exceed the 
lesser of five percent of the principal amount of the bonds or $100,000. 

Accordingly, you shoutd review the current balance in the debt service fund in order to determine if 
such balance exceeds the aggregate amount of these three accounts. Additionally, in the future it is important 
that you be aware of these accounts as additional amounts are deposited to the debt service fund. The amounts 
which are subject to yield restriction would only be the amounts which are in excess of the sum of(l) the cun’ent 
debt service account, (2) the reserve account, mad (3) the "minor portion" account. Moreover, to the extent that 
additional bonds are issued by the Issuer, whether for new money projects or for refunding, these amounts will 
change in their proportion. 

As of January 1, 2018, tax-exempt bonds cannot be issued to advance refund another bond. While 
certain exceptions may apply, an advance refunding bond is one the proceeds of which are generally used to pay 
principal, interest or premium on another issue of bonds more than 90 days after the issue date of the refunding 
bond. The Issuer should not use any proceeds of the bonds for the payment of principal, interest or 
premium on another issue of bonds without first discussing with Bond Counsel. 

The Order contains covenmats that require the Issuer to comply with the requirements of the federal tax 
taws relating to the tax-exempt obligations. The Internal Revenue Service (the "Service") has determined that 
certain materials, records and information should be retained by the issuers of tax-exempt obligations for the 
purpose of enabling the Service to confirm the exclusion of the interest on such obligations under the Internal 
Revenue Code. Accordingly, the Issuer should retain such materiais, records and information for the 

period beginning on the issue date of the captioned bonds and ending three years after the date the 
captioned bonds are retired. Please note this federal tax law standard may vary from state law standards. 
The material, records and information required to be retained will generally be contained in the transcript of 
proceedings for the captioned bonds, however, the Issuer should collect and retain additionaI materials, records 
and information to ensure the continued compliance with federal tax law requirements. For example, beyond 
the transcript of proceedings for the bonds, the Issuer should keep schedules evidencing the expenditure of bond 
proceeds, documents relating to the use Of bond-financed property by governmentaI and any private parties (e.g., 
leases and management contracts, if any) and schedules pertaining to the investment of bond proceeds. In the 
event that you have questions relating to record retention, please contact us. 

The Service also wants some assurance that any failure to comply with the federal tax laws was not due 
to an issuer’s intentional disregard or gross neglect of the responsibilities imposed on it by the federat tax laws. 
Therefore, to ensure post-issuance compliance, an issuer should consider adopting formalized written guidelines 
to help the issuer perform diligence reviews at regular intervals. The goal is for issuers to be able to timely 

2 
www.mph[egal.com 



identify and resolve violations of the laws necessary to maintain their obligations’ tax-favored status. While the 
federal tax certificate, together with its attachments, may generally provide a basic written guideline when 
incorporated in an organizations’ operations, the .extent to which an organization has appropriate written 
compliance procedures in place is to be determined on a case-by-case basis Moreover, the Service has indicated 
that written procedures should identify the personnel that adopted the procedures, the personnel that is 
responsible for monitoring compliance, the frequency of compliance check activities, the nature of the 
compliance check activities undertaken, and the date such procedures were originally adopted and subsequently 
updated, if applicable. The Service has stated that the adoption of such procedures will be a favorable factor that 
the Se~wice will consider when determining the amount of any penalty to be imposed on an issuer in the event 
of an unanticipated and non-curable failure to comply with the tax laws. 

Finally, you should notice that the Order contains a covenant that limits the ability of the Issuer to sell 
or otherwise dispose of bond-financed property for compensation. Beginning for obligations issued after 
May 15, 1997 (including certain refunding bonds), or in cases in which ma issuer elects to apply new private 
activity bond regulations, such sale or disposition causes the creation of a class of proceeds referred to as 
"disposition proceeds." Disposition proceeds, like sale proceeds and investment earnings, are tax-restricted 
funds. Failure to appropriately account, invest or expend such disposition proceeds would adversely affect the 
tax-exempt status of the bonds. In the event that you anticipate selling property, even in the ordinary course, 
please contact us. 

Obviously, this letter only presents a fundamental discussion of, among other tax rules, the yield 
restriction rules as applied to amounts deposited to the debt se~wice fund. This letter does not address the rebate 
consequences with respect to the debt service fund and you should review the memorandum attached to the 
Federal Tax Certificate as Exhibit "A" for this purpose. If you have certain concerns with respect to the matters 
discussed in this letter or wish to ask additional questions with regards to certain limitations imposed, please feel 
free to contact our firm. Thank you for your consideration and we look forward to our continued relationship. 

Very truly yours, 

McCALL, PARKHURST & HORTON L.L.P. 

Ms. Carol D. Polumbo 
Mr. Clayton C. Chandler 
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Exhibit "D" 

ISSUE PRICE CERTIFICATE 

[To be attached hereto] 



CERTIFICATE OF ISSUE PRICE 

(sales where 3 bids me received) 

. "I’be undersigned, as the underwriter or the mar~ager of the syndicate of underwriters ("P~rclmser"), wlth respect to the purchase 
competilive sale of the Unlimited T~ Bonds, Sedes 20t9 issued by Reunion Ranch Water Control and Improvement DisPel ("Issuer") 
in the pdncipn~ amount of$5,~0,~ ("Bondg’), hereby cerises and rep~sents, based on its records and information, ~ follows: 

(a) On the first day on which there was a bindiag contract in writing For the purchase of the Bonds by the Purchaser. 
Purchaser’s reasonably expected inilialorFcringpricesofeach maturityofthe Bondswith tile same credit and payment 
terms (ihe "Expected Offering Prices"). to a person (including un individual, trust, estate, pannership, association. 
company, or corporation) other than an Underwriter are as set Forth in the pricing wire or equiv~fent communication 
For the Bonds, ~s attached to this Certificate as Schedule A. The Expeeled Offering Prices are the prices for the Bonds 
used by the Purchaser in formulating its bid to purchase the Bonds. 

(b) The Purchaser lind an equal opportunity Io bid to purchase the Bonds and it was not given the opportunity to 
review other bids that was not equally given to all other bidders (i.e., no test look). 

(c) The bid submitted by the Purchaser constituted a firm bid to purchase the Bonds. 

(d) The Purchaser will purchase bond insurance from Assured Guaranty Municipal Corp. (the "Insurer") for a fee/premium 
of $59,0t30.~ (the "Fee"). In our judgment, The Fee is a reasonabfe amount payable solely for the transfer of credit 
risk for the payment of debt service on the Bonds and does not include any amount payable for a cost other than such 
guarantee, e.g., a credit rating or legal Fees. The Purchaser has calculated that the present value of the Fee For each 
obligation constituting the Bonds to which such Fee is properly allocated and which are insured thereby is less than the 
present value of the interest reasonably expected to be saved us a result of Ihe insurance on each obligation constituting 
the Bonds, The Fee has been paid to a person who is not exempt from Federal income taxation and who is not u user or 
related to the user of any proceeds at’the Bonds, In detennlning present value For this purpose, the yietd of the Bonds 
(determined with regard to the payment of the guarantee fee) has been used ns the discount rate. No portion of the Fee 
is rei’undabIe upon redemption oFany of the Bonds ia an amount which would exceed the portion of such Fee thin has 
not been earned. 

For purposes oFthis Issue Price Certificate, the term "Underwriter" means (1)(i) a person that agrees pursuant to a written contract with 
the Issuer (or with the lead unde~vrlter to form an under~vriting syndicate) to participate in the initial sule of the Bonds to the Public. 
or (if) any person that agrees pursuant to a written contract directly or indirectly with a person described in clause (l)(i) of this paragraph 
(including a member of a selling group or a party to a retail distribution agreement participating in the initial sale of the Bonds to the 
Public) to participate in the initi.~l sate of the Bot~ds to the Public, nnd (2) any person who has more than 50% common ownership. 
directly or indirectly, with a person described in clause (t) oFthls paragraph. 

The undersigned underslnnds that the Foregoing information will be relied upon by the Issuer with respect to cerlain of the 
representations set forth in the Federal Tax Certificate and with respect to cnmpliance with the Federal income lax rules affecting the 
Bonds, and by McCall. Parkhurst & Horton L.LP, in connection with readering ifs opinion that the interest on lhe Bonds is excluded From 
gross income for federal income tax purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal income 
tax advice that it may give to the Issuer from time to lime relating to the Bonds. Notwithstanding anything set Forth herein, the Purchaser 
is not engaged in the practice of [uw ~nd makes no representation as to the legal suf~ciency of the Factual mallets set Forth herein. 
Except as expressly set Forth above, the certifications sel forth herein may not be relied upon or used by a~y third party or for any other 
purpose. 

EXECUTED and DELIVERED as of this ~c7.~,�" [~_-: ’~Cq ,,. 

Robe~ W. Baird &~o., Inc.. ~s Pu~haser 



SCHEDULE A 

PRICING WIRE OR EQUIVALENT COMMUNICATION 

(Attached) 



WIRES 

Wire Details. " 

11119f19 11:’[9 AM Baird WI Confirmation Wire Comp 

R~: $ 5,000,000 
Reunion Ranch Water Control and Improvement District, Texas 
Unlimited Tax Bonds, Series 2019 
BANK QUALIFIED 

To the men,bars addressed: 

We are pleased that our account as set forth herein purchased the above 
mentioned bonds on Ii/20/2019 at competitive bidding. 
Details of our bid foilow: 

Production      Spread         Bid 

I00,2!5922    24,425 97,773422     2.99895 2.97552 
The bonds were purchased subject to approval of legality of MCCALL, PARKHURST & HORTON 
L.L.P., AUSTIN, TX. 

MOODY’St A2/Baa3 S&P: AA 
FITCH: KROLL: 

Assured Guaranty Municipal CorD, Insured 

DATED:t2/!9/2019 FIRST COUPONt08/!5/2020 INTZREST ACCRUES:12/19/2019 

DUE: 08/15 

INITIAL TRADE D~TE: 

ADD’L 

TA~EDOWN 

MATURITY ~40UNT     COUPON PRICE { Pts ) CUSIP 
08/15/2020 185M     2.00% 1.50 1/4 76!31MDY6 

IApprox. ~ Price 100,324) 
08/15/2021 130M 2.00% 1.55 3/0 76131MDZ3 

(Approx. $ Price 100.731) 
08/15/2022 135M     2.00% 1.60 1/2 76131MEA7 

(Approx. $ Price i01,035) 
08/15/2023 140M     2.00% 1,70 5/8 76131MEB5 

~Approx0 $ P~ice 101,058) 
08/15/2024 !~SM     2.00% i.80 3/4 76131MEC3 

(Approx, ~ Price 100.888) 
08/15/2025 150M 2,00% 1.90 I~00 7~131MEDI 

(Approx. $ Price PTC 08/15/2024 i00.442 Approx, 
YTM ~.917) 
08/15/2026 155M     2.00% 2.00       I~00 76131MEE9 
08/15/2027 160M     2,00% 2.10      ! 1/4 76131MEF6 

(Approx, $ Price 99~95) 



(Original Issue Discount) 
08/15/2028 !65M      2.25%      2,25      1 1/4 
08/15/2029 !75M 2,25% Z,35 1 1/4 

(Approx, $ ~rice 99.139) 
(Original Issue Discount) 

08/15/2031        365M      2,50%      2.55      1 1/2 
(Approx. $ Price 99,496) 

(Original ~ssue Discount) 

08/15/2033 390M    2~625%      2,65     1 112 
(Approz÷ $ Price 99,713) 

(Original Issue Discount) 

76131MEG4 
76131MEH2 

76131MEK5 

76131MEM1 

08/15/2035 420M 2,75% 2,75 I 1/2 76!3!MEP4 

08/15/2037 

YTM 2.905) 

08/15/2039 

YTH 2..942) 

08/15/2044 

450M     3°00% 2.70     1 112 76131HER0 
{Apprex0 $ Price PTC 08/15/2024 101,302 Approx, 

480M 3~00% 2,80 1 i/2 76131MET6 
(Approx. $ Price PTC 08/15/2024 100.865 Approx. 

it355M 3,00% 3.00 3/4 76131MEY5 

CALL FEATURES~ Optional call in 08/15/2024 @ i00~00 

By Lot Sinking Fund Schedule 

2031 Term Bond 

08/15/2030 180M 
08/15/2031 185M 

By Lot Sinking Fund Schedule 

2033 Term Bond 

08/15/2032 !90M 
08/15/2033 200M 

By Lot Sinking Fund Schedule 

2035 Term Bond 

08/15/203~ 205M 
08/15/2035 215M 

By Lo~ Sinking Fund Schedule 

2037 Term Bond 

08/15/2036 220M 
08/15/2037 230M 



By Lot Sinking Fund Schedule 

2039 Term Bond 

08/!5/2038 235M 
08/!5/2039 245M 

By Lot S±nking Fund Schedule 

2044 Term Bond 

08/15/2040 255M 
08/15/2041 260M 
08/15/2042 270M 
08/15/2043 280M 
08/15/2044 290M 

Award: 
Delivery: 
Initial trade: 
Date of Execu~ion~ 
Time of Execution: 

!1/20/2019 
12/19/2019 {Firm) 

MEMBERS 

Baird 
C.L. King & Associates WMBE 
Davenport & CO. L.L.C. 
Midland Securities 
Multi-Bank Securities Inc. 
Northland Securities, Inc. 
Su~idge Partners 
Lo0P.Capital Markets 
Wintrust Investments, LLC 
First Southern Securities 
Alamo Capital WMBE 
Dinosaur Securities 
Mountainside Securities LLC 

JOINT 

5~%NAGERS 

PARTICIPATIONS 

392,000~00 
384,000~00 
384,000..00 
384,000,00 
384,000.00 
384,000.00 
384,000.00 
384~000.~00 
384,000.00 
384,000,00 
384,000.00 
384,000.00 
384,000.00 

ISSUE TOTAL: $ 5,000,000 

Delivery ~s firm for Thursday, December 19, 2019. 

By~ Baird Milwaukee, W! 



EmallAddres~. " .... ~ ........ D~teSent " " 
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Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 
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FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Sources & Uses 
Dated 1211912019 ] Delivered 1211912019 

Sources Of Funds 
Par Amount of" Bonds ................................................................................................. $~5~0=.~0_,.0...0_.0_,.0_0_. 

.~.Liginal Issue Discount (OLD) __ (5,593,6~5~)~, 

Uses Of Funds 
63, ] 25.00 

Costs of Issuanc~ ....................................... 221,493.00 

~ to ~9~ct Construction Fund 4,592,790. I 0 

Total Uses $5,010,796,10 

2019 $Smm utt bds (’~ 1119] [ SINGLE PURPOSE [ 11/1912C’19 [ 11:21 AM 



FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Pricing Summary 

Maturity 

Maturity Typeof Bond Coupon Yield Value Price YTM Call Date Call Price 

08!15/2020 Serial Coupon 2.000% 1.500% 185,000.00 t00.324% 

08/15/2021 Serial Coupon 2.000% 1.550% 130,000.00 100.731% 

08115/2022 SerialCoupon 2.000% 1.600% 135,000.00 101.035% 

0811512023 Seri~ Coupon 2.000% 1,700% 140,000.00 10t.058% 

0811512024 Serial Cou~9_n 2.000% 1.800% 145,000.00 100.888% 

08/t5/2025 Serial Coupon 2.000% [,900% [50,000.00 100.442% c !.917% 

0811512026 Serial Coupon 2,000% 2,000% 155.000.00 100.000% 

08/15!2027 Sorial Coupon 2,000% 2.100% 160.000.00 99,295% 

08/15/2028 Serial Coupon 2,250% 2.250°,4 165,000.00 100,000% 

08/1512029 Serial Coupon 2.250% 2.350% 175,000.00 99,|39% 

08/1512031 Term 1 Coupon 2,500% 2.550% 365,000.00 99.496% 

08/15/2033 Term2 Coupon 2,625% 2.650% 390,000.00 99.713% 

08/15/2035 Tenn 3 Coupon 2.750% 2.750% 420,000.00 100.000% 

08/15/2037 Temt4 Coupon 3.000% 2.700% 450,000,00 101.302% c 2.905% 

08/15/2024 100.000% 

08/15/2024 I00.000% 

Dollar Price 

185,599.40 

130.950.30 

136,397.25 

141,481.20 

145,287.60 

150~63.00 

155,000.00 

158,872,00 

165~00,00 

173~93,25 

363,160.40 

388,880.70 

420,000.00 

455,859.00 

08!15/2039 Term5 Coupon 3.000% 2 800% 480,000,00 100 865% e 2 942% 08/15/2024 100.000% 484 152.00 

08/15/2044 Term 6 Coupon 3.000% 3,000% 1,355.000,00 [00.000% 1,355,000.00 

Total $5,00t),000.00 - - $5,010,796.10 

Bid Information 

Par Amount of Bonds $5,000,000.00 

Reoffering Premiu~oouKt) ......................................................... ~._q0 ,_?...~_6_ ~ ~ 

...................... -__.-Z.2LTL ......................................................................................................... 
Total Underwriters Discount (L:~_6_3~)~ ..................................................................................................................... $(.6_~_,1~_5_.~0_). 

AGM Bond Insurmee Premium--p-g~i~-d--by~d~ep-~wi3e.-i--~n9~-ude--.s~p-rien-~i--u--m-a~d~i~ured~‘S~P-r~ti-~.g fe.__e 

Bid (9_7.773___.__~%) 4,888.67 

Total Purchase Price $4,888f!71,10 

Av~ra.~ Life 14.280 Yea~ 

Average Coupon 2.8195927% 

Net lnLeresk ~,£~L(I~C) 2.9755204% 

201~i $5mm u/I bds (11119) I SINGLE PURPOSE. I 1111912019 I 1t:21 AM 



FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimit¢d Tax Bonds, Series 2019 

Debt Service Schedule Part1 of 3 

Date Principal Coupon Interest Total P+I Fiscal Total 

!2/i9/2019 

08/t 5/2020 185,000,00 2.000% 85,951.53 270.951.53 

0913012020 270,95 I, 53 

02/15/2021 63,706.25 63,706.25 

08/15/2021 130.000.00 2.000% 63,706.25 193 706.25 

09130/2021 257,4f2.50 

02/! 512022 62,406.25 62,406.25 

08/15/2022 135,000.00 2,000% 62,406.25 197,406.25 

09/30/2022 259,812.50 

02/15/2023 61,056,25 61,056,25 

08/15/2023 140,000,00 2.000% 61,056.25 201,056,25 

09/30/2023 262, | 12.50 

02115/2024 59,656.25 59,656.25 

08/15/2024 145,000,00 2.000% 59,656.25 204,656.25 

02/15/2025 58,206.25 58,206.25 

0811512025 ~ 50,000.00 2,0(]0% 58,206.25 208,206.25 

09/30/2025 266,412,50 

02/1512026 56,706.25 56,706.25 

....... 0~/~2~9o2~ ......................... !.5...~.,.~.o.:.o_..~, ....................... 2.: p~o.p_~& .................................. 5_6~,.7p~.~. ................................... ~ ~_.!~.,.~,~;~.~ ................................................... : 
09/30/2026 268,412,50 

02/[ 5/2027 55.156,25 55,I 56.25 

08/15/2027 160,000,00 2.000% 55.156,25 215,! 56,2S 

09/30/2027 270,312.50 

08/15/2028 165,000,00 2.250% 53,556,25 218.556.25 

09/30/2028 27~,~ ~2.50 
02/~/20~9 ~,7~0.00 5~,700.00 
08/15/2029 175,000.00 2,250% 51,700.00 226,700.00 

02/15/2030 

08/I 5/2030 180,000.00 2.500% 

09/30/2030 
02/15/2031 

08/15/2031 185,000.00 2.500% 

09/30/2031 

02/15/2032 

08/15t2032 | 90,000.00 2.625% 

09/30/2032 

02/15/2033 

49,731.25 49,731.25 

49,73 t.25 229,731.25 

47.481,25 47,481.25 

47,481,25 232,481,25 

45,168,75 45,168,75 

45,168.75 235.168.75 

42,675.00 42,675.00 

279.462,50 

279,962.50 

280,337.50 

2019 $5mm u/t has (1111~J) [ $~NG~.E PklFIPOSE I 11/1912019 t 11;21 AM 



FINAL 

Reunion: Ranch Water Control & Imp<o.yement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Debt Service Schedule Part 2 of 3 

Date 

o8/15/2o33 

o913o/2o33 

o2/15/2o34 

o81t5/2o34 

o913o/2o34 

o2/15/2o35 

08/15/2035 
09/30/2035 

02/15/2036 

08/15/2036 

09/30/2036 

02/15/2037 

08/15/2037 

09/30/2037 

Principal Coupon ...... Interest ....... Total P+I Fiscal Total 

200,000.00 2.625% 42,675.00 242,675.00 
285,350.00 

40,050.00 40,050.00 

205,000.00 2.750% 40,050.00 245,050.00 

37,231.25 37,231.25 

215,000.00 2.750% 37,23 ] ,25 252,231.25 

34,275.00 34,275.00 

220,000,00 3.000% 34,275.00 254~275.00 

30,975.00 30,975.00 

230,000.00 3.000% 30,975.00 260,975.00 

285,100.00 

289,462,50 

288,550,00 

291,950.00 

02/15/2040 

08115/2040 255,000.00 

09130/2040 

02/15/2041 

...... ~ 8/ ~___5 /_s_o_ ~_! ........................ 2_6~o.,.ooo.o0 
09/30/2041 

02/t 5/2042 

08II 5/2042 270,000,00 

09130/2042 

08/l 512038 235,000.00 3.000% 27,525,00 262,525.00 

0913012038 290,050.00 
02-J] 5/2039 24,000.00 24,000.00 

08115/2039 245,000.00 3.000% 24,000.00 269,000.00 

...... 9_9.L3 o/~2.q3P~ ......................................................... : ........................ : ....................................... = ....................... : ............................ ~.%9__o.9..,9£ 
20,325.00 20,325,00 

3.000%              20,325.00             275,325.00 
295,650.00 

16:500.00 16,500.00 

3.000% 16,5oo.oo .......... ~:99_ ................................ 2 
293,000.00 

12,600.00 12,600.00 

3.000% t 2,600.00 282,600.00 
295,200.00 

02/15/2043 - - 8~550 00 8fi50.00 - 

08/1512043 280,000,00 3.000% 8,550.00 288,550.00 

09/30/2043 297,100.00 

02/15/2044 4,350.00 4.350.00 

08/I 5/2044 290,000.00 3.000% 4,350.00 294,350.00 

09/30/2044 298~700.00 

Total ....... $5,000,000.00 .......... S2,013,I26,53 ....... $7,013,126,53 

2019 $~mm uh bds (11/19) [ SINGLE PURPOSE I 11/19t2019 I 11:21 AM 



FINAL 

Reunion Ranch Water Control & Improvement Di~.trict 
$5,000,000 Unlimited Tax Bonds, Series 2019 

Debt Service Schedule 

, .Y,,,!eld Statistics .............................. 

Bond Year Dollars $71,397.78 

_A_ v_2_m.g~e Life 14,280 Years 

Average Coupon __ 2.8195927% 

DV01 ...... ! 5,054.25 

Net Interest Cost (NIC) 
2,9755204% 

st TIC 2.9989502% 
True Interest Co ( ) .............................................................................................................................................. 
................................................................................................ 2.8692745% .B~og~_.Y_ 

[ej_d.. fo__£_A, r_bjt__r a g- _e~_P~u r p o_ ,~s=e.s_ ................................................................................ 

IRS Form 8038 
............................ 2’ 7988841% Net Interest Cost ............................................................................. -" -. .......... 

t4,277 Years 
Weighted AverageMaturity .................. 

201955mm Wtbds (’~1119) [ SINGLE PURPOSE I 111191201<3 [ 11:21 AN 



FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Proof of D/S for Arbitrage Purposes 

Date Principal Interest Total 

12/19/2019 

08/15/2020 185,000.00 85,951.53 270,951.53 

02/f 5/2021 63,706.25 63,706.25 

081| 5/2021 130,000.00 63,706.25 t93,706.25 

..... 9_~ L ~_ 5~ 92.~_ ............................................................. ~__~o6__..2_5. .................................... 
08!15/2022 135,000.00 62,406.25 t97,406.25 

02/15/2023 61,056.25 61,056.25 

08/15/2023 140,000.00 61,056.25 201,056.25 

02/15/2024 59,656.25 59,656.25 

08/15/2024 595 000 00 59~656.25 654,656.25 

02/15/2025 51,456.25 51,456.25 

08/15/2025 150,000.00 51,456.25 201,456.25 

02/15/2025 49,956.25 49,956.25 

08/15/2026 155,000,00 49,956.25 204,956.25 

02/15/2027 48 406.25 48,406,25 

08/15/2027 160,00&00 48,406.25 208,40&25 

02/15/2028 46,806.25 46,806.25 

08/15/2028 165,000.00 46,806.25 21 t,806.25 

0211512029 44,950.00 44,950.00 

08/15/2029 175,000.0{) 44,950.00 219,950.00 

02/15/2030 42,981.25 42,981.25 

0811512030 180,000.00 42,981.25 222,981,25 

0211512031 40,73125 40,731.25 

08/l 5/2031 185,000.00 40,731.25 225,731.25 

02/15/2032 __.~.4j_8.75 38,418.75 
08/15/2032 190,000.00 38,418.75 228,418,75 

02/[ 5/2033 35,925.00 35,925.00 

08/! 512033 200,000.00 35,925.00 235,925.00 

02/t 5/2034 33,30{).00 33,300.00 

..__0.8/] 5.__//~.0_.3.~4 ................ 
2~0. 

_5.,9_0_ _0 .~0.0- ........................ _3~3.z_300.~0~0 .......................... 2_.38~300.00 

02/15/2035 30,481.25 30,48 t .25 

08/15/2035 215,000.00 30,48125 245,481.25 

02/15/2036 27,525.00 27,525.00 

08/15/2036 27,525,00 27,525.00 

02/15/2037 27,_525.00 27,525.00 

08/15/2037 27,525,00 27,525.00 

02/15/2038 27,525.00 27,525.00 

08/1512038 235,000,(}0 27,525.00 262,525.00 

02/1512039 24,000.00 24,000.00 

08/15/2039 245 000.00 ............ 24,000.~0.0~ ................................ 2.____6.9,___0.0. 0_:_0_0.. 

o2/15/2o4o 20,328.00 20,325.00 
08/15/2040 255,000.00 20,325.00 275,325.00 

02/15/2041 16,500.00 t6,500.00 

0811512041 260,000+0{} 16,500.00 276.s00,00 
o2/1512042 12,6oo,oo t2,6oo.oo 
08/[ 5/2042 270,000.00 12,600.00 282.600,00 
02115/2043 8,550.00 8,550.00 

08/I 5/2043 280,000.00 8,550.00 288,550.00 
02115/2044 4,350.00 4,350.00 

¯ ~o9~/j~/_79_4~4 ................................................. 2.9_9_99o.oo .................................. 4~ 3j0~,££ ............................................. ~_94 _3.~ 0=9_0 
Tofzl S5,000,000,00 81,844,226.53 $6,844,226.53 

201985mm utlbdg(111191 I SINOLI~PURPOSE I III1912019 I 11:21AM 



FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Proof Of Bond Yield @ 2.8692745% Part 1 of 2 

Cumulative 

Date Cashflow ........ PV Facto( ..... Present ~alue ......... PV 

12/19/20 l 9 1,0000000× 

08/15/2020 270,951.53 0.9814973x 265,938.19 265,938.I 9 

02./15/2021 63,706.25 0.9676155x 61,643.16 327,581.34 

08!15/2021 193,706.25 0.9539301 x 184,782.22 5 t 2,363.56 

02/15/2022 62,406.25 0.9404382x 58,689.22 571,052.78 

08] 15/2022 197,406.25 0.9271371 x 183,022.67 754,075.45 

02/15/2023 61,056.25 0.9140242x 55,806.89 809,882.34 

08fl 512023 201,056.25 0.9010967x ! 81,17 l. 13 991,053.47 

02/1512024 59,656.25 0.8883521x 52,995.76 1,044,049.22 

08/15/2024 654 656,25 0.8757877x __ 5732_39.91__ ................... _1,61__7.~389. ! 3 

02/I 5/2025 51,456.25 0,8634011 x 44,427.38 1,66 t ,816.52 

08/15/2025 201,456.25 0.8511896x 17 t ,477.46 1,833,293.98 

02/15/2026 49,956.25 0.8391508x 41,920.83 1,875,214.80 

08/t 5/2026 204,956.25 0.8272823x 169,556.68 2,044,771.48 

02/I 5/2027 48,406,25 O. 8 ! 558 ~ 7x 39 479.25 2,084,250.73 

02/15/2028 46,806.25 O. 7926745x 37,102.12 2,288,92 I. 17 

08115/2028 211,806.25 0.7814633x | 65,5 t 8.82 2,454,439.99 

02/I 5t2029 44,950,00 0.7704107x 34,629.96 2,489,069.96 

08/15t2029 219,950,00 0.7595145x 167~055~21 2,656,l 25,16 

--6~i’ii’~7~iiS~b~ ........................................ aT:~’~gfiSi~= ....................................... "6~+1~3~7~ ................................................ ~7:i;~?i~ .......................................... 
08/15/2030 222,981.25 0.738182!x 164,600.76 2,852,909.09 

02/f 5/2031 40,731.25 0.7277416x 29,641.83 2,882,550.92 

08/15/2031 225,731.25 0.7t74488x 161,950,62 3,044,501.54 

..... O__2Jl 5___~_9.~_ .............. _.3.8_~.418.75 0.7073016x 27a_173..~6.4_ ......................... 

08/15/2032 228,418.75 0.6972979x 159,275.92 3,230,95 I. ~ 1 

02/1512033 35,925,00 0.6874357x 24,696.13 3,255,647.23 

08/15/2033 235,925.00 0.6777130x 159,889.44 3,415,536.67 

02/15/2034 33,300.00 0.668 t 278x 22,248.66 3,437,785.33 

0811512034 238,300.00 0.658678 ! x 156 963 O0 3 594 748.33 

02/I 5/2035 30,481.25 0.649362 t x 19,793.37 3,614,541.70 

08/15/2035 245,481.25 0.6401779x 157,151.68 3,771,693.37 

02/15/2036 27,525.00 0,631 !236x ! 7,371.68 3,789,065.05 

08/15/2036 27,525.00 0.6221973x l 7,125.98 3,806,191.03 

02/15/2037 27,525.00 0.6133973x 16,883.76 
3 

823 ,.9_7~4 =7_9- 

08/15/2037 27,525.00 0.6047217x 16,644.97 3,839,719.75 

02115/2038 27,525.00 0.596 t 689x 16,409.55 3,856,129.30 

08/1512038 262,525.00 0.5877370x 154,295.65 4,010,424.95 

02I] 5/2039 24,000.00 0.5794243x 13,906.18 4,024,331.13 

08/15/2039 ..... 269 000.00 0.57.[P:?93x ...... 153,660.67 4,177,991.80 



FINAL 

Reunion Ranch Water Control & Improvement District 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Proof Of Bond Yield @ 2.8692745% 2 2 

Cumulative 

Date Cashflow PV Factor Present Value PV 

02/’15/2040 20,325.00 O. 5631501 x l 1,446.03 4,189,437.83 

08/15/2040 275,325.00 0.5551852x 152,856,37 4,342,294.20 

02/15/2041 16,500.00 0.5473330x 9,030.99 4,351,325.19 

08!15/2041 276,500.00 0.5395918x 149.197.13 4,500,522.32 

02/I 5/2042 12,600.00 0.5319601× 6,702.70 4,507,225.0t 

08/15/2042 282,600.00 0,5244363x 148,205.70 4.655,430.72 

02/15!2043 8,550.00 0.5170190x 4,420.51 4.659,851.23 

08/15/2043 288,550.00 0.5097065× 147,075.82 4,806,927.05 

02/1512044 4,350.00 0.5024975× 2.185.86 4,809, t 12.92 

08/15/2044 294,350.00 0.4953905x __ i45.818.18 4,954,931.10 

Total $6,844,226.53 $4,954,931.10 

Derivation Of Target Amou nt 

Par Amount of Bonds ......................................................... _$5,-0--0..-0-.P--0~9~.. 
............................................... 10,796.10 Reoffering Premium or (.Discount) ...................................................................................... 

Original Issue Proceeds $4,954,931.10 

20t9 $5mm uft bds (11119} [ SINGLE PURPOSE I 1111912019 [ "~1:21 AM 



FINAL 

Reunion Ranch W,a~LControI & Improvement Dist.rict 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Derivation Of Form 8038 Yield Statistics 

issuance 

Maturity Value Coupon Price 

12119/2019 
08/15/2020 185,000.00 2,000% 100.324% 

08/15/2021 130,000.00 2.000% 100.731% 

08tl 5/2022 135,000.00 2.000% 101.035% 

08115/2023 140~000.00 2.000% 101.058% 

08115/2024 [ 45,000.00 2.000% 100.888% 

08/1512025 t 50,000.00 2.000% 100.442% 

08/15/2026 155,000.00 2.000% 100.000% 

08/1512027 160,000.00 2.000% 99.295% 

08/15/2028 165 000.00 2.250% 100.000% 

08/15/2029 175,000.00 2.250% 99. ~ 39% 

08/15/2030 180,000.00 2.500% 99.496% 

08/~ 5/203 l 185,000,00 2. 500% 99.496% 

08/15/2032 190,000.00 2.625% 99.713% 

Issuance 
Price Exp,o,,nent Bond Years 

185,599.40 0.6555556x 121,670.72 

130,950.30 1.6555556x 216,795.50 

136,397.25 2.6555556x 362,210.48 

14|,481.20 3.6555556x 517,192.39 

146,287.60 4.6555556x 681,050.05 

150,663.00 5.6555556x 852,082.97 

155,000.00 6.6555556x ],031,611.11 

158,872.00 7.6555556x ],2!6,253.42 

I73N93.25 9.6555556x 1,675,173,71 

179,092.80 10.6555556x 1,908,333,28 

184,067.60 11.6555556x 2,145,410,t4 

189,454.70 ]2.6555556x 2,397,654.48 

08/t5/2034 205,000.00 2.750% 100.000% 205,000.00 14.6555556x 3,004,388.89 

08/15/2035 215,000.00 2.750% ]00.000% 215,000.00 15.6555556x 3,365,944.44 

08/15/2036 220,000.00 3.000% 101.302% 222,864.40 16.6555556x 3,711,930.40 

08/15/2037 230,000.00 3.000% 101.302% 232,994.60 17.6555556x 4,113,649.10 

08/15/2038 235 000.00 3.000% 100.865% 237,032.75 18.6555556x 4~421,977.64 

08/15/2039 245,000.00 3.000% 100.865% 247, l 19,25 19.6555556x 4,857,266.15 

08/15/2040 

08/15/2041 

08/15/2042 

08/1512043 

08!|5/2044 

Total 

255,000.00 3.000% 100.000% 255,000.00 20.6555556x 5,267,t66.67 

260,000.00 3.000% 100.000% 260,000.00 21.6555556× 5,630,444.44 

270,000.00 3.000% 100.000% 270,000,00 22.6555556x 6,117,000.00 

280 000.00 3.000% 100.000% 280,000,00 23.6555556x 6,623,555.56 

290,000.00 3.000% 100.000% 290,000.00 24.6555556x 7,150,111.tl 

$5,000,000.0.9 ........ 
- ......... $5~010,796.10 ........ $71,540,312,12, 

Description of Bonds 

Final Maturi~.y~ Date .......... _ .......... ~..i~ ............... ~’~"" ..................... ~_~ ................................. ’.iii~"_ ................ o.i..i ............................... ~’.’.~’~-(1..5_/2_~0_~..4_.. 

.............................................. 5,010,796.10 Issue price of entire issue .................................................................................................................................................. 

Stated .............. Kederaption? ....................... at Maturity___.-- ....................................................... 5~000,000.00 

Weighted Average Maturi_ty. = Bond Years/Issue Price 14.277 Years 

20t9 $Smm u!t bds (ll/’19} [ SINGLE PURPOSE I 1"1/19120t9 ~ 11:2t AM 



Exhibit "F" 

CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned, on behalf of Specialized Public Finance Inc. (the "Financial Advisor"), as the 
municipaI advisor to Reunion Ranch Water Control and Improvement District (the "Issuer") in connection with 
the issuance of the Issuer’s Unlimited Tax Bonds, Series 2019 in the principal amount of $5,000,000 (the 
"Bonds"), has acted on behalf of the Issuer in soliciting and receiving bids in cormection with the saIe of the 
Bonds in a competitive bidding process in which bids were requested for the purchase of the Bonds at specified 
written terms, and hereby certifies as set forth below with respect to the bidding process and award of the Bonds. 

1.     On November 19, 2019 (the "Sale Date") the Issuer entered into a binding contract in writing 
for the sale of the Bonds. 

2.     All of the Bonds were offered for sale at specified written terms more particularly described in 
the Notice of Sale. A copy of the Notice of Sale is included in the Transcript of Proceedings for the Bonds. No 
modifications have been made to such Notice of Sale. 

3.     The Financial Advisor disseminated the Notice of Sale to potential underwriters of the Bonds 
in a manner that was reasonably designed to reach potential underwriters. The Notice of Sate was disseminated 
through electronic comnmnications that was widely circulated to potential underwriters by a recognized 
publisher of municipal bond offering documents or by posting on an internet-based website or other electronic 
medium that is regularly and widely used by underwriters for such purpose and is widely available to potential 
underwriters. 

4.     To the kmowledge of the Financial Advisor, all bidders were offered an equal opportunity to 
bid to purchase the Bonds so that, for example, if the bidding process afforded any opportunity for bidders to 
review other bids before providing a bid, no bidder was given an opportunity to review other bids that was not 
equally given to all other bidders (i.e., no "last-look"). 

5.     The Issuer received bids from at least three underwriters of municipal bonds that have 
established industry reputations for underwriting new issuances of municipal bonds. The foregoing statement 
is based i~ pm~t on the bidders’ representations included in their bid fomas which representations, to the 
kaaowledge of the Financial Advisor based upon the Financial Advisor’s experience in acting as the municipal 
advisor for other municipal issuers, are not inaccurate. 

6.     The Issuer awarded the Bonds to Robel~ W. Baird & Co., Inc. (the "Purchaser"), whose bid was 
determined to the be the best conforrning bid in accordance with the terms set forth in the Notice of Sale, as 
shown in the bid comparison attached as Attachment A to this Certificate. 

[Signature page follows] 



The undersigned understands that the foregoing information will be relied upon by the Issuer with 
respect to certain of the representations set forth in the Tax Certificate and with respect to compliance with th.e 
federal income tax rules affecting the Bonds, and by McCall, Parkhurst & Horton L.L.P. in connection with 
rendering its opinion that the interest on the Bonds is excluded from goss income for federal income tax 
purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal income tax advice 
that it may give to the Issuer from time to time relating to the Bonds. Notwithstanding anything set forth herein, 
the Financial Advisor is not engaged in the practice o flaw and makes no representation as to the legal sufficiency 
of the factual matters set forth herein. Furthermore, no other person may rely on the representations set forth in 
this certificate without the prior written consent of the Financial Advisor. 

EXECUTED and DELIVERED as of this December 19, 2019. 

SPECIALIZED PUBLIC FINANCE INC., as 



ATTACHMENT A 

BID COMPARISON 



Summary ! November 19, 20"19 

$5,000,000 Unlimited Tax Bonds, Series 2019 

Robert W. Baird & Co., Inc. MilwaUkee, Wi 9:48!32 AM 2.975520% 

SAMCO Capital Markets Dallas, TX 9:53:48 AM 3.019883% 

BOK Financial Securities, Inc. Dallas, TX 9:58:12 AM 3.088582% 

Bids were due on November 19, 2019 at 10:00AM, CDT. All bids were submitted via Parity’s online bidding system. 

The spread between the low bid and the high bid is approximately 0.113% (or 11.3 basis points). 

All of the bidders elected to have the principal and interest payments on the Bonds insured by Assured Guaranty 
Mutual (giving the Bonds an insured rating of"AA"). 

~ ----’] SPECIALIZED PUBLIC FINANCE INC. REUNION ~,NCH WATER CONTROL & IMPROVEMENT DISTRICT 



Exhibit "G" 

CERTIFICATE OF ELECTION PURSUANT TO SECTION 148(f)(4)(C) 
OFTHE INTERNAL REVENUE CODE OF 1986 

I, the undersigned, being the duly authorized representative of the Reunion Ranch Water Control and 
Improvement District (the "Issuer") hereby state that the Issuer elects the provisions of section 148(t’)(4)(C) of the 
Internal Revenue Code of 1986 (the "Code"), relating to the exception to arbitrage rebate for temporary investments, 
as more specifically designated below, with respect to the Issuer’s Unlimited Tax Bonds, Series 2019 (the "Bonds") 
which are being issued on the date of delivery of the Bonds. The CUSIP Number for the Bonds is stated on the Form 
8038-G filed in connection with the Bonds. The Issuer intends to take action to comply with the two-year temporary 
investments exception to rebate afforded construction bonds under section 148(t’)(4)(C) of the Code or any of the other 
exceptions available to the Issuer in accordance with section 1.148-7 of the Treasury Regulations. Capitalized terms 
have the same meaning as defined in the Federal Tax Certificate. 

~ 1. PENALTY ELECTION. In the event that the Issuer should fail to expend the 

"available construction proceeds" of the Bonds in accordance with the provisions of section 
I48(t)(4)(C) of the Code, the Issuer elects, in lieu of rebate, the penalty provisions of section 
148(f)(g)(C)(vii)(t) of the Code. 

~ 2. RESERVE FUND ELECTION. The Issuer elects to exclude from "available 

construction proceeds," within the meaning of section 148(t)(4)(C)(vi) of the Code, of the Bonds, 
earnings on the Reserve Fund in accordance with section 148(f)(4)(C)(vi)(IV) of the Code. 

~ 3. MULTIPURPOSE ELECTION. The issuer elects to treat that portion of the Bonds 

the proceeds of which are to be used for the payment of expenditures for construction, reconstruction 
or rehabilitation of the Projects, as defined in the instrument authorizing the issuance of the Bonds, 
in an amount which is currently expected to be equal to $           as a separate issue in 
accordance with the provisions of section 148(f)(4)(C)(v)(II) of the Code. (Note: This election is 
not necessary unless less titan 75 percent of the proceeds of the Bonds will be used for 
construction, reconstruction or renovation.) 

~ 4. ACTUAL FACTS. For purposes ofdeteruaining compliance with section 148(f)(4)(c) 

of the Code (other than qualification of the Bonds as a qualified construction issue), the Issuer e~ects 
to use actual facts rather than reasonable expectations. 

~" 5. NO ELECTION. 

The Issuer understands that the elections which are adopted as evidenced by the check in the box 
adjacent to the applicable provision are irrevocable. Further, the Issuer understands that quafification of the 
Bonds for eligibility for the exclusion from the rebate requirement set forth in section 148(t) of the Code is 
based on subsequent events and is unaffected by the Issuer’s expectations of such events as of the date of 
delivery of the Bonds. Accordin.~lv, while failure to execute this certi[~eate and to designate the intended 
election does not preclude 9ualification,....t~t. would preclude the Issuer from the relief afforded by such 
election. 

DATED: December 19, 2019 

Reunion P,/anch Water ContrOl and Improvement 
District / /q     / 

cio Willatt & Flickinger, PLLC 
12912 Hitl Country Boulevard, Suite F-232 

Austin, Texas 78738 
Employer I.D. Number: 77-0673282 



I ’CCALL 
PARKHURST & HORTON 

December 19, 2019 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BONDS, SERIES 2019 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $5,000,000 

AS BOND COUNSEL FOR REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT (the "District") of the bonds described above (the "Bonds"), we 
have examined into the legality and validity of the Bonds, which bear interest from the dates 
specified in the text of the Bonds, until maturity or redemption, at the rates and payable on the 
dates specified in the text of the Bonds all in accordance with the order of the Board of Directors 
of the District adopted on November 19, 2019, authorizing the issuance of the Bonds (the 
"Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified 
copies of the proceedings of the District, and other documents authorizing and relating to the 
issuance of said Bonds, including one of the executed Bonds (Bond Numbered T-l) and 
specimens of Bonds to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to governmental immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principles of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
payable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the District, which taxes the District has covenanted 
to levy in an amount sufficient (together with revenues and receipts from other sources which are 
legally available for such purposes) to pay the interest on and the principal of the Bonds. Such 
covenant to levy taxes is subject to the right of a city, under existing Texas law, to annex all of 
the territory within the District; to take over all properties and assets of the District; to assume all 
debts, liabilities, and obligations of the District, including the Bonds; and to abolish the District. 

THE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 
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IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the 
Bonds is excludable from the gross income of the owners thereof for federal income tax purposes 
under the statutes, regulations, published rulings and court decisions existing on the date of this 

opinion. We are further of the opinion that the Bonds are not "specified private activity bonds" 
and that, accordingly, interest on the Bonds will not be included as an individual alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the 
"Code"). In expressing the aforementioned opinions, we have relied on certain representations, 

the accuracy of which we have not independently verified, and assume compliance by the 
District with certain covenants, regarding the use and investment of the proceeds of the Bonds 

and the use of the property financed therewith. We call your attention to the fact that if such 
representations are determined to be inaccurate or upon a failure by the District to comply with 
such covenants, interest on the Bonds may become includable in gross income retroactively to 
the date of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the "Service"); rather, such opinions represent our legal judgment 

based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. No assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
District as the taxpayer. We observe that the District has covenanted not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning, or disposing of the Bonds, including the 
amount, accrual, or receipt of interest on, the Bonds. In particular, but not by way of limitation, 
we express no opinion with respect to the federal, state or local tax consequences arising from 
the enactment of any pending or future legislation. Owners of the Bonds should consult their tax 
advisors regarding the applicability of any collateral tax consequences of owning the Bonds. 

WE EXPRESS NO OPINION as to any insurance policies issued with respect to the 
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies 

issued in the future. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 
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purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the District, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto. We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the District as to the current outstanding indebtedness of and the assessed valuation 
of taxable property within the District. Our role in connection with the District’s Official 
Statement prepared for use in connection with the sale of the Bonds has been limited as 
described therein. 

TItE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee 

of a result. 

Respectfully, 

www.mphlegal.com 





PARKHURST & HORTON 

100 YEARS Focused on Public 
Finance since 1919. 

December 19, 2019 

Assured Guaranty Municipal Corp. 
1633 Broadway 
24th Floor 
New York, New York 10019 

Re: $5,000,000 Reunion Ranch Water Control and Improvement District Unlimited Tax 
Bonds, Series 2019 

Ladies and Gentlemen: 

This letter is to advise you that, as the issuer of the municipal bond insurance policy (the 
"Policy") which secures the payment of principal and interest on the referenced Bonds (the "Bonds"), 
you may rely on our Bond Counsel opinion dated the date hereof with respect to the Bonds as if you 
were a holder of the Bonds. This letter provides that only you may rely upon our Bond Counsel 
opinion, and only in connection with the transaction to which reference is made above and may not 
be relied upon by any other person for any purposes whatsoever without our prior written consent. 

We render no opinion, however, as to the proper federal income tax treatment of any payment 
made to you by the issuer in respect of the Policy as constituting "interest" within the meaning of 
section 61 of the Code. 

Very truly yours, 

600 Congress Ave. 

Suite 1800 
Austin, Texas 78701 
T 512.478.$805 
F 512.472.O871 

717 North Harwood 
Suite 900 
Dallas, Texas 75201 
T 214.754.9200 
I- 214.754.9250 

Two Allen Center 
1200 Smith Street, Suite 1550 

Houston, Texas 77002 
T 713.980.O500 
F 713.980.0510 

700 N. St. Mary’s Street 

Suite 1525 
San Antonio, Texas 78205 
T 210.225.2800 
F 210.225.2984         www.mphlegal.com 



L CCALL 
PARKHURST & HORTON 

100 YEARS Focused on Public 
Finance since 1919. 

December 19, 2019 

Reunion Ranch Water Control and 
Improvement District 
c/o Willatt & Flickinger, PLLC 
12912 Hill Country Blvd., Suite F-232 
Austin, Texas 78738 

Re: $5,000,000 Reunion Ranch Water Control and Improvement District Unlimited Tax 
Bonds, Series 2019 

Ladies and Gentlemen: 

We have acted as disclosure counsel in connection with the $5,000,000 Reunion Ranch 
Water Control and Improvement District Unlimited Tax Bonds, Series 2019 (the "Bonds") issued 
under and pursuant to an order (the "Bond Order") adopted on November 19, 2019, by the Board of 
Directors of Reunion Ranch Water Control and Improvement District (the "District") authorizing the 
issuance of the Bonds. 

In connection with this opinion letter, we have considered such matters of law and of fact, 
and have relied upon such certificates and other information furnished to us, as we have deemed 
appropriate as a basis for our opinion set forth below. We are not expressing any opinion or views 
herein on the authorization, issuance, delivery, validity of the Bonds and we have assumed, but not 
independently verified, that the signatures on all documents and certificates that we have examined 
are genuine. 

Based on and subject to the foregoing, we are of the opinion that, under existing laws, the 
Bonds are not subject to the registration requirements of the Securities Act of 1933, as amended, and 
the Bond Order is not required to be qualified under the Trust Indenture Act of 1939, as amended. 

Because the primary purpose of our professional engagement as your counsel was not to 
establish factual matters and because of the wholly or partially nonlegal character of many of the 
determinations involved in the preparation of the Preliminary Official Statement dated November 5, 
2019, and the Official Statement dated November 19, 2019 (collectively, the "Official Statement"), 
we are not passing on and do not assume any responsibility for, except as set forth in the last 
sentence of this paragraph, the accuracy, completeness or fairness of the statements contained in the 
Official Statement (including any appendices, schedules and exhibits thereto) and we make no 
representation that we have independently verified the accuracy, completeness or fairness of such 
statements. In the course of our participation in the preparation of the Official Statement, we had 
discussions with representatives of the District, the Financial Advisor, General Counsel and the 
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Developer regarding the contents of the Official Statement. In the course of such activities, no facts 
came to our attention which would lead us to believe that the Official Statement (except for the 
financial statements and other financial and statistical data contained therein and the Appendices 
thereto, the information regarding DTC and its book-entry-only system and the information regarding 
the municipal bond insurer and municipal bond insurance policy as to which no opinion is 
expressed), as of its respective dates contained any untrue statement of a material fact or omitted to 
state any material fact necessary to make the statements therein, in the light of the circumstances 
under which they were made, not misleading. Further, with respect to information under the caption 
"CONTINUING DISCLOSURE OF INFORMATION," we express no opinion regarding compliance 
with prior undertakings. 

This opinion letter may be relied upon by only you and only in connection with the 
transaction to which reference is made above and may not be used or relied upon by any other person 
for any purposes whatsoever without our prior written consent. 

Respectfully, 

www.mphlegal.corn 



KEN PAXTON 
ATTORNEY GENERAL OF TEXAS 

December 19, 2019 

THIS IS TO CERTIFY that Reunion Ranch Water Control and 
Improvement District (the "Issuer") has submitted the Reunion Ranch Water 
Control and Improvement District Unlimited Tax Bond, Series 2019 (the "Bond"), 
in the principal amount of $5,000,000, for approval. The Bond is dated December 
19, 2019, numbered T-l, and was authorized by an Order of the Issuer passed on 
November 19, 2019. 

The Office of the Attorney General has examined the law and such certified proceedings 
and other papers as we deem necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer contained in the certified proceedings and other certifications of public officials furnished 
to us without undertaking to verify the same by independent investigation. 

We express no opinion relating to the official statement or any other offering material 
relating to the Bond. 

We have not reviewed and do not approve any contract or lease other than as specifically 
identified herein. 

Based on our examination, we are of the opinion, as of the date hereof and under existing 
law, as follows: 

(1) The Bond has been issued in accordance with law and is a valid and binding 
obligation of the Issuer. 

(2) The Bond is payable from the proceeds of an ad valorem tax levied, without legal 
limit as to rate or amount, upon all taxable property within the Issuer. 

Therefore, the Bond is approved. 

No. 67009 

Book No. 2019-D 

MAR 

Attorney General of the State of Texas 

* See attached Signature Authorization 

Post Office Box 12548, Austin, Texas 78711-2548 ¯ (512) 463-2100 ¯ www.texasattorneygeneral.gov 



OFFICE OF THE ATTORNEY GENERAL § 

OF THE STATE OF TEXAS § 

I, KEN PAXTON, Attorney General for the State of Texas, do hereby authorize the 

employees of the Public Finance Division of the Office of the Attorney General to affix a 

digital image of my signature, in my capacity as Attorney General, to the opinions issued 

by this office approving the issuance of public securities by the various public agencies, 

non-profit corporations, district, entities, bodies politic or corporate, or political 

subdivisions of this State as required by law, the opinions approving those contracts 

designated by the Legislature as requiring the approval of the Attorney General, and the 

obligations, proceedings and credit agreements required by law to be approved by the 

Attorney General. The authorized digital image of my signature is attached as Exhibit A 

and is hereby adopted as my own for the purposes set forth herein. This supersedes any 

prior signature authorizations for the same purpose. 

The authority granted herein is to be exercised on those occasions when I am 

unavailable to personally sign said opinions, and upon the condition that the opinions to 

which the digital image signature is affixed have been approved by an authorized Assistant 

Attorney General following the completion of the Public Finance Division’s review of the 

transcripts of proceedings to which the opinions relate. 

Given under my hand and seal of office at Austin, Texas, this the ~’~fl~._ day of 

January, 2015. 

KEN 
Attorney General of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, Theresia Goetz, E] Bond Clerk [] Assistant Bond Clerk in the office of the Comptroller 

of the State of Texas, do hereby certify that, acting under the direction and authority of the 

Comptroller on the 19th day of December 2019, I signed the name of the Comptroller to the 

certificate of registration endorsed upon the: 

Reunion Ranch Water Control and Improvement District Unlimited Tax Bond, Series 2019, 

numbered T-l, dated December 19, 2019, and that in signing the certificate of registration I used 

the following signature:              .¢~ (~_~X. 

IN WITNESS V~I--JER, EOF I have executed th~ ce~’~q~ this the 19th day of December 2019. 

I, Glenn Hegar, Comptroller of Public Accounts of the State of Texas, certify that the person 

who has signed the above certificate was duly designated and appointed by me under authority 

vested in me by Chapter 403, Subchapter H, Government Code, with authority to sign my name to 

all certificates of registration, and/or cancellation of bonds required by law to be registered and/or 

cancelled by me, and was acting as such on the date first mentioned in this certificate, and that the 

bonds/certificates described in this certificate have been duly registered in the office of the 

Comptroller, under Registration Number 93214. 

GIVEN under my hand and seal of office at Austin, Texas, this the 19th day of December 

2019. 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, GLENN HEGAR, Comptroller of Public Accounts of the State of Texas, 

do hereby certify that the attachment is a true and correct copy of the opinion of 

the Attorney General approving the: 

Reunion Ranch Water Control and Improvement District Unlimited Tax Bond, 

Series 2019 

numbered T-l, of the denomination of $ 5,000,000, dated December 19, 2019, 

as authorized by issuer, interest various percent, under and by authority of which 

said bonds/certificates were registered electronically in the office of the 

Comptroller, on the 19th day of December 2019, under Registration Number 

93214. 

Given under my hand and seal of office, at Austin, Texas, the 19th day of 

December 2019. 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 



K’CCALL 
PARKI-IURST & NORTON 

DATE: December 19, 2019 

TO: Distribution* 

MEMORANDUM 

FROM: 

RE: 

McCall, Parkhurst & Horton L.L.P. 

$5,000,000 Reunion Ranch Water Control and Improvement District Unlimited 
Tax Bonds, Series 2019 - Closing Instructions 

The purpose of this memorandum is to set forth certain events and transfers which will 
occur on or before December 18, 2019 (the "Preclosing") and December 19, 2019 (the "Closing" 
or "Closing Date") with respect to the above captioned bonds (the "Bonds"). The Closing will 
take place at 10:00 a.m. at the offices of McCall, Parkhurst & Horton L.L.P., 600 Congress 
Avenue, Suite 1800, Austin, Texas 78701. The Closing will be handled by phone and no one is 
expected to be in attendance. 

I. Transfer of Bonds. 

A.    Prior to the Closing, Bonds numbered R-1 through R-16 will be printed by McCall, 
Parkhurst & Horton L.L.P. and delivered by December 18, 2019 to BOKF, NA ("BOKF"), 5956 
Sherry Lane, Suite 1201, Dallas, Texas 75225, Attn. Tony Hongnoi for authentication and 
safekeeping pending transfer as provided below. 

Additionally, prior to the Closing, one bond in the name of T-1 (the "Initial Bond") will be 
prepared by McCall, Parkhurst & Horton L.L.P. and delivered to the Attorney General for 
approval. Upon approval by the Attorney General, the Initial Bond will be registered by the 
Comptroller of Public Accounts of the State of Texas and delivered by McCall, Parkhurst & Horton 
L.L.P. to Tony Hongnoi at BOKF no later than December 18, 2019. 

B.    BOKF will hold the Bonds on behalf of The Depository Trust Company ("DTC") 
pursuant to DTC’s fast delivery procedures. 

C.    Prior to Closing, Assured Guraranty Municipal Corp ("AGM") will deliver to Bond 
Counsel the bond insurance policy and related documents to be held by Bond Counsel pending 
release by AGM at Closing. 
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Reunion Ranch WCID UTB 2019 
Closing Memorandum 
December 19, 2019 
Page 2 

II. Transfer of Surplus Funds. 

A. On or before 10:00 a.m. CST on December 18, 2019, the District’s bookkeeper, 
Bott & Douthitt, will transfer $35,459.00 of surplus bond proceeds of the District ("Surplus 
Funds") as approved by the TCEQ Order from the District’s TexPool account to BOKF, NA, ABA 
No. 103900036, Acct. No. 600024642, Acct. Name: Wealth Management, Re: Reunion Ranch 
WCID Unlimited Tax Bonds, Series 2019, Attn. Tony Hongnoi (972) 892-9972, which is acting 
as the closing agent for the District. 

III. Transfers from Purchaser. 

A.    Pursuant to the Official Bid Form accepted by the Board of Directors of Reunion 
Ranch Water Control and Improvement District (the "District"), Robert W. Baird & Co., Inc. (the 
"Purchaser"), will wire on the Closing Date $4,888,671.10, (representing the par amount of the 
Bonds of $5,000,000.00, less a net discount of $52,328.90 and less the bond insurance premium 
of $59,000.00) to BOKF, ABA No. 103900036, Acct. No.: 600024642, Acct. Name: Wealth 
Management Account, Re: Reunion Ranch WCID Unlimited Tax Bonds, Series 2019, Attn. Tony 
Hongnoi (972) 892-9972, which is acting as closing agent for the District. 

B.    The Purchaser will also wire $59,000.00 to AGM, The Bank of New York, 
ABA#021 000 018, Acct. Name: Assured Guaranty Municipal Corp, Account No.: 8900297263, 
Policy No: 21983 l-N, Re: Reunion Ranch WCID Unlimited Tax Bonds, Series 2019 Insurance 
Policy, Attn. Erika Paredes (212) 893-2706 to pay the premium on the municipal bond insurance 
policy on the Bonds. 

IV. Transfers from BOKF. 

The District’s Board of Directors will review the report of reimbursable costs at a regular 
meeting on Tuesday, December 17, 2019. Subject to board approval of the report of reimbursable 
costs and after receipt of the bond proceeds from the Purchaser, Mary Bott or Allen Douthitt with 
Bott & Douthitt PLLC, the District’s Bookkeeper, will authorize BOKF to make the following wire 
transfers: 

A. $449,209.38 to the District’s Capital Projects Fund Account, State Street Bank and 
Trust Company, Boston, MA, Amount (2000): $449,209.38, BNF (4200) = Attn: TexPool # 
67573774, RFB (4320) = Location ID # 79384, OBI (6000) = Pool # 449, Account #7938400013, 
Participant Name: Reunion Ranch Water Control & Improvement District, Account Name: 
SR2019 Capital Projects, ABA (3400) 011000028, which represents surplus funds of the District. 

B.    $74,388.00 to the District’s Debt Service Fund Account, State Street Bank and Trust 
Company, Boston, MA, Amount (2000): $74,388.00, BNF (4200) = Attn: TexPool # 67573774, 
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Reunion Ranch WCID UTB 2019 
Closing Memorandum 
December 19, 2019 
Page 3 

RFB (4320) = Location ID # 79384, OBI (6000) = Pool # 449, Account #7938400012, Participant 
Name: Reunion Ranch Water Control & Improvement District; Account Name: SR2019 
Capitalized Interest, ABA (3400) 011000028 for capitalized interest on the Bonds. 

C.    $57,153.75 to the District’s Operating Account, State Street Bank and Trust 
Company, Boston, MA, Amount (2000): $51,679.64, BNF (4200) = Attn: TexPool # 67573774, 
RFB (4320) = Location ID # 79384, OBI (6000) = Pool # 449, Account # 7938400001, Participant 
Name: Reunion Ranch Water Control & Improvement District, Account Name: Operating 
Account, ABA (3400) 011000028 to reimburse $52,153.75 for bond application costs and 
$5,000.00 for the Attorney General fee. 

D.    $4,127,768.00 to Taylor Morrison of Texas, Inc, Wells Fargo Bank, N.A., 420 
Montgomery, San Francisco CA 94104 ABA No. 121000248, Credit Account: 2079900562172, 
Account Name: Taylor Morrison of Texas, Inc.    Austin, which represents developer 
reimbursement ($3,870,776.00) and developer interest ($256,992.00). 

E.     $100,700.00 to Specialized Public Finance Inc., Pioneer Bank, ABA/Routing 
Number 114994109, Accountholder Name- Specialized Public Finance Inc., Accountholder 
Address - 248 Addie Roy Road, Suite B-103, Austin, Texas 78746, Account Number for 
Beneficiary - 2002079, which represents financial advisor fee in the amount of $93,750.00, 
$5,000.00 for preparation of offering documents, $1,200.00 for reimbursement of the I-Deal fee, 
and $750.00 for miscellaneous expenses. 

F.     $72,670.33 to McCall, Parkhurst & Horton L.L.P., PlainsCapital Bank, 325 N. St. 
Paul Street, Suite 800, Dallas, Texas 75201, 214/525-4651, ABA No. 1113-2299-4, Acct. No. 
7542113500 (For Credit to: McCall, Parkhurst & Horton L.L.P. Operating Account), Reference 
No.: 4235.005- Reunion Ranch WCID Unlimited Tax Bonds, Series 2019, which represents bond 
counsel fee of $62,500.00, a disclosure counsel fee of $8,500.00, IRS Form 8038-G Tax Return 
Preparation of $500.00, Texas Bond Review Board Form Preparation fee of $500.00, Bond 
Preparation Fee of $250.00, publication costs of $315.75 and misc expenses of $104.58, but 
excluding other out-of-pocket expenses to be billed later. 

G.    $12,500.00 to the Texas Commission on Environmental Quality, Bank of America 
N.A., Austin, Texas, Acct. Name: Comptroller of Public Accounts, ABA No. 026009593, Acct. 
No. 6040070607, Attn: Kathaleen Ford-Smith (512) 397-2026, Acct. Type: Checking, Reference: 
Reunion Ranch WCID, Series 2019. 

H. $12,000.00 to Maxwell, Locke & Ritter LLP, c/o Frost National Bank, Routing 
No.: 114000093, Maxwell Locke & Ritter Operating Account No. 591928597, Invoice No.: 
174673. 

www.mphlegal.com 
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I. $400.00 to be retained by BOKF for first year paying agent fees for the Bonds. 

J.     $547.64 to Island Financial Printing Resource, Inc. c/o Receiving Bank: Bank of 
Blue Valley - Merriam, Kansas, ABA# 101101950, Account # 620440, Invoice #9886, Contact: 
Vicki Kennamer, (800) 863-5611, representing the printing fees of OS. 

K.    $793.00 to S&P Global Market Intelligence c/o Bank of America/Chicago, Illinois, 
Account #8188068164, ABA #026009593, Swift No. BOFAUS3N, Ref. #2400076439, 
representing CUSIP fees. 

L.     $16,000.00 to Moody’s Investors Service, Inc. c/o SunTrust Bank, Transit Routing 
#061000104, Account #8801939847, Ref. #PO321195, representing rating agency fees. 

V. Release and Cancellation of Bonds. 

A.    Immediately upon receipt of the proceeds referred to above, BOKF will cancel the 
Initial Bond. The Bonds having been held by BOKF will be released through DTC’s fast delivery 
procedures through contacting DTC at (212) 898-3755. 

B. Specialized Public Finance Inc. will return the good faith check to the Purchaser. 

www.mphlegal.com 
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REUNION RANCH WCID 
$5,000,000 UNLIMITED TAX BONDS, SERIES 2019 

DISTRIBUTION LIST 

FINANCIAL ADVISOR 
Garry Kimball 
Specialized Public Finance Inc. 248 Addie Roy 
Road, Suite B-103 Austin, Texas 78746 
512/275-7300 
512/275-7305 Fax 
garry@spubfin.com 
jeff@spubfin.com 
kristin@spubfin.com 
monica@spubfin.com 

Diane Duran 
Michael Slack 
Taylor Morrison 

11200 Lakeline Blvd., Suite 150A 
Austin, Texas 78717 
512/532-2131 

dduran@taylormorrison.com 
mslack@tavlormorrison.com 

PURCHASER 
Geoff Kuczmarski 
Robert W. Baird & Co., Inc. 
777 E. Wisconsin Avenue 
Milwaukee WI 53202 
414/765-7331 
gkuczmarkski@rwbaird.com 
rfoelske@rwbaird.com 
j solberg@rwbaird.com 
underwritingops@rwbaird.com 
VOssoinik@rwbaird.com 
FinalOS@rwbaird.com 
cashiersunderwriting@rwbaird.com 
mgomez@rwbaird.com 
trosenkranz@rwbaird.com 

ENGINEER 

Dennis Lozano 
Murfee Engineering Company, Inc. 

1101 S. Capital of Texas Highway 

Suite D 110 

Austin, Texas 78746 
512/327-9204 
512/327-2947 Fax 

dlozano@murfee.com 

BOOKKEEPER 
Allen Douthitt 
Mary Bott 
Bott & Douthitt PLLC 1930 

Rawhide, Suite 314 Round 

Rock, TX 78681 

Mailing Address: PO 
Box 2445 
Round Rock, TX 78680 
512/733-0700 
512/733-0704 Fax 
allen@bottdouthitt.com 
mary@bottdouthitt.com 
j e ssica@bottdouthitt.com 

BOND/DISCLOSURE COUNSEL 
Clayton Chandler 
McCall, Parkhurst & Horton LLP 600 
Congress Avenue, Suite 1800 
Austin, Texas 78701 
512/478-3805 
cchandler@mphlegal.com 
cvilla@mphlegal.com 

www.mphlegal.com 
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GENERAL COUNSEL 
Bill Flickinger 
Jeniffer Concienne 
Willatt & Flickinger, PLLC 
12912 Hill Country Boulevard, Suite F-232 
Austin, Texas 78738 
512/476-6604 
bflickinger@wfaustin.com 
j concienne @wfaustin.com 
anix@wfaustin.com 

PAYING AGENT/REGISTRAR 
Tony Hongnoi 
BOK Financial 
5956 Sherry Lane, Suite 1201 
Dallas, Texas 75225 
972/892.9972 
EFitzpatrick@bokf.com 
THongnoi@bankoftexas.com 

Jimmy Romell 
Maxwell Locke & Ritter LLP 
401 Congress Avenue, Suite 1100 

Austin, Texas 78701 
512/370-3200 

jromell@mlrpc.com 

INSURANCE 
Erika Paredes 
Assured Guaranty Municipal Corp. 
1633 Broadway 
24th Floor 
New York, New York 10019 
212-339-3548 
EParedes@agltd.com 

www.mphlegal.com 



RECEIPT FOR PROCEEDS 

THE STATE OF TEXAS § 
COUNTY OF HAYS § 
REUNION RANCH WATER CONTROL AND 
IMPROVEMENT DISTRICT § 

The undersigned hereby certifies as follows: 

(a) 

(b) 

(c) 

This certificate is executed and delivered with reference to: 

$5,000,000 Reunion Ranch Water Control and Improvement District 
Unlimited Tax Bonds, Series 2019; 

The undersigned is acting as Closing Agent on behalf of the Issuer of the Bonds; 

The Bonds have been duly delivered to the purchasers thereof, namely: 

ROBERT W. BAIRD & CO., INC.; 

(d) We acknowledge the transfers and deposits in accordance with the Closing 
Instruction Memorandum dated December 19, 2019 relating to the Bonds. 

EXECUTED THIS 19th day of December, 2019. 

BOKF, NA, 

By: 

Title: Assistant Vice President 

ReunionRm~chWCID UTB 2019: Receipt forProceeds 



MCCALL 
PARKHURST & HORTON 

Focused on Public 
Finance since 1919. 

January 21,2020 

VIA\UPS NEXT DAY AIR #1Z 564 04W 01 9501 0424 

Internal~evenue Service Center 
1973 North@ulon White Boulevard 
Ogden, Utah~l- 1000 

Re: Information Reporting - Tax-Exempt Bonds 
Reunion Ranch Water Control and Improvement District 
Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

Pursuant to the requirements of Section 149(e) of the Internal Revenue Code of 1986, enclosed 
please find an original of Form 8038-G which is hereby submitted to you for the above-captioned bonds 
issued December 19, 2019. 

ST: vd 
Enclosures 
cc: Ms. Carol D. Polumbo 

Mr. Clayton C. Chandler 

Sincerely, 

McCALL, PARKHURST & HORTON L.L.P. 

Stefano Taverna 

600 Congress Ave. 

Suite 1800 

Austin, Texas 78701 
T 512.478.3805 
F 512,472.O871 

717 North Harwood 
Suite 900 
Dallas, Texas 75201 

T 214.754.9200 
F 214.754.9250 

Two Allen Center 
1200 Smith Street, Suite 1550 

Houston, Texas 77002 
T 713.980.0500 
F 715.980,0510 

700 N. St. Mary’s Street 
Suite 1525 

San Antonio, Texas 78205 
T 210.225.2800 
F 210.225.2984        www.mphlegal.com 



 orm8038-Gl 
{’Rev, September 2018) 

/ 
Department of the TreasurYl 
Internal Revenue Service 

i~,~’q~ I I Reporting Authority 

1 issuer’s name 

information Return for Tax-Exempt Governmental Bonds 
I~ Under Internal Revenue Code section 149(e~ 

[~ See separate instructions. OMB No. ~545-0720 

Caution: ff the issue price is under $100,000, use Form 8038-GC. 
I~ Go to www.i~.gov/FeO38G for instructions and the latest information. 

I Room/suite 

F-232 

Reunion Ranch Water Control and Improvement District 

3a Name of person (other than issuer) with whom the IRS may communicate about this return (see insb’uctions} 

BiJl Flick]nger, Attorney for the District 

4 Number and street (or P,O, box if mall is not delivered to street address) 

clo Willatt & Flickinger, PLLC, 12912 Hill Country Boulevard 

6 City, town, or post office, state, and ZIP code 

Austin, Texas 78738 

8 Name of issue 

Unlimited Tax Bonds, Series 2019 

1On Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 
instructions) 

If Amended Return, check here ~ [] 
2 Issuer’s employer identification number (EIN) 

77-0673282 
3b Telephone number of other person shown on 3a 

(5t2} 476-6604 
5 Report ~umber (ForlRS Use Oniy) 

7 Date of issue 

12/1912019 
9 CUSIP number 

76~3~M EY5 
lob Telephone number of officer or other 

employee shown on 10a 

None N/A 
|t, RFi|I| Type .o...f.lssue (enter the issue price). See the instructions and attach schedule. 

I1 Education .............................. 

12 Health and hospital .......................... 

13 Transportation ............................ 

~4 Public safety ............................. 

15 Environment (including sewage bo£ds) .................... 

16 Housing .............................. 

17 Utilities .............................. 

18 Other. Describe I~ 

19a If bonds are TANs or RANs, check only box 19a ............... ~. [] 

b If bonds are BANs, check only box 19b .................. ~ [] 
20 If bonds are in the form of a lease or installment sale, check box ......... ~. [] 

II Description of Bonds, Complet.e...!o.[ the entire issue for which this form is being file.~. 

(a) Final maturity date              (b} Issue price                [c) Stateri redemption (dJ Weighted 

price at maturity average maturity 

21        0811St2044     $       5,010,796        $     S,000,000      " ~-~4.27 years 

I’,~I~|11~ Uses of Proceeds of Bond Issue (including underwriters’ discount) 

22 Proceeds used for accrued interes~ ~ ~ ................... 22 ....... 
23 Issue price of entire issue (enter amount from line 2I, column (b)) ........... 23 
24 Proceeds used for bond issuance costs (including unc~erwriters’ discount) I.. 24 287,753 o~.~, 

25 Proceeds used for credit enhancement ............ 25 55,865 ~ 
26 Proceeds allocated to reasonably required reserve or replacement fund 26 0 ;1~ 
27 Proceeds used to refund prior tax-exempt bonds. Complete Part V .... 27 0 ~ 
28 Proceeds used to refund prior taxable bonds. Complete Part V .... 28 0 :~ 
29 Total (add lines 24 through 28) ....................... 29 
30 No,refunding proceeds of the .i.s...s.u.e..(subtract line 29 from line 23 and enter amount here) 30 

~t"i&~= Description of Refunded Bonds. Complete this part onry for refund.!~g bonds. 

31 Enter the remaining weighted average maturity of the tax-exempt bonds to be refunded . ]~ 
32 Enter the remaining weighted average maturity of the taxable bonds to be refunded .... I~ 

33 Enter the last date on which the refunded tax~exempt bonds will be called (MM/DDiYYYY) . I~ 
34 Enter the date(s) the refunded bonds were issued I~ (MM/DD/YYYY) 

For Paperwork Reduction Act Notice, see separate instructions.            Cat. No. 63773S 

11 

12 

13 

14 

15 

16 

1817 
5,010,796! 

(e)Yield 

2.8692 

0 

5,010,796, 

343,618 

4,667~178 
Not applicable 

years 

years 

Fo~m 8038-G {Rev. 



Reunion Ranch Water Control and Improvement District      EINt    77-0673282 

Form 8038-G (Roy. 9-2018)                                                                                                                    Page 2 

35 Enter the amount of the state volume cap allocated to the issue under section 141 (b)(5) .... 
I: ’,5 0 

36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract 

~3    ~ 
’ (GIC). See instructions ......................... ~a 

b Enter the final maturity date of the GIC ~- (MM/DD/YYYY) 
~1~ 

c Enter the name of the GIC provider ~ 

37 Pooled financin~js: Enter the amount of the proceeds of this issue that are to be used to make loans 

to other governmental units ........................ 7           0 

38a If this issue is a roan made from the proceeds of another tax-exempt issue, check box i~ [] and enter the following information: 
b Enter the date of the master poo{ bond I~ (MM/DD/YYYY) 

o Enter the EIN of the issuer of the master pool bond I~ 

d Enter the name of the issuer of the master pool bond ~ 

39 If the issuer has designated the issue under section 265(b)(3)(B)(i)(t[l) (small issuer exception), check box .... t~ [] 
40 if the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ............. 1~ [] 
41a If the issuer has identified a hedge, check here ~- [] and enter the following information: 

b Name of hedge provider ~ 

c Type of hedge I~ 

d Term of hedge I~ 

42 If the issuer has superintegrated the hedge, check box ..................... I~ [] 
43 If the issuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated 

according to the requirements under the Code and Regulations (see instructions), check box ........ ~ [] 
44 If the issuer has established written procedures to monitor the requirements of section 148, cheek box ..... I~ [] 
45a If some portion of the proceeds was used to reimburse expenditures, check here 1~ [] and enter the amount 

of reimbursement .............. 

b Enter the date th.e officiat intent was adopted I~ (MM/DD/YYYY) 

I Under penalties of penury, t declar~ that I have examined this return and accompanying schedules a~d statements, and to the best of my knowledc.3e 

Signature , and beltefJ.they are tj~, correct, arid complete. I further declare that I consent to ~e IRS’s disclOSUre uf the issuer’s return Information, as necessary to 

~’ "g of issuer’s authorized representative O,~te ¯ Type or pdnt name and title 

Pa,d Pr,n’JType preparer’s name I Prepa.rer’s sig nalure _ . 

IDate 
~Check [~] tf PTiN 

Preparer Harold T. Flanagan ~ "~’~~/ \ ~_.~ ~=~, ¯ sel,-emplcy.~. J ~01071147 = 

US~ OI3|y 
Firm’s name ~. McCall, Parkhurst & Horton L.L.P. Firm’s EtN i~. 75-0799392 

Firm’s address ~ 717 N. Harwood, Suite 900, Dallas, TX 75201 Phone ~o. 214-754-9200 
Form 8038- G (Roy, 9-2018) 



CERTIFICATE OF ISSUE PRICE 

(sales where 3 bids are receiv~l) 

The undersigned, as the underwriter or the manager of the syndicate of underwriters ("Purchaser"), with respect to the purchase at 
competitive sale of the Unlimited Tax Bonds, Series 2019 issued by Reunion Ranch Water Conlrol and Improvement District ("Issuer") 
in the principal amoun! of $5.000,000 ("Bonds"), hereby certifies and represents, based on its records and information, as follows: 

(a) 

Cb) 

(c) 

On the first day on which there was a binding contract in writing for the purchase of the Bonds by the Purchaser, the 
Purchaser’s reasonably expected initial offering prices ofeach maturity of the Bonds with the same credit and payment 
terms (lhe "Expected Offering Prices") to a person (including an individual, trust, estate, partnership, association, 
company, or corporation) other than an Underwriter are as set forth in the pricing wire or equivalent communication 
for the Bonds, as attached to this Certificate as Schedule A. The Expected Offering Prices are the prices for the Bonds 
used by the Purchaser in formulating its bid to purchase the Bonds. 

The Purchaser had an equal opportunity to bid to purchase the Bonds and it was not given the opportunity to 
review other bids that was not equally given to all other bidders (i.e.. no last look). 

The bid submitted by the Purchaser constituted a firm bid to purchase the Bonds. 

(d) The Purchaser will purchase bond insurance from Assured Guaranty Municipal Carp, (the "Insurer") for a fee/premium 
of $59,000,00 (the "Fee"). In our judgment, The Fee is a reasonable amount payable solely for the transfer of credit 
risk for the payment of debt service on the Bonds and does not include any amount payable for a cost other than such 
guarantee, e,g., a credit rating or legal fees. The Purchaser has calculated that the present value of the Fee for each 
obligation constituting the Bonds to which such Fee is properly allocated and which are insured thereby is less than the 
present value of the interest reasonably expected to be saved as a result of the insurance on each obligation constituting 
the Bonds. The Fee has been paid to a person who is not exempt from federal income taxation and who is not a user or 
related to the user of any proceeds of the Bonds. In determining present value for this purpose, the yield of the Bonds 
(determined with regard to the payment of the guarantee fee) has been used as the discount rate. No portion of the Fee 
is refundable upon redemption of any of the Bonds in an amount which would exceed the portion of such Fee that has 
not been earned. 

For purposes of this Issue Price Certificate, the term "Underwriter" means (l)(i) a person that agrees pursuant to a written contract with 
the Issuer (or with the lead underwrher to form an underwriting syndicate) to participate in the initial sale of the Bonds to the Public, 
or (ii) any person that agrees pursuant to a written contract directly or indirectly with a person described in clause (1)(i) of this paragraph 
(including a member of a selling group or a party to a retail distribution agreement participating in the initial sale of the Bonds to the 
Public) to participate in the initial sale of the Bonds to the Public, and (2) any person who has more than 50% common ownership, 
directly or indirectly, with a person described in clause (1) of this paragraph. 

The undersigned understands that the foregoing information will be relied upon by the Issuer with respect to certain of the 
representations set forth in the Federal Tax Certificate and with respect to compliance with the federal income tax rules affecting the 
Bonds, and by McCall, Parkhurst & Horton L.LP. in connection with rendering its opinion that the interest on the Bonds is excluded from 
gross income for federal income tax purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal income 
tax advice that it may give to the Issuer from time to time relating to the Bonds. Notwithstanding anything set forth herein, the Purchaser 
is not engaged in the practice of law and makes no representation as to the legal sufficiency of the factual matters set forth herein, 
Except as expressly set forth above, the certifications set forth herein may not be relied upon or used by any third party or for any other 
purpose, 

EXECUTED and DELIVERED as of this 

Certificate. I 



SCHEDULE A 

PRICING WIRE OR EQUIVALENT COMMUNICATION 

(Attached) 



WIRES 

WireDetails Actions; I viewoe., .box I 

11/19/19 11:19AM Baird WI Confirmation Wire Comp 

RE: $ 5,000,000 
Reunion Ranch Water Control and Improvement District, Texas 
Unlimited Tax Bonds, Series 2019 
BANK QUALIFIED 

To the me~ers addressed: 

We are pleased that our account as seu forth herein purchased the above 
mentioned bonds on 11/20/2019 at competitive bidding. 
Details of our bid follow: 

Production      Spread         Bid          T.I,C.        N.I.C. 

i00~215922     24,425 97.773422 2.99895 2.97552 
The bonds were purchased subject to approval of legality of MCCALL, P~KHURST & HORTON 
L.L.P,, AUSTIN, 

MOODY’S~ A2/Baa3 S&~ AA 
FETCH: KROLL: 

Assured Guaranty Municipal Corp. Insured 

DATEDII2/19/2019 FIRST COUPON:08/15/2020 INTEREST ACCRUES~12i19/2019 

DUE: 08/15 

INITIAL TRADE DATE: 

MATURITY 
08/15/2020 

08/15/2021 

08/15/2022 

08/15/2023 

08/15/2024 

08/15/2025 

YTM 1,917) 
08/15/2026 
08/15/2027 

ADD’L 
TAKEDOWN 

AMOUNT    COUPON    PRICE ( Pts ) CUSIP 
185M     2,00% 1.50 1/4 76131MDY6 

~Approx. $ Price i00~324) 
130M     2.00%      1.55        3/8 76131MDZ3 

(Approx. $ Price 100,731) 
135M     2.00%     1.60       1/2 76131MEA7 

IApprox. $ Price 101,035) 
140M     2.00%      1,70        5/8 76131MEB~ 

<Approx. $ Price 101.058) 
145M      2.00%      1~80        3/4 76131MEC3 

(Approx, $ Price i~0~888) 
150M     2~00% 1.90 I~00 76131MEDI 

(Approx. $ Price PTC 08/15/2024 i00~442 Approx, 

155M     2,00%     2.00      1.00 76131MEE9 
160M     2,00%     2.10      I 1/4 76131MEF6 

(Approx. $ Price 99,295) 



(Original Issue Discount) 
08/15/2028 165M      2.25%      2.25      I 1/4 
08/15/2029 175M 2.25% 2.35 1 I/4 

(Approx. $ Price 99.139) 
(Original Issue Discount) 

08/15/2031 365M 2.50% 2.55 I I/2 
(Approx. $ Price 99.496) 

(Original Issue Discount) 

08/15/2033 390M    2,625%      2,65      I i/2 
(Approx. $ Price 99.713) 

(Original Issue Discount) 

76131MEG4 
76131MEH2 

76131MEK5 

76131MEMI 

08/15/2035                   420M 2.75% 2.75 1 1/2 76131MEP4 

08/15/2037 450M 3.00% 2.70 i 1/2 76131MER0 
(Approx. $ Price PTC 08/15/2024 101.302 Approx. 

YTM 2.905) 

08/15/2039 480M 3,00% 2.80 I i/2 76131MET6 
(Approx, $ Price PTC 08/15/2024 100.865 Approx. 

YTM 2.942) 

08/15/2044 I,~355M 3.00% 3.00 3/4 76131MEY5 

CALL FEATURES~ Optional call in 08/15/2024 @ I00~00 

By Lot Sinking Fund Schedule 

2031 Term Bond 

08/15/2030 180M 
08/15/2031 185M 

By Lot Sinking Fund Schedule 

2033 Term Bond 

08/15/2032 190M 
08/15/2033 200M 

By Lot Sinking Fund Schedule 

2035 Term Bond 

08/15/2034 205M 
08/15/2035 215M 

By Lot Sinking Fund Schedule 

2037 Term Bond 

08/15/2036 220M 
08/15/2037 230M 



By Lot Sinking Fund Schedule 

2039 Term Bond 

08/15/2038 235M 
08/15/2039 245M 

By Lot Sinking Fund Schedule 

2044 Term Bond 

0811512040 255M 
08115/2041 260M 
0811512042 270M 
08/15/2043 280M 
08/15/2044 290M 

Award~ 
Delivery: 
In±tial trade~ 
Date of Execution: 
Time of Execution~ 

11/20/2019 
12/19/2019 (Firm) 

MEMBERS 

Baird 
C.L, King & Associates WMBE 
Davenport & CO. 
Midland Securities 
Multi-Bank Securities Inc. 
Northland Securities, Inc. 
SumRidge Partners 
Loop Capital Markets 
Wintrust Investments, LLC 
First Southern Securities 
Alamo Capital WMBE 
Dinosaur Securities 
Mountainside Securities LLC 

JOINT 

5tZ%NAGER$ 

PARTICIPATIONS 

392,000.00 
384,000~00 

384~000~00 
384~000.00 
384,000~00 
384,000~00 
384~000,~00 
384~000.00 
384,000.00 
384~000.00 
384~000.00 
38~,000~00 

ISSUE TOTAL: $ 5,000,000 

Delivery is firm for Thursday, December 19~ 2019, 

Baird Milwaukee, WI 
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UNITED STATES OF AMERICA 
STATE OF TEXAS 

REUNION RANCH WATER CONTROL AND IMPROVEMENT DISTRICT 
UNLIMITED TAX BOND 

SERIES 2019 

NO. R-1 PRINCIPAL 
AMOUNT 

$185,000 

INTEREST RATE 

2.000% 

DATE OF BONDS 

December 19, 2019 

MATURITY DATE 

August 15, 2020 

CUSIP NO. 

76131MDY6 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED EIGHTY-FIVE THOUSAND DOLLARS 

ON THE MATURITY DATE specified above, Reunion Ranch Water Control and 
Improvement District (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assign (hereinafter called 
the "Registered Owner") the principal amount set forth above, and to pay interest thereon 
calculated on the basis of a 360 day year of twelve 30 day months, from the date of initial delivery 
of the Bonds, on August 15, 2020, and semiannually on each February 15 and August 15 thereafter 
(an "Interest Payment Date") to the maturity date specified above, or the date of redemption prior 
to maturity, at the interest rate per annum specified above; except that if this Bond is required to 
be authenticated and the date of its authentication is later than the first Record Date (hereinafter 
defined), such principal amount shall bear interest from the Interest Payment Date next preceding 
the date of authentication, unless such date of authentication is after any Record Date but on or 
before the next following Interest Payment Date, in which case such principal amount shall bear 
interest from such next following Interest Payment Date; provided, however, that if on the date of 
authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being 
exchanged or converted from is due but has not been paid, then this Bond shall bear interest from 
the date to which such interest has been paid in full. Notwithstanding the foregoing, during any 
period in which ownership of the Bonds is determined only by a book entry at a securities 
depository for the Bonds, any payment to the securities depository, or its nominee or registered 
assigns, shall be made in accordance with existing arrangements between the District and the 
securities depository. 



THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at BOKF, NA which is the 
"Registrar" or "Paying Agent/Registrar" for this Bond at its designated office for payment in 
Austin, Texas. The payment of interest on this Bond shall be made by the Paying Agent/Registrar 
to the Registered Owner hereof on each Interest Payment Date by check or draft, dated as of such 
Interest Payment Date, drawn by the Registrar on, and payable solely from, funds of the District 
required by the order authorizing the issuance of the Bonds (the "Bond Order") to be on deposit 
with the Registrar for such purpose as hereinafter provided; and such check or draft shall be sent 
by the Registrar by United States mail, first-class postage prepaid, on or before each such Interest 
Payment Date, to the Registered Owner hereof, at its address as it appeared on the last calendar 
day of the month (whether or not a business day) next preceding each such date (the "Record 
Date") on the Register kept by the Registrar listing the names and addresses of the Registered 
Owners (the "Register"). In addition, interest may be paid by such other method, acceptable to the 
Registrar, requested by, and at the risk and expense of, the Registered Owner. In the event of a 
non-payment of interest on a scheduled payment date, and for 30 calendar days thereafter, a new 
record date for such interest payment (a "Special Record Date") will be established by the Paying 
Agent/Registrar, if and when funds for the payment of such interest have been received from the 
District. Notice of the Special Record Date and of the scheduled payment date of the past due 
interest (which shall be 15 calendar days after the Special Record Date) shall be sent at least 5 
business days prior to the Special Record Date by United States mail, first-class postage prepaid, 
to the address of each Registered Owner as it appears on the Register at the close of business on 
the last business day next preceding the date of mailing of such notice. 

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book 
entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity 
and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and 
bearing such interest rate shall be selected in accordance with the arrangements between the 
District and the securities depository. 

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior 
to maturity as provided herein shall be paid to the Registered Owner upon presentation and 
surrender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The District covenants with the Registered Owner of this Bond that on or before 
each principal payment date, interest payment date, and any redemption date for this Bond it will 
make available to the Registrar, from the "Debt Service Fund" the creation of which is affirmed 
by the Bond Order, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the designated office for payment 
of the Paying Agent/Registrar is located are authorized by law or executive order to close, or the 
United States Postal Service is not open for business, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking 
institutions are authorized to close, or the United States Postal Service is not open for business; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 



THIS BOND is one of a series of Bonds dated as of December 19, 2019 and authorized to 
be issued pursuant to the Bond Order adopted by the Board of Directors¯°f the District in the 
principal amount of $5,000,000 PURSUANT TO THE BOND ELECTION AND 

COMMISSION ORDER FOR THE PURPOSE OF FINANCING THE DISTRICT’S 

SHARE OF: (I) IMPACT FEES FOR 2017, 2018, AND 2019; (II) WATER, 
WASTEWATER AND DRAINAGE FACILITIES TO SERVE REUNION RANCH PHASE 

2 - SECTION 5 (WATER AND DRAINAGE ONLY), AND REUNION RANCH PHASE 3 
- SECTION 1; AND (III) PAY CERTAIN ENGINEERING COSTS AND COSTS 
ASSOCIATED WITH THE ISSUANCE OF THE BONDS. 

ON AUGUST 15, 2024 OR ON ANY DATE THEREAFTER, the Bonds maturing on 
and after August 15, 2025 may be redeemed prior to their scheduled maturities, at the option of 

the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption as a 
whole, or from time to time in part, and, if in part, the particular Bonds, or portions thereof, to be 
redeemed shall be selected and designated by the District, and if less than all of a maturity is to be 

redeemed the Registrar shall determine by lot the Bonds, or portions thereof within such maturity 
to be redeemed (provided that a portion of a Bond may be redeemed only in integral multiples of 

$5,000 of principal amount). 

THE BONDS MATURING ON August 15 in the years 2031, 2033, 2035, 2037, 2039 
and 2044 are subject to mandatory sinking fund redemption by lot prior to maturity in the following 
amounts on the following dates and at a price of par plus accrued interest to the redemption date 

("Term Bonds"). 

Term Bonds Maturing on August 15, 2031" 

Redemption Date Principal Amount 
August 15,2030 $180,000 

August 15, 2031. 185,000 

* Stated Maturity 

* Stated Maturity 

Term Bonds Maturing on August 15, 2033* 

Redemption Date Principal Amount 
August 15, 2032 $190,000 
August 15, 2033* 200,000 

Term Bonds Maturing on August 15, 2035* 

Redemption Date Principal Amount 
August 15, 2034 $205,000 

August 15, 2035*. 215,000 

* Stated Maturity 



* Stated Maturity 

Term Bonds Maturing on August 15, 2037* 

Redemption Date Principal Amount 
August 15,2036 $220,000 

August 15, 2037* 230,000 

* Stated Maturity 

* Stated Maturity 

Term BondsMaturing on August lS, 2039* 

Redemption Date Principal Amount 
August15,2038 $235,000 

Augu~ 15,2039’ 245,000 

Term Bonds Maturing on August 15, 2044* 

Redemption Date 
August15,2040 
August15,2041 
August 15, 2042 
August15,2043 
Augu~ 15,2044’ 

Principal Amount 
$255,000 
260,000 
270,000 
280,000 
290,000 

THE PRINCIPAL AMOUNT of the Term Bonds re@red to be redeemed pursuant to 
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the option 
of the District by the principal amount of any Term Bonds of the stated maturity which, at least 50 
days prior to a mandatory redemption date, (1) shall have been acquired by the District at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been 
purchased and canceled by the Paying Agent/Registrar at the request of the District with monies 
in the Debt Service Fund at a price not exceeding the principal amount of the Term Bonds plus 
accrued interest to the date of purchase thereof, or (3) shall have been redeemed pursuant to the 
optional redemption provisions and not theretofore credited against a mandatory sinking fund 
redemption requirement. 

AT LEAST 30 calendar days prior to the date fixed for any redemption of Bonds or 
portions thereof prior to maturity a written notice of such redemption shall be sent by the Registrar 
by United States mail, first-class postage prepaid, to the Registered Owner of each Bond to be 
redeemed at its address as it appeared on the Register on the 45th calendar day prior to such 
redemption date at least 30 days prior to the date fixed for redemption and to major securities 
depositories and bond information services. By the date fixed for any such redemption due 
provision shall be made with the Registrar for the payment of the required redemption price for 
the Bonds or portions for which such payment is made, all as provided above. The Bonds or 
portions thereof which are to be so redeemed thereby automatically shall be treated as redeemed 
prior to their scheduled maturities, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding except for the right of the 



Registered Owner to receive the redemption price from the Registrar out of the funds provided for 
such payment. If a portion of any Bond shall be redeemed, a substitute Bond or Bonds having the 
same maturity date, bearing interest at the same rate, in any authorized denomination or 
denominations, at the written request of the Registered Owner, and in aggregate principal amount 
equal to the unredeemed portion thereof, will be issued to the Registered Owner upon the surrender 
thereof for cancellation, at the expense of the District, all as provided in the Bond Order. 

WITH RESPECT TO any optional redemption of the Bonds, unless certain prerequisites 
to such redemption required by the Bond Order have been met and moneys sufficient to pay the 
principal of and premium, if any, and interest on the Bonds to be redeemed shall have been 
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such 
notice shall~ state that said redemption may, at the option of the District, be conditional upon the 
satisfaction of such prerequisites and receipt of such moneys by the Paying Agent/Registrar on or 
prior to the date fixed for such redemption, or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption 
and sufficient moneys are not received, such notice shall be of no force and effect, the District 
shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the manner in 
which the notice of redemption was given, to the effect that the Bonds have not been redeemed. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 

interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner 
or the assignee or assignees hereof, be assigned, transferred, converted into and exchanged for a 
like aggregate amount of fully registered Bonds, without interest coupons, payable to the 
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized 
denomination or denominations as requested in writing by the appropriate Registered Owner, 
assignee or assignees, as the case may be, upon surrender of this Bond to the Registrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among 
other requirements for such assignment and transfer, this Bond must be presented and surrendered 
to the Registrar, together with proper instruments of assignment, in form and with guarantee of 
signatures satisfactory to the Registrar, evidencing assignment of this Bond or any portion or 
portions hereof in any authorized denomination to the assignee or assignees in whose name or 
names this Bond or any such portion or portions hereof is or are to be registered. The Form of 
Assignment printed or endorsed on this Bond may be executed by the Registered Owner to 
evidence the assignment hereof, but such method is not exclusive, and other instruments of 
assignment satisfactory to the Registrar may be used to evidence the assignment of this Bond or 
any portion or portions hereof from time to time by the Registered Owner. The Registrar’s 
reasonable standard or customary fees and charges for assigning, transferring, converting and 
exchanging any Bond or portion thereof will be paid by the District. In any circumstance, any 
taxes or governmental charges required to be paid with respect thereto shall be paid by the one 
requesting such assignment, transfer, conversion or exchange, as a condition precedent to the 
exercise of such privilege. The Registrar shall not be required to make any such transfer, 
conversion or exchange of any Bond or any portion thereof (i) during the period commencing with 
the close of business on any Record Date and ending with the opening of business on the next 
following principal or Interest Payment Date or (ii) within 45 calendar days prior to its redemption 
date; provided, however, such limitation on transferability sha!l not be applicable to an exchange 
by the Registered Owner of the unredeemed balance hereof in the event of its redemption in part. 



WHENEVER the beneficial ownership of this Bond is determined by a book entry at a 
securities depository for the Bonds, the foregoing requirements of holding, delivering or 
transferring this Bond shall be modified to re@re the appropriate person or entity to meet the 
requirements of the securities depository as to registering or transferring the book entry to produce 
the same effect. 

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or 
otherwise ceases to act as such, the District has covenanted in the Bond Order that it promptly will 
appoint a competent and legally qualified substitute therefor, and cause written notice thereof to 
be mailed to the Registered Owners of the Bonds. 

THE BONDS are payable from the proceeds of an ad valorem tax; without legal limit as 
to rate or amount, levied upon all taxable property within the District. The Bond Order provides 
that the District reserves the right to consolidate with oneor more conservation and reclamation 
districts, to consolidate its waterworks and sewer systems with the systems of such districts. The 
Bond Order further provides that the pledge of taxes, to the payment of the Bonds shall terminate 
at such time, if ever, as (i) money and/or Defeasance Securities are deposited with or made 
available to the. Registrar in accordance with the Bond Order or (ii) a city dissolves the District, 

and assumes the obligations of the District pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants 
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on all 
taxable property within the District, for each year while any part of the Bonds are considered 
outstanding under the provisions of the Bond Order, in sufficient amount, together with revenues 
and receipts available from other sources which are equally available for such purposes, to pay 
interest on the Bonds as it becomes due, to provide a sinking fund for the payment of the principal 
of the Bonds when due or the redemption price at any earlier required redemption date with respect 
to the Bonds, and to pay the expenses of assessing and collecting such tax, all as more specifically 
provided in the Bond Order. Reference is hereby made to the Bond Order for provisions with 
respect to the operation and maintenance of the District’s facilities, the custody and application of 
funds, remedies in the event of a default hereunder or thereunder, and the other rights of the 
Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner hereof 
consents to all of the provisions of the Bond Order, a certified copy of which is on file in the office 

of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the properties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the Registered Owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or 
hereafter duly authorized at elections held in the District payable from a lien on and pledge of 
taxes; revenue bonds, notes and other obligations payable solely from revenues of the District or 
revenues to be received under contracts with other persons, including private corporations, 



municipalities and political subdivisions or from any other source. The District further reserves 
the right to issue refunding bonds in any manner permitted by law to refund any bonds (including 
the Bonds) at or prior to their respective dates of maturity or redemption. 

TO TIlE EXTENT permitted by and in the manner provided in the Bond Order, the terms 
and provisions of the Bond Order and the rights of the Registered Owners of the Bonds may be 
modified with, in certain circumstances, the consent of the Registered Owners of a majority in 
aggregate principal amount of the Bonds affected thereby; provided, however, that, without the 
consent of the Registered Owners of all of the Bonds affected, no such modification shall (i) extend 
the time or times of payment of the principal of and interest on the Bonds, reduce the principal 
amount thereof or the rate of interest thereon, or in any other way modify the terms of payment of 
the principal of or interest on the Bonds, (ii) give’any preference to any Bond over any other Bond, 
or (iii) reduce the aggregate principal amount of the Bonds required for consent to any such 
modification.                  ~ 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate endorsed 

hereon by the Registrar. 

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified 
tax-exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of 

1986. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 
provision has been made for the payment of the principal of and interest on the Bonds by the levy 
of a continuing, direct annual ad valorem tax upon all taxable property within the District and that 
issuance of the Bonds does not exceed any constitutional or statutory limitation. In the event that 
any provisions herein contained do or would, presently or prospectively, operate to make any part 
hereof void or voidable, such provisions shall be without effect or prejudice to the remaining 
provisions hereof, which shall nevertheless remain operative, and such violative provisions, if any, 
shall be reformed by a court of competent jurisdiction within the limits of the laws of the State of 

Texas. 



IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual 
or facsimile signature of the President or Vice President of the Board of Directors of the District 
and countersigned with the manual or facsimile signature of the Secretary or Assistant Secretary 
of the Board of Directors of the District, and has caused/~he official seal of the District to be du y 

im ressed, or nlaced in facsimile, on this Bona. 

REUNION RANCH WATER CONTROL 
AND IMPRO ,VEMEN% DISTRICT 

President, Board of Directo s 



PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond Order 
described in the text of this Bond; and that this Bond has been issued in conversion or replacement 
of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series which originally 
was approved by the Attorney General of the State of Texas and registered by the Comptroller of 

Public Accounts of the State of Texas. 

Dated: BOKF, NA 
Registrar 

By 
Authorized Representative 



ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
, attorney, to register the transfer of the 

within Bond on the books kept for registration thereof, with full power of substitution in the 
premises. 

Dated: 

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by a member firm of the New York Stock 
Exchange or a commercial bank or trust 
company. 

NOTICE: The signature above must 
correspond with the name of the Registered 
Owner as it appears upon the front of this 
Bond in every particular, without alteration or 
enlargement or any change whatsoever. 



STATEMENT OF INSURANCE 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has delivered its municipal 
bond insurance policy (the "Policy") with respect to the scheduled payments due of principal of 
and interest on this Bond to BOKF, N.A., Dallas, Texas or its successor, as paying agent .for the 
Bonds (the "Paying Agent"). Said Policy is on file and available for inspection at the principal 
office of the Paying Agent and a copy thereof may be obtained from AGM or the Paying Agent. 
All payments required to be made under the Policy shall be made in accordance with the provisions 
thereof. The owner of this Bond acknowledges and consents to the subrogation rights of AGM as 

more fully set forth in the Policy. 



S&P Global 
Ratings 

November 20, 2019 

Assured Guaranty Municipal Corp. 

1633 Broadway - 24th Floor 

New York, NY 10019 

Attention: Mr. Richard Bauerfeld, Chief Surveillance Officer 

55 Water Street, 38th Floor 
New York, NY 10041-0003 
tel 212 438-2074 
reference no.: 1597345 

Re: $5,000,000 Reunion Ranch Water Control and lmprovement District (A Political Subdivision of the State 

of Texas Located in Hays County, Texas) Unlimited Tax Bonds, Series 2019, dated: December 19, 2019, 

due: August 15, 2020-2044, (POLICY #219831-N) 

Dear Mr. Bauerfeld: 

S&P Global Ratings has assigned an insured rating of "AA" on the above obligations, based on the policy 
provided by your company. 

We may adjust the underlying rating and the capital charge as a result of changes in the financial position of the 

issuer or performance of the collateral, or of amendments to the documents governing the issue, as applicable. 

With respect to the letter, please notify us of any changes or amendments over the term of the debt. 

The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements of fact. 

Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell any 

securities and do not comment on market price, marketability, investor preference or suitability of any security. 

While S&P Global Ratings bases its credit ratings and other views on information provided by issuers and their 

agents and advisors, and other information from sources it believes to be reliable, S&P Global Ratings does not 

perform an audit, and undertakes no duty of due diligence or independent verification, of any information it 

receives. Such information and S&P Global Ratings’ opinions should not be relied upon in making any 

investment decision. S&P Global Ratings does not act as a "fiduciary" or an investment advisor. S&P Global 

Ratings neither recommends nor will recommend how an issuer can or should achieve a particular credit rating 

outcome nor provides or will provide consulting, advisory, financial or structuring advice. 

S&P Global Ratings must receive complete documentation relating to this issue no later than 90 days after the 
date of this letter. S&P Global Ratings assumes that the documents you have provided to us are final. If any 

subsequent changes were made in the final documents, you must notify us of such changes by sending us the 

revised final documents with the changes clearly marked. 

S&P Global Ratings is pleased to have the opportunity to provide its rating opinion. For more information 
please visit our website at www.standardandpoors.com. If you have any questions, please contact us. Thank you 

for choosing S&P Global Ratings. 

Sincerely yours, 

S&P Global Ratings 

a division of Standard & Poor’s Financial Services LLC 

sp 
enclosure 



S&P Global 
Ratings 

S&P Global Ratings 

Terms and Conditions Applicable To Public Finance Credit Ratings 

General. The credit ratings and other views of S&P Global Ratings are statements of opinion and not statements 

of fact. Credit ratings and other views of S&P Global Ratings are not recommendations to purchase, hold, or sell 
any securities and do not comment on market price, marketability, investor preference or suitability of any 

security. While S&P Global Ratings bases its credit ratings and other views on information provided by issuers 

and their agents and advisors, and other information from sources it believes to be reliable, S&P Global Ratings 

does not perform an audit, and undertakes no duty of due diligence or independent verification, of any 
information it receives. Such information and S&P Global Ratings’ opinions should not be relied upon in 

making any investment decision. S&P Global Ratings does not act as a "fiduciary" or an investment advisor. 

S&P Global Ratings neither recommends nor will recommend how an issuer can or should achieve a particular 

credit rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless 

otherwise indicated, the term "issuer" means both the issuer and the obligor if the obligor is not the issuer. 

All Credit Rating Actions in S&P Global Ratings’ Sole Discretion. S&P Global Ratings may assign, raise, 
lower, suspend, place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, 
in S&P Global Ratings’ sole discretion. S&P Global Ratings may take any of the foregoing actions 
notwithstanding any request for a confidential or private credit rating or a withdrawal of a credit rating, or 
termination of a credit rating engagement. S&P Global Ratings will not convert a public credit rating to a 
confidential or private credit rating, or a private credit rating to a confidential credit rating. 

Publication. S&P Global Ratings reserves the right to use, publish, disseminate, or license others to use, publish 

or disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, 

unless the issuer specifically requests in connection with the initial credit rating that the credit rating be assigned 

and maintained on a confidential or private basis. If, however, a confidential or private credit rating or the 

existence of a confidential or private credit rating subsequently becomes public through disclosure other than by 

an act of S&P Global Ratings or its affiliates, S&P Global Ratings reserves the right to treat the credit rating as a 

public credit rating, including, without limitation, publishing the credit rating and any related analytical reports. 

Any analytical reports published by S&P Global Ratings are not issued by or on behalf of the issuer or at the 

issuer’s request. S&P Global Ratings reserves the right to use, publish, disseminate or license others to use, 

publish or disseminate analytical reports with respect to public credit ratings that have been withdrawn, 

regardless of the reason for such withdrawal. S&P Global Ratings may publish explanations of S&P Global 

Ratings’ credit ratings criteria from time to time and S&P Global Ratings may modify or refine its credit ratings 

criteria at any time as S&P Global Ratings deems appropriate. 

Reliance on Information. S&P Global Ratings relies on issuers and their agents and advisors for the accuracy 
and completeness of the information submitted in connection with credit ratings and the surveillance of credit 
ratings including, without limitation, information on material changes to information previously provided by 
issuers, their agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by S&P 
Global Ratings’ opinion of the information received from issuers, their agents or advisors. 

Confidential Information. S&P Global Ratings has established policies and procedures to maintain the 
confidentiality of certain non-public information received from issuers, their agents or advisors. For these 
purposes, "Confidential Information" shall mean verbal or written information that the issuer or its agents or 
advisors have provided to S&P Global Ratings and, in a specific and particularized manner, have marked or 
otherwise indicated in writing (either prior to or promptly following such disclosure) that such information is 
"Confidential." 

S&P Global Ratings Not an Expert, Underwriter or Seller under Securities Laws. S&P Global Ratings has not 

consented to and will not consent to being named an "expert" or any similar designation under any applicable 

securities laws or other regulatory guidance, rules or recommendations, including without limitation, Section 7 

of the U.S. Securities Act of 1933. S&P Global Ratings has not performed and will not perform the role or tasks 

associated with an "underwriter" or "seller" under the United States federal securities laws or other regulatory 

guidance, rules or recommendations in connection with a credit rating engagement. 

Disclaimer of Liability. S&P Global Ratings does not and cannot guarantee the accuracy, completeness, or 

timeliness of the information relied on in connection with a credit rating or the results obtained from the use of 

such information. S&P GLOBAL RATINGS GIVES NO EXPRESS OR IMPLIED WARRANTIES, 
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS 



FOR A PARTICULAR PURPOSE OR USE. S&P Global Ratings, its affiliates or third party providers, or any 

of their officers, directors, shareholders, employees or agents shall not be liable to any person for any 

inaccuracies, errors, or omissions, in each case regardless of cause, actions, damages (consequential, special, 

indirect, incidental, punitive, compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal 

fees or losses (including, without limitation, lost income or lost profits and opportunity costs) in any way arising 
out of or relating to a credit rating or the related analytic services even if advised of the possibility of such 

damages or other amounts. 

No Third Part,/ Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is 

intended or should be construed as creating any rights on behalf of any third parties, including, without 

limitation, any recipient of a credit rating. No person is intended as a third party beneficiary of any credit rating 

engagement or of a credit rating when issued. 
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MOODY’S 
INVESTORS SERVICE 

Moody’s Investors Service, Inc. 
7 World Trade Center 

at 250 Greenwich Street 
NewYork, NY 10007 
+1.212.553.0300 tel 

+1.212.553.4820 fax 
www. moodys.com 

November 22, 2019 

Assured Guaranty Municipal Corp. 
1633 Broadway 
New York, NY 10019 

To Whom It May Concern: 

Moody’s Investors Service has assigned the rating of A2 to the $5,000,000.00 Reunion Ranch Water Control and 
Improvement District (A Political Subdivision of the State of Texas Located in Hays County, Texas), Unlimited Tax 
Bonds, Series 2019, dated December 19, 2019 which sold on November 19, 2019, insured by Assured Guaranty 
Municipal Corp. (Policy No.219831-N ). The rating is the highest of (i) the guarantor’s financial strength rating, (ii) any 
published underlying rating on the security, or (iii) any published enhanced rating based on a state credit enhancement 
program. 

Credit ratings issued by Moody’s Investors Service, Inc. and its affiliates ("Moody’s") are Moody’s current opinions of the 
relative future credit risk of entities, credit commitments, or debt or debt-like securities and are not statements of current 
or historical fact. Moody’s credit ratings address credit risk only and do not address any other risk, including but not 
limited to: liquidity risk, market value risk, or price volatility. 

This letter uses capitalized terms and rating symbols that are defined or referenced either in Moody’s Definitions and 
Symbols Guide or MIS Professional Code of Conduct as of the date of this letter, both published on www.moodys.com. 
The Credit Ratings will be publicly disseminated by Moody’s through normal print and electronic media as well as in 
response to verbal requests to Moody’s Rating Desk. Moody’s related research and analyses will also be published on 
www.moodys.com and may be further distributed as otherwise agreed in writing with us. 

Moody’s Credit Ratings or any corresponding outlook, if assigned, will be subject to revision, suspension or withdrawal, 
or may be placed on review, by Moody’s at any time, without notice, in the sole discretion of Moody’s. For the most 
current Credit Rating, please visit www.moodys.com. 

Moody’s has not consented and will not consent to being named as an expert under applicable securities laws, such as 
section 7 of the Securities Act of 1933. The assignment of a rating does not create a fiduciary relationship between 
Moody’s and you or between Moody’s and other recipients of a Credit Rating. Moody’s Credit Ratings are not and do 
not provide investment advice or recommendations to purchase, sell or hold particular securities. Moody’s issues Credit 
Ratings with the expectation and understanding that each investor will make its own evaluation of each security that is 
under consideration for purchase, sale or holding. 

Moody’s adopts all necessary measures so that the information it uses in assigning a Credit Rating is of sufficient quality 
and from sources Moody’s considers to be reliable including, when appropriate, independent third-party sources. 
However, Moody’s is not an auditor and cannot in every instance independently validate or verify information received in 
the rating process. Moody’s expects and is relying upon you possessing all legal rights and required consents to 
disclose the information to Moody’s, and that such information is not subject to any restrictions that would prevent use 
by Moody’s for its ratings process. In assigning the Credit Ratings, Moody’s has relied upon the truth, accuracy, and 
completeness of the information supplied by you or on your behalf to Moody’s. Moody’s expects that you will, and is 
relying upon you to, on an ongoing basis, promptly provide Moody’s with all information necessary in order for Moody’s 
to accurately and timely monitor the Credit Ratings, including current financial and statistical information. 

Under no circumstances shall Moody’s have any liability (whether in contract, tort or otherwise) to any person or entity 
for any loss, injury or damage or cost caused by, resulting from, or relating to, in whole or in part, directly or indirectly, 
any action or error (negligent or otherwise) on the part of, or other circumstance or contingency within or outside the 
control of, Moody’s or any of its or its affiliates, directors, officers, employees or agents in connection with the Credit 
Ratings. ALL INFORMATION, INCLUDING THE CREDIT RATING, ANY FEEDBACK OR OTHER COMMUNICATION 
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RELATING THERETO IS PROVIDED "AS IS" WITHOUT REPRESENTATION OR WARRANTY OF ANY KIND. 
MOODY’S MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, 
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY 
SUCH INFORMATION. 

Any non-public information discussed with or revealed to you must be kept confidential and only disclosed either (i) to 
your legal counsel acting in their capacity as such; (ii) to your other authorized agents acting in their capacity as such 
with a need to know that have entered into non-disclosure agreements with Moody’s in the form provided by Moody’s 
and (iii) as required by applicable law or regulation. You agree to cause your employees, affiliates, agents and advisors 
to keep non-public information confidential. 

If there is a conflict between the terms of this rating letter and any related Moody’s rating application, the terms of the 
executed rating application will govern and supercede this rating letter. 

Should you have any questions regarding the above, please do not hesitate to contact Daniel Hellige at (212) 553-3682. 

Sincerely yours, 

Moody’s Investors Service, Inc. 
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MOODY S 
INVESTORS SERVICE 

600 North Pearl Street 

Suite 2165 

Dallas, TX 75201 
www.moodys.com 

November 6, 2019 

Mr. Garry Kimball 

Specialized Public Finance Inc., TX 

248 Addie Roy Road 

Suite B-103 

Austin, TX 78746 

Dear Mr. Kimball: 

We wish to inform you that on November 4, 2019, Moody’s Investors Service reviewed and assigned a rating of 

Baa3 to Reunion Ranch Water Control & Improvement District, TX, Unlimited Tax Bonds, Series 2019. 

Credit ratings issued by Moody’s Investors Service, Inc. and its affiliates ("Moody’s") are Moody’s current opinions 
of the relative future credit risk of entities, credit commitments, or debt or debt-like securities and are not 
statements of current or historical fact. Moody’s credit ratings address credit risk only and do not address any 
other risk, including but not limited to: liquidity risk, market value risk, or price volatility. 

This letter uses capitalized terms and rating symbols that are defined or referenced either in Moody’s Definitions 
and Symbols Guide or MIS Code of Professional Conduct as of the date of this letter, both published on 
www.moodys.com. The Credit Ratings will be publicly disseminated by Moody’s through normal print and 
electronic media as well as in response to verbal requests to Moody’s Rating Desk. Moody’s related research 
and analyses will also be published on www.moodys.com and may be further distributed as otherwise agreed in 
writing with us. 

Moody’s Credit Ratings or any corresponding outlook, if assigned, will be subject to revision, suspension or 
withdrawal, or may be placed on review, by Moody’s at any time, without notice, in the sole discretion of Moody’s. 
For the most current Credit Rating, please visit www.moodys.com. 

Moody’s has not consented and will not consent to being named as an expert under applicable securities laws, 
such as section 7 of the Securities Act of 1933. The assignment of a rating does not create a fiduciary 
relationship between Moody’s and you or between Moody’s and other recipients of a Credit Rating. Moody’s 
Credit Ratings are not and do not provide investment advice or recommendations to purchase, sell or hold 
particular securities. Moody’s issues Credit Ratings with the expectation and understanding that each investor 
will make its own evaluation of each security that is under consideration for purchase, sale or holding. 

Moody’s adopts all necessary measures so that the information it uses in assigning a Credit Rating is of sufficient 
quality and from sources Moody’s considers to be reliable including, when appropriate, independent third-party 
sources. However, Moody’s is not an auditor and cannot in every instance independently validate or verify 
information received in the rating process. Moody’s expects and is relying upon you possessing all legal rights 
and required consents to disclose the information to Moody’s, and that such information is not subject to any 
restrictions that would prevent use by Moody’s for its ratings process. In assigning the Credit Ratings, Moody’s 
has relied upon the truth, accuracy, and completeness of the information supplied by you or on your behalf to 
Moody’s. Moody’s expects that you will, and is relying upon you to, on an ongoing basis, promptly provide 
Moody’s with all information necessary in order for Moody’s to accurately and timely monitor the Credit Ratings, 
including current financial and statistical information. 



November 6, 2019 Mr.Garry Kimball 

Specialized Public Finance Inc., TX 

248 Addie Roy Road 

Suite B-103 

Austin, TX 78746 

Under no circumstances shall Moody’s have any liability (whether in contract, tort or otherwise) to any person or 
entity for any loss, injury or damage or cost caused by, resulting from, or relating to, in whole or in part, directly or 
indirectly, any action or error (negligent or otherwise) on the part of, or other circumstance or contingency within 
or outside the control of, Moody’s or any of its or its affiliates’ directors, officers, employees or agents in 
connection with the Credit Ratings. ALL INFORMATION, INCLUDING THE CREDIT RATING, ANY FEEDBACK 
OR OTHER COMMUNICATION RELATING THERETO IS PROVIDED "AS IS" WITHOUT REPRESENTATION 
OR WARRANTY OF ANY KIND. MOODY’S MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR 
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR 
ANY PARTICULAR PURPOSE OF ANY SUCH INFORMATION. 

Any non-public information discussed with or revealed to you must be kept confidential and only disclosed either 
(i) to your legal counsel acting in their capacity as such; (ii) to your other authorized agents acting in their capacity 
as such with a need to know that have entered into non-disclosure agreements with Moody’s in the form provided 
by Moody’s and (iii) as required by applicable law or regulation. You agree to cause your employees, affiliates, 
agents and advisors to keep non-public information confidential. 

If there is a conflict between the terms of this rating letter and any related Moody’s rating application, the terms of 
the executed rating application will govern and supercede this rating letter. 

Should you have any questions regarding the above, please do not hesitate to contact Ryan Mills at 214-979- 
6852. 

Sincerely, 

Investors Serv e Ine 

Moody’s Investors Service Inc 



MAXWELL LOCKE & RITTER [LP 

December 19, 2019 

Board of Directors 
Reunion Ranch Water Control and Improvement District 
cioWillatt & Flickinger 

12912 Hill Country Boulevard, Suite F-232 
Austin, Texas 78738 

Specialized Public Finance, Inc. 
248 Addie Roy Road, Suite B-103 
Austin, Texas 78746 

$5,000,000 Reunion Ranch Water Control and hnprovement District 
Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

This letter acknowledges the consent to the publication of the audit of the captioned District, for the year 
ended September 30, 2018, performed by this firm and the agreement of the undersigned to the use of its 
name in the Preliminary Official Statement, dated November 5,2019, and the final Official Statement 
dated November 19, 2019, as supplemented, completed or amended, relating to the captioned series of 
Bonds. In particular, the name of this firm is authorized to be used under the heading "Official 
Statement - Consultants" and in "Appendix A - Excerpts from the Annual Financial Report." 

Sincerely, 

Maxwell Locke & Ritter LLP 
Certified Public Accountants 

ML&R WEALTH MANAGEMENTI~c 





TaylorMorrisono 

December 19, 2019 

TAYLOR MORRISON 
OF TEXAS INC 

Austin Division 

11200 Lakeline Boulevard 
Suite 150A 

Austin TX 78717 

p (512) 532-2172 
f (512) 328-7988 

taylormorrison com 

Board of Directors 
Reunion Ranch Water Control and Improvement District 
c/o Willatt & Flickinger 
12912 Hill Country Boulevard, Suite F-232 

Austin, Texas 78738 

Specialized Public Finance, Inc. 

248 Addie Roy Road, Suite B-103 

Austin, Texas 78746 

Re: $5,000,000 Reunion Ranch Water Control and Improvement District 
Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

In connection with the issuance and sale by Reunion Ranch Water Control and 
Improvement District (the "District") of its Unlimited Tax Bonds, Series 2019 (the "Bonds"), 
Taylor Morrison of Texas, Inc., a Texas corporation, ("Taylor Morrison" or the "Developer") has, 

among other things, participated in the preparation of certain portions of the Preliminary Official 
Statement, dated November 5, 2019, and certain portions of the final Official Statement dated 
November 19, 2019 (collectively, the Preliminary Official Statement and the Official Statement 

are referred to as the "Official Statement"), as hereinafter described, to be distributed in connection 
with the public offering and sale of the Bonds. Any capitalized terms used herein and not otherwise 
defined shall have the meanings given to such terms in the Official Statement. Taylor Morrison is 

a principal owner of property within the District. Taylor Morrison is executing and delivering this 
Letter of Representation in connection with the provision of the information described in Exhibit 
A and the distribution and consummation of the sale of the Bonds by the District to the initial 
purchasers thereof (the "Underwriters"). 

1. Taylor Morrison hereby acknowledges receipt of a copy of the Official Statement and 
hereby approves the inclusion therein of the information, specified in Exhibit A hereto in 

connection with the distribution thereof. 

2. Taylor Morrison represents as follows: 

Tayl o r M ~Oor~r! ~,TO, ~" 
taylor 

morrison .... 



(a) To the best of Taylor Morrison’s knowledge, after due inquiry, at the date hereof and 

on the date of actual delivery of the Bonds to the Underwriters against payment 

therefor (the "Closing Date"), the information, relating solely to Taylor Morrison, 

contained in the Official Statement specified in Exhibit A hereto is and will be true 

and correct in all material respects and does not and will not contain any untrue or 
misleading statement of a material fact or omit to state any material fact necessary to 

make the statements therein, in the light of the circumstances under which they were 

made, not misleading. In addition, for a period of 90 days after the Closing Date, we 

will promptly advise you in writing of facts which would require material correction 
or additions to such information and of which the undersigned became aware. 

(b) At the date hereof and on the Closing Date, to the best of the knowledge of Taylor 
Morrison, having undertaken no independent investigation, with respect to the 
information contained in the Official Statement (other than that referred to in 
paragraph 2(a) above) Taylor Morrison has no reason to believe such information is 
not true and correct in all material respects and contains any untrue or misleading 
statement of a material fact or omit to state any material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, not 
misleading. In addition, for a period of 90 days after the Closing Date, we will 
promptly advise you in writing of facts which would require material correction or 
additions to such information and of which the undersigned became aware. 

(c) Except as disclosed in the Official Statement, there is no action, suit, proceeding, 

inquiry or investigation, at law or in equity before or by any court or public board 

pending against Taylor Morrison, nor, to the best of the knowledge of the officer 

signing on behalf of Taylor Morrison, is there any basis therefor, wherein an 

unfavorable decision, ruling or finding would, in any material respect, adversely 

affect the undersigned’s development or sale of property in the District as described 

in the Official Statement or which, in any way, would adversely affect the 
information, specified in Exhibit A or the validity or enforceability of the Bonds or 

this Letter of Representation. 

(d) Taylor Morrison has full power and authority to execute this Letter of Representation, 
and such instrument has been duly authorized, executed and delivered and is legal, 
valid and binding instrument in accordance with its terms. 

(e) To the best of Taylor Morrison’s knowledge, after due inquiry, at the Closing Date, 
this Letter of Representation will be the legal, valid and binding obligation of Taylor 
Morrison in accordance with its terms and the execution and delivery of this Letter of 
Representation and compliance with the provisions thereof will not result in a 
violation of the articles of incorporation, partnership agreement, bylaws or other 
organizational agreement of Taylor Morrison. To the best of Taylor Morrison’s 
knowledge, without due inquiry, at the Closing Date, this Letter of Representation 
and compliance with the provisions thereof will not result in the violation of any of 
the terms or provisions of any indenture, mortgage, deed of trust, commitment, 
agreement or other instrument to which Taylor Morrison is a party or by which they 
are bound, or any order, rule, regulation or law applicable to either of the undersigned 



of any court or any Federal or State regulatory body or administrative agency or other 

governmental body having jurisdiction over either of the undersigned .or their 

properties. 

3. During such period (not to exceed 90 days after the Closing Date) as you believe delivery 

of the Official Statement is necessary or desirable in connection with sale of the Bonds, if any event 

shall occur as a result of which it is necessary to amend or supplement the Official Statement in order 

to make the statements, specified in Exhibit A hereto, in the light of the circumstances when the 
Official Statement is delivered to a purchaser, not misleading, insofar as such statements relate to the 

undersigned or any other information specified in Exhibit A hereto and furnished by the undersigned 

to the District or the Underwriters, Taylor Morrison will forthwith furnish to the District the 

information necessary for you to prepare either amendments to the Official Statement or 

supplemental information so that the statements in the Official Statement as specified in Exhibit A 

hereto will not, in the light of the circumstances when the Official Statement as so amended or 

supplemented is delivered to a purchaser, be misleading. 

4. The agreements contained herein and the representations of Taylor Morrison set forth in 
this Letter of Representation shall remain operative and in full force and effect regardless of(i) any 
investigation made by or on behalf of the District or the Underwriters or any person controlling 
either of them and (ii) acceptance of and payment for the Bonds. 

5. This Letter of Representation is made solely for your benefit and the benefit of persons, if 
any, controlling either of you and your respective successors and assigns, and no other person, 
partnership, association, corporation or governmental body shall acquire or have any right hereunder 
or by virtue hereof. The terms "successors" and "assigns" shall not include any purchaser of Bonds 
merely because of such purchase. 

6. This Letter of Representation shall be governed by and construed in accordance with the 
laws of the State of Texas. 

Very truly yours, 

TAYLOR MORRISON OF TEXAS, INC., 
a Texas 

By: 

Its: 



EXHIBIT A 

The information contained in the Official Statement relating under the following entitled 
sections and limited to any referenced subsection: 

"OFFICIAL STATEMENT SUMMARY - THE DISTRICT - The Developer," 
"Development Within the District" and" - Homebuilders" 

2. "THE DISTRICT - Current Status of Development" 

3. "THE DEVELOPER" 





murfee Engineering Company 
December 19, 2019 

Board of Directors 
Reunion Ranch Water Control and Improvement District 
c/o Willatt & Flickinger 
12912 Hill Country Boulevard, Suite F-232 
Austin, Texas 78738 

Specialized Public Finance, Inc. 
248 Addie Roy Road, Suite B-103 
Austin, Texas 78746 

Re-" $5,000,000 Reunion Ranch Water Control and Improvement District Unlimited 

Tax Bonds, Series 2019 

Ladies and Gentlemen: 

The undersigned on behalf of Murfee Engineering Company, Inc. ("Murfee Engineering 
Company") Austin, Texas, Engineer for Reunion Ranch Water Control & Improvement District (the 
"District"), does hereby represent the following: 

1.    The undersigned has met the requirements for practicing as a consulting engineer in 
the State of Texas, as has the firm of Murfee Engineering Company, Inc., which firm has been duly 
employed as the Engineer for the District. 

2.    Murfee Engineering Company has supplied certain information contained in the 
Preliminary Official Statement, dated November 5, 2019, and the final Official Statement dated 
November 19, 2019 (collectively, the "Official Statement"), relating to the District’s issuance of the 
captioned Bonds. The information we have provided or reviewed is located in the following portions 
of the Official Statement. 

(a) 

(b) 

Information under the heading "OFFICIAL STATEMENT SUMMARY - THE 
DISTRICT - Location" and "- Development Within the District." 

Information under the first sentence of the second paragraph under the heading "THE 
BONDS- Issuance of Additional Debt." 

(c) Information under the heading "USE AND DISTRIBUTION OF BOND 
PROCEEDS." 

(d) Information under the heading "RISK FACTORS - Future Debt" (regarding 
developer reimbursements). 

1101 Capital of Texas Highway South ¯ Building D, Suite 110 . Austin, Texas 78746 . 512/327-9204 ¯ TBPE F353 



(e) Information under the heading "THE DISTRICT - GENERAL," " - Consultants - 
Engineer," "- LOCATION," "- UNDEVELOPED ACREAGE," " - CURRENT STATUS OF 

DEVELOPMENT" and "- FUTURE DEVELOPMENT." 

(0 Information under the heading "THE SYSTEM" (excluding "Water, Wastewater and 
Drainage Operations Rate and Fee Schedule- Table 1" and "Operating Revenues and 
Expenses Statement - Table 2"). 

3.    To the best of our professional knowledge and belief, as of the date hereof, the 
sections of the Official Statement described above do not contain an untrue statement of a material 
fact as to engineering information and data set forth therein, and do not omit to state a material fact 
necessary to make the statements made therein, in the light of the circumstances under which they 
were made, not misleading. 

4.     We have also generally reviewed and discussed the other information in the Official 
Statement and have participated in conferences with representatives of the District. We cannot, of 
course make any representation to you as to the accuracy or completeness of statements of fact 
contained in such other information, nor have we made any investigation as to the accuracy or 
completeness of such other information. Nothing, however, has come to our attention that would 
lead us to believe the Official Statement contains an untrue statement of a material fact or omits to 
state a material fact necessary in order to make the statements therein, in light of the circumstances 
under which they were made, not misleading. 

5.    We agree to the use of the name of our firm in the Official Statement of the Bonds, 
and in particular to the description of said firm and its professional employees as experts appearing 
under the headings "THE DISTRICT Consultants" and "OFFICIAL STATEMENT - 
PREPARATION." 

6.    We agree that to the best of our ability, we will inform you immediately should we 
learn of any event(s) or information of which you are not aware subsequent to the date of this 
certificate and prior to the actual time of delivery of the bonds which would render any such 
information in the Official Statement untrue, incomplete, or incorrect, in any material fact or render 
any statement in such document materially misleading. 

MURFEE ENGINEERING COMPANY, INC. 





Hays County Tax Assessor-Collector 
Jenifer O’Kane, PCC 

712 S. Stagecoach Trail, Suite 1120 
San Marcos, TX 78666-5071 

(512) 393-5545 
www.hayscountytax.com 

December 24, 2019 

Board of Directors 
Reunion Ranch Water Control and Improvement District 
c/o Willatt & Flickinger 
12912 Hill Country Boulevard, Suite F-232 
Austin, Texas 78738 

Specialized Public Finance, Inc. 
248 Addie Roy Road, Suite B-103 
Austin, Texas 78746 

Re: $5,000,000 Reunion Ranch Water Control and Improvement District 
Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

The undersigned Tax Assessor-Collector for the Reunion Ranch Water Control & 
Improvement District (the "District"), does hereby represent the following: 

1.    I have supplied certain information contained in the Preliminary Official 

Statement dated November 5, 2019, and the final Official Statement dated November 19, 2019 
(collectively, the "Official Statement") relating to the District’s issuance of bonds described 
above. The information I have provided is located in the following portions of the Official 
Statement: 

(a) Information as to the Certified Assessed Valuations, Estimated Taxable Assessed 
Valuation, historical tax collections and tax rates under the headings "SELECTED 
FINANCIAL INFORMATION," "FINANCIAL STATEMENT," and "TAX 
DATA." 



(b) Information under the subheading "Table 8 - Tax Collections" under the heading 
"TAX DATA." 

(c) Information under the subheading "Tax Assessor/Collector" under the heading 
"THE DISTRICT -- Consultants." 

2.    To the best of my professional knowledge and belief, as of the date hereof, the 
sections of the Official Statement described above do not contain an untrue statement of a 
material fact as to information and data set forth therein, and do not omit to state a material fact 
necessary to make the statements made therein, in the light of the circumstances under which 
they were made, not misleading. 

3.     I agree that to the best of my ability, I will inform you immediately should I learn 
of any event(s) or information of which you are not aware subsequent to the date of this 
certificate and prior to the actual time of delivery of the bonds which would render any such 
information in the Official Statement untrue, incomplete or incorrect, in any material fact or 
render any statements in such document materially misleading. 

HAYS COUNTY TAX ASSESSOR 

e~ 

By: 

J 



_/-k SSU RED 
C,U TV 

MUNICIPAL 

December 17, 2019 

VIA EMAIL 

Clayton Chandler, Esq. 

McCall, Parkhurst & Horton L.L.P. 
600 Congress Avenue, Suite 1800 

Austin, Texas 78701 

Re: $5,000,000 in aggregate principal amount of. Reunion Ranch Water Control and 
Improvement District (A Political Subdivision of the State of Texas Located in Hays County, 
Texas) Unlimited Tax Bonds, Series 2019 (Policy No. 219831-N) 

Dear Mr. Chandler: 

Enclosed please find a copy of the municipal bond insurance policy of Assured Guaranty Municipal Corp. ("AGM"), the 
executed disclosure, no default and tax certificate and the executed opinion of Counsel in connection with the above- 

referenced issue scheduled to close on December 19, 2019. The opinion and certificate shall be treated as originals. The 
original municipal bond insurance policy will be sent to your attention via overnight mail to be held in escrow until the closing. 

Upon successful completion of the closing, the insurance policy may be released and the original sent to the Paying Agent / 
Registrar. 

In addition to your receiving my verbal instruction, must receive the following before the insurance policy and opinion may 

be released: 

A copy of the executed final approving opinion delivered by Bond Counsel, and a reliance letter addressed to AGM, as 
described in our Commitment Letter in respect of the subject issue. 

The wire transfer in federal funds of an amount equal to the sum of the insurance premium and S&P rating fee, as 
described in our Commitment Letter, in accordance with our payment instructions. Verbal confirmation of the wire 

number shall be sufficient evidence for the release of the insurance polioy. 

Your assurance that you will promptly cause to be delivered to AGM one original and two copies of the final 
closing transcript of proceedings. Such closing transcript may be in the form of either hard copies or three 
CD-ROMs thereof required by the Commitment Letter. Closing documents should be addressed to the 
attention of the Records Department. 

I ask you to send item 1 to my attention via email at EParedes@agltd.com, and call me at (2"~2) 893-2706 with respect to 
item 2. Instructions for wiring of funds are attached for your convenience. I need to receive the documents referred to in item 
3 by January 3, 2020. 

I will email or fax the rating letters from S&P Global and Moody’s to you at the closing. 

Please let me know if you have any further questions. 

Enclosures 

Assured Guaranty Municipal Corp. 

1633 Broadway mal~-, 1 212 974 0100 

New York, NY 10019 fax ! 212 688 3101 

~ing CoTtor 

I info@assuredguaranty con] www assuredguarsnty co,m 



In the event the Insurer Is unable to fulfill its contractual obligation under this policy or contract or application or cedificate or evidence of 

coverage, the policyholder or certificateholder is not protected by an insurance guaranty fund or other solvency protection arrangement. 

J- .SSURED 
GUARANTY 

MUNICIPAL 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: Reunion Ranch Water Control and Improvement 
District (A Political Subdivision of the State of 
Texas Located in Hays County, Texas) 

BONDS: $5,000,000 in aggregate principal amount of 
Unlimited Tax Bonds, Series 2019 

Policy No.: 219831-N 

Effective Date: December 19, 2019 

Premium: $55,865.00 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent 
(the "Paying Agent") (as set forth in the documentation providing for the issuance of and securing the 
Bonds) for the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, 
subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the 
principal of and interest on the Bonds that shall become Due for Payment but shall be unpaid by reason 
of Nonpayment by the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment, 
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and 
interest on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the 
Issuer, but only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the 
Owner’s right to receive payment of the principal or interest then Due for Payment and (b) evidence, 
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to 
payment of such principal or interest that is Due for Payment shall thereupon vest in AGM. A Notice of 
Nonpayment will be deemed received on a given Business Day if it is received prior to 1:00 p.m. (New 
York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any 
Notice of Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by 
AGM for purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying 
Agent or Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon 
disbursement in respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully subrogated 
to the rights of the Owner, including the Owner’s right to receive payments under the Bond, to the extent 
of any payment by AGM hereunder. Payment by AGM to the Trustee or Paying Agent for the benefit of 
the Owners shall, to the extent thereof, discharge the obligation of AGM under this Policy. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall 
have the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a) 
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer’s 
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does not 
refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless AGM shall 
elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued 
interest to the date of acceleration and (b) when referring to interest on a Bond, payable on the stated 
date for payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have 
provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of 
all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in 
respect of a Bond, any payment of principal or interest that is Due for Payment made to an Owner by or 
on behalf of the Issuer which has been recovered from such Owner pursuant to the 
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an 
Owner, the Trustee or the Paying Agent to AGM which notice shall specify (a) the person or entity making 
the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount became 
Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer’s Fiscal Agent") for purposes of this Policy by 
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer’s Fiscal Agent. From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be 
simultaneously delivered to the Insurer’s Fiscal Agent and to AGM and shall not be deemed received until 
received by both and (b) all payments required to be made by AGM under this Policy may be made 
directly by AGM or by the Insurer’s Fiscal Agent on behalf of AGM. The Insurer’s Fiscal Agent is the 
agent of AGM only and the Insurer’s Fiscal Agent shall in no event be liable to any Owner for any act of 
the Insurer’s Fiscal Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to 
make payments due under this Policy. 

To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, 
assignment or otherwise, to the extent that such rights and defenses may be available to AGM to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 

This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto. Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked. THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 
76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be 
executed on its behalf by its Authorized Officer. 

ASSURED GUARANTY MUNICIPAL CORP. 

By 
Authorized Officer 

A subsidiary of Assured Guaranty Municipal Holdings inc. 
1633 Broadway, New York, N.Y. 10019 

Form 500NY (5/90) 

(212) 974-0100 



DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF 
ASSURED GUARANTY MUNICIPAL CORP. 

The undersigned hereby certifies on behalf of Assured Guaranty Municipal Corp. ("AGM"), in connection with the issuance by 

AGM of its Policy No. 219831-N (the "Policy") in respect of the $5,000,000 in aggregate principal amount of Reunion Ranch 
Water Control and Improvement District (A Political Subdivision of the State of Texas Located in Hays County, Texas) 

Unlimited Tax Bonds, Series 2019 (the "Bonds") that: 

(i) the information set forth under the caption "BOND INSURANCE - ASSURED GUARANTY MUNICIPAL CORP." in the 

official statement dated November 19, 2019, relating to the Bonds (the "Official Statement") is true and correct, 

(ii) AGM is not currently in default nor has AGM ever been in default under any policy or obligation guaranteeing the 

payment of principal of or interest on an obligation, 

(iii) the Policy is an unconditional and recourse obligation of AGM (enforceable by or on behalf of the holders of the Bonds) 

to pay the scheduled principal of and interest on the Bonds in the event of Nonpayment by the Issuer (as set forth in the 
Policy), 

(iv) the insurance premium of $55,865.00 (the "Premium") is a charge for the transfer of credit risk and was determined in 

arm’s length negotiations and is required to be paid to AGM as a condition to the issuance of the Policy, 

no portion of such Premium represents an indirect payment of costs of issuance, including rating agency fees, other 
than fees paid by AGM to maintain its ratings, which, together with all other overhead expenses of AGM, are taken into 
account in the formulation of its rate structure, or for the provision of additional services by us, nor the direct or indirect 
payment for a cost, risk or other element that is not customarily borne by insurers of tax-exempt bonds (in transactions 

in which the guarantor has no involvement other than as a guarantor), 

[vi] AGM is not providing any services in connection with the Bonds other than providing the Policy, and except for the 
Premium, AGM will not use any portion of the Bond proceeds; provided, however, that AGM or its affiliates may 

independently provide a guaranteed investment contract for the investment of all or a portion of the proceeds of the 

Bonds, 

(vii) except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation to pay any amount 

of principal or interest on the Bonds by AGM, 

(viii) AGM does not expect that a claim will be made on the Policy, 

(ix) the Issuer is not entitled to a refund of the premium for the Policy in the event a Bond is retired before the final maturity 

date, and 

(x) for Bonds which are secured by a debt service reserve fund, AGM would not have issued the Policy unless the 

authorizing or security agreement for the Bonds provided for a debt service reserve fund funded and maintained in an 
amount at least equal to, as of any particular date of computation, the reserve requirement as set forth in such 

agreement. 

AGM makes no representation as to the nature of the interest to be paid on the Bonds or the treatment of the Policy under 
Section 1.148-4(f) of the Income Tax Regulations. 

ASSURED GUARANTY MUNICIPAL CORP. 

Dated: December 19, 2019 

By: 
Authorized Officer 



URED 
Gt ARA TV° 

MUNICIPAL 

December 19, 2019 

Municipal Bond Insurance Policy No. 219831-N With Respect to 
$5,000,000 In Acl~lre_qate Principal Amount of 

Reunion Ranch Water Control and Improvement District (A Political Subdivision 
of the State of Texas Located in Hays County, Texas) 

Unlimited Tax Bonds, Series 2019 

Ladies and Gentlemen: 

I am Counsel of Assured Guaranty Municipal Corp., a New York stock insurance company ("AGM"). You 

have requested my opinion in such capacity as to the matters set forth below in connection with the issuance by 

AGM of its above-referenced policy (the "Policy"). In that regard, and for purposes of this opinion, I have examined 
s~Jch corporate records, documents and proceedings as I have deemed necessary and appropriate. 

Based upon the foregoing, I am of the opinion that: 

1. AGM is a stock insurance company duly organized and validly existing under the laws of 
the State of New York and authorized to transact financial guaranty insurance business 
therein. 

2. The Policy has been duly authorized, executed and delivered by AGM. 

3. The Policy constitutes the valid and binding obligation of AGM, enforceable in accordance 
with its terms, subject, as to the enforcement of remedies, to bankruptcy, insolvency, 
reorganization, rehabilitation, moratorium and other similar laws affecting the enforceability .of 

creditors’ rights generally applicable in the event of the bankruptcy or insolvency of AGM and 

to the application of general principles of equity. 

In addition, please be advised that I have reviewed the description of the Policy under the caption "BOND 
INSURANCE - BOND INSURANCE POLICY" in the official statement relating to the above-referenced Bonds dated 

November 19, 2019 (the "Official Statement"). There has not come to my attention any information which would 
cause me to believe that the description of the Policy referred to above, as of the date of the Official Statement or as 

of the date of this opinion, contains any untrue statement of a material fact or omits to state a material fact necessary 
to make the statements therein, in the light of the circumstances under which they were made, not misleading. 

Please be advised that I express no opinion with respect to any information contained in, or omitted from, the caption 
"BOND INSURANCE - ASSURED GUARANTY MUNICIPAL CORP.". 

I am a member of the Bar of the State of New York, and do not express any opinion as to any law other than 

the laws of the State of New York. 

Reunion Ranch Water Control and Improvement District, Texas, 
c/o McCall, Parkhurst & Horton LLP, 

600 Congress Avenue, Suite 1800, 
Austin, Texas 78701. 

///~unsel 

Robert W. Baird & Co., 
777 East Wisconsin Avenue, 

Milwaukee, Wisconsin 53202. 

Assured Guaranty Municipal Corp. 

!~-’.37, ma~n 1 2i2 g74 0100 

N,mv ,~rl; !,,h~ h’i:j’r~- fax 1 212688,3101 
I info@assuredgua~ anty corn wwv¢ assuredguaranty corn 



NOTICE OF CLAIM AND CERTIFICATE 

Assured Guaranty Municipal Corp. 

1633 BrSadway 

NewYork, NY 10019 

The undersigned, a duly authorized officer of [FULL NAME OF TRUSTEE or PAYING AGENT] (the 

"Trustee/Paying Agent"), hereby certifies to Assured Guaranty Municipal Corp. ("AGM"), with reference to Municipal 

Bond Insurance Policy No. 219831-N dated December 19, 2019 (the "Policy") issued by AGM in respect of the 

Reunion Ranch Water Control and Improvement District (A Political Subdivision of the State of Texas Located in 

Hays County, Texas) Unlimited Tax Bonds, Series 2019 (the "Bonds"), that: 

(i) The Trustee/Paying Agent is the Trustee/Paying Agent under the document 

authorizing the issuance of the Bonds (the "Indenture") for the Holders. 

(ii) The sum of all amounts on deposit (or scheduled to be on deposit) in the 

[RELEVANT ACCOUNTS] and available for distribution to the Holders pursuant to the Indenture 
will be $.__ (the "Shortfall") less than the aggregate amount of principal and interest Due for 

Payment on         ("Scheduled Payments"). 

(iii) The Trustee/Paying Agent is making a claim under the Policy for the Shortfall to be 

applied to the payment of Scheduled Payments. 

(iv) The Trustee/Paying Agent agrees that, following receipt of funds from AGM, it shall 

(a) hold such amounts in trust and apply the same directly to the payment of Scheduled Payments 
on the Bonds when due; (b) not apply such funds for any other purpose; (c) not commingle such 
funds with other funds held by the Trustee/Paying Agent and (d) maintain an accurate record of 

such payments with respect to each Bond and the corresponding claim on the Policy and proceeds 
thereof, and, if the Bond is required to be [SURRENDERED/PRESENTED] for such payment, shall 

stamp on each such Bond the legend $"[insert applicable amount] paid by AGM and the balance 

hereof has been canceled and reissued" and then shall deliver such Bond to AGM. 

(v) The Trustee/Paying Agent, on behalf of the Holders, hereby assigns to AGM the 

rights of the Holders with respect to the Bonds to the extent of any payments under the Policy, 
including, without limitation, any amounts due to the Holders in respect of securities law violations 

arising from the offer and sale of the Bonds. The foregoing assignment is in addition to, and not in 
limitation of, i’ights of subrogation otherwise available to AGM in respect of such payments. 
Payments to AGM in respect of the foregoing assignment shall in all cases be subject to and 

subordinate to the rights of the Holders to receive all Scheduled Payments in respect of the Bonds. 
The Trustee/Paying Agent shall take such action and deliver such instruments as may be 

reasonably requested or required by AGM to effectuate the purpose or provisions of this clause (v). 



(vi) The Trustee/Paying Agent, on its behalf and on behalf of the Holders, hereby 
appoints AGM as agent and attorney-in-fact for the Trustee/Paying Agent and each such Holder in 

any legal proceeding with respect to the Bonds. The Trustee/Paying Agent hereby agrees that, so 

long as AGM shall not be in default in its payment obligations under the Policy, AGM may at any 
time during the continuation of any proceeding by or against the Issuer t~nder the United States 
Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation or 
similar law (an "Insolvency Proceeding") direct all ma.tters relating to such Insolvency Proceeding, 

including without limitation, (A) all matters relating to any claim in connection with an Insolvency 
Proceeding seeking the avoidance as a preferential transfer of any payment made with respect to 
the Bonds (a "Preference Claim"), (Blithe direction of any appeal of any order relating to any 

Preference Claim at the expense of AGM but subject to reimbursement as provided in the 
Indenture and (C) the posting of any surety, supersedes or performance bond pending any such 

appeal. In addition, the Trustee/Paying Agent hereby agrees that AGM shall be subrogated to, 
and the Trustee/Paying Agent on its behalf and on behalf of each Holder, hereby delegates and 

assigns, to the fullest extent pe’rmitted by law, the ’rights of the Trustee/Paying Agent and each 
Holder in the conduct of any Insolvency Proceeding, including, without limitation, al! rights of any 
party to an adversary proceeding or action with respect to any court order issued in connection 

with any such Insolvency Proceeding. 

(vii) Payment should be made by wire transfer directed to [SPECIFY INSURANCE 

ACCOUNT]. 

Unless the context otherwise requires, capitalized terms used in this Notice of Claim and Certificate and not 
defined herein shall have the meanings provided in the Policy. 

IN WITNESS WHEREOF, the Trustee/Paying Agent has executed and delivered this Notice of Claim and 
Certificate as of the             day of                       , 

By 

Title 

For AGM or 
Fiscal Agent Use Only 

Wire transfer sent on 
Confirmation Number 

By 

-2- 



PROCEDURES FOR PREMIUM AND S&P FEE PAYMENT 
TO 

ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

AGM’s issuance of its municipal bond insurance policy at bond closing is contingent upon 
paYment and receipt of the premium and S&P fee. NO POLICY MAY BE RELEASED UNTIL 
PAYMENT OF SUCH AMOUNTS HAS BEEN CONFIRMED. Set forth below are the 
procedures to be followed for confirming the amount of the premium and S&P fee to be paid 
and for paying such amounts: 

Confirmation of Amount to be Paid: 

PREMIUM: $55,865.00 
S&P FEE: $ 3,135.00 

TOTAL DUE TO AGM AT CLOSING: $59,000.00 

Please contact Erika Paredes, Closing Coordinator, (212) 893-2706 EParedes@agltd.com 
if you are not in agreement with respect to the premium and S&P fee on the transaction 
prior to the closing date. 

Payment Date: Date of Delivery of the insured bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 
ABA#: 
Acct. Name: 
Account No.: 
Policy No.: 

The Bank of New York 
021 000 018 
Assured Guaranty Municipal Corp. 
8900297263 
219831-N 

CONFIRMATION OF WIRE NUMBER AT CLOSING 

AGM will accept as confirmation of the payment of the premium and S&P fee, a wire transfer number and the name 
of the sending bank, to be communicated On the closing date to Erika Paredes, Closing Coordinator, (212) 893- 
2706 EParedes@agltd.com. 





A SSURED 
GUARA aT 

MUNICIPAL 

November 19, 2019 

VIA E-MAIL 
Mr. Geoff Kuczmarski 

Robert W. Baird & Co., Inc. 
77.7 East Wisconsin Avenue 

Milwaukee, Wisconsin 53202 

Re: Not to Exceed $5,000,000 aggregate principal amount of Reunion Ranch Water 
Control and Improvement District (A Political Subdivision of the State of Texas 
Located in Hays County, Texas) Unlimited Tax Bonds, Series 2019 

Dear Mr. Kuczmar#ki: 

Enclosed please find Assured Guaranty Municipal Corp.’s ("AGM") commitment letter (the "Commitment") in respect 
of the above-referenced issue. Please return one fully executed original to me at the address indicated below. The 

signed Commitment, executed by an authorized officer, must be returned to me prior to any reference to AGM as 
insurer of the issue being made in marketing efforts in respect of the issue. 

Upon acceptance and satisfaction of the conditions of the Commitment, the following must occur in order for AGM to 

complete its review of applicable disclosure and financing documents in advance of the closing date, request the 
assignment of an insured rating for the Bonds, and timely issue its insurance policy: 

¯ The financing schedule and a distribution list should be forwarded to the attention of the Closing Coordinator 

listed below. 

A copy of (i) the preliminary official statement and the final official statement, each of which shall include the 
disclosure provided by AGM and the specimen policy and any other references to AGM, and (ii) the Bonds, 

together with the legend to be affixed to such Bonds, must be delivered to the Closing Coordinator by e-mail in 
order that AGM may confirm its accuracy. 

Once determined, the underwriters’ final pricing numbers, including the final debt service schedule for the 
Bonds, should be delivered to the credit analyst and Closing Coordinator responsible for the transaction by e- 
mail in order that AGM may confirm the premium to be paid for the insurance policy and S&P rating fee and 
request the assignment of an insured rating for the Bonds. 

A copy of either (i) the final pricing wire with CUSIP numbers shown or CUSIP wire evidencing the CUSIP 
numbers assigned to the Bonds; or (ii) the letter from the CUSIP Service Bureau listing the CUSIP numbers 
assigned to the Bonds should be delivered to the Closing Coordinator listed below by email in order that AGM 

may request the assignment of an insured rating for the Bonds. 

AGM will require, prior to closing, four hard copies of the final official statement. Also, please notify me of a 
confirmed closing date as soon as it becomes available. 

My contact information is as follows: 

Telephone: 

Emaih. 

(212) 893-2706 
EParedes@agltd.com 

Assured Guaranty Municipal Corp. 

%33 Broadway 

Nev¢ York NY 10019 

212 ’)7,i 0100 

212 5,~’, £ 

i info@assuredguaranty corn 



Mr. Geoff Kuczmarski 
Robert W. Baird & Co., Inc. 
November 19, 2019 

Page 2 

Attached as a link to this e-mail is AGM’s website, wh#re the logo, statement of iesu.rance, disclosure language, 

specimen policy, procedures for premium and S&P fee payment, form of Opinion and form of discJosure certificate 

may be accessed and downloaded as needed. 

Assuming the requirements of the Commitment have been met, AGM will deliver to Bond Counsel at the pre-closing, 
a copy of the municipal bond insurance policy of AGM, the executed disclosure, no default and tax certificate and the 
executed opinion of Counsel and other certificates needed in the transaction via email. The original municipal bond 

insurance policy will be sent to your attention via overnight mail to be held in escrow until the closing. As a post- 

closing condition, AGM shall receive one original and two copies of the final closing transcript of proceedings. Such 

closing transcript may be in the form of either hard copies or three CD-ROMs. 

AGM looks forward to working with you on this transaction. 

Enclosures 

ec: Clayton Chandler, Esq.; McCall, Parkhurst & Horton L.L.P. 

Mr. Garry Kimball; Specialized Public Finance Inc. 

Closing 



_/-  SURED 

MUNICIPAL 

MUNICIPAL BOND INSURANCE COMMITMENT 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM") hereby commits to issue its Municipal Bond Insurance Policy (the 

"Policy") relating to whole maturities of the debt obligations described in Exhibit A attached hereto (the "Bonds"), subject to the 

terms and conditions set forth in this Commitment, or added hereto (the "Commitment"). For the avoidance of doubt, each of 
the Exhibits attached hereto is an integrated par[ of this Commitment. To keep this Commitment in effect after the Expiration 
Date set forth in Exhibit A attached hereto, a request for renewal must be submitted to AGM prior to such Expiration Date. 
AGM reserves the right to refuse wholly or in part to grant a renewal. 

THE MUNICIPAL BOND INSURANCE POLICY SHALL BE ISSUED IF THE FOLLOWING CONDITIONS ARE SATISFIED: 

The transaction documents to be executed and delivered in connection with the issuance and sale of the Bonds shall 
not contain any untrue or misleading statement of a material fact and shall not fail to state a material fact necessary in order to 
make the information contained therein not misleading. 

2. No event shall occur which would permit any underwriter or purchaser of the Bonds, otherwise required, not to be 
required to underwrite or purchase the Bonds on the date scheduled for the issuance and delivery thereof ("Closing Date"). 

3.     On the date hereof and on the Closing Date, there shall have been no material adverse change in or affecting the 
Issuer and/or the Obliger, as applicable, or the Bonds (including, without limitation, the security for the Bonds or the proposed 

debt service schedule of the Bonds), any disclosure document relating to the Bonds (the "Official Statement"), the financing 
documents to be executed and delivered with respect to the Bonds, the legal opinions to be executed and delivered in 
connection with the issuance and sale of the Bonds, or any other information submitted to AGM with respect to the referenced 

transaction, or the Bonds, from that previously delivered or otherwise communicated to AGM. 

4.      The Bonds shall contain no reference to AGM, the Policy or the insurance evidenced thereby except as may be 
approved by AGM. BOND PROOFS SHALL HAVE BEEN APPROVED BY AGM PRIOR TO PRINTING. The Bonds shall bear 
a Statement of Insurance in the form provided by AGM. 

5. AGM shall be provided with: 

(a) Executed copies of all financing documents, the Official Statement and the various legal opinions delivered in 

connection with the issuance and sale of the Bonds (which shall be dated the Closing Date and which, except for the opinions 
of counsel relating to the adeq;uacy of disclosure, shall be addressed to AGM or accompanied by a letter of such counsel 

permitting AGM to rely on such opinion as if such opinion were addressed to AGM), including, without limitation, the approving 
opinion of bond counsel. Each of the foregoing shall be in form and substance acceptable to AGM. Copies of all drafts of such 
documents prepared subsequent to the date of the Commitment (blackllned to reflect all revisions from previously reviewed 

drafts) shall be furnished to AGM for review and approval. Final drafts of such documents shall be provided to AGM at least 

three (3) business days prior to the issuance of the Policy, unless AGM shall agree to some shorter period. 

(b)     Evidence of wire transfer in federal funds of an amount equal to the sum of the insurance premium and S&P 

rating fee, unless alternative arrangements for the payment of such amounts acceptable to AGM have been made prior to the 
delivery date of the Bonds. 

(c)     Moody’s Investors Service Inc. will separately present its bill for its rating fee relating to the Bonds. Payment 

of such bill should be made directly to Moody’s. Payment of the Moody’s rating fee is not a condition to release of the Policy by 

AGM. 

6.     Promptly after the closing of the Bonds, AGM shall receive three completed sets of executed documents (one original 
and either (i) two photocopies (each unbound) or (ii) two compact discs). 

7.      The Official Statement shall contain the language provided by AGM and only such other references to AGM or 
otherwise as AGM shall supply or approve. AGM SHALL BE PROVIDED WITH FOUR PRINTED COPIES OF THE OFFICIAL 

STATEMENT. 

Page 1 of 2 



8.      AGM hereby verifies that AGM does not boycott Israel and will not boycott israel threugh the term of this Commitment. 

For purposes of this paragraph 8, (i) "boycott Israel" mea~s refusing to deal with, terminating business activities with, or 
otherwise taking any action that is intended to penalize, inflict economic harm on, or limit commercial relations specifica!ly with 

Israel, or with a person or entity doing business in Israel or in an Israeli-controlled territory, but does not include an action made 

for ordinary business purposes; and (ii) "AGM" means AGM and any wholly owned subsidiary, majority-owned subsidiary, 
parent company or affiliate of AGM. 

9.      AGM hereby verifies that as of the Closing Date, AGM (i) does not engage in business with Iran, Sudan or any foreign 

ter~odstorganization as described in Subchapter F of Chapter 2252 5f the Texas Government Code, and’(ii) is not a company 
listed by the Texas Comptroller under Sections 2270.021 or 2252.153 of the Texas Government Code. The term "foreign 
terrorist or~lanization" as used in this paragraph 9 has the meaning assigned to such term in section 2252.151 of the Texas 

Government Code. For purposes of this paragraph 9, "AGM" means AGM and any wholly owned subsidiary, majority-owned 
subsidiary, parent company or affiliate of AGM. 

Page 2 of 2 



EXHIBIT A 
Page 1 of 1 

TERM SHEET FOR MUNICIPAL BOND INSURANCE COMMITMENT 

Issuer: Reunion Ranch Water Control and Improvement District (A Political Subdivision of the StatUe of Texas 
Located in Hays County, Texas) 

Principal Amount of Bonds Insured: Not to Exceed $5,000,000 

Name of Bonds Insured: Unlimited Tax Bonds, Series 2019 

Date of Commitment: November 19, 2019 Expiration Date: Friday, January 24, 2020* 

Premium: $55,865.00 

S&P Rating Fee: $3,135.00 

Bond Counsel Opinion -- Language Requirements: 

The approving opinion of Bond Counsel shall include language to the effect that the Bonds are a full faith and credit 

general obligation of the Issuer, the payment for which the Issuer is obligated to exercise its ad valorem taxing 
power, without limit as to rate Or amount, upon all taxable property within the Issuer. 

Additional Conditions:    None. 

ASSURED~~ Authorized Officer 

*To keep the Commitment in effect to the Expiration Date set forth above, AGM must receive a duplicate of this 
Exhibit A executed by an authorized officer by the earlier of the date on which the Official Statement containing 

disclosure language about AGM is circulated and ten days from the Date of Commitment.. 

ROBERT W. BAIRD & CO., INC. 

Authorized Officer 

L:\Legal\M U N IS\STATES\TX\158728_O.doc 



PROCEDURES FOR PREMIUM AND S&P FEE PAYMENT 
TO 

ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

AGM’s issuance of its municipal bond insurance po_licy at bond closing is contingent upon 
payment and receipt of the premium and S&P fee. NO POLICY MAY BE RELEASED UNTIL 
PAYMENT OF SUCH AMOUNTS HAS BEEN CONFIRMED. Set forth below are the 
procedures to be followed for confirming the amount of the premium and S&P fee to be paid 
and for paying such amounts: 

Confirmation of Amount to be Paid: 

PREMIUM: $55,865.00 
S&P FEE: $ 3,135.00 

TOTAL DUE TO AGM AT CLOSING: $59,000.00 

Please contact Erika Paredes, Closing Coordinator, (212) 893-2706 if you are not in 
agreement with respect to the premium and S&P fee on the transaction prior to the 
closing date. 

Payment Date: Date of Delivery of the insured bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 
ABA#: 
Acct. Name: 
Account No.: 
Policy No.: 

The Bank of New York 
021 000 018 
Assu~d Guaranty Municipal Corp. 
8900297263 
219831-N 

CONFIRMATION OF WIRE NUMBER AT CLOSING 

AGM will accept as confirmation of the payment of the premium and S&P fee, a wire transfer number and the name 
of the sending bank, to be communicated on the closing date to Erika Paredes, Closing Coordinator, (212) 893- 
2706 EParedes@agltd.com. 



2- SSURED 
C,t ARA   

MUNICIPAL 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: 

BONDS: $ in aggregate principal amount of 

cy No: -N 

$ 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay 
"Paying Agent") (as set fo[th in the documentation providing for’ 
the Bonds, for the benefit of the Owners or, at the election of, 
the terms of this Policy (which includes each endorsement 
interest on the Bonds that shall become Due for Payment but s~ 
the Issuer. 

On the later of the day on which such 
Business Day next following the Business 
AGM will disburse to or for the benefit of eac 
on the Bond that is then Due for Payme~ 
only upon receipt by AGM, in a form 
receive payment of the principal 
appropriate instruments of assign= 
principal or interest that is Due for 
deemed received on a give    ~i 
Business Day; otherwise 
Nonpayment received 
puq3oses of the 
Owner, as 
respect of a Bond, 
to receipt of 
Owner, incl 
AGM her 
the 

.=ived, hereby 
;lent (the 

for 
to 

~rincipal of and 
Nonpayment by 

that all of t~ 
shall thereu 

Day if it is 
eemed 

ue for Payment or the 
Notice of Nonpayment, 

~t of principal of and interest 
~f Nonpayment by the Issuer, but 
evidence of the Owner’s right to 

and (b) evidence, including any 
with respect to payment of such 

in AGM. A Notice of Nonpayment will be 
to 1:00 p.m. (New York time) on such 

the next Business Day. If any Notice of 
it shall e deemed not to have been received by AGM for 

3romptly so advise the Trustee, Paying Agent or 
Notice of Nonpayment. Upon disbursement in 

of the Bond, any appurtenant coupon to the Bond or right 
st on the Bond and shall be fully subrogated to the rights of the 

payments under the Bond, to the extent of any payment by 
Trustee or Paying Agent for the benefit of the Owners shall, to 

of AGM u nd er th is Policy. 

extent     ~sly modified by an endorsement hereto, the following terms shall have 
meanings )r all purposes of this Policy. "Business Day" means any day other than (a) a 

on which banking institutions in the State of New York or the Insurer’s 

F required by law or executive order to remain closed. "Due for Payment" 
means principal of a Bond, payable on the stated maturity date thereof or the date 
on which the same =al! have been duly called for mandatory sinking fund redemption and does not refer to 
any lich payment is due by reason of call for redemption (other than by mandatory sinking 
fund redem or other advancement of maturity unless AGM shall eIect, in its sole 
discretion, to ~ , such principal due upon such acceleration together with any accrued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and 
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any 
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer 
which     has    been     recovered     from     such     Owner    pursuant    to     the 
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Policy No. -N 

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order 
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently 
confirmed in a signed writing, or wdtten notice by registered or certified mail, from an Owner, the Trustee or 
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy 
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner" 
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the 
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer any person or 

entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer’s Fiscal Agent") for purposes 
giving written notice to the Trustee and the Paying Agent specifying the name and notice 
Insurer’s Fiscal Agent. From and after the date of receipt of such notice b~ 
Agent, (a) copies of all notices required to be delivered to AGM 
simultaneously delivered to the Insurer’s Fiscal Agent and to AGM and 
received by both and (b) all payments required to be made by AGM u[ 
by AGM or by the Insurer’s Fiscal Agent on behalf of AGM. The Ins 
only and the Insurer’s Fiscal Agent shall in no event be liable to am 
Agent or any failure of AGM to deposit or cause to be depos 
under this Policy. 

Policy by 
of the 
~aying 

be 

)e made directly 
of AGM 

due 

To the fullest extent permitted by applicable law, AG 
only for the benefit of each Owner, all rights (wheth r by count~ 
(including, without limitation, the defense of fra~ 
otherwise, to the extent that such rights and 
obligations under this Policy in 

I hereby waives, 
and defenses 

ation, assignment or 
to avoid payment of its 

This Policy sets forth in full 
affected by any other agreement or in 
the extent expressly modified by ar 
nonrefundable for any iever, including p~ 

Bonds prior to maturity and (b) Policy may not be 
COVERED BY THE PROPE CE~ 
OF THE NEW YORK INS 

not be modified, altered or 
or amendment thereto. Except to 

paid in respect of this Policy is 
being made for payment, of the 

or revoked. THIS POLICY IS NOT 
IRITY FUND SPECIFIED IN ARTICLE 76 

In 

executed on its 

MUNICIPAL CORP. has caused this Policy to be 

ASSURED GUARANTY MUNICIPAL CORP. 

By 
Authorized Officer 

A subsidiary of Assured Guaranty Municipal Holdings Inc. 
1633 Broadway, New York, N.Y. 10019 
(212) 974-0100 

Form 500NY (5/90) 
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